
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE' HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF THE STATE OF NEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 330 ) 

330-A) Consolidated 
CASES: 941 ) 
Order No. R-128-D 

THE APPLICATION OF THE OIL 
CONSERVATION COMMISSION 
UPON ITS OWN MOTION FOB- AN 
ORDER REVISING ORDER R - i 10 AND 
ORDER R428-C AFFECTING AND CON
CERNING T B I ; BLANCO-MESAVERDE 
GAS POOL, SAN JUAN AND RIO ARRIBA. 
COUNTIES, N E I MEXICO. 

ORDER OF THE COMMISSION 

BY THE CC&tfBSICKx 

These causes came on for hearing at 9 o'clock a .m. on 
A p r i l 15, 1954 and Jane 21, 1954 and August 17, 1955, before the Oi l 
Conservation Ge-raimssion of New Mexico, hereinafter referred to as the 
' Commission". 

NOW, on this / 3 ^ day of October, 1955, the CoiRR>U»ioxLa 

a Quorum being present, having considered the testimony adduced and the 
exhibits received at said hearings, and being fu l ly advised in the premises, 

FINDS: 

(1) That due notice of the t ime and piece of hearing aad the 
purpose thereof having been given as required by law, the Carr.*mission has 
jur isdict ion of these cases and the subject matter thereof. 

(?.) That there is need f o r the revision of Order R-12S-C due 
to the revision of Order R-333-B and that this order should contain a l l of 
the provisions of Order R-128-C with a l l applicable changes. 

IT IS THEREFORE ORDERED: 

(1) That Order R-110, dated November 9, 19SI and Order R-128-C 
dated December 16, 1954 is hereby amended as follows: 

Section 15: Gas A roration and Allocation 

RULE 1. (a) The acreage allocated to a gas wel l for proration 
purposes shall be known as fee Gas Prorat ion Unit fo r that wel l . For the 
purpose of Gas Allocation i n the Blanc o-A esaverde Gas Pool, a standard pro
ration ua.it shiTl consist of between 316 and 324 contiguous surface acres, 
substantially in the forw of a rectangle which shall be a legal subdivision (half 
section) of the U. S. Public Land Surveys; provided however, that a uon-standar 
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gas proration unit may be formed after notice and hearing or under the 
provisions of paragraph (b) of this rule. Any proration unit containing 
less than 316 acres or more than 324 acres shall be & non-standard pro
ration unit. The allowable production from any non-standard proration 
unit as compared with the allowable production therefrom if such tract 
were a standard unit shall be in the ratio of the area of such non-standard 
proration unit expressed in acres to 320 acres. Any gas proration unit 
containing between 316 and 324 acres shall be considered to contain 320 acres 
for the purpose of computing allowables. 

(b) The Secretary of the Commission shall have authority 
to grant an exception to Rule 1 (a) without notice and hearing where application 
has been filed in due form and where the following facts exist and the folio win{ 
provisions are con.plied with; 

1. The non-standard gas proration unit 
consists of contiguous quarter-quarter 
sections and/or lots. 

2. The non-standard gas proration unit lies 
woolly within a single governmental section. 

3. The entire non-stands rd gas proration unit 
•may reasonably be presumed t© be productive 
of gas. 

4. The applicant presents written consent in the 
form of waivers from: 

(a) Al l operators owning interests in the 
section in which any part of the non-standard 
gas proration unit is situated and which acreage 
is not Included in said non-standard unit, and 

(b) All operators owning interests in acreage 
offsetting the non-standard gas proration unit. 

5. In lieu of paragraph 4 of this rule, the applicant 
may furnish proof of the fact that said offset 
operators were notified by registered mail of 
his intent to form such non-standard gas pro
ration unit. The Secretary of the Commission 
may approve the application if, after a period 
of 30 days following the mailing of said notice, 
no operator has made objection to formation of 
such non-standard gas proration unit. 

R U L E 2, At least 30 days prior to the beginning of each gas 
proration period the Commission shall hold a hearing after due notice 
has been given. The Con:mission shall cause te be submitted by each gas 
purchaser its Preliminary Nominations of the amount of gas which each 
in good faith actually desires to purchase within the ensuing proration period, 
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by months from the Blanco-Mesaverde Gas Pool. The Commission shall 
consider the 1 Preliminary Nominations" ol purchasers, actual production, 
and such other factors as may be deemed applicable in determining the 
amount of gas that may be produced without waste from the pool within the 
ensuing proration period. 'Preliminary Nominations shall be submitted on 
a Form C-121-A as prescribed by the Commission. 

R U L E 3. In the event a gas purchaser's market shall have 
increased or decreased, he may file with the Commission prior to the 10th 

day of the month a 'supplemental nomination , showing the amount of gas he 
actually in goad faith desires to purchase during the ensuing proration month 
from the Blanco-Mesaverde Gas Pool. The Commission shall hold a public 
hearing between the 13th and 20th days of each month to determine the reason • 
able market demand for gas for the ensuing proration month, and shall issue 
a proration schedule setting out tiie amount oi gas which each well may produce 
during the ensuing proration month. Supplemental Nominations" shall be 
submitted aa a Form C-121-A as prescribed by the Commission. 

Included in the monthly proration schedule shall be (a) a summary 
of the total pool allocation for that month showing nominations, and adjust
ments made for underage or overage applied from a previous month, (b) a 
tabulation of the net allowable and production for the second preceding month 
together with a cumulative overage or underage computation, (e) a tabulation 
of the current and net allowables for the preceding month, (d) a tabulation of 
current monthly allowable for the ensuing proration month, and (e) a tabula
tion of the acreage and deliverabilities assigned each well, and the factors 
assigned each well for use in calculating individual well allowables. The 
Cer. r.sission shall include in the proration schedule the gas wells in the Blanco-
Mesaverde Gas Pool delivering to a gas transportation facility, or lease 
gathering system, and shall include in the proration schedule for the Blanco-
Mesaverde Gas Pool any well which it finds is being unreasonably discrimina
ted against through denial of access to a gas transportation facility, which is 
reasonably capable of handling the type of gas produced by such weU. The 
total allowable to be allocated to the pool each month shall be equal to the 
sum of the preliminary or supplemental nominations {whichever is applicable), 
together with any adjustment which the Commission deems advisable. 

If during a proration month the acreage assigned a well is increased 
the operator shall notify the Director in writing (Box 871, Santa F e , New 
Mexico) of such increase. The increased allowable assigned the gas prorati >a 
unit for the well shall be effective on the first day of the month following 
receipt of the notification by the Director. 

R U L E 4. The monthly allocation to the Blanco-Mesaverde Gas 
Pool shall be divided and allocated among the wells connected to a gas 
transportation facility in the f ollovrtng manner. 

The product obtained by multiplying each well's acreage factor 
by the calculated deliverability (expressed as MCF per day) for that well 
shall be known as the AD factor for that well. The acreage factor shall 
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be deteraUaed to the nearest hundredth of a unit by dividing the acreage 
within the proration unit by 320. The AD factor'' shall be computed to 
the nearest whole unit. 

/ tentative allocation shall be made by dividing 
seventy-five percent (75%) of the pool allocation 
among the wells in the proportion that each well 1 » 
''• AD factor ' bears to the sum of a l l the 'AD factors ; 

in the pool. 

(2) The remaining twenty-five (25%) of the pool alloca
tion shall be divided among the wells in the proportion 
that each well 's acreage factor bears to the sum of 
a l l the acreage factors in the pool. 

•••V aeti the tentative allowable received by a wel l is in excess of 
its known producing ability the well shall be classed as a marginal wel l and 
its allowable l imi ted to its known producing abil i ty. The sum of the differences 
betweca, the tentative allowables and the l imi ted allowables of a l l marginal 
wells ©is. the proration schedule shall be reallocated to the non-ir»arginal wells 
by application ef the same formula . I f such reallocation shall result in placing 
any other well within the marginal classification, the difference between the 
tentative allowable sad the l imi ted allowable of such marginal wel l shall be 
redistributed by application of fee same formula unti l »© well has received an 
allowable ir. excess of its known producing abil i ty. 

RULE 5. The calculated deliverabil i ty at the ' deliverability 
pressure shall be determined la accordance with the p rov is ion of Order 
R—333—O. 

BALANCING OF PRODUCTION 

RULE 6. Underproduction: The dates 7:00 a. m. , February 1, 
and ?:0G a. , August 1, shall be known as balancing dates and the periods 
of t ime bounded by these dates shall be known as gas proration periods. Ia 
order t© effectively administer the prorationing of gas in the Blaneo-Mesaverse 
Gas Fool , i t is advisable to have a portion of each proration period include 
both summer ard winter months. Therefore the f i r s t proration period shall 
commence March 1, 1955 and shall continue fo r a period of 11 months and 
future proration periods shall commence the dates outlined above. The 
amount of current gas allowable retraining unprodueed at the end of each 
proration period shall be carr ied forward to and may be produced during the 
next succeeding proration period ia addition to the normal gas allowable fo r 
such succeeding period; but whatever amount thereof is not made up within 
the f i r s t succeeding proration period shall be cancelled. 

l i i t appears that such continued underproduction has resulted 
f r o a inabil i ty of the well to produce its allowable, i t may be classified as 
a rr.argl.sml well and its allowable reduced to the well 's ability to produce. 

If at the end of a proration period s. marginal well has produced 
more than the total allowable assigned a non-marginal unit of corresponding 
size a ad deliverabil i ty, the marginal wel l shall be reclassified as a non-
msrginal well and its allowable prorated accordingly. 
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if during a proration period a marginal well is reworked or r e 
completed in such a manner that i ts productive capacity is increased to the 
extent that i t should be reclassified as a non-marginal we l l , the reclassif ica
t ion shall be effective on the f i r s t day of the proration month following the date 
of recompletion. 

The Director may reclassify a well at any time i f production data 
or deliverabili ty tests reflect the need fo r such a reclassification. 

ROLE 7. Overproduction: A well which has produced a greater 
ajBoaai of gas than was allowed during a given proration period shall have its 
allowable fo r the f i r s t succeeding proration period reduced by the amount of 
such overproduction and such overproduction shall be made up within the f i r s t 
succeeding proration period. I f , at any t ime , a well is overproduced an am-ouit 
equaling ste times its current monthly allowable, i t shall be shut-in during the 
current month. 

The Commission may allow overproduction to be made up at a 
lesser rate than would be the case i f the well were completely shut-in upon 
a shoeing .ut public hearing after due notice that complete shut-in of the well 
would result in material damage to the wel l . 

GRANTING OF ALLOWABLES 

RULE 8. No gas well shall be given aa allowable until Fo rm 
C -104 and Form' C-110 have been f i l ed together with a plat showing acreage 
attributed to said well and the locations of a l l wells on the lease. 

RULE 9. Allowables t© newly completed gas wells shall 
com:onenee 

(a) On the date of connection to a gas t r an sp or ts t i on 
f ac i l i t y , such date to be determined f r o m an 
affidavit furnished to the Commission (Box 697, 
Aztec, New Mexico) by the purchaser; 

(b) the latest f i l i ng date of Form C-104, C-110 or 
the above described plat; or 

(c) a date 45 days pr io r to the date upon which the 
well 's in i t ia l deliverability and shut-in pressure 
test in reported to the Commission on Form C-122-A 
in conformance with the provisions of R-333-C; 

whichever date is the later. 

i io wel l shall be assigned an allowable unless a deliverabili ty 
test taken in conformance with the provisions of Order R-333-C has been 
submitted. 



Deliverabil i ty tests shall be tciken fend calculated ia conformance 
with Order Ft-333-C, the provisions of l iule 5 of this order and the testing 
schedule provisions of Order R-333-C. 

A change in % wells deliverability due to retest or test after r e 
completion or workover shi.ll become effective the f i r s t of the month fo l low
ing receipt and approval of Form C-122-A for such test. Such tests shall be 
taken in accordance with Order R-333-C. 

Deliverabil i ty tests taken during 1954 shall be used ia calculating 
allowables fo r the proration period commencing March 1, 1955. Subsequent 
annual tests shall be used in calculating allowables fo r proration periods 
commencing during the next ensuing year. 

REPORT OF PRODUCTION 

RUOE 10. The monthly gas production f r o m each well shall be 
metered separately and the gas production therefrom shall be reported to the 
Commission on Form C-115 and be postmarked on or before the 24th day of 
the r.conth nest succeeding the month i n which the gas was produced. The 
operator s:. .-11 show on such report what disposition has bee a made of the gas 
produced. 

E'aeh purchaser or taker of gas in the Blanco-Mesaverde Gas Fool 
shal l submit a report to the Commission to be postmarked on or before the 
15th day of the month next succeeding the month in which the gas was purchased 
or taken. Such report shall be f i l ed on either Form C - l l l or Form C-114 (which 
ever is applicable) with the wells being listed in approximately the same order 
as they are listed on the proration schedule. Forms C - l l l and C-114 referred 
to herein shall be submitted in t r ip l ica te , the original being sent to the Com
mission at Box 871, Santa Fe, New Mexico, the other copies being sent to Bos 
697, A»tec , Mew Mexico and BOK 2045, Hobbs, New Mexico. 

Form C-115 shall be submitted in accordance with Rule 1114 of the 
CoiTurissioa's Bales and Regulations. 

The f u l l production of gas f r o m each well shall be charged against 
the well 's allowable regardless of what disposition has been made of the gas, 
provided however, that gas used in maintaining the producing ability of the 
w e l l shall not be charged against ihe well 's allowable. 

RuLtE 11. The term "gas purchaser '1 as used in these rules, shall 
mean any ' taker' of gas either at the wellhead or at any point on the lease 
where connection is made fo r gas transportation or uti l isation. I t shall be 
the responsibility of said taker' to submit a nomination. 

RULE 12. Mo gas, either dry gas or casinghead gas, produced f r o a 
the Blanco-^ esaverde Gas Pool except that gas used fo r • d r i l l i n g - i n purposes, 
shall be f lared or vented unless specifically authorised by order of the Com
mission after notice and hearing. 

PROVIDED FURTHER, That ia f i l i n g Form C-101 Notice of 
Intention to D r i l l or :Recompleter* or USGS Form f-331-a. (whichever is 
applicable), a l l operators shall comply s t r ic t ly with the provisions of Order 
R-110 und the applicable provisions of Order R-397. Accompanying the above 
f o r m S'K 11 be a plat of the acreage contained ia the proration unit together 
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with a complete l i s t of a l l working interest owners designating the acreage 
they hold within the com:nunitized area dedicated to the wel l . 

PROVIDED FURTHER, That fa i lure to comply with the provisions 
of this order or the rules contained herein shall result in the cancellation of 
allowable assigned to the affected wel l . No further allowable shall be assigned 
to the affected wel l unt i l a l l rules and regulations are con plied wi th . The 
Director shall notify the operator of the well and the purchaser in wr i t ing of 
the date of allowable cancellation and the reason therefor. 

PROVIDED FURTHER, That the provisions of Statewide Rule 
104 (k) shall not apply to the Blanco-Mesaverde Gas Pool. 

PROVIDED FURTHER, Th&t a l l transporters of gas or users 
of gas shall f i l e with the Commission connection notices in accordance with 
the above provisions of Rule 9 (a) as soon c-.s possible after the date of con
nection. 

designated. 
DONE at Santa- Fe, New Mexico on the day and year hereinabove 

S TATE OF NEW MEXICO 
OIL- CONSERVATION COMMISSION 

JOHN F. SIMMS, Chairman 

C06b/7)< 
W. B. MACEY, Member and Secretary 



BEFORE THE G I L CONSERVATION COMMISSION 
OF THE S T A T E OF NEW MEXICO 

IN T H E M A T T E R CF THE HEARING 
C A L L E D BY THE O I L CONSERVATION 
COMMISSION OF NEW M E X I C O FOR 
T H E PURPOSE OF CONSIDERING: 

729 ) 
859 ) 

CASES: 860 ^Consolidated 
94 i ) 

ORDER NO. R-565-C 

THE A P P L I C A T I O N OF THE OIL 
CONSERVATION COiv; Iv ASSIGN UPON 
ITS OWN MOTION FOR * N ORDER 
REVISING ORDER R-565 A F F E C T I N G 
AND CONCERNING THE F U L C H E R K U T Z -
PICTURED C L I F F S , T H E A Z T E C - P I C T U R E D 
C L I F F S , AND THE SOUTH B L A N C O - P I C T U R E D 
C L I F F S GAS POOLS I N SAN JUAN AND RIO 
ARRIBA COUNTIES, NEW M E X I C O . 

ORDER OF T H E COMMISSION 

BY THE COAsas'BSION; 

Th i s cause came on f o r hear ing at 9 ' c lock a. m . on June 16, 
1954, and was thereupon continued to October 14, 1954, M a r c h 16, 1955 and 
August 17, 1955, at Santa F e , New M e x i c o , before the O i l Conservat ion C o i r -
m i s s i o n , here inaf te r r e f e r r e d to as the ' C o m m i s s i o n ' . 

NOW, on th is day of October , 1955, the C o m m i s s i o n , 
a quorum being present , having considered the records and t e s t t o o n y adduced, 
and being f u l l y advised i n the p r e m i s e s , 

FINDS: 

(1) That due notice of the t i m e and place of hear ing and the 
purpose thereof having been given as r equ i r ed by l a w , the Commiss ion has 
j u r i s d i c t i o n of th is case and the subject ma t te r thereof . 

(2) That there is need f o r the r ev i s ion of Orders R-565, R - 5 6 5 - n , 
"^-SdS-B, R-614, R-620 and t he i r consol idat ion into th is o rde r , due to the 
r e v i s i o n of Order R - 3 3 3 - B . 

I T IS THEREFORE ORDERED: 

That special pool ru les applicable to the Fu lche r K u t z - P i c t u r e d 
C l i f f s Gas A o o l , the A ztec - P i c t u r e d C l i f f s Gas Poo l ?nd the South Bianco-
P i c t u r e d C l i f f s Gas P o o l , be and t i e same hereby are promulga ted , as 
f o l l o w s : 
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SPECIAL, RULES AND REGULATIONS 
FOR THE FULCHER KUTZ-PICTURED CLIFFS 

GAS POOL 

V/ell Spacing and Acreage Requirements fo r D r i l l i n g Tracts: 

RULE 1: Any well dr i l led a distance of one smile or more f r o m 
the outer boundary of the Fulcher Kutz-Pictured Cl i f f s Gut Pool shall be 
classified is J. wildcat wel l . Any well dr i l led less than one mile f r o m the 
outer boundary of said pool shall be spaced, d r i l l ed , operated and prorated 
in accordance with the regulations in effect in the Fulcher Kutz-Pictured 
Cl i f fs Gas Pool. 

RULE 2: Each well dr i l led or recompleted within the Fulcher Kutz-
Pictured Cl i f f s Gas Pool shall be located on a t ract consisting of not less 
than a quarter section of approximately 160 surface contiguous acres sub
stantially in the fo rm of a square which shall be a legal subdivision (quarter 
section) of the U. S. Public Land Survey®. 

RULE 3: Any well dr i l led within the defined l imi t s of the 
Fulcher Kuta-Pictured Cl i f f s Gas Pool shall be 
located on a designated d r i l l ing t ract consisting 
of not iess than a quarter section which is a leg^l 
subdivision of the U . S. Public Lands Survey, 
such quarter section to contain approximately 160 
contiguous acres and to be substantially in the 
fo rm of a square. Such wel l shall be located at 
least 990 feet f r o m the outer boundary of said 
quarter section, provided, however, that a tolerance 
of 206 feet is permissible. 

RULE 4: The Secretary-Director of the Commission shall have 
authority to grant exception to the requirements of Rules 2 and 3 where 
application has been f i l ed in due f o r m and such exception is required because 
of conditions resulting f r o m previously dr i l led wells in the area or , i n the 
case of Rule 3, the necessity fo r exception is based upon topographic conditions. 

Applicants shall furnish a l l operators of leases offsetting the lease 
containing subject well a copy of the application to the Commission, and 
applicant shall include with his application a l i s t of names and addresses of 
al l such operators, together with a writ ten statement that a l l such operators 
have been properly notified by registered mai l . The Secretary-Director of 
the Commission shall wait at least 20 days before approving any such excep
tion, and shall approve such exception only in the absence of objection of any 
offset operators. In the event an operator objects to the exception, the 
Commission shall consider the matter only after proper notice and hearing. 
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RULE 5: The provision of Statewide Rule 104, Paragraph (k) , 
shall not apply to the Fulcher Kutz-Pictured Cl i f f s Gas Pool. 

Gas Prorat ion and Allocation: 

RULE 6: (A) The acreage allocated to a gas well f o r proration 
purposes shall be known as the gas proration unit fo r that wel l . For the 
purpose of gas allocation in the Fulcher Kutz-Eictured C l i f f s Gas Pool, a 
standard proration unit shall consist of approximately 160 surface contiguous 
acres substantially in the f o r m of & square which shall be a legal subdivision 
(quarter-section) of the U. S. Public Land Survey; provided, however, that 
a non-standard proration unit may be formed after notice and hearing by the 
Commission or under the provisions of Paragraph (B) of this rule . 

The allowable production f r o m any non-standard gas 
proration unit as compared with the allowable production 
therefrom i f such t ract were a standard unit shall be in the 
ratio which the area of the non-standard proration unit bears 
to a standard proration unit of 160 acres, subject to the pro
visions of Rule 9 of this order. Any gas proration unit con
taining'between 158 and 162 acres shall be considered to 
contain 160 acres fo r the purpose of computing allowables. 

(B) The Secretary of the Commission shall have 
authority to grant :<•>. exception to Rule 6 (A) without Notice and Hearing 
where application has been f i l ed in due f o r m and where the following facts 
exist and the following provisions are complied with; 

A. The proposed non-standard proration unit 
consists of less than 160 acres or where tire 
unorthodox size or shape of the tract is due to 
a variation in legal subdivision of the U. S. 
Public L&nd Surveys. 

Z. The aon-standard gas proration unit consists 
of contiguous quarter-quarter sections and/or 
lots. 

3. The non-standard gas proration unit lies 
wholly within a single governmental section. 

4. The entire non-standard gas proration unit 
may reasonably be presumed to be productive 
of gas. 

5. The applicant presents writ ten consent in 
the f o r m of waivers f r o m : 

(a) A l l operators owning interests in 
the section in which any part of the non
standard gas proration unit is situated 
'•• nd which acreage is not included in said 
BOR-standard gas prorat ion unit. 

i 
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(fa) all operators owning interests in 
acreage offsetting the non-standard unit. 

6. In lieu of paragraph 5 of this rule, the 
applicant may furnish proof of the fact that 
said offset operators were notified hy registered 
- ail of his intent to form such non-standard gas 

proration unit. The Secretary of the Commission 
may approve the application if, after a period of 
30 days following the mailing of said notice, no 
operator has made objection to formation of such 
a on-standard gas proration unit. 

R U h E 1: At least 30 days prior to the beginning of each gas 
proration period, the Commission shall hold a hearing after due notice 
has been given. The Commission shall cause to be submitted by each gas 
purchaser ' Preliminary Nominations" of that quantity of gas which each 
purchaser in good faith actually desires to purchase within the ensuing pro
ration period, by months, from the Fulcher Kuts-Pictured Cliffs Gas Pool. 
The Commission shall consider the "Preliminary Nominations^ of purchasers , 
actual production, and such other factors as may be deemed applicable in 
determining the amount of gas that may be produced without waste from said 
pool within the ensuing proration period. Preliminary Nominations'' shall 
be submitted on Form C-121-A as prescribed by the Commission. 

E U L E 8: In the event a gas purchaser's market shall have increased 
or decreased, purchaser may file with the Commission prior tc the 10th day 
of the month a ' Supplemental Nomination showing the amount c£ gas the 
purchaser actually in good faith desires to purchase during the ensuing pro
ration month from the Fulcher Kute-Pictured Cliffs Gas Pool. The Com
mission shall hold a public hearing between the 13th and 20th days of each 
month to determine the reasonable market demand for gas from said pool 
for the ensuing proration month, and shall issue a proration schedule setting 
out the amount of gas which each well may produce during the ensuing pro
ration month. 'Supplemental Nominations' shall be submitted on Form 
C-121-A as prescribed by the Commission. 

Included in the monthly proration schedule shall be (a) a summary of 
the total pool allocation for that month showing nominations, and adjustments 
made for underage or overage applied from a previous month, (b) a tabulation 
of the t?.et allowable and production for tiie second preceding month together 
with a cumulative overage or underage computation, (c) a tabulation of the 
current and net allowables for the preceding month, (d) a tabulation of current 
monthly allowable for the ensuing proration month, and (e) a tabulation of the 
acreage and deliverabilities assigned each well, and the factors assigned each 
well for use in calculating individual well allowables. The Commission shall 
include in the proration schedule the gas wells in the Fulcher Kute-Pictured 
Cliffs Pool delivering to a gas transportation facility, or lease gathering 
system, and shall include in the proration schedule of said pool any well which. 
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the C o m m i s s i o n f inds is being unreasonably d i s c r i m i n a t e d against through 
denial of access to a gas t ranspor ta t ion f a c i l i t y which i s reasonably capable 
of handling the type of gas produced by such w e l l . The t o t a l al lowable to be 
allocated to said pool each month shal l be equal to the sum of the p r e l i m i n a r y 
o r supplemental nominat ions , whichever i s appl icable , together wi th any 
adjus tment which the Commiss ion deems advisable. 

I f , du r ing a p r o r a t i o n month , the acreage assigned a w e l l is increased, 
the operator shal l no t i fy the S e c r e t a r y - D i r e c t o r in w r i t i n g of such increase . 
The increased allowable assigned the gas p r o r a t i o n uni t f o r tiie w e l l shal l 
become e f fec t ive on the f i r s t day of the month f o l l o w i n g rece ip t of the n o t i f i 
cat ion by the D i r e c t o r , / l l communicat ions shal l be ma i l ed to the D i r e c t o r , 
at Box 871, Santa F e , New Mex ico . 

R U L E 9: The monthly gas a l locat ion to the Fu lche r Kutas-Pictured 
C l i f f s Gas Poo l shal l be d iv ided and allocated among the wel ls connected to 
a gas t r anspor ta t ion f a c i l i t y i n the f o l l o w i n g manner: 

The product obtained by m u l t i p l y i n g each w e l l ' s acreage f a c t o r by the 
calculated d e l i v e r a b i l i t y (expressed as M C F pe r day) f o r that w e l l sha l l be 
known as the ' AD ' f a c t o r f o r that w e l l . The acreage f a c t o r sha l l be determined 
to the nearest hundredth of a uni t by d iv id ing the acreage w i t h i n the p r o r a t i o n 
uni t by 160. The 1 AD ; f a c t o r shal l be computed to tiie nearest whole uni t . 

A tentative a l locat ion sha l l be made by d iv id ing seventy- f ive percent 
(75%) of the pool a l locat ion among the wel ls i n the p r o p o r t i o n that each w e l l ' s 
" A D ; f a c to r bears to the sum of the " A D " f a c t o r s of a l l we l l s i n the poo l . 

The remain ing t w e n t y - f i v e percent (25%) of the pool a l locat ion sha l l be 
d iv ided among wel l s i n the p r o p o r t i o n that each w e l l ' s acreage f ac to r bears 
to the sum of the acreage f ac to r s of a l l wel l s in the poo l . 

V hen the tentat ive al lowable received by a w e l l i s i n excess of i t s 
known producing a b i l i t y , the w e l l shal l be classed as a m a r g i n a l w e l l and i t s 
al lowable l i m i t e d to i t s known producing a b i l i t y . The sum of the d i f fe rence 
between the tentative allowables and the l i m i t e d allowables of a l l m a r g i n a l 
we l l s on the p r o r a t i o n schedule sha l l be rea l located to the non -marg ina l we l l s 
by appl ica t ion of the same f o r m u l a . I f such rea l loca t ion sha l l r e su l t i n p lac ing 
any other w e l l w i t h i n the m a r g i n a l c l a s s i f i c a t i o n , the d i f fe rence between the 
tentat ive al lowable and the l i m i t e d allowable of such m a r g i n a l w e l l shal l be 
r ed i s t r ibu ted by appl icat ion of the same f o r m u l a u n t i l no w e l l has received 
an al lowable i n excess of i ts known producing a b i l i t y . 

Any w e l l having a calculated al lowable less than that of 
the l a rges t allowable assigned a m a r g i n a l w e l l sha l l be 
assigned an al lowable equal to the l a rges t m a r g i n a l a l l ow
able; provided that the al lowable so assigned shaU not be 
greater than the w e l l ' s ab i l i t y to produce. I f the al lowable 
so assigned i s greater than the w e l l ' s ab i l i t y to produce , 
the w e l l sha l l be l i m i t e d to i t s ab i l i t y to produce. A l l we l l s 
w i th al lowables so assigned sha l l be c l a s s i f i ed as m a r g i n a l 
w e l l s . 
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RULE 10: The calculated deliverabili ty at the 'deliverabili ty 
pressure'4 shall be determined in accordance with the provisions of Order 
R-333-C. 

Balancing of Production: 

PvULff 11: Underproduction: The hours of 7c'clock a. m . , M.S . T . 
February 1, and 7 o'clock a . m . , U . S . T . , August 1, shall be known as balancing 
dates and the periods of time bound by these dates shell be known as gas p ro 
ration periods. In order to effectively administer the prorationing of gas in 
the Fulcher Kutz-Pictured Cl i f f s Pool, i t is advisable to have a portion of 
each proration period include both summer and winter months. Therefore, 
the f i r s t proration period shall commence oa March i , 1955, and shall contiuus 
fo r a period of eleven months until February 1, 1956. Future proration period^ 
shall commence on the dates set out above. The amount o£ current gas allow
able remaining unproduced at the end of each proration period shall be car r ie r 
forward to and may be produced during the next succeeding proration period in 
addition to the normal gas allowable fo r such succeeding period; provided, 
however, that whatever amount thereof is not made up within the f i r s t succeed 
ing proration period shall be cancelled. 

I f i t appears tluit such continued underproduction has resulted f r o m 
inability of the wel l to produce its allowable, i t may be classified as a margina 
wel l and its allowable reduced to the level of the well 's ability to produce. 

I f , at the end of a proration period a marginal wel l has produced more 
than the total allowable assigned a non-marginal unit of corresponding size 
and deliverabil i ty, such marginal wel l shall be reclassified as a non-margina 
well and its allowable prorated accordingly. 

I f , during a proration period a marginal well is reworked or re 
completed in such a manner that its productive capacity is increased to an extent 
that said well should be reclassified as a non-marginal we l l , the rec lass i f i 
cation shall be effective on the f i r s t day of the proration month following the 
date of recompletion. 

The Secretary-Director may reclassify a well at any time if production 
data or deliverability tests reflect the need fo r such reclassification. 

RULF, 12; Cverproduction: A well which has produced a greater 
amount of gas than was allowed during a given proration period shall have its 
allowable for the f i r s t succeeding proration period reduced by the amount of 
such overproduction and such overproduction shall be made up within the f i r s t 
succeeding proration period. I f , at any t ime, a wel l is overproduced an 
amount equivalent to six times its current monthly allowable, said well shall 
be shut-in during the current month. 

The Commission may allow overproduction to be made up at a lesser 
rate than would be the case if the well were completely shut-in i f , upon public 
hearing after due notice, i t is shown that complete shut-in of the well would 
result in -material damage to said wel l . 
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Granting of Allowables: 

RULE 13: Ko gas wel l shall be given an allowable unti l Form C-104 
end Form C-110 have been f i l e d , together with a plat showing acreage a t t r i 
buted to said well and the locations of a l l wells on the leas®. 

HULL' 14: Allowables to newly completed gas wells shall commence 

(a) on the date of connection to -i gas transportation f ac i l i t y , 
such date to be determined f r o m an affidavit furnished to 
the Commission (Box 697, Aztec, New Mexico) by the 
purchaser, 

(b) The latest f i l i n g date of Form C-104, C-110 or the above 
described plat, or 

(c) a date 45 days pr io r to the date upon which the well 's 
in i t ia l deliverability and shut-in pressure test is reported 
to the Commission on Form C-122 in conformance with the 
provisions of K-333-C, 

whichever date is the later. 

Ho well shall be assigned an allowable unless a deliverabili ty test, 
or a potential test taken in conformance with the provisions of Order R-333-C 
has been submitted. 

Deliverabil i ty teats shall be taken and calculated in conformance witi; 
Order R-333-C, the provisions of Rule 10 of this order and the testing schedu 
provision of Order R-333-C. 

A change in a well 's deliverability due to retest or test after r e 
completion or workover shall become effective the f i r s t of the month following 
receipt and approval of Form C-122-A for such test. Such tests shall be take:* 
in accordance with Order R-333-C. 

Deliverabil i ty tests taken during 1954 shall be used in calculating 
allowables f o r fee proration period commencing March 1, 1955. Subsequent 
annual tests shall be used in calculating allowables for proration periods 
commencing during the r. ext ensuing year. 

Reporting of Production : 

RULE 15; The monthly gas production f r o m each well shall be 
metered separately and the production therefrom shall be reported to the 
Commission on Form C-115, and such report shall be postmarked on or befoxje 
the 24th day of the month immediately following the month i n which the gas 
reported was produced. The operator shall show on such report the disposition 
of the gas produced. 
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Each purchaser or taker of gas in the Fulcher Kutz-Pictured Cliffs 
Gas Pool shall submit a report to the Commission, and such report shall 
be postmarked on or before the 15th day of the month immediately following 
the month in which the gas was purchased or taken. Such report shall be 
filed on either Form C - l l l or Form C-114, whichever is applicable, and the 
wells shall be listed in approximately the same order as they are found listed 
on the proration schedule. 

Forms C - l l l and C-114 as referred to herein shall be submitted in 
triplicate, the original being sent to the Commission at Box S71, Santa F e , 
New Mexico, remaining copies will be sent to Bos 697, Aztec, New Mexico 
and Box 2045, Hobbs, New Mexico, respectively. 

Forms C-115 shall be submitted in accordance with Rule 1114 ofthe 
Commission's Rules and Regulations. 

The full production of gas from each well shall be charged against the 
well's allowable regardless ofthe disposition of the gasj provided, however, 
that gas used in maintaining the producing ability of the well shall not be 
charged against the allowable. 

R U L E 16: The term '''gas purchaser ' as used in these rules, shall 
mean any taker' of gas either at the wellhead or at any point on the lease 
where connection is made to facilitate the transportation or utilization of gas. 
It shall be the responsibility of said "taker" te submit a nomination in accord
ance with Rules 7 and 8 of this order. 

R U L E 17: Mo gas, either dry gas or casinghead gas, produced from 
the Fulcher Kutz-Pictured Cliffs Gas Pool, except that gas used for " drilling -
in" purposes, shall be flared or vented unless specifically authorized by order 
of the Commission after notice and hearing. 

S P E C I A L RULES AND REGULATIONS 
FOR THE A Z T E C - P I C T U R E D C L I F F S 

GAS POOL 

Well Spacing and Acreage Requirements for Drilling Tracts: 

RULE' i ; Any well drilled a distance of one mile or more from the 
outer boundary of the Aztec-Pictured Cliffs Gas Pool shall be classified as 
a wildcat well. Any well drilled less than one mile from the outer boundary 
of said pool shall be spaced, drilled, operated and prorated in accordance wit i 
the regulations in effect in the Aztec-Pictured Cliffs Gas Pool. 

R U L E Z: Each well drilled or recompleted within the Aztec-
Pictured Cliffs Gas Pool shall be located on a tract consisting of not less 
than a quarter section approximately 160 surface eontiguous acres substantially 
in the form of a square which shall be a legal subdivision (quarter section) of 
the U. S. Public Land Surveys. 
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R U L E 3; Any well drilled within fee defined limits of fee ; ztec-
Pictured Cliffs Gas Pool shall be located on a designated drilling tract 
c insisting of not less than a quarter section which is a legal subdivision 
ofthe U. S. Public Lands Survey, such quarter section to contain approxi
mately 160 surface contiguous acres and to be substantially in the form of 
a square. Such well shall be located at least 990 feet from the outer boundary 
of said quarter section, provided, however, that a tolerance of 200 feet is 
permissible. 

RULE' 4: The Secretary-Director of the Commission shall have 
authority to grant exception io the requirements of Rules 2 and 3 where 
application has been filed in due form and such exception is required because 
of conditions resulting from previously drilled wells in the area or, in the 
case of Rule 3, the necessity for exception is based upon topographic conditions 

Applicants shall furnish all operators of leases offsetting the lease 
containing subject well a copy of the application to the Commission, and 
applicant shall include with his application a list of names and addresses 
of all such operators, together with a written statement that all such operator^ 
have been properly notified by registered mail. The Secretary-Director of 
the Commission shall wait at least 20 days before approving any such exceptions, 
and shall approve such exception only in tiie absence of objection ©f any offset 
operators. In the event an operator objects to the exception, the Commission 
shall consider the matter only after proper notice and hearing. 

R U L E 5: The provision of Statewide Rule 104, Paragraph (k), shall 
not apply to the Aztec-Pictured Cliffs Gas Pool. 

Gas Proration and Allocation; 

R U L E ' 6 : (A) The acreage allocated to a gas well for proration 
purposes shall be known as the gas proration unit for that well. For the 
purpose of gas allocation in the Aztec-Pictured Cliffs gas pool, a standard 
proration unit shall consist of approximately 160 surface contiguous acres 
substantially in the form of a square which shall be a legal subdivision (quartejr* 
section) of the U. S. Public Land Survey; provided, however, that a non
standard unit may be formed after notice and hearing by the Com miss >.••>« or 
under the provisions of Paragraph (B) of this Rule. 

The allowable production from any non-standard gas 
proration unit as compared with the allowable production 
therefrom if such tract were a standard unit shall be in 
the ratio which toe area of the non-standard proration 
unit bears to a standard proration unit of 160 acres, subject 
to the provisions of Rule 9 of this order. Any gas proration 
unit containing between 158 and 162 acres shall be considered 
to contain 160 acres for the purpose of computing allowables. 

(B) The Secretary of the Commission shall have authority 
to grant an exception to Rule 6 (A) without Notice and Hearing where appli
cation has been filed in due form and where the following facts exist and the 
following provisions are complied with: 
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i . The proposed non-standard proration unit consists cf 
less than 160 acres or where the unorthodox size or shape 
of the tract is due to a variation in legal subdivision of the 
U. S. Public Land Surveys. 

Z. The non-standard gas proration unit consists of contiguous 
quarter-quarter sections and/or lots. 

3. The non-standard gas proration unit lies wholly within 
a single governmental section. 

4. The entire non-standard gas proration unit may reasonably 
be presumed to be productive of gas. 

5. The applicant presents written consent in the form of 
waivers from: 

(a) all operators owning interests in the section 
in which any part of the non-standard gas proration 
unit is situated and which acreage is not included 
in said non-standard gas proration unit. 

(b) all operators owning interests in acreage off
setting the non-standard unit. 

6, In lieu of paragraph 5 of this rule, the applicant may 
furnish proof of the fact that said offset operators were notified by registered 
mail of his intent to form such non-standard gas proration unit. The Secre
tary of the Commission may approve the application if, after a period of 30 
days following the mailing of said notice, no operator has made objection to 
formation of such non-standard gas proration unit. 

R U L E 7: At least 30 days prior to the beginning of each gas 
proration period, the Commission shall hold a hearing after due notice has 
been given. The Commission shall cause to be submitted by each gas purchaser 
"Preliminary Nominations" of that quantity of gas which each purchaser in 
good faith actually desires to purchase within the ensuing proration period, 
by months, from the Aztec-Pictured Cliffs Gas Pool. The Commission shall 
consider the Preliminary Nominations' of purchasers, actual production, 
and such other factors as may be deemed applicable in determining the amounj; 
of gas that may be produced without waste from said pool within the ensuing 
proration period. Preliminary Nominations 5 shall be submitted on Form 
C-121-A as prescribed by the Commission. 

R U L E 8: In the event a gas purchaser's market shall have increased 
or decreased, purchaser may file with the Commission prior to the 10th day 
of the month a "Supplemental Nomination5 showing the amount of gas the 
purchaser actually in good faith desires to purchase during the ensuing pro
ration month from the Aztec-Pictured Cliffs Gas Pool. The Commission shall 
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hold a public hearing between the 13th and 20th day* of each month to 
determine the reasonable market demand for gas from said pool for the 
ensuing proration month, and shall issue a proration schedule setting out 
the amount of gas which each well may produce during the ensuing proration 
month. Supplemental Nominations shall be submitted on Form C-121-A 
as prescribed by the Commission. 

Included in the monthly proration schedule shall be (a) a summary 
of the total pool allocation for teat month showing nominations, and adjust
ments made for underage or overage applied from a previous month, (b) 
a tabulation of tiie net allowable and production for the second preceding month 
together with a cumulative overage or underage computation, (c) a tabulation 
of the current and net allowables for the preceding month, (d) a tabulation of 
current monthly allowable for the ensuing proration month, and (e) a tabula
tion of the acreage and deliverabilities assigned each well, and the factors 
assigned each well for use in calculating individual well allowables. The 
Commission shall include in the proration schedule the gas wells in the Aztec-
Pictured Cliffs Pool delivering to a gas transportation facility, or lease gathe 
ing system, and shall include in the proration schedule of said pool any well 
which the Commission finds is being unreasonably discriminated against throu 
denial of access to a gas transportation facility which is reasonably capable 
of handling the type of gas produced by such well. The total allowable to be 
allocated to said pool each month shall be equal to the sum of the preliminary 
or supplemental nominations, whichever is applicable, together with any 
adjustment which the Commission deems advisable. 

If, during a proration month, tiie acreage assigned a v/ell is increased 
the operator shall notify the Secretary-Director in writing of such increase. 
The increased allowable assigned the gas proration unit for the well shall 
become effective on the first day of the month following receipt of the notifi
cation by the Director. All communications shall be mailed to the Director, 
at Box 871, Santa F e , New Mexico. 

RUDE 9: The monthly gas allocation to the Aztec-Pictured Cliffs 
Gas Pool shall be divided and allocated among the wells connected to a gas 
transportation facility in the following manner: 

The product obtained by multiplying each well's acreage factor by the 
calculated deliverability (expressed as MCF per day) for that well shall be 
known as the AD factor for that well. The acreage factor shall be deter
mined to the nearest hundredth of a unit by dividing the acreage within the 
proration unit by 160. The !AD factor shall be computed to the nearest 
whole unit. 

A tentative allocation shall be made by dividing seventy-five percent 
(75%) of the pool allocation among the wells in the proportion that each 
well's AD factor bears to the sum of the AD factors of all we Is in the 
pool. 

The remaining twenty-five percent (25%) of the pool allocation shall 
be divided among wells in the proportion that each well's acreage factor bears 
to the sum: of the acreage factors of all wells in the pool. 
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Wb.es the tentative allowable received by a wel l is in excess of its 
known producing abi l i ty , the well shall be classed as a marginal wel l and 
its allowable l imi ted to its known producing abi l i ty . The sum of the difference 
between the tentative allowables and the l imi ted allowables of a l l marginal wells 
on the proration schedule shall be reallocated to the non-marginal wells by 
application of fee same formula. If such reallocation shall result ia placing 
any other well within tiie marginal classification, the difference between the 
tentative allowable and the l imi ted allowable ©f such marginal wel l shall be 
redistributed by application of the same formula until no well has received an 
allowable in excess of its known producing abil i ty. 

.as'/ wel l having a calculated allowable less than that of the largest 
illowable assigned a mv.rginal well shall be assigned aa allowable equal to 
the largest marginal allowable; provided that the allowable so assigned shall 
not be greater than the well 's ability to produce. I f the allowable so assigned 
is greater thar the well s ability to produce, the wel l shall be l imi ted to its 
ability to produce. A l l wells with allowables so assigned shall be classified as 
marginal wells. 

RULE 10: The calculated deliverabil i ty at the deliverabil i ty pressure 
shall be determined in accordance with the provisions of Order R-333-C. 

Balancing of Production: 

RULE 11; Underproduction: The hours of 7 o'clock a .m. , iv . S. T . 
February 1, and 7 o clock a. m. , M . S. T. , August 1, shall be known as balanci 
dates and the periods of time bound by these dates shall be known as gas p ro
ration periods. In order to effectively administer the prorationing of gas in 
he Aztec-Pictured Cl i f f s Pool, i t is advisable to have a portion of each p ro 
ration period include both summer and winter months. Therefore, the f i r s t 
proration period shall commence on March 1, 1955, and shall continue fo r a 
period of eleven months until February I , 1956. Future proration periods 
shall con; nence oa the dates set out above. The amount ef current gas allow
able remaining unproduced at the end of each proration period shall be carr ied 
forward to and may be produced during the next succeeding proration period in 
addition to the normal gas allowable f o r such succeeding period; provided, 
however, that whatever amount thereof is not made up within the f i r s t succeed
ing proration period shall be cancelled. 

If i t appears that such continued underproduction has resulted f r o m 
.nab i l ity of the wel l to produce its allowable, i t may be classified as a marginal 
wel l and its allowable reduced to the level of the well 's ability to produce. 

I f , at the end of a proration period a marginal wel l has produced more 
than the total allowable assigned a non-marginal unit of corresponding size 
and deliverabil i ty, such marginal well shall be reclassified ss a non-marginal 
wel l atid its allowable prorated accordingly. 

I f , during a proration period a marginal well is reworked or recompleted 
in such a maaser that its productive capacity is increased to at, extent that said 
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well should be reclassified as a non-marginal well, the reclassification 
shall be effective on the first day of the proration month following the date 
of recompletion. 

The Secretary-Director may reclassify a well at any time if production 
data or deliverability tests reflect the need for such reclassification. 

R U L E 12: Overproduction: i* well which has produced a greater 
am our. t of gas than was allowed during a given proration period shall have 
its allowable for the first succeeding proration period reduced by the amount 
of such overproduction and such overproduction shall be made up within the 
f irst succeeding proration period. If, at any time, a well is overproduced an 
amount equivalent to six times its current monthly allowable, said well shall 
be shut-in. during the current month. 

The Commission may allow overproduction to be made up at a lesser 
rate than would be the case if the well were completely shut-in if, upon public 
hearing after due notice, it is shown that complete shut-in of the well would 
result in material damage to said well. 

Granting of Allowables: 

R U L E 13: No gas well shall be given an allowable until Form C-104 
and Form C-110 have been filed, together with a plat showing acreage attributed 
to said well and the locations of all wells on the lease. 

R U L E 14: Allowables to newly completed gas wells shall commence 

(a) on the date of connection to a gas transportation 
facility, such date to be determined from an affidavit 
furnished to the Commission (Box 697, Aztec, New 
^ exico) by the purchaser, 

(b) the latest filing date of Form C-104, C-U0 or 
the above described plat, or 

(c) a date 45 days priot to the date upon which the 
well's initial deliverability and shut-in pressure test 
is reported to fee Commission on Form C-122-A in 
conformance with the provisions of R-333-C, 

whichever date is the later. 

Ho well shall be assigned an allowable unless a deliverability test, 
take:.- in conformance with the provisions of Order R-333-C has been submitted. 

Deliverability tests shall be taken and calculated in conformance with 
Order R-333-C, the provisions of Rule 10 of this order and the testing schedule 
provisions of Order R-333-C. 

A change in a wells deliverability due to retest or test after re 
completion or workover shall become effective the first of the month following 
receipt and approval of Form C-122-/ for such test. Such tests shall be taken 
In accordance with Order R-333-C. 
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Deliverabil i ty tests taken during 1954 sh, 11 be u«ed ia calculating 
allowables lo r the proration period commencing March 1, 1955. Subsequent 
annual tests shall be used in calculating allowables fo r proration periods 
commencing during the next ensuing year. 

Reporting of Production: 

RULE 15: The monthly gas production f r o m each wel l shall be 
metered separately and the production therefrom shall be reported to the 
Commission on Form C-115, and such report shall be postmarked ©n or 
before the 24th day of the month immediately following the month ia which the 
gas reported was produced. The operator shall show on such report the 
disposition of the gas produced. 

Fach purchaser or taker of ga® in the Aztec-Pictured Cl i f f s Gas Pool 
shall sab.:, i i a report to fee Commission, and such report shall be postmarked 
on or before the 15th day of the month immediately following the month in which 
the gas was purchased or taken. Such report shall be f i led on Form C - l l l or 
Form C-114, whichever is applicable, and the wells shall be listed in approxi
mately the same order as they are found l isted on the proration schedule. 

Forms C - l l l and C-114 as referred to herein shall be submitted in 
t r ip l i ca te , the original being sent to the Commission at Box 8?1, Santa Fe, 
New Mexico, remaining copies w i l l be sent to Box 697, Asstec, New Mexico 
and Box 2045, Hobbs, New Mexico, respectively. 

Forms C-115 shall be submitted in accordance with Rule 1114 of the 
Conrxmission's Rules and Regulations. 

The f u l l production of gas f r o m each well shall be charged against the 
w e l l s allowable regardless o f the disposition o f the gas; provided, however, 
that gas used in maintaining the producing abil i ty of the wel l shall not be 
charged against the allowable. 

RULE 16: The term 'gas purchaser' ; as used in these rules* shall 
mean amy "taker of gas either at the wellhead or at any point on the lease 
where connection is made te facil i tate the transportation or util ization of gas. 
I t shall be the responsibility of said -taker * to submit a nomination in accordan
ce with RtTes 7 and 8 of this order. 

RULE 17: Ko gas, either dry gas or casinghead gas, produced f r o m 
the Aztec--.- ictured Cl i f f s Gas Pool, except that gas used fo r " d r i l l i n g - i n 
purposes, shall be f lared or vented unless specifically authorized by order 
of the Commission after notice and hearing. 

SPECIAL RULE'S AND REGULATIONS 
FOR THE SOUTH BLANCC-PICTURED CLIFFS 

GAS POOL 

Well Spacing and Acreage Requirements f o r D r i l l i n g Tracts: 

RULE 1^ Any well d r i l l ed a distance of one mile or more f r o m the 
outer boundary of the South Bianco-Pictured Cl i f f s Gas Pool shall be classified 
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as .•- wildcat well . Any well dr i l led less than one mile f r o m the outer 
boundary of said pool shall be spaced, d r i l l ed , operated and prorated in 
accordance with the regulations 'in effect in the South Bianco-Pictured Cl i f f s 
Gas Pool. 

RULE 2: i s c f i well dr i l led or recompleted within the South Bl^nco-
Fictured Cl i f f s Gas Pool shall be located on * tract consisting of not less 
than u quarter section of approximately 160 surface contiguous acres sub
stantially in the form of a square which shall be a legal subdivision (quarter 
section) of the U. S. '-ublic Land Surveys. 

RULE 3: ' Any well d r i l led within the defined l i m i t s of the South 
Blanco-?ictured Cl i f fs Gas Pool shall be located oa a designated d r i l l i ng 
t rac t consisting of not less than a quarter section which is a legal subdivision 
of the iS. S. Public Lc.nds Survey, such quarter section to contain approxi
mately 1&0 surface contiguous acres and to be substantially in the f o r m ©f a 
square. Such well shall be located at least 990 feet f r o m the outer boundary 
of said quarter section, provided, however, that a tolerance of 200 feet is 
permissible. •* 

XULE 4: The Secretary-Director of the Commission shall have 
authority to grant exception to the requirements of Rules Z and 3 where 
application bas been f i l ed in due f o r m and such exception is required because 
of conditions resulting f r o m previously dr i l l ed wells in the area or , in the 
case of Rule 3, the necessity fo r exception is based upon topographic conditions. 

Applicants shall fu r rash, a l l operators of leases offsetting the lease 
containing subject wel l a copy of the application to the Commission, and 
applicant shall include with his application a l i s t of names and addresses of 
a l l such operators, together with a wri t ten statement that a l l such operators 
have been properly notified by registered ma i l . The Secretary-Director of 
the Commission shall wait at least 2© days before approving any such excep
t ion, and shall approve suck exception only in the absence of objection of any 
offset operators. In the event an operator objects t© the exception, the Com-
mission shell consider the matter only after proper notice and hearing, 

K.ULE 5: The provision of Statewide Rule 104, Paragraph (fc), shall 
not upply to the South Blanco-Pictured Cl i f f s Gas Pool. 

Gas Prorat ion and Allocation: 

.ULii b: ( / ) The acreage allocated to a gas well f o r proration 
purposes shall be known as the gas proration unit fo r that wel l . For the 
purpose of gas allocation in the South Bianco-Pictured Cl i f fs Gas Pool , a 
standard proration unit shall consist of approximately 160 surface contiguous 
acres substantially iri the fo rm of e square which shall be a legal subdivision 
(quarter-section) of the U. S. Public Land Survey; provided, however, that a 
non-standard proration unit may be formed after notice and hearing by the 
Commission or under th® provisions of Paragraph (B) of this Rule. 
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Th® allowable aroductioa I rom any noa-standard gas proration unit 
as compared with the allowable production therefrom i f such tract were a 
standard unit shall be in tiie ratio which the area of the non-standard pro
ration unit bears to a standard proration unit of 160 acres, subject to the 
provisions of Rule 9 of this order. Any gas proration as i t containing 
between 158 and 16 Z acres shall be considered to contain 16© acres fo r the 
purpose of computing allowables. 

(B) The Secretary of the Commission shall have authority 
to grant an exception to Rule 6 (a) without Notice and Hearing where appli
cation has been f i l ed in due fo rm and where the following facts exist and the 
following provisions are complied with: 

1. The proposed non-standard proration 
unit consists of iess than 16© acres or where 
the unorthodox size or shape of the tract is 
due to a variation ia legal subdivision of the 
U. S. Public Land Surveys. 

2. The non-standard gas proration unit 
consists of contiguous quarter-quarter 
sectioss and/or lots. 

3. Th® non-standard gas proration unit lies 
wholly within a single governmental section. 

4. The entire non-standard gas proration 
unit may reasonably be presumed to be pro
ductive of gas. 

5. The applicant presents wri t ten consent in 
the fo rm of waivers f r o m : 

(a) a l l operators owning interests in 
the section in which any part of the non
standard gas proration unit is situated 
and which acreage is not included in said 
non-standard gas proration unit. 

(b) a l l operators owning interests is? 
acreage offsetting the non-stand* rd 
unit. 

6. In l ieu of paragraph 5 of this ru le , the 
applicant may furnish proof of the fact that 
said offset operators were notified by r e 
gistered ma i l of his intent to f o r m such non
standard gas proration unit. The Secretary 
of the Commission may approve the appli
cation i f , after a period of 30 days following 
the mailing of said notice, no operator tas 
made objection to formation of such non
standard gas proration unit. 
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R U L E ?: At lease 30 days prior to the beginning of each gas pro
ration period, the Commission shall hold a hearing after due notice has 
been given. The Com mission shall cause to be submitted by each gas pur
chaser Preliminary Nominations of that quantity of gas which each pur
chaser in good faith actually desires to purchase within the ensuing proration 
period, by months, from the South Bianco-Pictured Cliffs Gas Pool. The 
Commission shall consider the "Preliminary Nominations of purchasers, 
actual production, and such other factors as TO ay be deemed applicable in 
determining the amount of gas that may be produced without waste from said 
pool within the ensuing proration period. Preliminary nominations' shall 
be submitted on Form C-121-A as prescribed by the Commission. 

R U L E 8: in the event a gas purchaser's market shall have increased 
or decreased, purchaser -may file with the Commission prior to the 10th day 
of the month a ' Supplemental Nomination ' showing the amount of gas the 
purchaser actually in good faith desires to purchase during the ensuing 
proration month from the South Bianco-Pictured Cliffs Gas Pool. The Com-
m i ss ion shall hold a public hearing between the 13th and 20th days of each 
•month to determine the reasonable market demand for gas from said pool 
for the ensuing proration month, and shall issue a proration schedule setting 
out the amount of gas which each well may produce during the ensuing pro
ration -month. 'Supplemental Nominations ' shall be submitted on Form 
C-121-A a» prescribed by the Commission. 

Included in the monthly proration schedule shall be (a) a summary of 
fee total pool allocation for that month showing nominations, and adjustments 
made for underage or overage applied frorn a previous month, (b) a tabula
tion of the net allowable and production for the second preceding month 
together with a cumulative overage or underage computation, (c) a tabulation 
of the current and net allowables for the preceding month, (d) a tabulation 
of current monthly allowable for the ensuing proration month, and (e) a 
tabulation of the acreage and del ive r abilitie s assigned each well, and the 
factors assigned each well for use in calculating individual well allowables. 
The Commission shall include in the proration schedule the gas wells in the 
South Blanco-Pictured Cliffs Pool delivering to a gas transportation facility, 
or lease gathering system, and shall include in the proration schedule of said 
pool any well which the Commission finds is being unreasonably discriminated 
against through denial of access to a gas transportation facility which is 
reasonably capable ©f handling the type of gas produced by such well. The 
total allowable to be allocated to said pool each month shall be equal tothe 
sum of the preliminary or supplemental nominations, whichever is applicable 
together with any adjustment which the Commission deems advisable. 

If, during a proration month, the acreage assigned a well is 
inc re a sed, the operator shall notify the Secretary-Director ia writing of such 
increase. The increased allowable assigned the gas proration unit for the 
well shall become effective on the first day ofthe month following receipt 
of the notification by the Director. All communications shall be mailed to 
the Director, at Box 871, Santa F e , New Mexico. 
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R U L E 9: The monthly gas allocation to the South Bianco-Pictured 
Cliffs "Gas Pool shall he divided and allocated among the wells connected 
to a gas transportation facility in the following manner: 

The product obtained by multiplying each well's acreage factor by 
tee calculated deliverability (expressed as MCF per day) for that well shall 
be known as the 'AD ' factor for that well. The acreage factor shall be 
determined to the nearest hundredth of a unit by dividing the acreage within 
the proration unit by 160, The "AD ' factor shall be computed to the nearest 
whole unit, 

A tentative allocation shall be made by dividing seventy-five percent 
(75%) of the pool allocation among the wells in tee proportion that each well's 

AD factor bears to the sum of the 'AD" factors of all wells in the pool. 

The remaining twenty-five percent (25%) of the pool allocation shall be 
divided among wells in the proportion that each well* s acreage factor bears 
to the sum of the acreage factors of all wells in the pool. 

When the tentative allowable received by a well is in excess of its 
known producing ability, the well shall be classed as a marginal well and 
its allowable limited to its known producing ability. The sum of the differ
ence between the tentative allowables and the limited allowables of all 
marginal wells on the proration schedule shall be reallocated to the non-
mar ginal wells by application of the same formula. If such reallocation shall 
result in placing any other well within the marginal classification, the differ
ence between the tentative allowable and tiie limited allowable of such marginal 
well shall be redistributed by application of the same formula until no well 
has received an allowable in excess of its known producing ability. 

Any well having a calculated allowable less than that of the largest 
allowable assigned a marginal well shall be assigned an allowable equal 
to the largest marginal allowable; provided that the allowable so assigned 
shall not be greater than the well's ability to produce. If the allowable so 
assigned is greater than the well's ability to produce, the well shall be 
limited to its ability to produce. Al l wells with allowables so assigned shall 
be classified as marginal wells. 

R U L E 10; The calculated deliverability at the i !deliverability pressure ' 
shall bVlietermir.ed in accordance with the provisions of Order R-333-C. 

Balancing of Production: 

R U L E 11: Underproduction: The hours of 7 o'clock a.m. , M.S.'T. 
February I , and 7 o'clock a.m. , M . S . T . , August 1, shall be known as 
balancing dates and the periods of time bound by these dates shall be known 
as ga« proration periods. In order to effectively administer the proration
ing of gas in the South Blanco-P ictured Cliffs Pool, it is advisable to have 
a portion of each proration period include both summer and winter months. 
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Therefore, the f i r s t proration period shall commence on lw,areh 1, 19SS, 
and shall continue for a period of eleven months until February 1, 1956. 
Future proration periods shall commence on the dates set out above. The 
amount of current gas allowable remaining enproduced at the end of each 
prorat ion period shall be carr ied forward to and may be produced during the 
next succeeding proration period in addition to the normal gas allowable f o r 
such succeeding period; provided, however, that whatever amount thereof is 
not -a-ade up within the f i r s t succeeding proration period shall be cancelled. 

i f i t appears that such continued underproduction has resulted f r o m 
inability of the well to produce its allowable, i t may be classified as a margin 
wel l and its allowable reduced to tiie level of the well 's ability to produce. 

I f , at the end of a proration period a marginal wel l has produced 
more than the total allowable assigned a non-marginal unit of corresponding 
size and deliverabil i ty, such marginal wel l shall be reclassified as a noa-
xnarginal well and its allowable prorated accordingly. 

I f , during a proration period a marginal well is reworked or r e 
completed in such a manner that its productive capacity is increased to an 
extent that said well should be reclassified as a non-marginal we l l , the r e 
classification shall be effective on the f i r s t day of the proration month fo l low
ing the date of recompletion. 

The Secretary-Director may reclassify a wel l at any time i l p ro 
ductions data or deliverabili ty tests ref lect the need fo r such reclassification. 

1-.ULE 12; Overproduction: A well which has produced & greater 
amount of gas than via® allowed during a given proration period shall have 
its allowable f o r the f i r s t succeeding proration period reduced by the amount 
of such overproduction and such overproduction shall be made up within the 
f i r s t succeeding proration period. I f , at any t ime , a wel l is overproduced 
an amount equivalent to six times its current monthly allowable, said well 
shall be ehut-in during the current month. 

The Commission may allow overproduction to be made up at a lesser 
rate than would be the case if the well were completely shut-in i f , upon public 
hearing after due notice, i t is shown that complete shut-in of the well would 
result ia material damage to said wel l . 

Granting of Allowables: 

RULE IS: Mo gas well shall be given an allowable unt i l Fo rm C-104 
and Form C-liO have been f i l e d , together with a plat showing acreage a t t r i 
buted to said well and the locations of a l l wells on the leas*. 

RULE 14: / ilowabies to newly completed gas wells shall commence 

(a) on the date of connection to a gas transportation 
fac i l i t y , such date to be determined f r o m an affidavit 
furnished to the Commission (Box 697, A stee, N . M ) 
by the purchaser, 
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(b) the latest f i l i n g date of Form C-104, 
C-110 or the above described plat, or 

(c) a date 45 days p r io r to the date upon 
which the well 's in i t ia l deliverability and 
shut-in pressure test is reported to the 
Commission on Form C-122-A ia conformance 
with the provisions of R-333-C, 

whichever date is the later . 

Ho well shall be assigned an allowable unless a deliverabili ty test, 
or a potential test taken in conformance with the provision* of Order R-333-G 
has been submitted. 

Deliverabil i ty tests shall be taken, and calculated in conformance 
with Order R-333-C, the provisions of Rule 10 of this order and the testing 
schedule provisions of Order R-333-C. 

A change in a wells deliverabili ty due to retest or test after r e 
completion er workover shall become effective the f i r s t of the month fo l low
ing receipt aad approval of f o r m C-12i*A fo r such test. Such tests shall be 
taken in accordance with Order R-333-C. 

Deliverabil i ty tests taken daring 1954 shall be used la calculating 
allowables fo r the proration period commencing March 1, 1955. Subsequent 
annual tests shall be used in calculating allowables fo r proration periods 
commencing during the nest ensuing year. 

Reporting of Production: 

RWL'E 15: The monthly gas production f r o m each wel l shell be 
metered separately and the production therefrom shall be reported to the 
Com mission on Form C-115, and such report shall be postmarked on or 
before the 24th day of the month immediately following the month in which 
the gas reported was produced. The operator shall show on such report the 
disposition of the gas produced. 

Each purchaser or taker of gas in the South Elaneo-Pictured Cl i f f s 
Gas Pool shall submit a report to the Commission and such report shall be 
postmarked on or before the 15th day of the month immediately following 
the month in which the gas was purchased or taken. Such report shall be 
f i l ed oa either Form C - l l l or Form C-U4, whichever is applicable, and the 
wells shall be listed in approximately the same order as they are found listedj 
on the proration schedule. 

Forms C - l l l and C-114 as referred to herein shall be submitted in 
t r ip l ica te , the original being sent to the Comm ission at Box 871, Saata Fe, 
New Mexico, remaining copies wiU be Bent to Box 697, Aastec, New Mexico 
and Box 2045, Hobbs, New Mexico, respectively. 
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Forms C-115 shall be submitted ia accordance with Rule 1114 of the 
Commission's Rules and Regulations. 

The fall production of gas from each well shall be charged against 
the well's allowable regardless of the disposition of the gas; provided, how
ever, that gas used in maintaining the producing ability of the well shall not 
be charged against the allowable. 

R U L E 16 j The term -''gas purchaser'' as used in these rules, shall 
mean any "taker" of gas either at the wellhead or at any point oa the lease 
where connection is made to facilitate the transportation or utilization of gas. 
It shall be the responsibility of said taker ' to submit a nomination in accord
ance with Rules 7 and 8 of this order. 

R U L E 17; No gas, either dry gas or casinghead gas, produced from 
the South Bianco-Pictured Cliffs Gas Pool, except that gas used for drilling -
in purposes, shall be flared or vented unless specifically authorised by ordei 
of the Commission after notice and hearing. 

The following provisions shall apply to the Aztec Pictured Cliffs Gas 
Pool, the Fulcher Kutz-Pictured Cliffs Gas Pool and the South Bianco-
pictured Cliffs Gas Pool. 

PROVIDED F U R T H E R , That in filing Form C-lOi, Notice of Intention 
to Dri l l or Recomplete", or USGS Form 9-331-a, (whichever is applicable), 
all operators shall strictly comply with the applicable provisions of Rule 104 
(b). Accompanying the above form shall be a plat of the acreage contained 
in the proration unit, together with a complete list of all working interest 
owners designating the acreage they hold within the comvnunitix-ed area 
dedicated to the well. 

PROVIDED F U R T H E R , That failure to comply with the provisions 
of this order or the rules contained herein shall result in the cancellation 
of allowable assigned to the affected well. No further allowable shall be 
assigned to the affected well until all rules and regulations are complied with, 
The Secretary-Director shall notify the operator of the well and the purchaser, 
in writing, of the date of allowable cancellation and the reason therefor. 

PROVIDED F U R T H E R , That all transporters of gas or users of gas 
shall furnish connection notices to the Commission in accordance with the 
provisions of Rule 14, as soon as possible after the date of connection. 

DONE at Santa F e , New Mexico oa the day and year hereinabove 
designated. 

S T A T E OF NEW MEXICO 
OTLXONSERVATIGN COMMISSION 

~S 
JOHN F . SIMMS, Chairman 

V*. B. Iv A C E Y , MerAber and Secretary 



BEFORE THE OIL CONSERVATION COMMISSION 
Of THE STATE OF NEW' MEXICO 

IN THE MATTER OF THE HEARING 
CALLED THE OIL CONSERVATIC 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE Of CONSIDERING: 

CASES: 
941 
696 

consolidated 

Order No. •566-D 

THE APPLICATION OF THE OIL 
CONSERVATION COMMISSION UPON 
ITS QYm MOTION FOR AN ORDER 
REVISING ORDER R-566-C AFFECT
ING AND CONCERNING THE WEST K U T Z -
PICTURED CLIFFS GAS POOL, SAN 
JUAN COUNTY, NEW MEXICO. 

ORDER OE THE COMMISSION 

BY COMMISSION; 

This cause came on for hearing on May 19, 1954, June 24, 1954, 
July 14, 1*54, and August 11, 1955, at Santa Fe, New Mexico, before the 
Oil Conservation Commission, hereinafter referred to as the "Commission". 

MOW, on this — day of October, 1955, the Commission, a. 
quorum being present, having considered the records and the testimony adduc 
ed and being fu l ly advised in the premises, 

FMDS: 

(1) That due notice o£ the t ime and place of hearing and the 
purpose thereof having been given as required by law, the Commission has 
jur isdict ion of this case and the subject matter thereof. 

(2) That there is need fo r the revision of Ordsrs R-566, R-566-A 
R-566-B, and R-566-C and their consolidation into this order, due to the 
revision of Order R.-333-B. 

IT IS THEREFORE ORDERED: 

That the following ©hall be the: 

SPECIAL RULES AND REGULATIONS 
FOR THE WEST KUTZ-PICTURED CLIFF& 

GAS POOL 

Well Spacing; and Acreage Requirements for Prilling- Tracts: 

RULE 1: Any wel l d r i l led a distance of one mile or more f r o m the 
outer boundary of the West Kuts-Pictured Cl i f f s Gas Pool shall be classified 
a® a wildcat wel l . Any well drilled. les$ than one mile f r o m the outer boundary 
of said pool shall be spaced, d r i l l ed , operated and prorated i n accordance with 
the regulations i n effect i n the West Kuta-Pictured Cl i f f s Gas Pool. 
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RULE 2: Each well d r i l l ed or recompleted within the West Kutz-
Pictured Cli f fs Gas Pool shall be located on a tract consisting of not less tha*; 
a quarter section of approximately 160 surface contiguous acres substantial 
in the fo rm of a square which shall be a legal subdivision (quarter section} of 
the U. 8. Public Land Surveys. 

RULE 3: Any well dr i l led within the defined l imi ts of the West Kutz-
Pictured Cli f fs Gas Pool shall be located on a designated d r i l l i ng tract consist
ing of not less than a quarter section which is a legal subdivision of the U. S. 
Public Lands Survey, such quarter section to contain approximately 160 con
tiguous acres and to be substantially i n the f o r m of a square. Such well shall 
be located at least 990 feet f rom the outer boundary of said quarter section, 
provided, however, that a tolerance of 200 feet is permissible. 

RULE 4: The Secretary-Director o f the Commission shall have 
authority to grant exception to the requirements of Rules 2 and 3 where 
application has been f i led in due fo rm and such exception is required because 
of conditions resulting f r o m previously dr i l l ed wells i n the area or, in the 
case of Rule 3, the necessity for exception is based upon topographic conditions. 

Applicants shall furnish a l l operators of leases? offsetting the lease 
containing subject wel l a copy o f the application to the Commission, and 
applicant shall include with his application a l i s t of names and addresses of 
a l l such operators, together with a wri t ten statement that a l l such operators 
have been properly notified by registered mai l . The Secretary-Director of 
the Commission shall wait at least 20 days before approving any such excep
tion, and shall approve such exception only in the absence of objection of 
any offset operators. In the event an operator objects to the exception, the 
Commission shall consider the matter only after proper notice and hearing. 

RULE 5: The provision of Statewide Rule 104, Paragraph (k), 
shall not apply to the West Kutz-Pictured Cli f fs Gas Pool. 

Gas Prorat ion and Allocation: 

RULE 6: {Aj| The acreage allocated to a gas well fo r proration 
purposes shall be known as the gas proration unit f o r that we l l . For the 
purpose of gas allocation i n the West Kuta-Pictured Cliffs Gas Pool, a 
standard proration unit shall consist of approximately 160 surface contiguous 
acres substantially in the f o r m of a square which shall be a legal subdivision 
(quarter-section) of the U. S. Public Land Survey; provided, however, that 
a non-standard gas proration unit may be formed after notice and hearing by 
the Commission or under the provisions of Paragraph (B) of this Rule. 

The allowable production f r o m any non-standard gas proration unit 
as compared with the allowable production therefrom i f such tract were a 
standard unit shall be in the ratio which the area of the non-standard proration 
unit bears to a standard proration unit of 160 acres. Any gas proration unit 
containing between 158 and 162 acres shall be considered to contain 160 acres 
for the purpose of computing allowables. 

(13) The Secretary-Director of the Commission shall have authority 
to grant an exception to Rule 6 (A) without notice and hearing where application 
has been f i led i n due f o r m and where the following facts exist and the following 
provisions are complied with: 
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1. The proposed non-standard proration unit consist© of less 
than 15-8 acres. 

Z. The unorthodox size or shape of the tract is due to a variation 
in legal subdivision of the 0. S. Public Land Surveys, 

3. The acreage assigned the non-standard unit lies wholly within 
a legal section. 

4. The acreage assigned the non-standard unit is contiguous with 
the acreage containing said well. 

5. The entire non-standard gas proration unit may reasonably be 
presumed to be productive of gas. 

6. The length or width of the non-standard gas proration unit does 
not exceed 2640 feet. 

7. The operator making application for such exception to Rule 6 
(A) includes with such application: 

(a) Waivers from (1) all operators owning interests in the 
quarter sections in which any part of the non-standard gas proration unit is 
situated and which acreage is not included in said non-standard gas proration 
units; and (2) all operators owning interests in acreage offsetting the non
standard proration unit; or 

(b) A list of names and mailing addresses of all operators 
outlined in paragraph (a) above* together with proof of the fact that said oper
ators were notified by registered mail of the intent of the applicant to form 
such non-standard gas proration unit. The Secretary-Director of the Com
mission may approve such application if, after a period of 20 days following 
the mailing of said notice, no operator as outlined in paragraph (a) (1) above 
has entered an objection to the formation of such non-standard gas proration 
unit. 

R U L E 7: At least 30 days prior to the beginning of each gas 
proration period, the Commission shall hold a hearing after due notice has 
been given. The Commission shall cause to be submitted by each gas pur
chaser "Preliminary Nominations" of that quantity of gas which each purchase 
in good faith actually desires to purchase within the ensuing proration period, 
by months, from the West Kutz-Pictured Cliffs Gas Pool. The Commission 
shall consider the "Preliminary Nominations" of purchasers, actual productioh 
and such other factors as may be deemed applicable in determining the amount 
of gas that may be produced without waste from said pool within the ensuing 
proration period. "Preliminary Nominations" shall be submitted on Form 
C-121 -A as prescribed by the Commission. 

R U L E 6: In the event a gas purchaser's market shall have increas 
ed or decreased, purchaser may file with the Commission prior to the 10th 
day of the month a "Supplemental Nomination" showing the amount of gas the 
purchaser actually in good faith desires to purchase during the ensuing prora
tion xr;onth from the West Kutz-Pictured Cliffs Gas Pool. The Commission 
shall hold a public hearing between the 13th and 20th days of each month to 
determine the reasonable market demand for gas from said pool for the 
ensuing proration month, and shall issue a proration schedule setting out the 
amount of gas which each well may produce during the ensuing proration montft 
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"Supplemental Nominations" shall be submitted on Form C-122 ~A as 
prescribed by the Commission. 

Included in the monthly proration schedule shall be (a) a summary 
o f t he total pool allocation fo r that month showing nominations, and adjust* 
ments made f o r underage or overage applied f r o m a previous month, (b) a 
tabulation of the net allowable and production fo r the second preceding month 
together with a cumulative overage or underage computation, (c) a tabulation 
of the current and net allowables fa r the preceding month, (d) a tabulation of 
cur rest .monthly allowable fo r the ensuing proration month, and (e) a tabulation 
of the acreage and deliverabilit ies assigned each we l l , and. the factor® assign©'1 
each well £©r use i n calculating individual wel l allowables. The Commission 
shall include in the proration schedule the gas wells i n the West K 4s-Pictured 
Cl i f fs Pool delivering to a gas transportation fac i l i t y , or lease gathering 
system,, and shall include i n the proration schedule of said pool any wel l which 
the Commission finds is being unreasonably discriminated, against through 
denial of access to a gas transportation fac i l i ty which is reasonably capable 
of handling the type of gas produced by such wel l . The total allowable to be 
allocated to said pool each month shall be equal to the sura of the prel iminary 
or supplemental nominations, whichever is applicable, together with any 
adjustment which the Commission deems advisable. 

I f , during a proration month, the acreage assigned a wel l is 
increased, the operator shall notify the Secretary-Director i n wr i t ing of such 
increase. The increased allowable assigned the gas prorat ion unit fo r the well 
shall become effectira on the f i r s t day of the month following receipt of the 
notification by the Director . A l l communications shall be mailed to the 
Director , at Box 871, Santa I e , New Mexico. 

RULE 9; The monthly gas allocation t© the West K.uts - Pictured 
Cl i f fs Posl shall be divided and allocated among the wells connected to a gas 
transportation fac i l i ty in the following manner; 

The product obtained by multiplying each well 's acreage factor by 
the calculated deliverabil i ty (expressed as MCF per day) fo r that wel l shall 

the "A.D ! t factor for that we l l . The acreage factor shall be deter
mined tc the nearest hundredth of a unit by dividing the acreage within the 
proration unit by 160. The " A D " factor shall be computed to the nearest whole 
unit. 

A tentative allocation, shall be made by dividing seventy-five 
percent (75%) of the pool allocation among the wells i n the proportion that 
each -well's " A D " factor bears to the sum of the "AD** factors of a l l wells in 
the pool. 

The remaining twenty-five percent (25%) of the pool allocation 
shall be divided among wells i n the proportion that each well 's acreage factor 
bears to tho sum of the acreage factors of a l l wells i n the pool. 

When the tentative allowable received by a well is in excess of 
i ts known producing abi l i ty , the well, shall be classed as a marginal wel l and 
its allowable l imited to its known producing abi l i ty . The sum of the difference 
between the tentative allowable® and the l imited allowables of a l l marginal 
wells on the proration schedule shall be reallocated to the non-marginal wells 
by application of the staae formula . I f such reallocation shall result i n placing 
any other wel l within the marginal classification, the difference between the 
tentative allowable and the l imi ted allowable of such marginal wel l shall be 
redistributed by application of the same formula unti l no wel l has received 
an allowable in excess of its known producing abi l i ty . 
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R U L E 10: The calculated d e l i v e r a b i l i t y at the " d e l i v e r a b i l i t y 
p ressure" shal l be de termined i n accordance w i t h the prov is ions of Orde r 
R-333-C. 

Balancing of Produc t ion : 

R U L E 11: Underproduct ion: The hours of 7 o ' c lock a . m . , M . S . 
Feb rua ry 1, and 7 o 'c lock a . m . , M . S . T . , August 1, shal l be known as 
balancing dates and the per iods of t i m e bound by these dates sha l l be known as 
gas p r o r a t i o n pe r iods . I n o rde r to e f f ec t ive ly admin i s t e r the p ro ra t ion ing of 
gas i n the West K u t z - P i c t u r e d C l i f f s Poo l , i t i s advisable to have a p o r t i o n o f 
each p r o r a t i o n pe r iod include both summer and win te r months . T h e r e f o r e , 
the f i r s t p r o r a t i o n pe r iod sha l l commence on M a r c h 1, 1955, and shal l contimie 
f o r a pe r iod of eleven months u n t i l F e b r u a r y 1, 1956. Fu tu re p r o r a t i o n per iods 
sha l l commence on the dates set out above. The amount of cu r ren t gas a l l o w 
able remain ing unproduced at the end of each p r o r a t i o n pe r iod shal l be c a r r i e r 
f o r w a r d to and may be produced dur ing the next succeeding p r o r a t i o n pe r iod 
i n addi t ion to the n o r m a l gas al lowable f o r such succeeding per iod : p rov ided , 
however, that whatever amount thereof is not made up w i t h i n the f i r s t succeed[-
ing p r o r a t i o n per iod sha l l be cancel led. 

I f i t appears that such continued underproduct ion has resul ted 
f r o m i n a b i l i t y of the w e l l to produce i t s a l lowable , i t may be c l a s s i f i ed as 
a m a r g i n a l w e l l and i t s al lowable reduced to the l e v e l of the w e l l ' s a b i l i t y to 
produce. 

I f , at the end of a p r o r a t i o n pe r iod a m a r g i n a l w e l l has produced 
m o r e than tun to t a l a l lowable assigned a non -marg ina l unit of corresponding 
size and d e l i v e r a b i l i t y , such m a r g i n a l w e l l sha l l be r ec l a s s i f i ed as a non-
m a r g i n a l w e l l and i t s a l lowable p ro ra t ed acco rd ing ly . 

Ix, du r ing a p r o r a t i o n pe r iod a m a r g i n a l w e l l is r eworked o r 
recomple ted i n such a manner that i t s p roduct ive capacity is increased to 
as extent that said w e l l should be r e c l a s s i f i e d as a non -marg ina l w e l l , the 
r e c l a s s i f i c a t i o n shal l be e f fec t ive on the f i r s t day o f t h e p r o r a t i o n month 
f o l l o w i n g the date of r ecomple t ion . 

The S e c r e t a r y - D i r e c t o r may r e c l a s s i f y a w e l l at any t i m e i f 
p roduct ion data or d e l i v e r a b i l i t y tests r e f l e c t the need f o r such r e c l a s s i f i c a t i o n 

R U L E I Z : Overproduct ion : A w e l l which has produced a g rea te r 
amount of gas than was a l lowed du r ing a given p r o r a t i o n p e r i o d sha l l have 
i t s al lowable f o r the f i r s t succeeding p r o r a t i o n pe r iod reduced by the amount 
©f sach overproduc t ion and such overproduc t ion sha l l be made up w i t h i n the 
f i r s t succeeding p r o r a t i o n pe r iod . I f , at any t i m e , a w e l l i s overproduced 
an amount equivalent to s ix t imes i t s c u r r e n t month ly a l lowable , said w e l l 
shal l be shu t - in dur ing the cu r r en t month . 

The Commiss ion may al low overproduc t ion to be made up at 
a lesser rate than would be the case i f the w e l l were comple te ly shu t - in i f , 
upon public hear ing a f t e r due not ice , i t is shown that complete shu t - in of the 
w e l l would resul t i n m a t e r i a l dan age to said w e l l . 

Grant ing of Al lowables : 

R U L E 13: No gas w e l l sha l l be given an a l lowable u n t i l Form. 
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C-104 and F o r m C-110 have been f i l e d , together w i t h a plat showing acreage 
a t t r ibu ted to said w e l l and the locations of a l l we l l s on the lease, 

R U L E 14: Al lowables to newly completed gas wel ls shal l 
commence (a) on the date of connection to a gas t r anspor t a t ion f a c i l i t y , such 
date to be de te rmined f r o m an a f f i d a v i t f u rn i shed to the C o m m i s s i o n (Box 
697, Az tec , New Mexico) by the purchaser , (b) the latest f i l i n g date of F o r m 
C-104, F o r m C-110 o r the above descr ibed p la t , o r (c) a date 45 days p r i o r 
to the date upon which the w e l l ' s i n i t i a l d e l i v e r a b i l i t y and shu t - in p ressure 
test is repor ted to the Commiss ion on F o r m C-122-A i n conformance wi th 
the prov is ions of R-333-C, whichever date is the l a t e r . 

No w e l l sha l l be assigned an a l lowable unless a d e l i v e r a b i l i t y 
tes t , or a potent ia l test taken i n conformance w i t h the prov is ions of Order 
R-333-C has been submit ted . 

D e l i v e r a b i l i t y tests sha l l be taken and calculated i n conformance 
w i t h Orde r R-333-C, the provis ions of Rule 10 of th is o rde r and the tes t ing 
schedule provis ions of Order R-333-C. 

A change i n a we l l s d e l i v e r a b i l i t y due to re tes t o r test a f t e r 
r ecomple t ion o r workove r sha l l become e f fec t ive the f i r s t of the month 
f o l l o w i n g rece ip t and approval of F o r m C-122-A f o r such tes t . Such tests 
shal l be taken i n accordance w i t h Order R-333-C . 

D e l i v e r a b i l i t y tests taken du r ing 1954 shal l be used i n ca lcula t ing 
al lowables f o r the p r o r a t i o n pe r iod commencing M a r c h 1, 1955. Subsequent 
annual tests sha l l be used i n ca lcula t ing al lowables f o r p r o r a t i o n periods 
commencing dur ing the next ensuing year . 

Repor t ing of Produc t ion : 

R U L E 15: The month ly gas product ion f r o m each w e l l sha l l be 
metered separately and the product ion t h e r e f r o m sha l l be repor ted to the 
Commiss ion on F o r m C-115, such f o r m shal l be pos tmarked on o r before 
the 24th day of the month immed ia t e ly fo l l owing the month i n which the gas 
repor ted was produced. The operator sha l l show on such r epor t the disposit iajn 
of the gas produced. 

Each purchaser o r taker of gas i n the West K u t z - P i c t u r e d C l i f f s 
Gas Pool sha l l submit a r e p o r t to the Commiss ion , and such r epo r t sha l l be 
pos tmarked on or before the 15th day o f t h e month immed ia t e ly f o l l o w i n g the 
month i a which the gas was purchased o r taken. Such r e p o r t sha l l be f i l e d 
on e i ther F o r m C - l l l o r F o r m C-114, whichever is appl icable , and the 
wel l s shal l be l i s t e d i n approx imate ly the same order as they a re found 
l i s t ed on the p r o r a t i o n schedule. 

F o r m s C - l l l and C-114 as r e f e r r e d to he re in sha l l be submit ted 
i n t r i p l i c a t e , the o r i g i n a l being sent to the C o m m i s s i o n at Box 871 , Santa Fe, 
New Mex ico , r emain ing copies w i l l be sent to Box 69?, Az tec , New Mex ico , 
and Box 2045, Hobbs, New M e x i c o , r espec t ive ly . 

F o r m s C-115 shal l be submit ted i n accordance w i t h Rule 1114 
of the Commiss ion ' s Rules and Regulations. 
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The f u l l production of gas f r o m each well shall be charged 
against ihe well 's allowable regardless o f the disposition o f t he gas; provided, 
however, that gas used i n maintaining the producing abil i ty of the well shall 
not he. charged against the allowable. 

RULE 16: The t e r m "gaa purchaser" as used i n these rules, shall 
mean any "taker'' of gas either at the wellhead or at any point on the lease 
where connection is made to facili tate the transportation or uti l ization of gas. 
I t shall be the responsibility of said "taker" to submit a nomination i n accord 
ance with Rules 7 and 8 of this order. 

RULE 17: No gas, either dry gas or casinghead gas, produced 
f r o m the West Kutz-Pictured Cli f fs Gas Pool, except that gas used for 
" d r i l l i n g - i n " purposes, shall be flared or vented unless specifically authoriasejd 
by order of the Commission after notice and hearing. 

PROVIDED FURTHER, That in f i l i n g Form C-101, "Notice of 
Intention to D r i l l " , or USGS Form 9-331-a, {whichever i& applicable), a l l 
operators shall s t r ic t ly comply with the applicable provisions of Rule 104 
(b). Accompanying the above f o r m shall be a plat of the acreage contained 
in the proration unit, together with a complete l i s t of a l l working interest 
owners designating the acreage they hold within the communitized area 
dedicated to the wel l . 

PROVIDED FURTHER, That fa i lure to comply with the provision* 
of tn is order or the rules contained herein shall result i n the cancellation of 
allowable assigned to the affected wel l . No fur ther allowable shall be assigned 
to the affected well until a l l rules and regulations are complied wi th . The 
Secretary-Director shall notify the operator of the well and the purchaser, i n 
wr i t ing , of the date of allowable cancellation and the reason therefor. 

PROVIDED FURTHER, That a l l transporters of gas or users of 
gas shall f i l e with the Commission connection notices i n accordance with the 
provisions of Rule 14, as soon as possible after the date of connection. 

designated. 
DONE at Santa Fe, New Mexico, on the day and year hereinabove 

STATE OF NEW MEXICO 
OIL-CONSERVATION COMMISSION 

HN F . SIMMS, Chairman 

E. 5. WAL ember 

CO 
W. B . MACEY, Member and Secretary 


