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I N T H E M A T T E R OF: 

A p p l i c a t i o n of Humble O i l and Ref in ing 
Company f o r an o rder grant ing p e r m i s s i o n 
to dual ly complete a w e l l under Rule 112-A 
(a) and to produce same f r o m the B l i n e b r y 
Gas Poo l and the Tubb Gas Poo l , and f u r t h e r 
to establ ish a 320-acre non-standard gas 
p r o r a t i o n unit i n exception to Rule 5 (a) of 
the Special Rules and Regulations of the 
B l i n e b r y Gas Pool as set f o r t h i n Order R-610 
and Rule 5 (a) of the Special Rules and Regula
tions f o r the Tubb Gas Poo l as set f o r t h i n 
Order R-586. 

App l i can t , i n the above-styled cause, seeks an 
order grant ing p e r m i s s i o n to dual ly complete 
and produce t he i r B l i n e b r y - T u b b Uni t No. 1, 
Wel l No. 1 f r o m the B l i n e b r y and Tubb Gas 
Pools ; said w e l l located 1980 feet f r o m the East 
l ine and 990 feet f r o m the South l ine of Section 
10, Township 21 South, Range 37 East . Appl ican t 
f u r t h e r seeks an o rder establ ishing a 320-acre 
B l i n e b r y Gas Uni t and 320-acre Tubb Gas Unit ; 
said units consist ing of the S/2 of Section 10, 
Township 21 South, Range 3 7 East , Lea County, 
New Mexico; said acreage to be dedicated to 
applicant 's B l i n e b r y - T u b b Gas Uni t No. 1, We l l 
No. 1. 

Case No. 989 

B E F O R E : 

W a r r e n W. Mank in , Examine r 

TRANSCRIPT OF HEARING 

HEARING E X A M I N E R M A N K I N : The hear ing w i l l come to o rde r . 

The next case that we have is Case No. 989, the appl ica t ion of Humble f o r 
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a non-standard p r o r a t i o n uni t i n the B l i n e b r y and Tubb Gas Pools . 

M R . H I N K L E : Clarence Hink le , Hervey , Dow and Hinkle , Roswel l , 

New Mexico , appearing on behalf of the Humble . This is the appl icat ion of 

the Humble O i l and Ref in ing Company f o r an o rder grant ing p e r m i s s i o n to 

dual ly complete i ts Uni t No. 1, We l l No. 1 W e l l , located on the SE/4 of Section 

10, Township 21 South, Range 37 East , Lea County. And also f o r approval 

of a gas uni t consis t ing of 320 acres i n both the Tubb and B l i n e b r y r e s e r v o i r s . 

The uni t consis t ing of the S/2 of Section 10, Township 21 South, Range 37 East , 

Lea County. We have one wi tness , M r . Bob Dewey, I would l ike to have h i m 

sworn . 

BOB DEWEY 

cal led as a wi tness , having been f i r s t duly sworn , t e s t i f i e d as f o l l o w s : 

DIRECT E X A M I N A T I O N 

By M R . H I N K L E : 

Q. Repeat your name. 

A . Robert S. Dewey. 

Q. Do you now w o r k w i t h Humble O i l and Ref in ing Company? 

A . Yes S i r . 

Q. I n what capacity? 

A . D i v i s i o n P e t r o l e u m Engineer . 

Q. How long have you been employed by Humble O i l and Ref in ing? 

A . Twenty-nine yea r s . 

Q. Your area or j u r i s d i c t i o n includes Lea County? 

A . I t does. 
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Q. Have you p rev ious ly t e s t i f i ed before the O i l Conservat ion 

Commiss ion? 

A . I have. 

Q. As an exper t? 

A . That is r i g h t . 

Q. A r e the wi tness 1 qua l i f ica t ions acceptable? 

M R . M A N K I N : Yes , the qua l i f ica t ions are acceptable. 

Q. M r . Dewey, are you f a m i l i a r w i t h the communi t i za t ion agreement 

which has been entered into between the Humble and the Tide Water Associa ted 

O i l Company, cover ing the S/2 of Section 10, Township 21 South, Range 37 

East? 

A . To a ce r t a in extent, I haven't reviewed i t recen t ly , but I have 

knowledge of i t . 

Q. Do you know when that agreement was entered into? 

A . The agreement was entered into on August 4, 1955. 

Q. In substance, what does that uni t cover and what does i t provide 

the communi t i za t ion agreement, that i s . 

A . The agreement provides that Humble and Tide Water would 

communi t ize t he i r in teres ts i n the S/2 of Section 10, Township 21 South, Range 

37 East . T h e y - - - T i d e Water Associa ted O i l Company contr ibuted the SE/4 

of the SE/4 of this sect ion and the Humble O i l and Ref in ing Company contr ibuted 

the balance of the S/2 of this sect ion. 

Q. Do you know whether or not that communi t i za t ion agreement has 

been approved by the Commiss ioner of Publ ic Lands? 
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A . The communi t i za t ion agreement was submit ted to the Commiss ioner 

of Pub l ic Lands and on A p r i l 29, 1955, approval was obtained. 

Q. Do you have a copy o r an executed copy of the communi t iza t ion 

agreement w i t h you? 

A . Unfor tuna te ly , I do not. 

Q. M r . Examine r , we would l i k e to have p e r m i s s i o n to introduce 

at a l a t e r date, by sending to you by m a i l , as E x h i b i t No. 1, a photostatic 

copy of the communi t i za t ion agreement . Unfor tunate ly , we f a i l to have i t 

w i t h us at the moment . 

M R . G U R L E Y : Is there any way that you can lay the foundation f o r 

that by t e s t i f y i n g as to what i t amounts to? 

M R . H I N K L E : W e l l , he has a l ready t e s t i f i e d that the date i t was 

entered into has been approved by the Commiss ioner of Publ ic Lands and 

is between the Humble and the Tide Water Associa ted O i l Company. 

M R . G U R L E Y : Is that a standard communi t i za t ion agreement-

that are usual ly approved i n such cases? 

M R . H I N K L E : Substantial ly so. I t is a l l State Lands . 

M R . M A N K I N : That w i l l be acceptable. Would i t be possible that 

we receive that w i t h i n two weeks ? 

M R . H I N K L E : W i t h i n the next few days. 

M R . M A N K I N : A l r i g h t , that w i l l be acceptable. 

M R . H I N K L E : A t this t i m e , before the r e c o r d I would l i ke to o f f e r 

that exhibi t i n evidence. 

M R . M A N K I N : Without objec t ion i t w i l l be accepted. 

Q. Now the communi t i za t ion agreement which you have r e f e r r e d to 

covers the en t i re S/2 of Section 10, Township 21 South, Range 37 East? 
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A . Thats r i g h t . 

Q. Now I hand you Humble 's E x h i b i t No. 2, which is the f i r s t 

exhibi t shown on the w a l l , and ask you to explain to the Commiss ion what 

that shows. 

A . E x h i b i t No. 2 is an ownership p la t of the area surrounding the 

S/2 of Section 10, Township 21 South, Range 37 East . Being an ownership 

p la t , i t shows the lease ownership of operators owning leases adjacent 

contiguous to the S/2 Section 10, 21 South, Range 37 East . I t also shows the 

loca t ion of the B l i n e b r y - T u b b Gas Unit No. 1, We l l No. 1. This w e l l is 

located 990 feet f r o m the South l ine and 1980 feet f r o m the East l ine of said 

sect ion. The loca t ion of this w e l l at this point was made i n order that 

so that i t could support a 320 acre unit w i t h a radius of inf luence of 3, 735 fee t . 

That is that a l l par ts of the S/2 of Section 10, 21 South, Range 37 East , would 

be w i t h i n the radius of inf luence of 3, 735 fee t . This p la t also shows the 

loca t ion of wel l s which have been d r i l l e d by other operators i n ei ther the 

B l i n e b r y Gas Poo l or i n the Tubb Gas Poo l or i n some instances dual complet ions , 

which have been made to both pools . 

Q. I n that connection, can you indicate to the Commiss ion the wel ls 

which have been completed to the B l i n e b r y and those that have been completed 

in the Tubb and those that have been dua l ly completed? 

A . Yes , on this p la t the wel l s that have been completed to the B l i n e b r y 

are i den t i f i ed by the l e t t e r B , and the wel l s that have been completed to the 

Tubb are i den t i f i ed by the l e t t e r T , and wel ls that a re dual ly completed i n both 

the Tubb and the B l i n e b r y are iden t i f i ed by the le t te rs B - T . Star t ing i n the 
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northwest corner of the p la t , the Stanolind Southland Royalty " A " Wel l No. 6 

is a single comple t ion to the B l i n e b r y . Coming south, Continental et a l , W. 

C. Hawks B - 9 W e l l No. 7, completed to the Tubb, a single comple t ion . 

Continuing south you have Gul f ' s E . H . Leonard Wel l No. 4 i n Section 16, 

completed to both the Tubb and the B l i n e b r y , a dual comple t ion . Fo l lowing 

around to the south, the d i r e c t o f f se t i n Section 15, Tide Water State "S" 

lease W e l l No. 2, completed to as a dual comple t ion i n both the B l i n e b r y 

and the Tubb. F u r t h e r south, you f i n d the Cit ies Service Wel l No. 1, c o m 

pleted to the B l i n e b r y and Wel l No. 2 completed to the Tubb, single complet ions . 

Of f se t t ing those two wel ls to the east is the Shel l lease, w h i c h - - - W e l l No. 1 

is completed to the Tubb as a single comple t ion , and Wel l No . 2 is completed 

to the B l i n e b r y as a single comple t ion . Of f se t t ing the Tide Water "S" lease 

to the east i n Section 14, M o r a n , Inc . on t he i r D . C. Ham lease Wel l No. 2 

completed to the Tubb. Continuing to the nor th we show no addi t ional wel l s 

on th is p la t , and then we do have a w e l l on the no r th pa r t of the plat i n Section 

10, which is Aztec O i l Company's W e l l No. 2 completed to the B l i n e b r y . As 

f a r as I know the wel ls a re p r o p e r l y located and the as f a r as the loca t ion 

on the p la t and re la t ive to a comple t ion i n t e r v a l , and i f there is any discrepancy 

o r any addi t ional wel l s I would l i k e the r e c o r d to stand co r rec t ed . 

Q. Was this E x h i b i t No . 2 prepared by you o r under your d i r ec t ion? 

A . I t was prepared under my d i r e c t i o n . 

Q. We would l i k e to o f f e r this as evidence. 

M R . M A N K I N : Is there any ob jec t ion to the enter ing of Exh ib i t No. 

2 i n evidence? I f not, i t w i l l be so entered. 
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Q. Now, M r . Dewey, you have a l ready t e s t i f i ed as to the loca t ion 

of the Unit W e l l . I believe you t e s t i f i e d that i t was located 990 feet no r th 

of the south l ine and 1980 feet east f r o m the east l i n e . That would be i n 

the SE/4 of Section 10, would i t not? 

A . Thats r i g h t . 

Q. How is that w e l l designated on the Conservat ion records ? 

A . You mean the name of the w e l l . 

M R . H I N K L E : Yes. 

A . I t is designated as the B l i n e b r y - T u b b Gas Unit No . 1, Wel l 

No. 1. 

Q. Has that w e l l a l ready been d r i l l e d ? 

A . I t has. 

Q. When were d r i l l i n g operations commenced? 

A . D r i l l i n g operations commenced on this w e l l May 20, 1955. 

Q. And when was i t completed? 

A . I t was completed June 23, 1955. 

Q. A t what depth? 

A . Sl ight ly below 6,298 fee t . 

Q. Has the w e l l been completed i n the v e r t i c a l l i m i t s of both the 

B l i n e b r y and the Tubb Gas Pools ? 

A . I n our opinion, i t has. 

Q. E x p l a i n to the Commiss ion , how the w e l l has been dually 

completed. 

A . The w e l l was completed w i t h 5 1/2" casing set on bot tom and 

the i n t e r v a l to the B l i n e b r y h o r i z o n was p e r f o r a t e d w i t h three sets of per fora t ions 
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and i n t e r v a l to the Tubb gas h o r i z o n w i t h three sets of p e r f o r a t i o n s . 

Q. Now, M r . Dewey, i f you w i l l r e f e r to Humble Exh ib i t No. 3, 

which is the second exhibi t on the board and explain to the Commiss ion what 

that shows. 

A . This is pure ly a d iagrammat ic sketch of a w e l l comple t ion . 

Beginning at the top, i t i s i den t i f i ed as pe r fo ra t ed i n t e r v a l s , Humble O i l and 

Ref in ing Company B l i n e b r y - T u b b Gas Unit N o . 1. Beginning at the top of 

the sketch, the w e l l was pe r fo ra t ed f r o m 5576 to 5672, w i t h fou r shots per foo t . 

Then the blank i n t e r v a l was l e f t , and another i n t e r v a l 5692 to 5744 was pe r 

fo ra t ed w i t h f ou r shots per foo t . Then a blank i n t e r v a l was l e f t and the t h i r d 

i n t e r v a l was pe r fo ra t ed f r o m 5764 to 5804. These three pe r fo ra t ed in te rva ls 

are a l l i n the B l i n e b r y the hor izon ta l l i m i t s of the B l i n e b r y Gas Poo l . 

M R . M A N K I N : M r . Dewey, d idn ' t you say 5692, d idn ' t you mean 

5698 as the top of the second batch of pe r fo ra t ions ? 

A . Yes . 

M R . M A N K I N : 5698 i t should be. 

A . 5698 to 5744 is the middle p e r f o r a t i o n s . I n the Tubb zone the 

w e l l was pe r fo ra t ed f r o m 6105 to 6142 w i t h f o u r shots per foot and a blank 

i n t e r v a l was l e f t and the middle i n t e r v a l was pe r fo ra t ed f r o m 6228 to 6250 

w i t h f ou r shots per foot and the lower i n t e r v a l was pe r fo ra t ed f r o m 6280 to 

6298. These three in te rva l s i n the Tubb are i n the hor izon ta l l i m i t s of the 

Tubb Gas Poo l ho r i zon ta l l i m i t s and v e r t i c a l l i m i t s both were a l l pe r fo ra t ed 

w i t h f ou r shots per foo t . On f i n a l comple t ion a separat ion packer was set at 



6,073. This packer was placed i n the w e l l to segregate the product ion of 

gas f r o m the Tubb and B l i n e b r y f o r m a t i o n s . There is a f o r m a t i o n packer 

set i n the Tubb zone at 6270, which excludes the upper two center per fora t ions 

i n the Tubb zone and p e r m i t s the w e l l to produce f r o m the lower set of pe r 

fora t ions f r o m 6280 to 6298. The Tubb zone is completed so that the p r o d 

uc t ion f r o m the l ower zone may be produced through the tubing. 

M R . G U R L E Y : D i d I understand you to say that that top packer that 

separated the Tubb f r o m the B l i n e b r y was at 60 

A . 6,073, that is the blank area between the B l i n e b r y and Tubb 

zones. 

M R . M A N K I N : M r . Dewey, you indicated that you had a f o r m a t i o n 

packer i n the Tubb. 

A . Yes . 

M R . M A N K I N : You actual ly have three sets of pe r fo r a t i ons . 

A . W e l l two of them are not open to product ion . 

M R . M A N K I N : What do you mean by f o r m a t i o n packer? I thought 

there were pe r fo ra t ions through the casing. 

A . W e l l , this packer is set on tubing, ac tua l ly . 

M R . M A N K I N : I see. 

A . And the lower packer is set on the tubing. To exclude the upper 

two pe r fo ra t ed in te rva ls i n the Tubb zone. 

M R . M A N K I N : So i t is actual ly producing f r o m only one of the three 

pe r fo ra t ed zones. 

A . F r o m only the l o w e r . 
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M R . M A N K I N : Only the lower zone, f r o m the Tubb. 

A . Thats r i g h t . 

Q. M r . Dewey, does this method of comple t ion , i n your opinion, 

e f f ec t ive ly prevent any communica t ion between the B l i n e b r y and the Tubb 

horizons ? 

A . I th ink i t does, yes s i r . 

Q. I would l i k e to o f f e r i n evidence Humble 's Exh ib i t No. 3. 

M R . M A N K I N : Is there objec t ion to the enter ing of Exh ib i t No. 3 

i n evidence? I f not, i t w i l l be so entered. 

Q. I would l i k e f o r you to , M r . Dewey, r e f e r to Humble 's Exh ib i t 

No . 4 and ask you to expla in to the C o m m i s s i o n what that is and what i t 

shows. 

A . Humble , s E x h i b i t No. 4 is a c ross - sec t ion through the B l i n e b r y 

Tubb Gas F i e l d s . I t was prepared by Humble r s geological department . 

Q. A t your request, under your d i r ec t ion? 

A . Yes S i r the c ross - sec t ion has of course, extending f r o m 

the southwest and going toward the n o r t h northeast and n o r t h to ce r t a in wel ls 

i n the B l i n e b r y and Tubb Gas P o o l , and is i den t i f i ed of course by the A A on 

on the p la t . 

Q. The c ross - sec t ion area covers , as shown by the in se r t on the 

p la t i t s e l f ? 

A . Thats r i g h t , i t is indicated by the p la t i t s e l f . I t s tar ts w i th 

the Mid-Cont inen t No. 3 W e l l i n Section 16 and extends through the Amerada 

" D A " No. 4 W e l l i n the same sect ion. I t extends through the Tide Water i t 

extends through the Cit ies Service " S u No . 1 i n Section 15, and i t comes to the 
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Humble 's B l i n e b r y - T u b b Gas Unit No. 1 i n Section 10 and to Humble 's State 

" B " No. 8 i n the same sect ion, and no r thward to the Aztec Dauron No. 2 i n 

Section 10. These wel ls are a l l i n Township 21 South, Range 37 E a s t . This 

exhibi t was prepared f r o m the e l e c t r i c a l logs that were available to us and 

was prepared to depict the v e r t i c a l l i m i t s of the B l i n e b r y Gas Poo l and the 

v e r t i c a l l i m i t s of the Tubb Gas P o o l . The v e r t i c a l l i m i t s of the B l i n e b r y Gas 

Pool have been indicated by the i n t e r v a l between the two red l ines that extend 

across the p la t and the v e r t i c a l l i m i t s of the Tubb Gas Poo l are delineated 

by the blue l ines that extend across the p la t . The v e r t i c a l l i m i t s are 

have been de te rmined f r o m the reference points depicted on the p la t , top of 

the B l i n e b r y and top of the Tubb. I t is ra ther a m i s n o m e r , I th ink , ca l l ing 

i t a top. I n both cases I th ink i t should mean the B l i n e b r y m a r k e r and the 

Tubb m a r k e r . The c ross - sec t ion j u s t indicates that i n this p a r t i c u l a r area 

the s t ruc tu re is r e l a t i ve ly f l a t and that the producing in te rva ls i n the B l i n e b r y -

Tubb Gas Unit No . 1 l i e w i t h i n the v e r t i c a l l i m i t s of both the B l i n e b r y and 

Tubb Gas Pools as defined by the Commiss ion . 

Q. We would l i k e to o f f e r E x h i b i t 4 i n evidence. 

M R . M A N K I N : Is there objec t ion to the enter ing of Exh ib i t 4 i n 

evidence? I f not , i t w i l l be so entered. 

Q. M r . Dewey, have any tests been made of the Unit No. 1 W e l l , 

since i ts complet ion? 

A . I don' t th ink the w e l l has been tested r e c e n t l y - - - n o t since 



Q. Do you have any evidence to show the potent ia l producing capacity 

of the w e l l i n both the B l i n e b r y and Tubb zones ? 

A . Yes , I do. 

Q. "What is that? 

A . The w e l l was o r i g i n a l l y d r i l l e d and completed and was given a 

3,000 gal lon acid t rea tment at in t e rva l s 5576 to 5672 i n the B l i n e b r y . A 

subsequent test f r o m this i n t e r v a l i n the B l i n e b r y indicated that i t had an i n i t i a l 

da i ly product ion of 2 ,052,000. 

Q. Is that i n the B l i n e b r y ? 

A . That is i n the B l i n e b r y . And then on the i n i t i a l complet ion i n the 

three in te rva l s i n the Tubb zone, that i s f r o m 6105 to 6142, 6224 to 6250, 

6280 to 6298 i n the Tubb ho r i zon , each were t rea ted w i t h 3,000 gallons of ac id 

and a subsequent tes t out of the Tubb zone we have an indicated da i ly product ion 

of 1,082,000 cubic feet of gas per day, 30 ba r r e l s of o i l and 19 ba r re l s of 

salt wa te r . That i n i t i a l comple t ion was ra the r pecul iar to us that we did not 

anticipate that we were going to get an o i l w e l l i n the Tubb zone, and the 

s i tua t ion wasn' t adequately covered i n the communi t i za t ion agreement, and i t 

was decided that we w o r k the w e l l over and on M a r c h or September 22, 1955 

the w o r k - o v e r unit was moved i n . The in tent ion was at that t ime to test the 

three p e r f o r a t e d in te rva l s of the Tubb zone to de termine i f there was communica

t i o n between them and we were about to sandfrac each i n t e r v a l w i t h 6,000 gallons 

of o i l and 6, 000 pounds of sand. The w e l l was k i l l e d and tests were made f o r 

communica t ion between the var ious in te rva l s i n the Tubb sect ion. I t was found 

that there was communica t ion between the lower sect ion and the middle section. 
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The communica t ion was cemented o f f and a second test made f o r communicat ion 

and no communica t ion was de te rmined on the second test . So the lower zone, 

that is f r o m 6280 to 6298, was given f r a c t u r e t rea tment of 6,000 gallons of 

o i l and 6,000 pounds of sand. On a subsequent test to test th*is lower sect ion 

over a 24-hour pe r iod , through a ha l f inch choke, the w e l l produced wi th a 

tubing pressure of 1250 pounds and made 92. 55 ba r re l s of f l u i d , which had a 

shake-out of 1 percent and produced 6, 152, 000 cubic feet of gas. The g rav i ty 

of the o i l was 62° A P I . This plans changed somewhat at that t ime and 

we did not go ahead and sandfrac the upper two pe r fo ra t ed in te rva l s but we 

came back to make a w e l l i n the B l i n e b r y w i t h the idea of t r y i n g to make a 

dual comple t ion . A t that t ime this segregat ion packer was set at 62 70 which 

was p rev ious ly t e s t i f i ed to . Now, that l e f t the Tubb zone completed i n jus t 

the lower pe r fo r a t i ons . We came back to t r y and clean up the B l i n e b r y section 

that had p rev ious ly been k i l l e d w i t h sal t wa te r . We f i r s t washed a l l the p e r 

fora t ions w i t h a 1,000 gallons of ac id , and we took a test on the whole B l i n e b r y 

sect ion over a 24-hour pe r iod and i t indicated a gas p roduc t ion of only 1, 305,000 

cubic feet per day, w i t h tubing pressure of 170 pounds. O i l p roduct ion of 93. 52 

b a r r e l s , s ix tenths of whch was BS&W and the co r rec t ed g rav i ty of the o i l was 

38. 7. Apparen t ly i n w o r k i n g the w e l l over we had los t some of our gas--~-

i n w o r k i n g the Tubb over , so we decided to test between the pe r fo ra t ed in te rva l s 

i n the B l i n e b r y p a r t of the w e l l to de termine communica t ion . Communicat ion 

was found between the middle and lower sets of pe r fo r a t i ons , that is the middle 

pe r fo ra t ions are 5698 to 5744 and the lower pe r fo ra t ions are 5764 to 5804. As 
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to the ind ica t ion between those, we ran a tes t a swab test to determine the 

produc t ion f r o m those two sets of p e r f o r a t i o n s . That indicated that we had 

62 ba r r e l s of 40. 6 co r rec t ed g rav i ty o i l w i t h a shake-out of 2 percent , w i t h 

445,000 cubic fee t of gas per day. We thought that our best opportuni ty to 

obtain a gas w e l l , probably , was f r o m the upper set of pe r fo r a t i ons . So we 

t r i e d an exper imenta l w a t e r - f r a c f r o m 5576 to 5672. This w a t e r - f r a c was 

unsuccessful . I t bu i l t up a ve ry high pressure w i t h a w a t e r - f r a c wi thout 

obtaining commensurate r e su l t s . So we went back again and gave i t a sand 

and o i l f r a c t u r e t rea tment using 10,000 gallons of r e f ined o i l , 7,500 pounds 

of sand. On the subsequent test over 24 hours through only the upper pe r fo ra t ions , 

that is f r o m 5576 to 5672, the w e l l produced w i t h a tubing pressure of 1420 

pounds, 165 ba r r e l s of o i l through a 7/16 inch choke, w i t h 5,880,000 cubic 

fee t of gas per day. We then went back and threw a l l three zones together i n 

the B l i n e b r y and made the test , i t was a shor t test , i t was only f i ve hours , 

through 1/2 inch choke. The w e l l produced 23 ba r re l s 45. 7 cor rec ted g rav i ty 

o i l , w i t h 4 ,980,000 cubic feet of gas. So apparent ly , the B l i n e b r y has a 

capacity of producing somewhere near f i v e m i l l i o n cubic feet of gas per day. 

The Tubb has capacity of producing somewhere near s ix m i l l i o n cubic feet of 

gas per day. 

Q. Now, M r . Dewey, taking into considera t ion the o i l that is being 

produced o r capable of being produced, does that b r i n g this w e l l w i t h i n the 

de f in i t i on of the Conservat ion Commiss ion Special Rules that are adopted f o r 

both the Tubb and the B l i n e b r y Gas Poo l , as being a gas w e l l ? 
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A . The de f in i t i on , I believe, of a gas w e l l i n the B l i n e b r y Poo l is 

that i t is producing a ga s -o i l r a t io i n excess of 32,000. A l l of our tests , 

except one, has indicated that the gas p roduc t ion i n the B l i n e b r y would be i n 

excess of 3 2 , 0 0 0 - 1 . Now, based on these tests that we have, we th ink that i t 

w i l l p e r f o r m as a gas w e l l i n the B l i n e b r y zone. 

M R . M A N K I N : What again was the g r a v i t y of that B l i n e b r y that 

f i n a l g r av i t y? 

A . The g rav i ty was 45. 7, co r rec t ed g r a v i t y . 

M R . M A N K I N : Which is less than 51 g r av i t y as indicated f o r the 

B l i n e b r y gas wel ls ? 

A . Thats r i g h t , i t is a less g r a v i t y . 

Q. Now, M r . Dewey, i n your opinion, is the ent i re 320 acres 

included i n this proposed unit reasonably product ive of gas i n both the B l i n e b r y 

and Tubb horizons o r r e s e r v o i r s ? 

A . I th ink so. As indicated on the whole exhibi t the whole S/2 of 

Section 10, Township 21 South, Range 37 East , is surrounded by wells that 

are producing f r o m the B l i n e b r y and Tubb Gas Poo ls . 

Q. M r . Dewey, state whether or not i n your opinion, this w e l l is 

capable of e f f ec t ive ly and e f f i c i e n t l y and economical ly dra in ing the ent i re 320 

acres . 

A . I n m y opinion, I th ink that i t w i l l , based on the bulk of the capacity 

of these tes ts , being i n the range of f i ve to s ix m i l l i o n each are adequate 

capacity i n i t s e l f to d r a i n the area . 
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Q. Have you made a study of the allowables f o r the past year i n 

both the B l i n e b r y and Tubb Pools , w i t h a view to ascer ta in ing whether or not 

this w e l l is capable of mak ing the gas al lowable which has preva i led dur ing the 

las t year i n both of these areas ? 

A . I made a tabulat ion of 

Q. W i l l you r e f e r to Humble 's E x h i b i t No. 5, is that the tabulat ion 

which you speak o f? 

A . Yes Si r the tabulat ion beginning January, 1955 and extending 

through December , 1955, being the twelve months of las t year , of the cur ren t 

allowable assigned on a monthly basis to wel ls producing f r o m a 160-acre 

uni t , and that tabulat ion indicates that , i f the mathematics are co r r ec t , that 

the monthly nominations and the monthly cu r ren t al lowable average 20,862,000 

f o r the B l i n e b r y and 20, 735,000 f o r the Tubb, f o r each 160-acre uni t . Reducing 

that to a da i ly average by d iv id ing by 30.4 i t indicates that a w e l l w i t h a p r o d 

uctive capacity i n excess of 700,000 cubic feet per day, i f i t were a l lowed to 

produce da i ly would have su f f i c i en t capacity to support a 160-acre uni t . Now, 

I know that product ion is not taken da i ly but e r r a t i c a l l y - - b u t we had to f i g u r e 

that to see how much i t would take f o r a 320-acre uni t on a da i ly product ion 

basis , and m u l t i p l y that by two and a r r i v e at an average of 1,400,000 per day 

which is w e l l w i t h i n the l i m i t s of 5 to 6 m i l l i o n cubic feet per day that we have 

indicated that i s possible product ive capacity f r o m the Humble B l i n e b r y - T u b b 

Gas Unit We l l No. 1. 

Q. Now f r o m what source were these f igures taken? 
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A . These were taken f r o m the p r o r a t i o n schedules gas p r o r a t i o n 

schedules issued by the Conservat ion Commiss ion of New Mex ico . 

Q. We o f f e r i n evidence, Humble 's E x h i b i t No. 5. 

M R . M A N K I N : Is there objec t ion to the enter ing of Humble 's 

Exh ib i t No. 5? 

M R . D E W E Y : I f there are any e r r o r s i n this we w i l l stand cor rec ted . 

M R . M A N K I N : I t w i l l be entered i n evidence. 

Q. M r . Dewey, what are the reasons of the Humble f o r des i r ing 

the establ ishment of a 320-acre gas unit i n th is p a r t i c u l a r case? 

A . To s t a r t w i t h the negotiations were entered into w i t h the Tide 

Water Associa ted O i l Company to f o r m a communi t i za t ion agreement and at 

the t i m e the negotiations s tar ted i t was v izua l i zed that i t was su f f i c i en t l y 

la rge capacity w e l l to obtain that i t would be possible to obtain 320-acre 

gas p r o r a t i o n units i n both the B l i n e b r y and Tubb hor i zons . As a consequence 

that agreement contemplated that , depending of course on the capacity of a 

w e l l wh ich hadn't been d r i l l e d , that i f i t had s u f f i c i e n t capacity, an appl icat ion 

would be made f o r 320 acre gas p r o r a t i o n uni t s . The cost of the w e l l was i n 

excess of $100,000 and as long as the w e l l has been completed and i t has 

su f f i c i en t capacity to e f fec t ive ly and e f f i c i e n t l y d r a i n 320 acres , I made the 

necessary request f o r this hear ing to de termine the size of the uni t . The 

communi t i za t ion agreement also affects the d i s t r i b u t i o n of p r o p e r l y between 

the Tide Water and the Humble . I n f ac t there is 160 acre p r o r a t i o n uni t that 

the t e rms of the communi t i za t ion agreement are one thing and i f they are 320 

acres , they are another thing and i n o rde r to settle that point we need to know 
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the size of the gas p r o r a t i o n un i t . We th ink that the d r i l l i n g of a w e l l i n the 

SW/4 of Section 10 to both the Tubb and B l i n e b r y fo rmat ions would be an 

unnecessary expense and i t would not add grea t ly to the to ta l gas f r o m the 

S/2 of Section 10. 

Q. Would the d r i l l i n g of that addi t ional w e l l i n the SW/4 of Section 

10 e f fec t be an economic waste, i n your opinion? 

A . I t would be an economic burden, at least . Poss ib ly i t would be 

an economic waste, 

Q. M r . Dewey, state whether or not, i n your opinion, the dual 

comple t ion of this w e l l and the assignment of 320-acre al lowable i n both the 

B l i n e b r y and Tubb Pools or fo rma t ions would be i n the in te res t of conservat ion 

and prevent ion of waste. 

A . I th ink i t would . 

M R . M A N K I N : M r . Dewey, I want to get back again, i f I migh t , to 

the Tubb recomple t ion . You indicated that you had c o m m u n i c a t i o n - - - - - w a s 

between a l l three pe r fo ra t ed zones when t h e - - - - -

A . There was no communica t ion between the top of the middle p e r 

fo ra t ed zones and the l ower p a r t of the upper pe r fo ra t ed zone, but there was 

communica t ion between the middle p e r f o r a t e d i n t e r v a l and the lower pe r fo ra t ed 

i n t e r v a l , and that communica t ion was r epa i r ed by squeeze cementing of the 

and r e p e r f o r a t i n g and opening up of the pe r fo ra t ions i n the lower zone. 

M R . M A N K I N : I n other words , i t was only squeezed through the lower 

pe r fo ra t ions ? 

A . That is r i g h t . 



M R . M A N K I N : The two upper zones were not squeezed? 

A . No S i r . 

M R . M A N K I N : And t h e r e f o r e , they are s t i l l open back of the tubing 

between the casing and the tubing, and they are s t i l l there? 

A . Yes S i r . 

M R . M A N K I N : But only producing f r o m the lower p e r f o r a t i o n , the 

bot tom most p e r f o r a t i o n i n the Tubb zone? 

A . That is r i g h t . 

M R . M A N K I N : To get back to the B l i n e b r y zone, you indicated there 

was communica t ion , I be l ieve , between the middle and lower zone. 

A . There was. 

M R . M A N K I N : And i t was squeezed i n the lower 

A . No. 

M R . M A N K I N : There was no squeeze? 

A . There was no squeeze at a l l . 

M R . M A N K I N : There was no squeeze so there was s t r i c t l y f r a c t u r e 

jobs on the thing? 

A . S t r i c t l y f r a c t u r e job on the upper pe r fo r a t i ons , no f r a c t u r e on 

the lower p e r f o r a t i o n because there was not any communica t ion . 

M R . M A N K I N : And a l l three zones are now open? 

A . That is r i g h t . Of course , we don' t know whether t h a t - - - - f r a c t u r e 

that upper zone whether i t migh t of f r a c c e d down and communicated w i t h the 

middle zone. We don't know that . 



- 2 0 -

M R . M A N K I N : Your appl ica t ion , dated November 25, 1955, indicated 

a test i n the B l i n e b r y of 118 ba r re l s of o i l and 58. 3 g r a v i t y and 4 , 155, 000 of 

gas, w i t h a ga s -o i l r a t io of 32,460. Was that w o r k that you spoke of awhile 

ago p e r f o r m e d a f t e r this appl icat ion? In other words , you indicated the 

g rav i ty was, I believe 47 o r 45, and instead of being about 4 m i l l i o n was about 

4 m i l l i o n nine hundred, and considerably l e s s . Was that w o r k 

p e r f o r m e d a f t e r your appl icat ion? 

A . Our appl ica t ion , dated November 25, - - -

M R . M A N K I N : The la test w o r k on the B l i n e b r y , was that p e r f o r m e d 

a f t e r November 25th. The reason I am asking this is there is apparently 

considerably l ower g rav i ty as a r e su l t of l a t e r w o r k . 

A . Lets see, d id I give you the test of 1 th ink I d id of the 

per fora t ions f r o m 5576 to 5672 and produced 165 bar re l s of o i l through a 7/16 

inch choke, tubing pressure of 1420 pounds, gas rate of 5,880,000 -Now 

that test was made on the 25th on October No that test was made on 

October 25th so i t was f i l e d on November 25th. 

M R . M A N K I N : W e l l , the la test test that you gave us was a much lower 

g r a v i t y , i t was d i f f e r e n t f r o m the one i n your appl ica t ion . I wondered which 

took precedence, because there is considerable d i f fe rence i n g r a v i t y . 

A . This is on jus t that one zone. 

M R . M A N K I N : I meant your comple t ion as you f i n a l l y made i t , i n 

which you are basing your tests upon the B l i n e b r y at the present t i m e . I was 

also wondering i f a l l of this w o r k that was done is covered by F o r m C-102 and C-103. 
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The la tes t i n f o r m a t i o n that I could f i n d d id not cover a l l of these. I wonder 

i f i t is now up to date. 

A . I don' t know i f i t is up to date or not. 

M R . H I N K L E : You w i l l see that i t is brought up to date. 

A . Yes, I w i l l . 

M R . M A N K I N : I would appreciate i t i f you would b r ing i t up to date 

and I also want to see what your f i n a l tests were on this zone, as to g r a v i t y . 

A . The las t test 

M R . M A N K I N : Do you have the date of that tes t? 

A . November 11th is the las t date I have here , when we swabbed i n 

the to ta l B l i n e b r y zone, we swabbed i n a f i v e hour test was made. 

M R . M A N K I N : That was a l l three zones together? 

A . That was a l l three zones together , du r ing which i t produced 23 

ba r re l s of 45. 7 co r rec ted g r av i t y o i l and gas rate of 4, 980, 000 M C F per day. 

That is the l as t test that I have on a l l three zones together. 

M R , M A N K I N : Which , apparent ly , a l a t e r test than what your 

appl ica t ion of November 25th shows ? 

A . There is a l a t e r test than I have i n that appl ica t ion , I am sure 

of that . 

M R . M A N K I N : What k ind of a packer you said a f o r m a t i o n packer 

what k ind of packer separates this l ower zone f r o m the other two open zones. 

Do you have any knowledge of what that packer is ? 

A . W e l l , i t was repor ted to me and i f I am wrong I wi sh you would 

co r r ec t me he re - the Baker Model D - 5 . 



M R . G U R L E Y : Would you repeat that , please. 

M R . M A N K I N : That was the Bake r Model D-5? 

A . That was the Baker Model D - 5 , that is the one that is set at 6270. 

M R . M A N K I N : Set i n the casing? 

A . Yes S i r . Set on tubing i n the casing. 

M R . M A N K I N : A r e there any other questions of the witness? 

M r . Rieder . 

M R . RIEDER: M r . Dewey, do you subscribe to the Commiss ion 

s t a f f s ' radius of inf luence ? 

A . W e l l , not whole hear tedly , no s i r . We use i t because the 

Commiss ion does, but I don' t -as a y a r d s t i c k the Commiss ion personnel 's 

views and as long as they do why we use i t too. 

M R . RIEDER: W e l l , would you consider i t applicable i n this case? 

A . W e l l , we d id to the extent that we located our w e l l so that we 

conformed w i t h i t . 

M R . RIEDER: W e l l , that was my quest ion, s i r . You made reference 

to a radius of inf luence of 3, 720 fee t , I be l ieve , that is approximate ly what i t 

i s . 

A . Yes, the w e l l was located purposely to c o n f o r m w i t h that. 

M R . RIEDER: However, as you are no doubt f a m i l i a r , the 3, 720 feet 

is f o r 640-acre spacing that is f o r the Eumont . A n d r e f e r r i n g t o - - -

A . We jus t adapted i t here because i t has been used i n the other gas 

pools that did. have l a r g e r spacing. 

M R . RIEDER: R e f e r r i n g to Orde r 610, F ind ing 11 , this would apply 

p a r t l y to a number of questions I have. That one w e l l i n a gas pool w i l l e f f ec t 

i v e l y and e f f i c i e n t l y d r a i n an area of 160 acres . Due to the complex nature of 
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the B l i n e b r y gas and associated r e s e r v o i r s , gas p r o r a t i o n units i n excess of 

160 acres should not be p e r m i t t e d pending f u r t h e r r e s e r v o i r i n f o r m a t i o n . I 

point that out f o r two purposes. The f i r s t , there is 160-acre spacing, and 

applying the Commiss ion S ta f f s ' radius of inf luence , I have done i t h u r r i e d l y 

here and I subject to more complete c a l c u l a t i o n s - - - and I get a radius 

of inf luence of 1,866 feet , which I point out that i t might be more applicable than 

the 3, 720 fee t that you appl ied. This is not as a point of argument but jus t as 

a point of i n f o r m a t i o n , which would leave considerable por t ions of your unit 

out of the radius of inf luence f o r 160-acre drainage. F u r t h e r , I would l i k e 

to ask you , M r . Dewey, do you have any reason, r e s e r v o i r wise or any 

r e s e r v o i r facts or i n f o r m a t i o n that would make this p a r t i c u l a r area d i f f e r e n t 

than the r ema in ing p o r t i o n of the poo l , i n which we f e e l that 160 acres is about 

the most e f f i c i e n t and economic drainage ? 

A . I don' t th ink there is anything unique about this p a r t i c u l a r pa r t 

of the poo l - - tha t i t is d i f f e r e n t f r o m the offsets i n the surrounding area . 

M R . RIEDER: Essen t i a l ly i t is a low pe rmeab i l i t y r e s e r v o i r th rough

out the pool? 

A . I th ink i t is probably the bet ter p a r t of the two r e s e r v o i r s , but 

I don' t th ink i t is anything o u t s t a n d i n g - - - - - -

M R . RIEDER: But f r o m the p e r m e a b i l i t y and the poros i ty i t would 

not be ? 

A . No. 

M R . RIEDER: Now, on your numerous tests that were p e r f o r m e d i n 

both the Tubb and the B l i n e b r y , i t is w e l l p a r t i c u l a r l y the B l i n e b r y , depending 
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on the f l ow procedure of the e f f i c i ency of l i f t s and one th ing and another, 

your f l u i d w i l l v a r y considerably, would i t not? 

A . I th ink i t would . Of course, there have been a l o t of advances 

made i n pe r fec t ing the we don' t know what the producing charac te r 

i s t i c s eventually w i l l be. 

M R . RIEDER: I t is quite poss ible , is i t not, that the w e l l may even 

become a t r ue o i l w e l l under the t e r m s of the o r d e r ? 

A . That pos s ib i l i t y is open that i t migh t be ei ther more of a gas w e l l 

or less than a gas w e l l . 

M R . RIEDER: I t could be ei ther way? 

A . E i t he r way, I don' t th ink - - - I would not want to hazard a guess 

as to what i t is going to be. 

M R . RIEDER: Cor r ec t me , i f I a m wrong . There is i n no way 

your acreage is being af fec ted i n no way by undue drainage by a l a r g e r unit 

or there is no r e a l undue drainage, lets say, taking place. I n other words , 

your acreage is not i n any extensive danger? 

A . W e l l , i t is surrounded a l l around by wel ls that are unless we 

pro tec t ourselves by ei ther having this 320-acre unit or by d r i l l i n g addi t ional 

wel ls to pro tec t ourselves 

M R . RIEDER: W e l l , l e t me put i t this way. There is nothing pecul ia r 

about the SW/4 p a r t i c u l a r l y , the nor thwest or the southwest that would make i t 

imposs ib le to make i t a c o m m e r c i a l w e l l ? 

A . Oh, I don't th ink that . I th ink we could get a c o m m e r c i a l w e l l 

i n the SW/4 the same as we can get a c o m m e r c i a l w e l l i n the SE/4 . 

M R , RIEDER: And essent ia l ly the units around you are of 160 acres 

o r less ? 
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A . I th ink that is c o r r e c t , yes s i r . 

M R . RIEDER: I would , i f the Examine r please, I would l i ke the 

r e c o r d to take note of F ind ing 11 of Order R-610, i n which the drainage and 

even a statement l i m i t i n g or suggesting l im i t a t i ons f o r p r o r a t i o n units i n the 

B l i n e b r y to 160 acres . I - i f i t please the Examiner 1 would l ike that 

to be entered into the r e c o r d . I do not f ee l that there is any evidence to 

demonstrate that this F ind ing is i n e r r o r nor to show that the suggested l i m i t 

ations shouldn' t be enforced. 

M R . M A N K I N : Anyth ing f u r t h e r ? 

M R . RIEDER: I would l i k e to state f u r t h e r that not only the size 

of the uni t but the charac te r i s t i cs of the B l i n e b r y w e l l i n p a r t i c u l a r should be 

due to the p o s s i b i l i t y that i t could be an o i l w e l l o r gas w e l l should ce r t a in ly 

be considered i n view of the fac t that the w e l l i f assigned an ex t remely l a rge 

uni t migh t even f u r t h e r aggravate the s i tua t ion . I se r ious ly th ink that the o i l 

is present i n the Tubb zone. 

M R . M A N K I N : Any f u r t h e r questions of the witness ? M r . L y o n . 

M R . L Y O N : V . T . L y o n f o r Continental O i l Company. M r . Dewey, 

i n r ega rd to the communi t i za t ion of the S/2 of Section 10, is this communi t iza t ion 

e f fec t ive as to a l l fo rmat ions ? 

A . No, i t is l i m i t e d to the Tubb and B l i n e b r y . 

M R . L Y O N : I see, now i n r ega rd to of fse t w e l l s , you are f a m i l i a r 

w i t h the of f se t wel ls and p r o r a t i o n units assigned to those wel ls are you not? 

A . W e l l , lets say to the extent that I th ink that a l l of the of fse t 

wel l s have 160 acres assigned to t hem i f that is what you meant. 
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M R , L Y O N : Yes s i r , and I have a l i s t of the wel ls which we have 

compi led f r o m our records and the Commiss ion ' s records showing that 

Tide Water State "S"- -~~-

M R . G U R L E Y : Just a minu te , M r . Mankin , this man is not under 

oath, and i f he is going to enter ev idence-- - -unless you w a n t - - -

M R . L Y O N : I want to ask h i m i f he has any reason to doubt the 

accuracy of - -

M R . G U R L E Y : You are jus t going to use that basing your question 

to h i m on i t . Is that c o r r e c t ? 

M R . L Y O N : Yes S i r . 

M R . M A N K I N : Proceed . 

M R . L Y O N : The Tide Water State "S" 2, i n Sec t ion 15, has a 160-

acre uni t , which is a B l i n e b r y Tubb dual , the M o r a n Owen No. 2 has a 160-

acre uni t , i n Section 14, which is a B l i n e b r y D r i n k a r d dual , the Continental 

O i l Company State 10 No . 2, has a 160-acre uni t i n Section 10, and is a B l i n e b r y 

D r i n k a r d dual , Az t ec , s Dauron No. 2, which has a 40-acre uni t i n Section 10, 

is a B l i n e b r y D r i n k a r d dual , Stanolind J s Southland Royalty " A " 6, has a 160-

acre unit i n Section 9, wh ich is a1 single comple t ion to the B l i n e b r y . Continental 

Hawk B-9 No . 2 has a 160-acre uni t i n the B l i n e b r y and D r i n k a r d , dual c o m 

p le t ion and Gulf Leonard " E " 4 has a 160-acre unit i n Section 16, which is a 

,B l inebry Tubb dual . Do you have any reason to doubt the accuracy of those 

f igures f o r that? 

A . This Continental w e l l , I d id not have a r e c o r d on this Continental 

i n Section 10 1 d id not show that on th is p la t . I f I understand your question, 
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i t is r e l a t ive to the size of the gas p r o r a t i o n units surrounding the S/2 of 

Section 10, Township 21 South, Range 37 East . 

M R . L Y O N : Yes . 

A . I th ink , as f a r as I know a l l the gas p r o r a t i o n units so f a r 

established i n the B l i n e b r y Poo l are 160 acres or less . Now I am not ce r t a in 

re la t ive to a l l the gas p r o r a t i o n units i n the Tubb Gas P o o l . I th ink there is 

one exception is there not , that 240-acre gas p r o r a t i o n uni t operated by Skelly 

O i l and Gas Company, and w i t h that one lone exception, a l l other gas p r o r a t i o n 

units i n the Tubb Gas Pool are 160 acres or less . 

M R . L Y O N : But you would say the m a j o r i t y of the p r o r a t i o n units i n 

both B l i n e b r y and Tubb Pools are 160 acres o r less , is that not t r ue? 

A . That is c o r r e c t . 

M R . L Y O N : A l s o , a l a rge m a j o r i t y of those wel ls are dual complet ions, 

are they not? 

A . I have not made any inves t iga t ion re la t ive to the number of dual 

comple t ions . 

M R . L Y O N : There are a la rge number though, are there not? 

A . There are a number I would say that are dual complet ions , yes . 

I t h ink probably the p r o r a t i o n schedule would answer that quest ion. 

M R . L Y O N : You are aware of the f ac t , are you not, that Stanolind has 

d r i l l e d at least one w e l l i n this immedia te v i c i n i t y which is a single comple t ion . 

A . I a m not aware of that except that you have reference to this number 

s ix w e l l . This one w e l l up here , Southland " A " No. 6 i n Section 9 is indicated to 

be a single comple t ion . Why they d id that, I do not know. 
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M R . L Y O N : M r . Dewey, there are severa l fo rmat ions deeper than 

both the B l i n e b r y and Tubb i n which Humble has wel ls completed, which are 

available f o r dual comple t ion , are there not? 

A . There are other wel ls on the lease and some of them are completed 

to the E l l enbe rge r . 

M R . JLYON: As a ma t t e r of f ac t , i s n ' t i t t rue that i n the SW/4 of this 

Section, that is the W/2 of Humble 's lease, is i t not t rue there are at least 

eight wel l s which are completed i n the D r i n k a r d or E l lenberger which can be 

dual ly completed f o r the p roduc t ion of Tubb and B l i n e b r y gas. 

A . I cannot answer that quest ion because I have not examined the 

completions on those wel ls i n the SW/4 of Section 10 recen t ly . I a m of the 

opinion that some a re . Whether a l l a re , I do not know. 

M R . L Y O N : Of course, the Commiss ion ' s records w i l l indicate that 

fac t . Our records that we have compi led to indicate there are eight wel ls on 

the W/2 of the lease which are completed i n fo rma t ions deeper than the Tubb. 

I f those wel ls are dual ly completed, i t i s n ' t v e r y probable , is i t , that the cost 

would be $100,000 or m o r e . 

A . No . 

M R . L Y O N : I t would be economical, would i t not, to dual ly complete 

those wel l s f o r 160-acre uni ts? 

A . I t could be done. There would be considerably less cost than 

d r i l l i n g a new w e l l , but i t would s t i l l be an addi t ional expense that is perhaps 

unnecessary. 

M R . L Y O N : You are aware of the f a c t , of course, that the Commiss ion 

has made a f i nd ing that the w e l l w i l l e f f ec t ive ly and e f f i c i e n t l y d r a i n 160 acres 
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i n the Tubb and B l i n e b r y P o o l . 

A . Yes, I a m . 

M R , L Y O N : I t would not be an undue economical burden on the p a r t 

of Humble to dual ly complete exis t ing wel ls to take care of the 160 acres con

s t i tu t ing the SW/4 of Section 10. Tide Water does not have an in te res t cu r r en t l y 

i n those wel ls i n the SW/4 of Section 10, that is i n the o i l p roduct ion . 

A . I do not know jus t what e f fec t i t m i g h t have on our cu r r en t c o m 

mun i t i za t i on agreement i f f o r c e d to do that . 

M R , L Y O N : A t the t i m e that agreement was made, wasn' t i t t rue 

that the ru les i n ef fect at that t ime provide f o r 160-acre uni ts? 

A . No, I do not th ink that was so. The f i r s t date that the agreement 

became e f fec t ive , on M a r c h 4, 1955, and as you probably rea l i ze , M r . L y o n , 

a lo t of these communi t i za t ion agreements r equ i re s ix months of t i m e to put 

together before i t i s f i n a l i z e d . 

M R , L Y O N : A r e you f a m i l i a r w i t h Order R-372-A? 

A . Yes . 

M R , L Y O N : The Commiss ion had hearings p r i o r to M a r c h 4, 1955, 

but the Commiss ion d id not issue the i r o rde r i n f i n a l f o r m , as we understand 

i t , u n t i l A p r i l 11 , 1955, and that was Order R-610 cover ing the B l i n e b r y Pool 

and Order R-558 cover ing the Tubb, Byers -Queen and Justis Poo ls . A t the 

t ime those orders were issued, we understood, however, i t would be i n ef fect 

and reviewed as of October 1955. Befo re they were i n f i n a l f o r m , subject to 

change, the Commiss ion d id c a l l those things back f o r rev iew last October, 

is that c o r r e c t ? 
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A . I t was rev iewed. They had p r i o r o rders up to A p r i l 7, 1955, 

but as tes t imony re l a t ive to these pools p r i o r to that time,--but we do not f e e l 

that things were f i n a l i z e d u n t i l this o rde r was issued on A p r i l 11 , and we 

f e l t that those should be reviewed i n October, 1955. The Commiss ion did c a l l 

the B l i n e b r y f o r rev iew at that t i m e , but no addi t ional tes t imony was o f f e r e d . 

M R . L Y O N : That is a l l the questions I have. 

M R . M A N K I N : Anyth ing f u r t h e r ? M r . Rieder . 

M R . RIEDER: F o r the r e c o r d , R-372-A dated November , 1953, 

established 160-acre spacing as the standard gas p r o r a t i o n uni t i n the B l i n e b r y . 

My question is back to your reasons f o r requesting this un i t . You state that 

d r i l l i n g a w e l l i n the SW/4 would contr ibute to waste. 

A . W e l l , i t would be waste except to the extent that i t would entai l 

addi t ional expense to d r i l l i n g a w e l l i n the SW/4 of Section 10. I do not 

th ink i t a question of underground waste. 

M R . RIEDER: I n other words , the only waste that i t would incur 

would be the waste i n c u r r e d by any w e l l ? 

A . I t would be more of that na ture . I t would be an economic waste. 

M R . RIEDER: Is i t not poss ible , i n view of the r e s e r v o i r f indings 

to date, as were held i n the hearings and meetings p r i o r to the issuance of 

R-610 i n which a l l the f indings and invest igat ions tend toward 160-acre s p a c i n g -

is i t not possible that complet ing a w e l l would contr ibute to underground waste 

due to the leaving of l i q u i d and gaseous hydrocarbons i n the ground? 

A . No, I do not th ink that the f a i l u r e u l t ima te ly to d r i l l a w e l l i n 

there migh t leave some l i q u i d i n the ground. I believe that there is su f f i c i en t 
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p e r m e a b i l i t y and po ros i ty i n the area , that p r a c t i c a l l y a l l gas could be 

recovered by the surrounding w e l l s . 

M R . RIEDER: But i n other words , the f a i l u r e to complete a w e l l 

i n the SW/4 actual ly migh t contr ibute to underground waste. 

A . I f i t was d r i l l e d i n a reasonable t i m e , I would th ink the drainage 

would recover every th ing that would reasonably be expected to be obtained. 

M R . M A N K I N : Anyth ing f u r t h e r of the witness ? M r . Utz . 

M R . U T Z : M r . Dewey, do you have a shu t - in pressure f o r the 

B l i n e b r y zone? 

A . I do not th ink I have M r . Utz . The 1725 pounds seems to have 

been the shu t - i n p ressure at the end of one tes t . 

M R . U T Z : Just a minute . Do you have this available i n your 

o f f i ce f i l e s ? 

A . Yes , we can f u r n i s h the Commiss ion w i t h the shu t - in p ressure . 

M R . U T Z : Why don't I jus t state what I would l i k e f o r you to f u r n i s h . 

I would l i k e the shu t - in p ressure and the t i m e of the shu t - in on the B l i n e b r y 

zone. A t any ra te , you can f u r n i s h this i n f o r m a t i o n . I would also l i k e the size 

choke that the w e l l was tested through on November 1 1 , and as to whether the 

w e l l was tested through the casing or tub ing . I t was apparently tested through 

the casing, and the same i n f o r m a t i o n f o r the Tubb zone on the test . I do not 

know the date of the test . You stated i t was 6, 152, 0 0 0 - - - - - -

M R . M A N K I N : M r . Dewey, could you poss ib ly f u r n i s h this i n f o r m a t i o n 

to us i n a l e t t e r so that we can incorpora te i t i n this case. I th ink that would 

s u f f i c e . 

A . I believe so. 
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M R . U T Z : That would be sa t i s fac to ry w i t h me . I f you can now, 

and you have an opinion as to whether the test you made on the B l ineb ry was 

s tabl ized. 

A . I would have to b o r r o w the man who took the test persona l ly . I 

do not know. 

M R . U T Z : Any i n f o r m a t i o n you have i n r ega rd to these tests rate 

of f l o w , as to whether s tabl ized or not. The reason I was asking the questions, 

M r . Dewey, I doubt i t was a s tabl ized test . 

M R . M A N K I N : Anyth ing f u r t h e r . 

M R . L Y O N : I would l i ke to make a statement. 

M R . M A N K I N : Any f u r t h e r questions of the wi tness? Anyone else. 

This is the only witness that you have? 

M R . H I N K L E : That is a l l . 

M R . M A N K I N : M r . L y o n wishes to make a statement f o r Continental . 

M R . L Y O N : F i r s t I would l i k e to state that Continental has no 

objec t ion to the dual comple t ion of this w e l l so long as the B l i n e b r y zone i s 

c l a s s i f i ed by the Commiss ion as gas p roduc ing . I n r ega rd to the size of the 

uni ts , I should l i k e to point out that the o rde r , of course, r e s t r i c t s size to 160 

acres , and f u r t h e r , that the of f se t operators have developed on the basis of 

160 acres or l ess , and also that i t is economical ly feas ible to develop this lease 

on the basis of 160 acres , e i ther through the d r i l l i n g of an addi t ional w e l l o r the 

dual comple t ion of the present exis t ing w e l l . I would l i ke to point out that the 

evidence indicates that the l iquids produced f r o m the w e l l are of such type and 
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grav i ty that there may be some quest ion as to the probable c l a s s i f i ca t ion of the 

w e l l , e i ther now o r i n the f u t u r e . In bear ing these points i n m i n d , we respect

f u l l y request that the Commiss ion l i m i t the gas p r o r a t i o n units of this w e l l to 

160 acres . 

M R . M A N K I N : A n y f u r t h e r statements to be made i n this case? I f 

not we w i l l take the case under advisement . The hear ing is adjourned. 

S T A T E OF NEW M E X I C O ) 
: s s 

COUNTY OF SANTA F E ) 

I , Joan Hadley, do hereby c e r t i f y that the foregoing and attached 
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at Hobbs, New Mexico , is a t rue and c o r r e c t r e c o r d , to the best of my 

knowledge, s k i l l and a b i l i t y . 
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