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IS TBS HATTEu OP: 

CASS 10051 

Application of Blackwood aad %chols Coapany Cor an order approving 
a non-standard gas proration unit in exception to Eule 1 of the 
Special Rules and Regulations for the Blanco 'Mesaverde Gas Fool, San 
Juan and Rio Arriba Counties, Mew Mexico, as set forth in Order l i -
128-jp. Applicant, in the above-styled cause, seeks an order estab
lishing a 2$9»̂ 2 acre non-standard gaa proration unit consisting of 
Lot© >, 6, 7 and 8, and the 1/2 W/2 Section 19, Lot 5 and the Ml/4 
?W/4 Section 30, Township 31 North, Range ? West, San Juan County, 
Hew Mexico; said acreage to be dedicated to applicants propo&ed well 
to be drilled in the Sa/k of said Section 19. 

CASE 1006: 

Application of Blackwood and Kichols Coapany for an order approving 
a non-standard gas proration w i t in exception to Rule 1 of the 
Special Rules and Regulations for the Blanco Mesaverde Gas Pool, San 
Juan and Rio Arriba Counties, Kew Mexico, a© set forth in Order R-
128-i). Appliea t , in the above-styled ceuee, seeks an order estab
lishing a 250.65 acre non-standard gas proration unit consisting of 
Lots 6, 9 and 10, E/2 m/k, SE/4 MM/4 Section 30, Lots 7 and 8, t /2 
ffii/k Section 31, Township 31 Sorth, Range ? West, San Juan County, 
Mew Mexicoj said acreage t© be dedicated to applicant's proposed 
well to be drilled in the Stf/4 of said Section 30. 

CASE 1007; 

Application of Blackwood: and Nichols Company for an order approving 
a non-standard gae proration unit in exception to itule 1 of the 
Special Rules and Regulations for the Blanco Mesaverde Gas Pool, San 
Juan and Rio Arriba Counties, Mew Mexico, as set forth in Order R-
120-D* Applicant, in the above-styled cause, seeks an order estab
lishing a 296.02 acre noa-Etandard gas promt ion unit consisting of 
Lots 11 and 12, E/2 SW/4 Section 31, Township 31 Horth, Hang© 7 West; 
Lots 11, 12, 17 and 18, E/2 w/2 Section 6, Township 30 North, Range 
7 West, Snn Juan County, New Mexico j said acreage to be dedicated to 
applicant's Northeast Blanco Iteit Well No. 23-6 located in the S&/4 
of said Section 6. 



CASS 1008i 

Application of Blackwood and Mlchols Cowpany for an order approving 
a non-standard gas proration unit in exception to Rule 1 of the 
Special hules and Regulations for the Blanco Mesaverde Gas Fool, San 
Juan and aio Arriba Counties, Mew Mexico, as set forth in Order H-
128-0, Applicant, in the above-styled cause, seeks an order estab
lishing a 298.90 acre non-standard gas proration unit consisting of 
Lots 7, 13 and 14, 1/2 W/2 Section 7, Lots 7 and (§, %/2 HW/4 
Section 18, Township 30 Horth, fiange 7 West, San Juan County, Sew 
Mexico; said acreage to be dedicated to applicant's Northeast Blanco 
Unit "riell Ho. 31-7 located in the 3w/4 °f said Section 7. 

CASS 1009; 

Application of Blackwood and Nichols Company for an order approving 
a non-standard gas proration unit in exception to Rule 1 of the 
Special Rules and hegulations for the Blanco Mesaverde Oas Fool, San 
Juan and Rio Arriba Counties, Um Mexico, as set forth in Order R-
12S-D. Applicant, in the above-styled cause, seeks an order estab
lishing a 307.44 acre non-standard gas proration unit consisting of 
Lots 12 and 13, 1/2 S*/4 Section l e , Lois 6, 7, 12 and 13* and the 
E/2 w/2 Section 19» Township 30 forth, Range 7 West, San Juan and 
Rio Arriba Counties, New Kexi o| said acreage to he dedicated to 
applicant's proposed well to fee located in the SM/4 of said Section 19. 

• « « « « * • « * * . . * • « « « « « » * * • « . « « « * * . . . « * » . . » , « 

Warren W. Maakin, £xaaaner 

TRANSCRIPT OF B&AKIKQ 

KSAfilSG £XaKXMgK MAN KIN: Next case is Case 1005 and 1 presume 1006, 

1007, lOOii and 1009* I presuaw that you would want to consolidate those for 

the purposes of testisaony. 

HH. SETHj Yes. Seth Ic Montgomery appearing for Blackwood and Michols. 

I believe they contain cossaon questions of fact and regulations, and I would like 

to consolidate those for hearing. 

KE. MAN KIN: Is there objection to aonssolldating these five cases for 

purposes of testimony? I f not, we w i l l so hear the® together for the purposes 

of testimony. Proceed Mr. Seth. 
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MR. SETH: I would like to call as a witness Mr. Loos. 

MR. MANKIN: Just this on© witness, Mr. Seth. 

MR. SETHi tes. 

DK LA30 LOOS 

called as a witness, having been f i r s t duly sworn, testified as follows: 

D I E S C f E X A M I N A T I O N 

Bt MR. SffTH: 

q would you state your ntuw please for the record? 

A Laso Loos. 

!-l And by whoa are you employed and in what capacity? 

A Blackwood and Niclsols Company, ensployed as District Manager for 

the liocky Mountain District. 

Q Mould you please state your education, training and experience? 

A 1 aa a graduate of the University of Oklahoma vith a Bachelor of 

Science Degree in Petroleum Engineering. Issaediately after graduation I was 

employed by Cool and Stilley Engineering Company in Midland, Texas, and in 

November of 1950 1 was employed by aiackwood and Nichols Coapany as a petroleue 

engineer. 

Q What has been your experience with Blackwood and Nichols in this 

Northeast Blanco Unit Area? 

A In May of 1952 we took over the Northeast Blanco Unit and I wag 

moved to Durango to be in charge of the operation of the Northeast Blanco Unit. 

MK. SETH: Are his qualifications acceptable? 

ME. MAN Kill i They are. 

«j Mr. Loos, have you prepared a plat of the area that is covered by 

the applications in Cases 1005 - 1009? 

A Tes, s i r . I have soae extra copies of this plat* 



KR# BEtUi We would like to have that .marked as applicants Exhibit 

one in each of these cases* 

KE. GUfcLETi You have the one plat for a l l th* cases. 

KE. SETHs I think the record w i l l be consolidated. 

KR. MAHKIM: for the purposes of testimony. 

Q Referring to this exhibit one, did you prepare this exhibit? 

A I did. 

Q Was i t prepared under your direction? 

A I t was prepared under the direction of the General Manager in 

Oklahoma City with suggestions frost rse. 

H You are familiar with it? 

A les, sir. 

Q This exhibit indicates a row of sections along tr.e west «ide of 

Township© 30 and 31 Horth, 7 West. 

A That is correct. 

Q These sections shown on this plat are narrow sections east and 

west, is that right? 

A Yes, sir. 

Q Eo they contain the f u l l half section on the eastern side * . . 

on the east side? 

A 7@B, sir. 

Q And they contain a f u l l E/2 of the V»/2 in each instance. 

A les, sir. 

Q They are a l l f u l l 80 acre tracts on the 1/2 of the w/2 of these 

sections. 

A Yes, sir. 

A Then the balance of tfce section is made up of lots of varying size. 

A Ifes, sir. 



Q &ô » **** a l l °* these seetiens within the Northeast Blanco Unit? 

A lee, air. 

4 Now, your application, referring to Case 1005, your application . . 

w i l l you state to the Coassission what area the application covers. Start at the 

top of these exhibits* 

A Case 1005 consisting of Lots 5, o, 7 and 8, and the E/2 to/2 of 

Section 19, Lot 5 and Ng/4 hV/4 of Section 30, Township 31 North, ftange 7 West, 

San Juan County. 

Q. Is that tract outlined in red on the exhibit? 

A Yes, sir* 

Q Is the acreage figure indicated? 

A Xes, sir. 

Q What is the acreage? 

A 259.82 acres. 

Q Now, referring to Case 1006, would you describe please the carrying 

color of the application 1006? 

A 1006 consists of Lots 6, 9 and 10, and 5/2 Stf/4> 3*/4 Ntf/4 of 

Section 30. 

4 SE/4 »*'/4? 

A SE/4 m/k* lots 7 and 8, and the 1/2 8fc/4 Section 31, Township 31 

North, >i&nge 7 West, San Juan County. 

4 Now, is this area also outlined in red on exhibit one? 

A Xes, s i r . 

What is the acreage indicated? 

A I t consists of 250.6$ acres. 



Q Nov, referring to Case 1007* 

Case 1007 consists of Lots 11 and 12, E/2 m/k Section 31, 

Township 31 Worth, Range 7 West, Lots 11, 12, 17 and 18, 1/2 w/2 Section 6, 

Township 30 Horth, Range 1 West, San Juan County, Sew Mexiso. 

KE. GUFOJSXs That is Township 30 North, Range 7 West, sir. 

A Yes, sir. 

ML OliBLEY; Thank you. 

A which consists of 296.02 acres. 

Q How Case 1006. 

A Case 1008 consisting of Lots 7, H, 13 and 14, E/2 W/2 of Section 

7. Also Lots 7 and o, S/2 MW/& of Section 18, Township 30 Horth, Eange 7 Meet, 

San Juan County, Mew Mexico, which consists of 290*90 acrea. 

Q Now Case 1009. 

A Gsse 1009 consisting of Lot8 12 and 13, £/2 SW/4 3@etion 18, and 

Lots 6, 7, 12 arid 13, and the "&/2 w/2 of Section 19. Township 30 Morth, Range 

7 West, £&n Juan and liio Arriba Counties, Hew Mexico, which consists of 307.44 

acres. 

U Now, our application as originally submitted, as the Coaaission 

pointed out, omitted tlm t/7. MW/4 Section 19» that wa» later amended* 

MJ'L MAIiKliJj We have a letter amending that. 

*i sio*.*, !tr. Loos, *ould you again start with Case 1005 and indicate 

the proposed well location* on the unorthodox proration units? 

A In Case 1005 wo propose to d r i l l a "#©11 ia the SW/4 of Section 19, 

Township 31 Horth, A&nge 7 #est. 

0 Is that location indicated on Exhibit One? 

A Tea, sir. 

4 Are there offsetting *ells to this proposed ;>on~3tarsdard unit? 



A -#11 there . » • I d©n*t recall which section i t i s , &ut there 

is an offsat w l i . 

•4 U> >t>u have tern information on that? 

« In Section 24# 31 North, 8 west, dsj the Ms^ there is a completed 

well dril led by Fmcifie Eorth^sst. 

Is that completed in the Blanco Mesavorde? 

A Tee, s i r . 

w AW? there any other offsets outside the &r#* of this 1005? 

L ho, sir* 

.v;„ KilTT&is what was the location or inat well again, plsasio? 

o 'UO*; AA/4 of 5octioa 24, 31 North, S West, 

AAC MaARIMs you have the particular quarter-fjuartQr section* 

î Xfcs t » , s i r , I don't havo the -axact location* 

.... i.ouM .jppu al4© indicate ths proposad location of trie well in the 

standard >ait Case IQOiA.' 

ii fhers is a proposad well in the of Section 19. 

^ lor 1006, indicate i f you would please, f i r s t , the pjropoeod 

well lo;aCioa. 

A In 1006» the proposed well w i l l also be I» the Si;A of action 30* 

31 SortA3 7 -eat, 

,, is the location in tho SE/4 of the Ss/4? 

A 'fes, «ir* 

•i X& tisat well offset by unit acreage oa the west? 

fes, sir* 

,i How, referring agaia to Case 1007° 

... 1007 - the well in 1007 has been eosapletoc wlxto is in the 3-;/4, 

SK/4 of ttw Sv/4 of nation 6, 30 North, 31 Korth, ? Vest* 

AA, i m m i i That well Ms boon designated aa 23-6, 



iv-.'» LOCSs Tes. «ir. 

Ai , ,l}JKLtiri Xoa say that is 30 or 31 Hor&h? 

L00£s That would be in 30 Horth, ? West and . . . 

H Hew, ths proposed location • • . to the east of thai standard unit 

is that a noi-aai location. 

A f«s, air, a normal location. 

A flow, Case 1006. 

A G&se 1008. There is a v a i l coapietod widch 1^ aeaigmtwi Sortb-

»a»t 2Ur,eo Aait Well >3o. 31-7, which is 1^ tfc* m/k of tho SfeA/4 of %etlon 7* 

30 North and 1 West. 

A; Ao /ou have the o f f i c i a l Identification on this wsll? Or can you 

get the Identification? 

k Aortheasi Blanco Unit 31-7. 

^ And the offsetting sells to ths east, is that a n©:ml * , . 

A A ncaal ftertheast location, 

. c-., * Gate 1009. 

A L'aso 10099 The proposed well to bo located in the 88/4 of the 

S-,/4 of Section 19, Township AO North, 7 West. 

A Ih timers an Jjadicatod location for th« well on the E/2 of Section 

19? 

4 The 2̂ 2 of Section 14 AO Sarin, 7 a'sst, and th* u/2 of Section 19, 

30 Berth, 7 Host, is acreage or surfaca acreage which is reserved for the pro

posed Amwyo Aaa Project. Therefore& we propose to d r i l l & well in the 3E/4 

of Sect la.. 19, 30 Worth, 7 l-^est. 

A Are thsro wells offsetting Soction 19? 

A Yes, sir. 



Zm you describe thes? 

A I think that is El Paso Natural Caa Coaoaay's acreage er unit 

south ©A thA $ortfr«a«t Blanco "Unit. The walls in there iiavs been drilled by 

Pacific %rthwe*t Fipsliri© Corporation, ia Section * , « 1 ueliew ths 

Kerthsast of 2$>, 30 Korth, 6 west. I aonH kno* ii' that wail in Section 30, 

31 Horth. 7 Wsst, would apply in this case as an offset well io the of 

the sf r;©uiias» 19. 

, Is there a • • • did yoa wmtion the *#H in Section 30? 

A ' im 9 s i r , % thoro in the liort^east. 

hK KUTTSas 1 onllsw you meant 3D I^orth. Xou said 21 Horth* 

h>:* LOCAh; lm? sir. 

v, flew, considering a l l the cases together, has this arrangefflent of 

acreage tutu proposed locations - does that correspond as nearly ae poesi&U to 

tii« «3d.Eiit.lag rules in this particular pool insofar as possible* 

A VfeU, I aelievre so* ye tried to >mrk out different acreage alloca

tions to a different masker of wells in this strip. I f you say, for instance, 

have fcur ^ l l s in there, then and try and. divide ths aersage squally anong 

four wells, then you would have to cross sn arbitrary line and then t?.e 1/2 

of tfssc mictions, yfeich is I believe, iaposslbls under tbe rules* 

g. I didn't ask you about the &cr*>age offsetting on the west and in 

Sections AO A 31* 6, ? & i s , is that within ths Starttoast Blanco Unit? 

A Xes, sir* fh« exception Is the south of 19* 

\; I t Lb offset iif a l l unit acreage* Hr. Xasos, in your opinion, is 

tr.is arr&-.-:gfi®ent of acreage in the shape of thsss nonstandard units -- w i l l thai 

©emit tih-sr hast possible development in your opinion and prevent ths drilling cf 

unoeeeti&.-u';" weilst 

wo-



A I think that this arrangeaent is about as near as we can arrange 

ths thing to properly drain our own acreage and protect ourselves against the 

offset wells in two particular cases - Case 1005 and Case 1009. 

A And wiH peradt you to recover your fa i r share of the o i l and gas 

in place. 

?es, sir. 

A And in your ©pinion, w i l l i t perasit vasts? 

A 1 don't think se. 

A AiH i t prevent nests? 

n sir. 

KA. SATH; I relieve that ia a l l . 

Mi. MMIM: fcr. Loos, in most cases t*»se five noa~standarci units 

you ar® asrJLrsg for are offset either by unit acreage to the west and, therefore, 

protected Hi tit in the unit. Except possibly to the north of the unit. 

AA» LQGSj les, air . 

A A o maxims In Auction 19# 31 Korth, 7 West, which i t offsst Py 

acreage other than th* unit. 

AA0 LwQA; And also to tbe Horth - 19. 

Kh. WAIAKIN; That 4̂  the ons I am speaking of. 

KA- LOOAs And South also. 

MA. ; IAN KIN r And Couth also. This application, of course, requests 

a nonstandard or unorthodox unit. I t isn»t in ths call of this hearing to 

approve the .'wn-standard locations. I prssuae that you w i l l asks a separate 

adaiEjistratlvie request of the Director of this Coaalssion - request because of 

of surface conditions and the daa and the Pack water© of tba da% you w i l l 

request a separate permission for th© non»ats.B4arA location of the wells. 

A Yes, sir* Before we subiait ©ur notice of intention to d r i l l , w© 
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w i l l secure authority froa the Secretary - Director for an ufK»rthsdox 

location» 

Ka* I believe you w i l l find i t can be done as an exception 

to Order h-llO which statae that the wsll should he 990 froa the outer 

boundaries* Of course, that is not possible in these cases and that eae. be 

done administratively* Oo you have anything further? 

m . smh l«o, m haven't. 

Mh. Mr* Loos, wit>- respect to the proration units ©a the 

east sia* of tnis row of partial sections, are a l l of tr-ios* original units 

standard in sise? 

*&* LOOSs The a/2 of these sections are >2D acres* 

Mh« NUTTE?: They are a l l standard proration units* 

Kh» 1.006s fee, air* 

Kh.„ WTTSHs Mow, with respect to the location of wella that are 

proposed, all of the locations are standard with respect to the ioaatioa 

except ths one that is located in Section 19, of" Township 30 Sterth, fSange 7 

West. 

m . LOOK? Tes, s i r , 

X«. SKTHs The reason the existing well JU* tbe S/? of 18 

yr... MUTtSFii I said with resect to the proposed veil* The * e l l that 

has been drilled in Section IS i s non-standard but approval has already ̂een 

ebtfidn&a for that ©ne, 

Kh» LOGSs I t is an unorthiodox location* The reason that we propose 

this well in the SE/4 of 19 Is au«s to the reservations of the N/2 of Section 19 

for the proposed dast site. 

~ 11 



SIu MOTTSSU H«ve you been out there yet end aad* a survey of tbe 

proposed location of titst wsll in the SS/4 of Section 19, 30 and 11 

p . . LCKBi Mot actually ©n the grounds, just visually. 

HE. NtfTTSSRj Tou don't have the footage location as yet? 

KFU LOOS s i o , s i r . 

ME. NUTfEHj How, the well w i l l be located in ths w/2 of Scat ion 19, 

30 and ?, w i l l be a standard location won't It? I t w i l l be down in the 

WZ. IJOOS. Well, i t w i l l be Si/4 of the A which . * . 

HfU MAMKlUt which would be nonstandard. 

MR. LOOSi I t would be nen*stssxlard* 

KB. MaHSlMt Because i t is closer than 990 to the outer boundary or 

the east. 

K?:. LOCf.: Press the e&st. 

Ml. MAMKBSj Ffcoa the center of the section. Froa the line through 

the center of the section rawing north ami south. 

KE. tiHTTzs$,t I t w i l l be iapoeaible to get a standard location in 

either half then of 19* Kr. 0© Loo©. One aore question - what do you propose 

the allowable should be on the wells to be located in the w/2 of this partial 

row of sections. 

KIu hOO®; WeH, 1 on the standard 320 which i s , gives a acreage 

factor of one, these wells would have 2 50 to 30? • I think that the regular 

acreage factor of thie acreage assigned to each well would be sufficient. 

Who SUTTBH? I n other words, tbe proportion that the acreage in each 

one of these proration units bears to 320 acres. 
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KB. LQOSj Tes, s i r . 

MR, KUTTESi That, i s a l l . 

RH, M A S u i d yea have anything further Mr. Sutter? 

Ki-., MBTTSsj Mo, I have nothing further. 

Mi, MASKXM: Mr. Ute. 

MK. UTZ: Klvie Uta, In regard to the 12*13 In tbe , , , ttee well 

that has already been drilled in the 15/2 of Seetion 18, 30 Sorth and ? West* 

is this well coispltsted above the sigh *ater laark? 

Ktu hOOcii les, s i r . I t is a nonstandard location i f I reawaber 

correctly. I t is 2'jQQ fro® the north aad 2500 £rm the east which * • . 1 

forgot the elevation. We aa.de sure teat i t was above tbe water level of the 

lake. 

hK» UTlii According to our contour aap i t is ia th© water* 

hh, L006i Th« Federal Gaveitaaent, the Oil Ooaservatloa CosmUsion, 

I aeaa the Bureau of Rcclastation inforaed us, I believe, two years ago that 

we wsr* not to have locations below 6iJ9, They say that their lake level 

would be 4100 feet, and, therefore* when we stake a location w* obtain the 

elevatior. at the &%m tiae and i f i t is below 6100, well then, we change ©ar 

location and we have a great masher of wells within the Northeast Blanc© Unit 

that are nonstandard locations due to that on« fact,, 

Kh» SSTKs Are soae of those on pilings? 

Kit, LOQSr. sve w i l l have one that v l l l be on pilings* 

Kv* l3T2s That is a l l I have. 

RH, GUhL&Ti No questions, 

MA&KIS: Oo you have anything alee? Is there aay further 

question* of the witness? I f not t:*s witf«ess say be excused. Do j?©u wish 
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to enter this as &u exhibit? 

IE, SfiTHi we *ou!4 like to offer FMiibit toe, 

MR* M&!i&Hs Is there objectlea to the entering of Exhibit One in the 

combined cases for the purpose of testiaony in these cases? I f not, i t will be 

so entered, m w i l l take the cases under advisement and the hearing is adjourned. 
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STAR 0? » MSXICO ) 
i ss 

OOUSTT OP S.4MTA FE } 

I , Bob-by Postlemite, do hereby certify that the for«goii\g 

am attached transcript of proceedings before the Sew Mexico Oil 

Cosaaission Examiner at Santa Fe, Mew Mexico, is a true and correct 

record, to the best of qy knowledge, s k i l l and ability. 

Dated at Santa Fe, Mew Mexico thia 15th day of February, 1956. 
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