
NEW MEXICO O I L CONSERVATION COMMISSION 
P . O. BOX 871 

Santa Fe, New Mexico 

Proposed Amendment to Rule 111 of the Statewide Rules and Regulations 

R u l e 1 1 1

 n „ BEFORE THE 
OIL CONSERVATION COMMISSION 

(a) Unchanged SANTA FE, NEW MEXICO , 
- .EXUJBII No. ' 

(b) Unchanged ^ ^ ^ 

(c) The S e c r e t a r y - D i r e c t o r of the Commiss ion shal l have the au thor i ty to grant an 
exception to the prov is ions of paragraph (b) above without Not ice and Hear ing 
where appl ica t ion has been f i l e d i n due f o r m and the fo l l owing facts exist and 
the fo l l owing provis ions are complied withs 

1. A complete , val idated statement of the proposed w o r k to be 
p e r f o r m e d and the purpose thereof must be submit ted w i t h a 
plat of the lease showing the loca t ion of the w e l l and of fse t 
ownership . 

2. The w e l l on which the s ide t rack is to be p e r f o r m e d must 
not be c loser than 600 feet to any outer boundary of the lease 
on which i t is located. 

3. The taking of a d i r ec t i ona l survey is i m p r a c t i c a l , i f not 
imposs ib le w i t h present equipment and technology. 

4. The applicant presents w r i t t e n consent i n the f o r m of waivers 
f r o m a l l operators owning in teres ts w i t h i n 1500 feet of the subject 
w e l l . 

5. I n l i e u of paragraph 4 of th is r u l e , the applicant may f u r n i s h 
p roof of the fac t that the owners of in teres ts w i t h i n 1500 feet 
were no t i f i ed by reg i s te red m a i l of the proposed s ide t rack or 
s idetracks by submi t t ing a val idated m a i l i n g l i s t of the operators 
n o t i f i e d , w i t h the appl ica t ion . The S e c r e t a r y - D i r e c t o r of the 
Commiss ion may approve the appl ica t ion i f , a f t e r a pe r iod of 
10 days fo l lowing the m a i l i n g of said not ice , no operator has made 
an objec t ion to the proposed w o r k . 

6. Immed ia t e ly fo l l owing the comple t ion of the w o r k , a complete 
val idated repor t of the w o r k p e r f o r m e d sha l l be submit ted to 
the Commiss ion i n D U P L I C A T E . 



R U L E 108. D E F E C T I V E CASING OR C E M E N T I N G 

In any w e l l that appears to have a defective easing p r o g r a m , f au l ty cemented 
or cor roded casing which w i l l p e r m i t or may create underground waste, the operator 
shal l proceed w i t h dil igence to use the appropr ia te method and means to e l iminate 
such hazard of underground waste. I f such hazard of waste cannot be e l imina ted , 
the w e l l shal l be p r o p e r l y plugged and abandoned. 

R U L E 109. B L O W - O U T P R E V E N T I O N 

I n d r i l l i n g i n areas where high pressures are l i k e l y to ex is t , a l l proper and 
usual precautions shal l be taken f o r keeping the w e l l under con t ro l , including; the 
use of b low-ou t preventers and high pressure f i t t i ngs attached to p r o p e r l y cemented 
casing s t r ings , 

R U L E 110. P U L L I N G OUTSIDE STRINGS OF CASING 

In pu l l ing outside s t r ings of casing f r o m any o i l or gas w e l l , the space outside 
the casing l e f t i n the hole shal l be kept and l e f t f u l l of mud- laden f l u i d or cement of 
adequate speci f ic g rav i ty to seal off a l l f r e s h and salt water s t ra ta and any s t ra ta 
bear ing o i l or gas not producing . 

R U L E 111. D E V I A T I O N TESTS 

(a) When any w e l l is d r i l l e d or deepened w i t h r o t a r y too ls , tests to determine 
the devia t ion f r o m the v e r t i c a l shal l be taken. When the deviat ion f r o m the v e r t i c a l 
i n any 500 foot i n t e r v a l averages more than 5 degrees, a d i r ec t iona l survey shal l be 
f i l e d w i t h the Commiss ion before any o i l or gas f r o m the w e l l is sold so as to deter
mine that the bottom of the hole is on the lease where the w e l l i s d r i l l e d . 

(b) A deviat ional and d i rec t iona l survey shal l be made and f i l e d w i t h the C o m 
m i s s i o n on any we l l u t i l i z i n g a whipstock or any method of deviat ing the w e l l bore i n 
a p rede te rmined d i r ec t i on except to s idetrack junk i n the hole, s t raighten a crooked 
hole or to con t ro l a b low-ou t . Special p e r m i t s may be obtained to d i r ec t i ona l ly d r i l l 
i n a p rede te rmined d i r ec t i on as l i m i t e d above, only a f te r a hear ing before the: C o m 
mis s ion , 

R U L E 112. M U L T I P L E ZONE COMPLETIONS 

(a) The mu l t i p l e zone complet ion of any w e l l , inc luding a bradenhead gas w e l l , 
may be p e r m i t t e d only by order of the C o m m i s s i o n upon hear ing. 

(b) The appl ica t ion f o r such hear ing sha l l be accompanied by an exhibi t showing 
the locat ion of a l l wel l s on applicant 's lease and a l l offset wel ls on of fse t leases, and 
shal l set f o r t h a l l m a t e r i a l facts on the common sources of supply involved, and the 
manner and method of complet ion proposed. 



appropriate method and means f o r r e c t i f y i n g such damage. I f shooting or chemica l 
t r ea t ing resul t s i n i r r epa rab l e i n j u r y to the w e l l the Commiss ion may requ i re the 
operator to p r o p e r l y plug and abandon the w e l l . 

R U L E 114. S A F E T Y R E G U L A T I O N 

(a) A l l o i l wel ls shall be cleaned into a p i t or tank, not less than 40 feet f r o m 
the d e r r i c k f l o o r and 150 feet f r o m any f i r e hazard. A l l f l o w i n g o i l wel l s must be 
produced through an o i l and gas separator of ample capacity and i n good work ing 
o rde r . No bo i le r or portable e l ec t r i c l igh t ing generator shal l be placed or r ema in 
nearer than 150 feet to any producing w e l l or o i l tank„ Any rubbish or -lebris that 
migh t constitute a f i r e hazard shall be removed to a distance of at least 150 feet 
f r o m the v i c i n i t y of wel l s and tanks. A l l waste shall be burned or disposed of i n such 
manner as to avoid crea t ing a f i r e hazard . 

(b) When coming out of the hole wi th d r i l l p ipe , d r i l l i n g f l u i d shal l be c i r cu la ted 
u n t i l equalized and subsequently d r i l l i n g f l u i d l eve l shall be maintained at a height 
su f f i c i en t to con t ro l subsurface p ressures . D u r i n g course of d r i l l i n g , b l o w - o u t 
preventers shal l be tested at least once each 24 hour pe r iod . 

R U L E 115. W E L L AND LEASE E Q U I P M E N T , 

Chr i s tmas tree f i t t i ngs or wellhead connections w i t h a work ing pressure 
equivalent to at least 150% of the calculated or known pressure i n the r e s e r v o i r 
f r o m which product ion is expected shal l be ins ta l l ed and mainta ined i n f i r s t class 
condit ion so that on f l o w i n g w e l l s , ga s -o i l r a t i o , static bot tom hole or other pressure 
tests may be eas i ly made. Valves shal l be ins ta l l ed and mainta ined i n good work ing 
order to p e r m i t pressures to be obtained on both casing and tubing. Each f l o w i n g 
w e l l shal l be equipped to con t ro l p r o p e r l y the f l o w i n g of each w e l l , and i n case of an 
o i l w e l l , shal l be produced into an o i l and gas separator of a 'ype genera l ly used i n 
the indus t ry . 

R U L E 116. N O T I F I C A T I O N OF F I R E , BREAKS, L E A K S OR BLOW-OUTS 

A l l persons con t ro l l i ng or operat ing any o i l or gas w e l l or pipe l i n e , or 
r ece iv ing tank, storage tank, or r ece iv ing and storage receptacle into which crude 
o i l is produced, rece ived or s tored, or through which o i l i s piped or t r anspor ted , 
shal l immed ia t e ly no t i f y the C o m m i s s i o n by le t te r giving f u l l detai ls concerning 
a l l f i r e s which occur at such o i l or gas w e l l or tank or receptacle on the i r p rope r ty , 
and a l l such persons shal l immed ia t e ly r e p o r t a l l tanks or receptacles s t ruck by 
l igh tn ing and any other f i r e which destroys o i l or gas, and shal l i m m e d i a t e l y r epo r t 
any breaks or leaks i n or f r o m tanks or receptacles and pipe l ines f r o m which o i l 
or gas is escaping or has escaped. In a l l such repor t s of f i r e s , b reaks , leaks or 
escapes, or other accidents of this na ture , the loca t ion of the w e l l , tank, receptacle , 
or l ine break shal l be given by Section, Township, Range and p rope r ty , so that the 
exact loca t ion thereof can be r ead i ly located on the ground. Such r e p o r t shal l l i k e -



CASE 9^2 

RECOMMENDATION OE SHELL OIL COMPANY EOR AMENDMENT OF RULE 111 OE THE COMMISSION'S 
STATEWIDE RULES AND REGULATIONS 

Rule 111. Deviation tests. 

(c) The Commission may grant administratively a special permit f o r the d r i l l 
ing of high-angle drain holes upon request by an operator provided, however, that 
p r i o r to the sale of any o i l or gas from the well the operator s h a l l make and f i l e 
with the Commission and each offset operator a copy of a deviational and dir e c t i o n a l 
survey showing the positio n of the take-off point with respect to a l l lease "bound
aries accompanied "by sworn statements executed by the service company d r i l l i n g the 
drain holes providing a l l data as to length and d i r e c t i o n of each drain hole so 
that the Commission may determine that the take-off point and a l l drain holes are 
on the lease where the well is d r i l l e d . 

The Commission sh a l l grant an allowable f o r a well i n which drain holes 
have been d r i l l e d i f the above requirements are met arx* no ob.iection from an offset 
operator has been received ten days a f t e r receipt of the deviational and di r e c t i o n a l 
survey and sworn statements concerning the drain holes and the dates of f i l i n g s of 
copies of the surveys with offset operators. I f the Commission i s not convinced 
from the data presented that the take-off point and a l l drain holes are on the 
lease where the well i s d r i l l e d , or i f an offset operator has objected within ten 
days aft e r receipt of the deviational and dire c t i o n a l survey and sworn statements 
concerning the drain holes; the Commission shall grant an allowable f o r such well 
only upon a favorable f i n d i n g a f t e r a hearing. I f considered necessary to estab
l i s h that any p a r t i c u l a r drain hole l i e s completely on the lease where the well 
is d r i l l e d , the operator of such well may be required at his ejqpense to make a 
deviational and di r e c t i o n a l survey of the drain hole and to f i l e w ith the Commission 
and each offset operator a copy of such survey. 

The granting, with or without hearing, of an allowable to a well i n 
which drain holes are d r i l l e d , shall not prevent the Commission or any operator 
from thereafter reopening the matter f o r j u s t and equitable reason. 


