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BEFORE THE 
O I L CONSERVATION COMMISSION 

STATE OF NEW M E X I C O 
Santa Fe , New Mexico 

January 19, 1956 

IN THE M A T T E R OF: : 

Appl ica t ion of Stanolind O i l and Gas Company f o r • 
an order approving a non-standard gas p r o r a t i o n 
uni t i n exception to Rule 5 (a) of the Special Rules • 
and Regulations f o r the Jalmat Gas Pool , Lea 
County, New Mex ico , contained i n Order R-520. • 
Appl icant , i n the above-s tyled cause, seeks an • 
order es tabl ishing a 200 acre non-standard p r o - • Case No. 991 
ra t ion uni t consis t ing of the E / 2 E / 2 and N W / 4 • 
N E / 4 Section 16, Township 24 South, Range 37 : 

East; said acreage to be dedicated to applicant 's • 
State " D " T r a c t 14 W e l l No. 1 located 660 feet : 

f r o m the South and East l ines of said Section 16, • 
said w e l l to be re -comple ted i n the Jalmat Gas Pool . • 

B E F O R E : 
Honorable John F . S imms, J r . , 
M r . E . S. (Johnny) Walker , 
M r . W i l l i a m B . Macey. 

TRANSCRIPT OF HEARING 

M R . M A C E Y : The next case on the Docket is 991. 

M R . SMITH: May i t please the Commiss ion , this case involves the 

appl icat ion of Stanolind O i l and Gas Company f o r an order approving a non

standard gas p r o r a t i o n uni t i n the Ja lmat Pool i n Lea County. The proposed 

uni t i s the E / 2 E / 2 and the N W / 4 N E / 4 of Section 16, Township 24 South, 

Range 37 East . The acreage is to be dedicated to an exis t ing w e l l , i t i s the 

w e l l known as the State " D " T r a c t 14 W e l l No. 1, which i s located 660 feet 

f r o m the South and Eas t l ines of Section 16. I t i s proposed that the W e l l be 
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z 
recompleted i n the Jalmat Gas Poo l . I t is not present ly completed i n that 

zone. 

R. G. H I L T Z 

having f i r s t been duly sworn , t e s t i f i ed as fo l l ows ; 

B Y : M R . SMITH: 

Q W i l l you state your name,please? A R. G. H i l t z . 

Q By whom are you employed? 

A The Stanolind O i l and Gas Company. 

Q In what capacity? 

A I am a pe t ro leum engineer. 

Q How long have you been employed by Stanolind? 

A Seven and a half years . 

Q You have t e s t i f i ed before the Commiss ion on other occasions, have you 

not? A Yes, I have. 

M R . SMITH: I would l ike to ask i f the Commiss ion w i l l accept M r . 

H i l t z ' s qual i f ica t ions as an expert? 

M R . M A C E Y : They are acceptable. 

Q You are f a m i l i a r w i t h the appl icat ion of Stanolind Oi l and Gas Company 

f o r a non-standard gas p r o r a t i o n uni t i n the Jalmat Gas Poo l , the subject of 

your present tes t imony? A Yes, I am. 

Q You have prepared or had prepared f o r you ce r t a in exhibits incident 

to the tes t imony you are about to give? 

A Yes, I have. 

(Marked Stanolind's Exhib i t s 
No. 1 through 6, i nc lus ive . ) 
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Q I hand you what has been marked f o r iden t i f i ca t ion as Stanolind's 

E x h i b i t No. 1 and ask you what E x h i b i t No. 1 purpor t s to display? 

A E x h i b i t 1 i s a map of a p o r t i o n of the Jalmat Gas Pool showing the area 

of the proposed p r o r a t i o n un i t . Shown on this map are a l l gas wel l s c u r 

r e n t l y producing f r o m this p o r t i o n of the Jalmat Gas Poo l , ce r t a in o i l wel l s 

under ly ing and producing f r o m the acreage of the L a n g l i e - M a t t i x O i l Pool 

and other we l l s i n the F o w l e r F i e l d . The map also shows the proposed gas 

p r o r a t i o n uni t w i t h which this case i s concerned. The area involved is outl ined 

i n a dotted red l ine and is f u r t h e r descr ibed as being the East Hal f of the 

East Hal f of Section 16, Township 24 South, Range 37 East , and the N o r t h 

west quar ter of the Northeast quar ter i n the same section. 

Q Is there a w e l l p resent ly located on the proposed unit? 

A They are no wel l s located on the proposed uni t which are c u r r e n t l y pro

ducing f r o m the Jalmat Gas P o o l . There are two producing wel ls 

w i t h i n the boundaries of the proposed un i t . However , one of those is Humble" 5 

E l lenburger W e l l , t he i r State " A B " W e l l Number 1 shown i n the Southeast 

quarter of the Southeast quar ter . There are two other wel ls i n the - -

c o r r e c t i o n - - Humble ' s w e l l i s located i n the Southeast quar ter of the N o r t h 

east quar te r . Stanolind's w e l l to which we propose to a t t r ibute the acreage 

is located i n the Southeast quar ter of the Southeast quar ter and i s shown as 

State " D " T r a c t 14, W e l l No. 1. 

Q In what zone is that w e l l completed? 

A That w e l l is c u r r e n t l y completed as an o i l w e l l in the L a n g l i e - M a t t i x 

O i l F i e l d . However , i t has an ex t r eme ly high o i l r a t io and is shown on the 

gas p r o r a t i o n schedule as a gas w e l l . There i s a d r y hole immed ia t e ly to 
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the east, and is known as a d r y E l l enburger w e l l d r i l l e d by Stanolind. 

Q Does Stanolind propose to recomplete the L a n g l i e - M a t t i x O i l We l l as a 

gas w e l l i n the Yates and Seven R ive r sands? 

A Yes, we w i l l i f the uni t i s approved, recomplete the State " D " T r a c t 

14 No. 1 w e l l as a Ja lmat Gas W e l l . 

Q What is the s i tuat ion w i t h respect to whether or not other acreage i n the 

same section consti tutes an orthodox un i t . 

A As to the r emain ing acreage i n the section, the Northwest quarter is a 

160 acre gas p r o r a t i o n uni t c u r r e n t l y a t t r ibuted to Skelly 's State Gas Wel l 

No. 1. The r ema in ing acreage in the section, which i n this case is also out

l ined by a dotted red l ine , i n a gas p r o r a t i o n uni t which has now been approved 

by the Commiss ion as a 280 acre gas p r o r a t i o n uni t to be assigned to Gul f ' s 

H o l t No. 2, which is located i n the Southeast quar ter of the Southwest quar ter . 

Thus a l l of the acreage i n the section would be accounted f o r by the acreage 

being a t t r ibuted now to exis t ing gas wel l s or proposed to be a t t r ibu ted to the 

recomple t ion of our State " D " T r a c t No. 1. 

Q A l l of the other p r o r a t i o n units i n the section are non-standard at p r e 

sent, as I understand your tes t imony, is that r igh t? 

A I believe that E x h i b i t 1 w i l l r e f l e c t the fac t that the other exis t ing gas 

p r o r a t i o n units are outl ined by sol id red l ines and they obviously va ry i n 

size and shape. They are , f o r the mos t pa r t , they are non-standard uni t s , 

and they are not u n i f o r m ei ther as to size or shape. 

Q What is the s i tuat ion wi th respect to whether or not the proposed uni t 

l ies w i t h i n the present hor izon ta l f i e l d l i m i t s of the Yates? 
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A As f a r as this section i s concerned, only the west half of Section 16 

is c u r r e n t l y w i t h i n the hor i zon ta l l i m i t s of the Jalmat Gas Poo l . However , 

since the Commiss ion has now approved the Gulf Uni t , to which I have p r e 

v ious ly r e f e r r e d , i t i s m y understanding that the F e b r u a r y Docket of the Com

m i s s i o n w i l l include a nomenclature to consider enlargement of the f i e l d 

l i m i t s as necessary, to b r i n g the addi t ional uni ts which may be approved by 

the Commiss ion . 

Q Does Stanolind O i l and Gas Company have a work ing in te res t i n the en

t i r e 200 acres proposed i n the unit? 

A A t the present they do not. Stanolind has a work ing in te res t only i n the 

Southeast quar ter of the Southeast quar ter and the Nor thwest quar ter of the 

Northeast quartern The remain ing 120 acres is held by Humble O i l and R e 1 -

f i n i n g Company. However , at the present t i m e , Stanolind is negotiating wi th 

Humble to acquire the i r work ing in te res t i n this 120 acres under a f a r m o u t 

cont rac t . When that i s consumated, Stanolind w i l l then have a l l of the w o r k 

ing in te res t i n the ent i re 200 acres and the acreage w i l l be pooled to f o r m the 

uni t as proposed. 

Q Stanolind w i l l be the operator of the unit? 

A Yes, they w i l l . 

Q Now, are these leases that are to be pooled a l l State of New Mexico 

lease s ? 

A Yes, i t i s a l l state acreage. 

Q I t w i l l be the same roya l ty ownership? A Yes, s i r . 

Q You have a l ready t e s t i f i ed , I bel ieve, w i t h respect to the locat ion of the 

w e l l to be recompleted? 
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A Yes, I have. 

Q Now, i n your opinion, is a l l of that acreage to be a t t r ibu ted to this w e l l 

reasonably proven to be product ive of gas? 

A In m y opinion i t i s . 

Q You have on Exh ib i t 1 ce r t a in blue l ines , what do they pu rpo r t to be? 

A E x h i b i t 1 has been contoured on top of the Yates, which f o r m a t i o n is i n 

the v e r t i c a l l i m i t s of the Jalmat Gas P o o l . The contour i n t e r v a l shown is 

f i f t y feet . I t i s r e ad i l y apparent that there is a loca l high in the Yates i n 

this immedia te area as r e f l ec ted by the contours - -

Q ( In ter rupt ing) Now - - excuse me, go ahead. 

A (Continuing) - - and f r o m a study of the s t ruc ture , as indicated, there is 

no evidence of any s t ruc tua l anomalies which would indicate that a l l of this 

migh t not be producing f r o m a common r e s e r v o i r . I n m y opinion, based on 

s t ruc tua l i n f o r m a t i o n , a l l of the wel ls i n th is area are producing f r o m a 

common source of supply. 

Q I hand you what has been m a r k e d f o r i den t i f i ca t ion as Stanolind's Exhibi t 

No. 2 and E x h i b i t No. 3, and ask you to t e l l the Commiss ion what the cross 

sections appearing thereon represent? 

A Exhib i t s 2 and 3 are cross sections, the trace of which is shown i n each 

case on our E x h i b i t No. 1. Each includes three wel ls i n the immedia te v i c i n i t 

of the proposed un i t . The objective in developing these c ross sections is to 

show that the Yates F o r m a t i o n or the ent i re Ja lmat Gas pay wherever i n 

dicated, is continuous throughout the area indicated by the cross sections. 

There is no evidence of any impermeable b a r r i e r which would indicate that 
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there would be a ha r r i e r to communica t ion while the qual i ty of the sand 

member seems to v a r y a l i t t l e b i t f r o m w e l l to w e l l . In m y opinion i t does 

show that the Jalmat Gas pay can be co r re l a t ed throughout the ent i re area 

and i n m y opinion a l l the wel ls are producing f r o m a common source of supply 

and - -

Q ( In te r rup t ing) Excuse me, go ahead. 

A (Continuing) - - that a l l the acreage involved is thought to be reasonably 

proven produc t ive . 

Q D i r e c t i n g your at tention to Stanolind's Exh ib i t 4, 5 and 6, w i l l you 

please t e l l the Commiss ion what those E x h i b i t show? 

A E x h i b i t 4 is s imp ly a tabulat ion of per t inent w e l l comple t ion data on 

a l l Ja lmat Gas wel ls as r e f l ec ted on Exh ib i t 1. E x h i b i t 5 i s a tabulat ion of 

the la test d e l i v e r a b i l i t y test data on those same we l l s , and Exh ib i t 6 is a 

tabulat ion of product ion data f o r a l l months available f o r the year 1955 on the 

same group of w e l l s . 

Q What i s your conclusion f r o m examinat ion of Exhib i t s 4, 5, 6? 

A Based on the s t ruc tua l i n f o r m a t i o n and examinat ion of the cross sec

t ions, and the p roduc t i v i t y of wel ls producing f r o m the Jalmat i n the immedia t 

area, I believe that a l l the acreage is reasonably proven product ive and that 

a l l of the acreage can be assigned to that w e l l f o r p r o r a t i o n purposes. 

Q I n your opinion, are there other wel ls i n the v i c i n i t y which may or p r o 

bably are d ra in ing gas out f r o m under the 200 acres involved i n the proposed 

unit? 

A Yes, I believe there are other producing Jalmat wel l s that are cu r ren t ly 

e 
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dra in ing gas f r o m the proposed gas un i t . 

Q The w e l l , a f t e r recomple t ion , i n your opinion, w i l l e f f i c i e n t l y d r a i n 

the gas f r o m under the proposed un i t e i ther by compensation elsewhere i n 

the uni t or d i r e c t l y i n the wel l? 

A Yes, I bel ieve the Commiss ion has a l ready found that one w e l l i n this 

f i e l d w i l l e f f i c i e n t l y d r a i n 640 acres . I th ink we have shown that i n th is case 

the wel ls are producing f r o m the same common source of supply i n the Jalmat 

Gas Poo l , f o r that reason I believe that one w e l l w i l l e f f i c i e n t l y d r a i n the 

acreage we desire to a t t r ibute to that w e l l . 

Q A r e there any other wel ls i n the proposed uni t to which the acreage can 

be assigned i n the Jalmat Pool? 

A There are none at th is t i m e . 

Q I n your opinion, i f the Commiss ion should see f i t grant our appl icat ion, 

w i l l i t avoid the d r i l l i n g of unnecessary wel ls? 

A In m y opinion i t would . 

Q In your opinion, would such act ion by the Commiss ion prevent waste 

and pro tec t co r r e l a t i ve r ights? 

A Yes, i t would . 

M R . SMITH: That is a l l we have at this t i m e . 

M R . M A C E Y : Any questions of the witness? 

CROSS EXAMINATION 

BY MR. NUTTER: 

O I would l ike to ask M r . H i l t z one question. M r . H i l t z , what i s 

Stanolind's C Meyers Number 5 i n the Northeast quarter of the Southwest 
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quar ter of Section 9? 

A That w e l l i s c u r r e n t l y c a r r i e d , I believe on the L a n g l i e - M a t t i x p r o 

r a t i on schedule as a gas w e l l . I beg your pardon, as a high gas o i l r a t i o o i l 

w e l l . I t has an al lowable of one b a r r e l per day w i t h a gas o i l r a t i o of three 

hundred and four teen thousand. A n attempt was made to complete that w e l l 

i n the Jalmat Gas pay and there was gas product ion f r o m the w e l l . When an 

attempt was made to complete i t there , however, we did not at that t ime con

sider i t to be su f f i c i en t to complete a c o m m e r c i a l gas w e l l , so i t was then 

completed as an o i l w e l l i n the L a n g l i e - M a t t i x O i l Pool . 

Q So at least f o r the present t ime there i s n ' t any gas uni t i n the Jalmat 

Pool i n that Section 9, is there i n Township 10? 

A No, there is not. 

M R . N U T T E R : That is a l l . 

B Y M R . GURLEY: 

Q M r . H i l t z , how long has Stanolind been negotiating w i t h Humble about 

going into a f a r m o u t agreement i n the upper p o r t i o n of the unit? 

A I am not aware of the exact date i t s tar ted, but I can say that the agree

ment i s now i n our o f f i ce f o r r ev iew by our a t torneys. 

Q Then i t is i n the f i n a l stages, is that co r r ec t ? 

A Yes, I believe our at torneys are examining i t w i th the idea of p repar ing 

a r a - d r a f t or f i n a l d r a f t to submit to Humble f o r the i r f i n a l approval . 

Q Do you know of your own knowledge whether there is a p o s s i b i l i t y i t 

w i l l not be consumated? 

A I know of nothing at this t ime that w i l l prevent i t ' s being consumated? 
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M R . G U R L E Y : That i s a l l . 

B Y M R . K I T T S : 

Q M r . H i l t z , on that same line of questions, could you give any estimate 

in the event of the approval of the uni t when you expect the communitzatLon 

to be completed? 

A Oh, I would say probably w i t h i n s ixty days at the mos t . 

M R . K I T T S : I see. That is a l l . 

M R . M A C E Y : Anyone else have a question of the witness? I f no 

f u r t h e r questions, the witness may be excused. 

(Witness excused) 

M R . SMITH: That i s a l l we have. I would l ike to o f f e r i n evidence 

Stanolind's Exhib i t s 1 through 6 inc lus ive . 

M R . M A C E Y : Is there object ion to the in t roduc t ion of Stanolind's 

Exhib i t s 1 through 6? 

M R . H I N K L E : I f the Commiss ion please, Clarence H i n k l e , represent ing 

Humble O i l and Ref in ing Company. W i t h respect to Case 991, i t has been 

brought out i n the tes t imony of M r . H i l t z that Humble is interes ted i n the 

area to the extent of 120 acres; that they are negotiating w i t h Stanolind i n con

nection wi th a communi t i za t ion agreement. I am authorized to state f o r the 

r e c o r d that this agreement has been agreed upon in p r i n c i p l e , and is i n the 

process of being executed and the detai ls worked out and the Humble would 

l ike to go on r e c o r d as being i n favor of this appl icat ion. 

M R . M A C E Y : Anyone else have a statement or any more test imony? 

Our at torneys would l ike to make a request of Stanolind per ta in ing to the 

famnut j o - T P o T T ^ n t . — — — — — — 
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M R . G U R L E Y : We would l i ke to make a f o r m a l request to have a 

c e r t i f i e d copy of the f a r m o u t agreement f o r our records as soon as the deal 

is consumated. 

M R . SMITH: As soon as i t is consumated we w i l l get i t to you. 

M R . M A C E Y : I f there is nothing f u r t h e r we w i l l take the case under 

advisement. 

C E R T I F I C A T E 

STATE OF NEW M E X I C O , ) 
: s s 

COUNTY OF B E R N A L I L L O . ) 

I , A D A D E A R N L E Y , Court Repor te r , do hereby c e r t i f y that the 

foregoing and attached t r a n s c r i p t of proceedings before the O i l Conservat ion 

Commiss ion f o r the State of New Mex ico , is a t rue and c o r r e c t r e c o r d to the 

best of m y knowledge, s k i l l and a b i l i t y . 

WITNESS M Y H A N D , th i s , the 20th day of January, A . D . , 1956. 

Court Reporter. 1/ 
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