
OOFOHO THE CIL CGNSERVATION COMMlSalw^ 
O F T H E S T A T E O F NI:-W MEXICO 

: T I E R OF THE HEARING 
! CALLED &Y THE OIL CONSERVATION 
j COMMISSION OF N I W MEXICO FOR 
| THE PURPOSE OF CONSIDERING: 

CASK NO. £78 
u r d e y No. 0 -644 

I THE APPLICATION OF SHELL- OIL 
j COy»PANT FOR EXCEPTION TO 5 i S i i f 

309 FOR AUTHORIZATION TO COMMIHGLE 
( IK A COM^OH TANK BATTERY OIL 

PRODUCED FROM TV. O SEPARATE STATF 
I LEASES, NO. E-1044 AND NO. BOTH 
J| LOCATED IN SECTION 16, TOWNSHIP 15 SOUTH, 
|j RANGE 36 EAST, NMPM, LEA COUNTY, K I « 
|| MEXICO, iN THE CAoDELL-DEVONIAN POOL. 

j ORDER. OF THE CGMM.JSSlOn 

[ 

j BY TOE CO EMISSION: 

,1 I h i s cause came or-, to t hearing at 9 o'clock a.-m. on A p r i l 20, 
t 1955, at SsE.ta Fe, New Mexico, before Ihe Oi l Conservation C o m m i u i o n 
1 of New Mexico-, hereinafter referred to as the •'•ComrmssiorO. 

| NOW, on th.* day of June, 1955, the Commission, a 
! qaorutn being pre'sent, having considered the testimony adduced and the 
i exhibits received at said Hearing, aad being fu l ly advised I B tne premises, 

| FINDS: 
i 

I (1) That due oubiic notice having oeen given as required by law, 
I the Commission has jurisdict ion of thle cause anc the subject matter thereat 
i 

' (2) That ap--It cant, Shell Oi l Company, is th© owner of two Mew 

| Mexico State od and gas leases, Ko. E-1044 and Ho. L-1667. described as 

; follows; 

j O-1044: 3?.0 acres comprising the N/2 NE/4 , 
I S'--;/4 NE/4 , TSf/2 NW/4, SE/4 K l / 4 , 
| and S/2 S'W/4 of Section 16, Township 
! 1; South, Range 36 East, 
i 

I E-1667: acres comprising the SE/4 NE/4 
j —' sad NE/4 N"W/4. of Section 16, Township 
j 15 South, Range 36 East. 

i both leases covering 400 acres, being the N/2 ana the S/2 S\\/4 of Section 
| 16, Township 15 South, Range 36 East, K M P M , Lea County, Mew Mexico. 

! (3} That for reasons of efficiency and economy, applicant 
! d e s ; r e * to use common tankage fo r the storage and measurement of o i l 
i produced f r o m the Caucall-Devoatan Oi l - ooi underlying sata leases. 
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(4) That applicant proposes to install appropriate physical 
equipment so that tbe production f r o m each well completed on the described 
acreage may be accurately determined as prescribed by the Commission. 

(5) That by reason of practical convenience and economy, and In 
the absence oi objection by the Commissioner of Public Lands of New Mexico, 
exception to Rule 309 should be granted. 

(6) That ao objection by the Commissioner of .i-'nolle Lands of 
New Mexico has been received. 

IT IS THEREFORE ORDERED: 

That the application of Shell O i l Company f o r an exception to 
Rule 309 be, and the same hereby is approved, and Shell Oil Company be 
and i t he reo/ is authorised to establish, maintain, and operate a central tank 
battery to receive production f r o m the Devonian formation of the Caudill -
De von .an Fool only, on the following described acreage: 

TCWNSHIP 15 SOUTH, RANGE 36 EAST, MMPM 
N,/2 and S/2 3V /4 Section 16" 

PROVIDED, HOWEVER, That adequate tankage and proper 
equipment be installed and maintained so as to permit specific production 
tests of each connected well at reasonable intervals or upon requests of the 
Commis j ion , or of the Commissioner of Public Lands of New Mexico, and 

PROVIDED FURTHER, That no well now or hereafter connected 
to such tank battery be permitted to produce at a rate in excess of top allow
able as now or hereafter may be fixed for the Caudill-Devonian ooi, and 

PROVIDED FURTHER, That production f r o m no more than 
eight wells be received into said tank battery. 

IT IS FURTHER. ORDERED: That jur isdict ion of this ease is 
hereby retained fo r purpose of revocation and modification uader changed 
conditions. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
_ ̂ _ _ ONS ER V AT ION COMM JSSION 

KLv*_ ^4r 
/OHN F. SIMMS, Chairman 

r¥. fc. MACEY, Member aad Secretary 


