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. - TRANSCRIPT OF HEARING 

MR. MACEY: The next case on the docket is Cas-e £74. 

MR. COCHRAN: I f the Commission please, John E. Cochran, *Jf*. 

appearing for. Kewanee Oil. Company. I have one witness. 

W„ H> M I L L S , 

;ealled as a witness, having been f i r s t duly sworn, t e s t i f i e d as 
; follows: 

DIRECT EXAMINATION 

By MR. COCHRAN: 

Q W i l l you state your name, please? 

A W. H. M i l l s . 

Q Where do you l i v e , Mr. Mills? 

A Odessa, Texas. 

Q By whom are you employed? 
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A Kewanee Oil Company. 

Q In what capacity are you employed? 

A Division Engineer. 

Q As Division Engineer, what properties come under your j u r i s 

diction? 

A The properties located i n the western portion of Texas and 

the State of New Mexico. 

Q Have you ever t e s t i f i e d before the Commission? 

A Yes, s i r , I have. 

Q Mr. M i l l s , have you prepared a plat showing your Pearl Lease 

involved i n t h i s application? 

A Yes, s i r , I have. 

(Marked Kewanee Oil Company's Exhibit 
No. 1, f o r i d e n t i f i c a t i o n . ) 

Q W i l l you t e l l the Commission what t h i s p l a t , i d e n t i f i e d as 

Kewanee*s Exhibit No. 1 shows? 

A This plat shows the major portion of the Maljamar Pool, 

located i n Lea County, New Mexico. The area colored shows Kewanee* 

Pearl Lease located i n Section 25, Township 17 South, Range 32 East 

Lots 1, 2, 3 and 4, and the east half of the west half of Section 

30, Township 17 South, Range 33 East. 

Q How many producing wells or how many wells have been d r i l l e d 

on the Pearl Lease? 

A A t o t a l of 27 wells. 

Q What i s the status of those wells? 

A At the present time 20 wells are producing from the Maljamar 

pay, three wells are used as gas input wells, and one well i s a conj-

bination gas i n j e c t i o n well and red sand producing o i l w e l l ; two 

wells were abandoned as dry holes and one v/ell, after producing f o r 

sometime, was abandoned. 
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Q In the application which Kewanee f i l e d , you wish to re

complete V/ell No. 22 i n the Red Sand? 

A That i s r i g h t . 

Q You wish to continue to i n j e c t gas through that well into the 

Maljamar reservoir? 

A That i s r i g h t . 

Q W i l l you t e l l the Commission the history of Well 22-B? 

A Pearl No. 22-B was o r i g i n a l l y d r i l l e d as an unorthodox location 

upon approval by the New Mexico Oil Conservation Commission as 

entered i n Order No. 763 dated A p r i l 28, 194S, Case No. 132. 

The v/ell was completed at a t o t a l depth of 4,l8'9 feet. I n i t i a l 

production was 54.7 barrels per day. The i n i t i a l completion date 

an the well was September 20, 194S. 

Q After t h a t well was completed, how long did i t produce o i l ? 

A I t produced o i l up u n t i l the time i t was converted to a gas 

input well, which was on August 24, 1952. 

Q The conversion of the well to a gas input well was okayed bj 

the Commission? 

A Yes, s i r , i n Case 856 entered as Order R-146. 

Q How much o i l was that making when i t was converted to an 

input well? 

A At the time i t was converted to an input v/ell i t was producing 

approximately IB barrels of o i l per day. 

(Marked Kewanee Oil Company's Exhibits 
Nos. 2, 3, 4, for i d e n t i f i c a t i o n . 

Q Mr. M i l l s , I hand you Kewanee*s Exhibit No. 2. W i l l you 

t e l l the Commission what that Sxhibit is? 

A Exhibit 2 i s a t y p i c a l radio-active log of the formation 
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encountered on the Pearl Lease. Exhibit shows the sequence of the 

formations as they are encountered, and the approximate depths. 

Q Mr. M i l l s , w i l l you t e l l the Commission i n d e t a i l how you 

propose to recomplete V/ell No. 22-B i n the Red Sands and continue 

to i n j e c t gas through t h i s well into the Maljamar reservoir? 

A Specifically, we propose to recomplete Pearl No. 22-B i n 

the following manner: Run a Gamma Ray Neutron Survey, set a Baker 

Model "D" retainer production packer, below the base of the Red 

Sand; blank o f f the Baker Model "D" retainer production packer, 

perforate the Red Sand zone; test the Red Sand zone for o i l pro

duction, naturally sand-oil t r e a t i n s u f f i c i e n t volume to stimulate 

production and then remove the blanking t o o l from Baker Model "D" 

retainer production packer; run two-inch tubing and one-inch macoro 

st r i n g with special Baker Adapter and tubing flow tube to separate 

producing horizons and then produce the Red Sand zone through two-

inch tubing and i n j e c t gas through one-inch macoroni st r i n g into 

the Maljamar reservoir. 

Q Mr. M i l l s , I hand you Kewanee Exhibit No. 3* W i l l you t e l l 

the Commission what that portrays? 

A Exhibit No. 3 i s a schematic diagram of the method that has 

been previously outlined, of how we propose to set the retainer 

production packer and how we plan to effect the combination com

pleti o n and separate the two horizons from one another. 

Q Is t h i s Pearl Lease committed to the Maljamar Cooperative 

Agreement ? 

A Yes, s i r , i t i s . 

Q From what source do you now obtain and w i l l you continue to 

i i 

! 
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A We now obtain gas from the Maljamar Cooperative Repressurin= 

Agreement Plant and v/e w i l l continue to receive gas from that 

source, 

Q Has t h i s method of recompletion been used before by Kewanee' 

A Tes, s i r , we have recompleted one other well i n t h i s very 

same manner i n our Pearl Number 25 and, as of t h i s date, i t has 

produced,' approximately, 9,000 barrels of o i l and we have injected 

gas at the rate of approximately 200,000 cubic feet a day at pressulre 

of 1,350 pounds with no v i s i b l e effects of communication between the 

two zones. 

Q When was that well recompleted? 

A Banking on memory, i t was recompleted i n the f a l l of f54, 

I would say i n October of '54. 

Q Mr. M i l l s , i f the Commission permits you to recomplete Well 

No. 22-E i n the manner which you propose, and the well produces 

from the Red Sand, what do you propose to do about an allowable 

for t h i s well? 

A We would propose that the Commission grant us an allowable 

separate from the other well on the other legal sub-division which 

is producing o i l from the Maljamar pay. 

Q In recompleting t h i s well i n the manner outlined, and con

tinuing to i n j e c t gas into the Maljamar reservoir, i n your opinion, 

is that i n , the interest of conservation? 

A I t ' d e f i n i t e l y i s . 

Q I t w i l l prevent waste? 

A I t certainly w i l l . 

MR. COCHRAN: I f the Commission please, t h i s i s a Federal 

Lease and a copy of the application was f i l e d with the United State 
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Geological Survey, and I have marked here, as Kewanee*s Exhibit No. 

4, a l e t t e r from Mr. John A. Anderson, Regional Oil and Gas Super

visor i n which he states that his o f f i c e offers no objection to the 

proposed recompletion of t h i s well. We would l i k e to offer i n 

evidence Kewanee's Exhibits 1, 2, 3 and 4« 

MR. MACEY: Without objection i t w i l l be received.in evidencjs 

MR. COCHRAN: That i s a l l . 

MR. MACEY: Any questions of the witness? Mr. Rhodes? 

CROSS EXAMINATION 

By MR0 RHODES: 

Q One question, f o r the purpose of the record, i n the event 

that you desire to discontinue i n j e c t i o n of gas into the Grayburg, 

would you be w i l l i n g to plug that well on back to the Queen? 

A I don't know whether I can answer that question for you 

ri g h t at t h i s time or not, because I don't know what disposition 

we would want to make of that well i n the Maljamar pay i n the event 

we ceased gas well i n j e c t i o n operation. 

Q Would you be w i l l i n g to work that well over i n the event 

that you desire to discontinue the i n j e c t i o n of gas so that you 

would be recovering from only one of the two horizons? 

A D e f i n i t e l y , yes, s i r . 

MR. RHODES: That i s a l l . 

MR. MACEY: Anyone else? I f not the witness may be excused. 

(Witness excused.) 

MR. MACEY: Wo you have anything further? 

MR, COCHRAN: No, I don't. 

MR0 MACEY: We w i l l take the case under advisement and take 

a short recess. ^ 
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SEATS OF NEW MEXICO ) 
: ss. 

COUNTY OF BERNALILLO ) 

I , ADA DEARNLEY f Court Reporter, do hereby 

certify that the foregoing and attached transcript of proceedings 

before the Nev Mexico Oil Conservation Commission at Santa Fe, 

New Mexico, is a true and eorrect record to the best of my 

knowledge, s k i l l and ability. 

IN WITNESS WHEREOF I have affixed my hand and notarial 

seal this 3rd ̂  o f May f 1 9 5 5 # 

My Commission Expires: 

June 19, 1955 


