
BEFORE TBI OIL COKSERYATIOH COMM SB 10* 

or tax m n or NEW MEXICO 

18 ISE ttTlIS TBE HEARING 
CALLED BT THE OIL 00XSIRTATIOH 
COMMISSI©* ©F XEff MEXICO POR 
THE PURPOSE OF CGXSIDKRIHC: 

CASE WO. M l 
Ordar Ho. R-S39-A 

APPLICATIOH QF IL PASO MAYSRAl, 
OAS COMPART FOR AM ORDER PROMCLGATIKG 
POOL R8LSS AMD I B f l f I R K OAS WtO-
RATIQMXIK FO* THE CRO&JT. BKVOMIA1T 
OAS POOL XV LEA OOUHTT, SEW MEXICO. 

0 8 ^ OF THE COMMISSION 

THE COMMI6SIO*: 

This cause came oa for bearing at • o•clock a.m. oa 
November 13, 1958, at Bant* Fo, Mew Mexico, before tbe Oil 
Conservation Commission, hereiaaiter referred to ao the "Cowl eel on 

MOW, oa this <tay ot December, 1959, the Commission 
a quorum being present, having considered the record aad testimony 
adduced, aad be lag fully advised ta the premises, 

FIUDS: 

(1) Tbat due notice of the time aad place of hoariag 
having been girea ae required by law, tao Commission has jurisdiction 
of this case aad tho subject matter thereof, 

C3) That Aadersoa-Prichard ©11 Corporation did complete 
its American Republics-Federal Me. 1 discovery vol! ia tho MS/4 gw/|ft 
ef Sectioa 2S, Township Si South, Range 3? East, NMPM, Loo Couaty, 
Hev Mexico oa or about January 18, 1955, 

(3) That said well potentialed 30,000 MCF of gas per 
day oa aa absolute open flow test froa tho Devonian formation in tab 
depth interval ol 9270 to 9390 foot. 

(4) Teat said well discovered a new common source of 
supply in this area. 

(5) That under date ef May 27, 1955, the Commission 
issued its Order Me. R-639 creating the Croshy-Devoaiaa Fool. That 
Order R-789 and R-914 has extended the horisontal limits of tho 
Crosby-Devonian gas pool. 

(9) That tho pool has already been developed to the 
extent that a 940~aore drilliag and proratioa unit could not now 
ho formed within tho probable productive limits of the pool as 
evidenced by sieemic surveys and geological iniormatioa taken from 
existing wells. 
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(7) That the probable areal extent ef the 
source of supply i s limited, aad as a result thereof a proration 
unit of more than 100 acres could cause tho inclusion i s units of 
acreage that cannot reasonably be assumed to be productive of gas 

(8) that one well will efficiently aad economically 
drain 180 acres of the said common source of supply. 

(9) That ia order to provide for tho orderly dovelopmoajt 
of the common source of supply, aad to prevent waste, drilling uniti 
of 190 acres, well-spacing regulations, a casing program aad the allo
cation and proration of gas production should be established for sajid 

source of supply. 

(10) That the producing capacity of the gas wells ia tbji 
Crosby-Devonian Gas Pool i s greater them the market demand for gas 
from such pool and the peel should therefore be prorated. 

(11) That a proration formula based on 100% acreage 
would provide a just aad equitable allocation of the gas from the 
Crosby Devonian gas pool, ftad that nothing further would be 
accomplished by the incorporation of a pressure factor in the 
proration formula. 

(12) That for the prevention of waste a "no-flare" rule 
should he adopted to prohibit the flaring, venting, or wasting of 
casiaghead gas or any other type of gas ia any of the gas or oi l 
pools referred to and affected by this order. 

JT IS THEREFORE ORDERED: 

(1) That Order R-639, Order 787 aad R-914 be and the 
same are hereby superseded. 

(2) That the horizontal limits of the Crosby-Devonian 
Gas Pool shall he the area as described ia Exhibit "A" attached 
hereto aad made a part hereof. That the vertical limits shall 
include a l l the formatioas that can reasonably be considered to he 
of Devonian age. 

(3) That ao gas, either dry gas or casiaghead gas shall 
bo flared or vented in the Crosby-Devonian gas pool unless specifi
cally authorised by order of the Commission after aotioe aad hearing. 

(4) That within 15 days after the date of this order, 
operators of a l l wells ia the Crosby-Devoniaa gas pool shall comply 
with the provisions of Rule 1107, pertaining to Form C-104; Sale 
1109, pertaining to Form 0-11$; aad Rule l i t ? , pertaining to Form 
C-129; of the Commission Rules and Regulations. 

CASING PROGRAM REQglREllENTS; 

RULE 1. The casing program for the fiold shall include 
three striags e l casing set ia accordance with the following plan: 
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(a) Too surface string snail be now or 
reconditioned pise with a Mill test of not 
lose than two thousand (2,000) pounds per 
square inch aad shall be aet aad cemented 
at a depth of approximately five hundred 
(500) feet, such depth being sufficient to 
protect the fresh water bearing mamas of the 
Santa ftosa formation. 

Cementing small be by the pump-aad-plug 
method, aad sufficient cement shall be used 
to f i l l the annular space bach of the pipe 
to tho surface of the ground or the bottom 
of the collar. Cement shall stand a minimum 
of sixteen (16) hours under pressure aad a 
total of twenty-four (24) hours before drilliag 
the plug or initiating pressure tests. Before 
drilliag the ping, this string shall he tested 
by the application of at least one thousand 
(1,000) pounds per square inch and, i f at the 
end ef thirty (30) minutes the pressure shows 
a drop of one hundred fifty (1&0) pounds per 
square inch or more, the cementing job shall 
be condemned, after corrective measures have 
been taken, the pipe shall again be tested 
ia the same manner. 

(b) The intermediate string shall consist 
ef sew or reconditioned pipe that has bees 
tested to two thousand (2,000) pounds per 
square inch and shall be set at approximately 
thirty-six hundred (3,600) feet. Cementing 
sŝmŝ ê̂e> gwMĝ  sŵ Ĵ  ̂W-ŜT̂Ŝ  Ĵ ^̂ ssê ^̂ ^̂ ^̂ sism̂ Bâ '̂ ^̂ ^̂ ^̂ ĵ̂  ŝ s4̂ ^̂ ŝ̂ sŵ ŝ  ̂  ê ŝŝ m̂  

sufficient cement shall be used to f i l l the 
calculated annular space back of the pipe to 
a point one hundred (100) feet above the top 
of the 8alado formation. Tho cement small 
stand a minimum of twenty-lour (24) hours 
under pressure and a total of thirty (30) hours 
before drilliag plug or initiating tests. 
Casing shall be tested by the application ef 
at least twelve hundred (1200) pounds per square 
inch pump pressure. If, at the end of thirty 
(30) minutes, tbe pump pressure shows a drop 
of one hundred (100) pounds per square iaoh or 
more, the cementing job shall be condemned. 
After corrective measures have boon taken, the 
pipe shall again be tested in the same inner. 

(c) The producing or oil string shall be sow 
or reconditioned casing that has boon tested 
to four thousand (4,000) pounds per square inch aa« 
shall bo sot at a depth sot less thaa tho top of 
the Devonian formation. Cementing shall be with 
a minimum of three hundred fifty (350) sacks of 
cement applied by the pump aad plug method and 
shall stand a minimum of twenty four (24) hours 
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under preeeuro aad a total ef forty eight 
(48) hours before drilllag ties plug er 
initiating teste. After cementing, the 
casing shall he tested by pomp pressure 
of at least fifteen hundred (1,500) pounds 
per square iach for a period of st least 
thirty (30) minutes. If, at the end of 30 
minutes the pressure shovs a drop ef one 
hundred (100) pounds per square inch or 
more, the cementing job shall he condemned. 
After corrective measures have boon takes, 
the pipe small again be tested ia the same 

WILL SPACING AMD ACREAGE REQUIREMENTS FOR PRILLING AMD P10BATI0M 
UMTS. 

ROLE 2. Any gas sell drilled to the Devonian formation 
within one mile of the horizontal limits of the Crosby-Devonian 
Gas Pool shall be spaced, drilled, operated, and prorated in accord
ance with the rules ass regulations in effeet ia the said Crosby-
Devonian Gas Pool. 

RgLE 3. No well shall be drilled, completed or recompleted, 
and no Notice of Intention to Drill or drilliag permit shall he 
approved, unless, 

(a) Such well be located on a designated 
drilliag unit of 180 acres ef lead, more or 
loss, said acreage to he substantially la 
the form of a square conforming to a legal 
sub-division (quarter-section) of the B. S. 
Public Lands Survey, in which unit a l l the 
interest* are consolidated by pooling agree
ment or otherwise, and on which unit ao 
ether well is completed or approved fer 
completion in tbe pool. 

(b) Such well shall be located not closer 
thaa 860 foot from any outer boundary lime 
of the tract, nor ©loser than 310 foot from 
amy quarter-quarter section or sub-division 
inner boundary, aer closer thaa 1339 feet 
from a well drilling to or capable of 
producing from the pool. 

(c) The Secretary of the Commission shall 
have authority to grant an exception te the 
well location requirements of sub-paragraph 
(b) above without notice and hoariag where 
application has been filed ia due form and 

1. The necessity for the unorthodox 
location is based oa topographical 
conditions, and 
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2. (a) Tho ownership of a l l oil and 
gas leases within a radius of 840 
loot of tho proposed location is 
common with tho ownership of tho 
oil sad gas lassos under tho pro
posed location, or 

Ch) Ail owners of oil and gas 
leases within such radius consent 
in writing to tho proposed looation. 

Co) In lieu of sub-paragraph S (a) 
end Ch) ef this rule the applicant 
amy furnish proof of the fast that 
said offset operators wore notified 
by registered nail of his iatoat to 
drill aa unorthodox location. Too 
Secretary-Director of tho Cosm&ssisa 
may approve the application i f , after 
a period of twenty saws following the 
smiling of said notice, no operator 
has made objection to the drilliag ef 
the unorthodox location. 

ir The provisions of Paragraph (k) of Commission Rule If 4 
shall not apply to the Crosby-Devonian 6ns Pool located in Lea Couity, 
New Mexico. 

Rays' S. The acreage allocated to a gas well for proration 
purposessaall ho known as the gas proration unit fer that well. 
fer the purpose of gas allocation in the Crosby-Devoaiaa gas Pool, 
a standard proration unit shall consist of between 188 aad 182 
contiguous surface acres substantially in the form ef a square walcjh 
shall be a legal subdivision (quarter-section) of the 9. 8. Public 
Land Surveys with a well located at least 880 foot from the nearesl 
property lines. 

The allowable production from any non-standard gas proration 
unit as compared with who allowable production therefrom i f such 
tract were a standard onit shall be la the ratio that tho area of 
such non-standard proration unit boars to 180 acres. Any gas 
proration unit containing between 188 and 182 acres shall be 
considered to contain 188 acres for the purpose of computing allow
ables. 

If during a proration month the acreage assigned a well is 
increased the operator shall notify tho Proration Manager ia writing 
(Sox 2045, Hobbs, how Mexico) of such inereaes. Tho increased 
allowable assigned tho gas proration unit for the well shall be 
effective oa the first day of the month following receipt of the 
notification by the Proration Manager. 



Case Mo. 831 
Order Ho. R-S3B-A 

DETBRMIRISO POOL ALLOWABLE. 

RULE 3. At least 30 days prior to the beginning of each gas 
proration period the Commission shall sold a hoariag after dm* aetlo* 
has been given. Tho Cotmlssion shall cause to he submitted by each 
purchaser its "Preliiainary nominations" of too amount of gas vhich 
eaeh ia good faith actually desires to purchase within the ensuing 
proration period, by months, from the Crosby-Devonian das Pool. ThA 
Commission shall consider the "Preliminary nominations" of purchasers, 
actual production, and such other factors as mar be doomed appli
cable ia determining the amount of gas that may be produced without 
waste within the ensuing proration period. "Preliminary Nomina tiomi' 
shall bo submitted: on Commission form C-121-A. 

ROLE 7. In tho event a gas purchaser's market shall have 
increKed~or decreased, he may file with the Commission prior to 
the 10th day of the month a "Supplemental Momiaatienf

H showing tho 
amount of gas ho actually in good faith desires to purchase during 
the ensuing proration month from the Crosby-Devonian gas Pool. Tho 
Commission shall hold a public hoariag between tike 13th aad 30th 
days of each month to determine the reasonable market demand for ga4 
for tho ensuing proration month. "Supplemental nominations" shall 
be submitted on a form prescribed by the Commission. 

Tho total allowable to bo allocated to the pool each month 
shall be equal to the preliminary or supplemental nominations (which
ever is applicable) together with any adjustments which the Com
mission dooms advisable. 

f* 1 1 * MING WELL Al.U>W*»I,ES. 

ROLE 8. The Commission after determining the market demand 
for the pool, as set out in Boles 8 and 7, above, shall determine 
a monthly allowable for each well in the pool which is entitled to 
an allowable in accordance with the following procedure: 

(a) Each well shall bo assigned an acreage factor 
determined by dividing tho acreage assigned to the well by 180 acrei. 

(b) The allowable to be assigned to each marginal 0041 
shall be equal to the msvl.mom production during any month of the 
preceding 8 months gas proration period. 

(c) The pool allowable remaining each month after 
deducting the total allowable assigned to marginal wells shall be 
allocated among the non marginal molls entitled to aa allowable in 
the proportion that eaeh well's acreage factor bears to the total o: 
the acreage factors for all aon-narginal wells ln the pool. 

<d) The Commission may assign minimum allowables to 
prevent the premature abandonment of wells. 
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CLABSIFICATIOS OF WILLS. 

BCLB 9. Ca) Effective January .1, 1953, aad at tao beginning 
of ones subsequent gaa proration period, any well which had aa 
underproduced status at too beginning of the preceding gaa proration 
period aad watch did not produce its allowable daring at loaat one 
month of auch preceding gaa proration period may be claaaified a* a 
marginal well unless prior to tho end ef eaid preceding gae proration 
period, the operator or other interested party presents satisfactory 
evidence to the Commission showing that tho well should not be so 
classified. 

However, a well which ia any month of said proration period 
has demonstrated its ability to produce its allowable for said 
proration period shall not bo classified as a marginal well. 

(b) A well which has been reworked or recompleted 
shall be classified as a non-marginal well as of the day of re-
connection to a pipeline until amen time as production data, delivera
bility data, or ether evidence as te produaing ability indicates 
tbat tho well is improperly classified. 

Co) A marginal well shall not he permitted to 
accumulate underproduction, and any underproduction accrued to a 
well prior to its classification as a marginal well shall be cancelled, 

(d) The director may reclassify a marginal or non-
marginal well at any time the wells production data, deliverability 
data, or other evidence as te the wells producing ability Justify 
such ro-elaeaification. 

Co) If at the end of a proration period a marginal 
well has produced more than the total allowable assigned a non-
marginal unit of corresponding sine, the marginal well shall be 
reclassified as a non-marginal well and its allowable adjusted 
accordingly. 

(f) Ail wells not classified as marginal wells shall 
he non-marginal wells. 

BALAHCIMO OF FBODPCTIOK. 

BI3LB 10. The dates 7:00 a.m., January 1, and 7:00 a.m., July 
1, shall fee known as balancing dates aad the periods of time betweejn 
those dates shall be known as gas proration periods. 

However, the first proration period for tho Crosby-Devonian 
gas pool shall begin April 1, 1837 at 7:00 a.m., and shall continue 
until January 1, 1958 at 7:00 a.m. 

BBLE 11. Underproduction: Any aoa-marginal well which has an 
underproduced status at the end of a gas proration period shall be 
allowed to carry sash underproduction forward into tho next gas 
proration period and may produce such underproduction ia addition 
to the allowable assigned during such succeeding period. Any 
allowable carried forward late a gas proration period and remaining 
unproduced at the end ef such gas proration period shall be cancel! od. 
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Production dorlog aay ose month of a gas proration period 
ia oxcoss of too allowable assigned to a well for sucb month 
shall he applied against tho under-production carried into such 
period ia determining the amount of allowable, If amy, te bo 
cancelled. 

KUU 13. Overproduction; Any well which has aa overproduced 
status at tee end ef a gas proration period shall carry such over
production forward late the seat gas proration period, provided that 
such overproduction shall be made up during such succeeding period. 
Any well which has mot made up the overproduction carried late a 
gas proration period by the end of such gas proration period shall 
be shut-in mat11 such overproduction is made up. If, at any time, 
a well is overproduced aa amount equaling six times its current 
monthly allowable i t shall be shut-in daring the current month. 

Allowable assigned to a well during aay one month of a gas 
proratioa period ia excess of the productioa for such month shall 
be applied against any overproduction carried into such period ia 
determining the amount of overproduction, lf any, which has not beei 
made up. 

The Commission may allow overproduction te be made up at a lesser 
rate thaa woala be the case i f the well were completely shut-in upoi 
a showing at public hearing after one notice that complete shut-in ox 
the well would result i s material damage to the well. 

RBLE 13. any allowable accrued to a well at the end of a 
proration period doe te the caaeellatiea of underage and re
distribution thereof, shall he applied against tbe overproduction 
carried into said proration period. 

C0VTVVT8 OF flag PBORATIOM SCHEDULE. 

RULE 14. (a) The Commission shall issue a proratioa schedule 
setting out tee amount of gaa which each well amy produce during 
the ensuing proration month along with such other information as is 
necessary te show the allowable-production status of each non-
marginal well on the schedule. 

(b) The Commission shall include in the proration 
schedule the gas wells ln the Crosby-Devonian Gas Pool delivering 
to a gas transportation facility, or lease gathering system, and 
shall include in the proration schedule of the said gas pool any 
well vhich l t finds is being unreasonably discriminated against 
through denial of access te a gas transportation facility, which is 
reasonably capable of handling tho typo of gas produced by such wel].. 

0RAMTIV6 et tummm . 
wmM 15. Vo gas well shall bo given an allowable until Form 

C-104'nad form C-110 save been filed together with form €-188 showing 
acreage attributed te said well and the locations of all wells ea 
the lease. 
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SULK 16, Allowables to aowly completed gas wells shall 
aoamaaos oa too date of connection to a gaa transportation facility, 
aa determined froa aa affidavit furnished to tao Commission (Baa 
2045, Hobos, How Hoxico) by tfa* purchaser, or tho date of filiag of 
Fom C-104, Form C-110 aad For* C-128 or tao approval of a non
standard proratioa unit or filiag of aa affidavit of eommunitixatiou, 
whichovor date is tho later, 

Tho date of first allowable for a l l gas walls which ers within 
the Crosby-Devonian gas Fool or within one silo thereof shall bo 
April 1, 1*3?, provided the provisions of this rule aad Sole 11 havn 
been complied with. 

RULE 17. The allowable revision for a wall after workover or 
recompletion shall become effective: 

(a) Oa the date of reconnectioa after workover, 
such date te be determined from Form €-104 as filed by the operatorn, 
or 

(b) A date 15 days prior to the approval of Form 
C-104 by the Commissioa's office,(Sea 2045, Hobbs, Hew Mexico); 
(Form C-104 shall specify the exact nature of the workover or 
remedial work; if the nature of tho work cannot be explained on 
Form C-104, ia that event, Form C-103 shall be also filed ia accord
ance with Rule 1104 of the Commission's statewide amies and Re
gulations) . 

whichever date is later. 

REPORTIMG OF PRODCCTlOir. 

RBLE 18, The monthly gas productioa from each well shall be 
metered separately and tho gas production therefrom shall be reported 
to the Commission on Form C-115 so as te reach the Crawl salon on or 
before the 20th day of the month next succeeding the month in which 
the gas was produced. The operator shall smew oa such resort what 
disposition has boon made of the gas produced. 

Each purchaser or taker of gas in tho Crosby-Devonian gas Fool 
shall submit a report to the Commission so as to reach the Com
mission oa or before the 29th day of the month next succeeding the 
month in which the gas was purchased or taken. 

Such report shall be filed oa either Form C-lll or Form €-114, 
(whichever ia applicable) with the wells being listed in approxi
mately the same ardor as they are listed on the proratioa schedule. 

Forma C-lll aad C-114 referred to herein shall be submitted in 
duplicate, the original being seat te the Commission at Box 871, 
Santa Fe, Hew Mexico, the other copy being seat to Hex 2848, Hobbs, 
Hew Mexico. 
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Form C-116 shell bo submitted ia accordance with sale U14 of 
tho Cfcamiseion's Rules aad Regulations. 

Tao fall productioa of gas from each wall shall he charged 
against the veil's allowable regardless of what dispositioa has bee^ 
made of the gas; provided, however, that gaa used ea the lease for 
consumption i s lease houses, treaters, compressors, combustion 
engines aad other similar leaae equipment shall sot be charged against 
the well*a allowable. 

DgyilTTTIOMS. 

PROVIDED FURTHER, After tho effective date of this order ao 
vail shall be completed or recompleted ia ettea a manner that the 
producing soae of the overlying gaa pool aad the produciag aoae of 
the underlying oil pool are both open ia the same well bore unless 
apeclfioallF authorised by order of the Commission after notice aad 
hearing. Dual completions may be effooted ia accordance with tee 
provisions of Rule 112-A ef tee Commission's Rules and Regulations. 

PROVIDED FURTHER, Gas-liquid ratio teats shall be taken ln 
aceeroAlbe with the provisions of Rule 381 of the Commission Rules 
and Regulations. Said teste shall be taken oa al l oii and gas well* 
within the Crosby-Devonian gas Fool or within one mile thereof durifg 
the month of March, 1357, and annually, thereafter as scheduled by 
the Commimsioa. 

PROTIIIED FIHtTHSR, That ia filing Form C-101 "notice ef 
Intention to Drill or Recomplete" al l operators shall strictly 
comply with the previelons of Paragraph (e) of Rule 104. 

PBOFIBEB FuRTHIR, That failure to comply with the proviaions 
of this order or tae rales contained herein shall result ia tho 
caacellatlon ef allowable aseigaed to the affected well. He fmrtheir 
allowable shall be assigned to the affected well until a l l rales anf 
regulations are complied with. The Proration Manager ehall notify 
th* operator of the well and the purchaser ia writing of tee date of 
allowable cancellation aad the reason therefor. 

DOME at Santa Fe, Hew Mexico, oa the day aad year hereinabove 
designated. 

STATE OF KgV MEXICO 
OIL CORBBRVATIOH COMMISBIOM 

F. SIMMS, Chairman 

A. L. PORTER, Jr., Member a Secretary 
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IXHIBIT "A" 

Tao horizontal liaita of tao Crosby-Devonian shall ho aa follows 

TOfNSHIP 28 BOOTH. HANOI 37 MAS*. NMPM 

aooiioa Mi m AtSST&y^ T TO 

Soctioo 28: E/2 (froa R-787) 
Section 33: H/2 (fron R-914) 


