
CQMMUN IT XZAT ION AGREEMENT 

Contract No. 

THIS AGREEMENT entered into as of the day 
of <>^^ — A ^ ^ , 195*7 by and between the parties 
subscribing, r a t i f y i n g or consenting hereto, such parties 
bsiag hereinafter referred to as "parties hereto," 

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, 
as amended by the Act of August 8, 1946, 60 Stat. 950, 
30 U.S.C. Sees. 181 et scq., authorizes cotanunitizing or 
pooling •? Federal o i l and gas lease, or any portion thereof, 
with other lands, whether or not owned by the United States, 
when separate tracts under such Federal lease cannot be 
independently developed &nd operated i n conformity with an 
established well-spacing program for the f i e l d or area and 
such cccEsraanitlz*tion or pooling is determined to be i n the 
public interest; and 

miEREAS, the parties hereto desire to consunltize and 
pool their respective minsral interests i n lands subject to 
this Agrcjsaent tor the purpose of developing and producing 
dry ga« and associated l i q u i d hydrocarbons i n accordance 
with tha terms and conditions of this Agreement: 

VOW THSMUE?ORE, i n consideration cf the premltas and 
the mutual advantages to the parties hereto, i t is mutually 
covenanted and agreed by and betvoen the parties hereto as 
fcllovs: 

I . The lands covered by this Agreement, hereinafter 
referred to as "ecasaunitized area," are described as follows: 

within the v e r t i c a l lissits of the Eusont Gas Pool, Lea County, 
New Mexico, as defined by the New Mexico Oi l Conservation 
Commission i n i t s Order No. R-520, containing 480-acres, 
aoro or less, and 

THIS AGREEMENT shall extend to and include only those 
depths and formations underlying said land within the v e r t i c a l 
l i m i t s of the Eumont Gas Pool as defined i n Order No. R-520 of 
the New Mexico Oil Conservation Coonlssion, and the dry gas 
and associated l i q u i d hydrocarbons, hereinafter referred to as 
"coasaunitized substances5', producible froa such depths and 
formations. 

WITNESSETH: 

The South-half (S/2) and Northwest Quarter 
(NW/4) of Section 34, Township 20-South, 
Range 37-East, NMPM, Lea County, New Mexico, 



2. Attached hereto, and taadc a part or t h i s Agreement 
f c r a.?.I. purposes, i s Exhibit A, designating the Operator of 
the c^iu-u-aiiized area and show?r..g the acreage, percentage, 
and evr.cr;->hip of c i l and gas interests i n a l l lands w i t h i n 
the ccvsaunltised area, and tho authorization, i f any, f o r 
cctar.uniti^ing cr pooling any patented or fee lands w i t h i n 
tha r-cxrr--r.Iti.sed are*:, 

2. A l l matters of operation r.hali be governed by the 
Operator under and pursuant to the terras end provisions of 
t h i s Agreement. A successor operator may be designated by 
the cvmers. of the working i n t e r e s t i n the cotstnunitized area 
and four (';} executed copies of a designation of successor 
operator s h a l l be fil<*d v i t h the O i l and Gas Supervisor. 

4. Operator slwail furnish the Secretary of the 
I n t e r i o r , or his authorized representative, with a log and 
h i s t o r y of any wr=ll d r i l l e d on che communitized area, monthly 
reports of operation'?, statements of gas sales and r o y a l t i e s , 
and such other reports as are deemed necessary to compute 
monthly the royalty due the United States, as specified i n 
the applicable o i l and gas opsrating regulations. 

Aa, Fair Saploytaent. In connection with the performance 
of work under t h i s Agresmcnt, the Operator agrees not to 
disci iadaete against any employee or applicant f o r employment 
because cf race, r e l i g i o n , color, or national o r i g i n . The 
aforesaid provision s h a l l include, hut not be l i m i t e d t o , the 
following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising, l a y o f f or termination; 
rates of pay cr other forms of compensation; and selection f o r 
t r a i n i n g , including apprenticeship. The Operator agrees to 
post hereafter i n conspicuous places, available for employees 
and applicants for employment, notices to be provided by the 
contracting o f f i c e r s e t t i n g f o r t h tne provisions of the non-
d i s r. r itn ina t i on clause. 

The Operator agrees to in s e r t the foregoing provision 
i n a l l subcontracts hereunder, except subcontracts f o r standard 
coianercial supplies or raw material?. 

5. Ihe comr-unitized area s h a l l be developed and operated 
as an e n t i r e t y with the understanding and agreement between the 
parties hereto that a l l cotriaunitized substances produced there
from s h a l l be allocated among the leaseholds comprising said 
area i n ths proportion that the acreage i n t e r e s t of each lease
hold bears to the e n t i r e acreage i n t e r e s t committed to t h i s 
Agreement. 

6. Tbe r o y a l t i e s payable on communitized substances 
alLxxaced to the i n d i v i d u a l leases comprising the cewnunitized 
area and the rentals provided f o r i n said leases s h a l l be 
determined and paid on the basis prescribed i n each of the 
i n d i v i d u a l leases. Payment of,rentals under the terms of 
leases subject to t h i s Agreement s h a l l not be affected by t h i s 
Agraanent except as provided f o r under the terms and provisions 
of said leases or as may herein otherwise be provided. Except 
as herein modified and changed, the o i l and gas leases subject 
to t h i s Agreement s h a l l rasa i n i n f u l l force and e f f e c t as 
o r i g i n a l l y made and issued. 



7. XL-are $U»ll ba no o b l i g a t i o n on the Leasees to 
c£££*,.t -fi y cry gas v e i l cr trails completed at any depth 
or f o r c o v e r e d by t h i s Agreement on separate component 
tract:; n-:to which t:m catm-znitiznd area i s wow or may here-
afitn- v* divided, f.or j f c a l l any Lessee be required to 
measwra n*r^*ra.tely cotgsunitized substances by reason of tha 
divers/ o^u^rship thereof; bat the Lessees hereto s h a l l not 
ba rA»l<i.?,*d from thv.i\- o b i i c a t i o n t o protect said ccmasunitized 

sar<da >•> „̂>. -.iraiitagc **f carat unitized substances by a wel l or 
wai lis i u r a r*&y be drills.'* o f f s e t t i n g said area, 

?,r C'i* ccaat-rvcc^*v.t, completion, continued operation 
OJ. prct:h.K;*:lnn of *»vll cr *>*»1X« for coamuaitlsec 'substances 
on tho s-ror-u-^itiKsd area, s h a l l b? construed and considered as 
tbfc c>.Tr>*fncevfeeiit, ^ o ^ . I e t i a n , continued operation or production 
cn c-r.'.:r» -~sxi a l l oi' '•as lands w i t h i n and comprising said 
COBEO ' i t ti-";<3 arua.; flni oufrr&iicns 5t production pursuant to 
th i : , :*-g?';i".r.uit shs.ll be de eased to b«i operations or production 
aa to each Isass cos-twitted hereto, 

r?:c due tie r , of c^srx'.Jiltised substances and disposal 
thcr^:.;*: be '.. \ --. oufar-Mity with a l l o c a t i o n , r- Ilctmesits 
and ^uoias ^ado ov fi;«c?r< by <my duly authorised person or 
regu >,ti .cy bady tw?'?applicable Fsdoral or State statutes. 
This ^r-c-ar^nt sbrX.i bo subject to s.11 applicable Federal and 
Stat..; 4,avs or ex<sc us'.v * orders, rules and regulations, and no 
party ncr«':v s h a l l suffer & f o r f e i t u r e , or be l i a b l e i n 
damage, f-n.' f a i l u r e to comply with nny of the provisions of 
t h i s A-rca^ent i f seen c»>r.pii'iace i s pr&vented by, or i f such 
f a i l u t a results ftcss, ccsvpl.t&nce with any such laws, orders, 
rules or regulation*. 

10, This Agrca?a«rit s h a l l be e f f e c t i v e as of the date 
heraof «pcu axecution by tha necessary pa r t i e s , notwithstanding 
the datt- of execution, &2id upon approval by the Secretary of 
ths I n t e r i o r , or his duJy authorized representative, snd s h a l l 
renair-^ In force and effect f o r a period of one (1) year and so 
long r. he real* te r as co-asunitisr-ed substances are produced from 
the carjsunitized area I n paying q u a n t i t i e s ; provided, that 
p r i o r to production i n paying quantities froa the coes&unitized 
area anc upon f u l f i l l m w . c of a l l requirements of the Secretary 
of the I ' t f i r i o v , cr his duly authorized representative, with 
respact to any dry hole or abandoned w e l l , t h i s Agreement may 
be terminated, at any tia« by «utual agreement of the parties 
hereto. 

11. Tc i s agreed between the parties hereto that the 
Secretary ot tha i n t e r i o r , or his duly authorized representative 
s h a l l have the r i g h t of supervision over a l l operations w i t h i n 
the rosamuHitized a r a i to the same extent and degree as provided 
i n the o i l i.r.d gas leases under which the United States of 
America i s lessor and i n the applicable o i l and gas regulations 
of tho Department of the I n t e r i o r . 



12. The covenants herein s h a l l be construed to be 
covenants running witb the land with respect to the coramunitized 
interests of the parties hereto, and t h e i r successors i n 
i n t e r e s t , u n t i l t h i s Agreement terminates and any grant, 
transfer, or conveyance of any such land or in t e r e s t subject 
hereto, whether voluntary or not, s h a l l be and hereby i s , 
conditioned upon the assumption of a l l obligations hereunder 
by the grantee, transferree, or other successor i n i n t e r e s t , 
and as to Federal land s h a l l be subject to approval by the 
Secretary of the I n t e r i o r . 

13. This Agreement sh a l l be binding upon the parties 
hereto and s h a l l extend to and be binding upon t h e i r respective 
hei r s , executors, administrators, successors, and assigns. 

14. This Agreement may be executed i n any number of 
counterparts, no one of which needs to be executed by a l l 
parti e s ; or may be r a t i f i e d or consented to by separate 
instrument, i n w r i t i n g , s p e c i f i c a l l y r e f e r r i n g hereto, and 
sh a l l be binding upon a l l parties who have executed such a 
counterpart, r a t i f i c a t i o n or consent hereto with the same 
force and ef f e c t as i f a l l parties had signed the same 
document. 

15. This Agreement, p a r t i c u l a r l y the provisions of 
Paragraph 6 above, s h a l l extend and apply to a l l renewals and 
extensions (whether by new lease or otherwise) of the 
respective leases mentioned i n the attached Exhibit A, and to 
a l l leases which may be executed or issued i n l i e u of, or as 
a substitute or exchange for any of said leases or renewals 
or extensions thereof. 

IN WITNESS WHEREOF, the parties hereto have executed 
t h i s Agreement as of the day and year f i r s t above w r i t t e n , and 
have set opposite t h e i r respective names the date of execution. 

- 4 -



STATE O? TEXAS ) 
) S3 • 

COUHTY <yj I M E A N T ) 

Th-3 foregoing instrument was acknowledged before ise 

t h i s , ^ £ L ^ 7 «=f . J P . d A u „ . ^ 5 6 , by CD.CORDRy , 

At:::- •. .y-'.--rsct of GULF OIL CORPORATION, a Pennsylvania 

eoxpcr-ttic>r;, on behalf of said corporat ion • 

) 
) 3 6 , 

) 

STATE OF jrr£_£AJL 

COUNTY OF ZJUL&A^UL 

The foregoing instrument was acknowledged before ae 
fc 

t h i s day of _ i & i * £ z J ± ^ z » 1936, by iotiw a. EVANS 

ATT^rar-ra-TAQf o f STANOLIND OIL AND GAS COMPANY, a 

£>ei, A w A n Z , corporat ion, on behalf c f said 

corpora t ion . 

, , ! i i m i . 

so*. , 

l|f%Cĉ i*j»t̂ ii*n Expires: 

Notary PublicCy. 
T M * f i 3 

>i >p « * * r c * 

Ada 3« l l e Zartaan 

s V 

- 5 -



EXHIBIT A TO COMMUNITIZATION AGREEMENT 

Dated /^•Y^//ft#"' 
Embracing the S/2 and NW/4 of Section 34, 
Township 20-South, Range 37-East, NMPM 

Lea County, New Mexico 

Operator of Communitized Area: Gulf Oil Corporation 

DESCRIPTION OF LEASES COMMITTED 

Tract No. 1 

Lessor: 

Lessee: 

Serial Number of Lease: 

Date of Lease: 

Description of Lands Committed: 

Number of Acres: 

Working Interest and Percentage: 

Royalty Interest and Percentage: 

O.R.R.I. and Percentage: 

State of New Mexico 

Gypsy Oil Conpany 

B-230 

September 10, 1931 

S/2 Sec. 34, T. 20-S, R.37-E 

320 

Gulf Oil Corporation 
.87500 

State of New Mexico 
.12500 

None 



TRACT HQ. 2 

Lesser, 

Lasses; 

Serial Xraaber of Lease: 

Date of i,vti.£&: 

Descrin.-t.ion of Lar.da Committed: 

Number of Acres: 

Working Inttareet and lereentage: 

Royalty Xr.lereat &txd Percentage: 

O.R.R.I. and Percentage: 

United States of America 

Stanolind Oil and Ges Company 

LC-031736-B 

March 30, 193? 

NW/4 Sec, 34, T. 20-S, R. 37-E 

160 

Stanolind Oil and Gas Company 
.37500 
United States of America 
.12500 

None 



CERTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

GULF'S BELL-RAMSEY "C" NO. 1 WELL COMMUNITIZATION 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico for examination, the attached 
Agreement for the development and operation of acreage which is 
described w i t h i n the attached Agreement, dated November 1, 1955 , 
which has been executed or is to be executed by parties owning and 
holding o i l and gas leases and r o y a l t y interests i n and under the 
property described, and upon examination of said Agreement, the Com
missioner finds: 

(a) That such agreement w i l l tend to promote the 
conservation of o i l and gas and the better 
u t i l i z a t i o n of reservoir energy i n said area. 

(b) That under the proposed agreement the State 
of New Mexico w i l l receive i t s f a i r share of 
the recoverable o i l or gas i n place under i t s 
lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State 
of New Mexico w i l l receive i t s f a i r and equi
table share of the recoverable o i l and gas 
under i t s lands w i t h i n the area. 

(d) That such agreement is i n other respects for 
the best interests of the state, with respect 
to state lands. 

NOW, THEREFORE, by v i r t u e of the authority conferred upon me 
under Sections 7-H-39, 7-11-14-0, 7-11-1+1, 7-11 -Lj_7, 7-11-10, New Mexico 
Statutes Annotated 1953 Compilation, I , the undersigned, Commissioner 
of Public Lands of the State of New Mexico, for the purpose of more 
properly conserving the o i l and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico w i t h i n the area shall be and the 
same are hereby amended to conform with the terms thereof, and shall 
remain i n f u l l force and effect according to the terms and conditions 
of said Agreement. This approval is subject to a l l of the provisions 
of the aforesaid statutes. This Communitization shall be Effective 
as of November 1, 195p. 

IN WITNESS WHEREOF, thi s C e r t i f i c a t e of Approval i s executed, 
with seal a f f i x e d , t h i s 10th day of December 19 56 

Commissioner of Public Land's 
of the State of New Mexico 


