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TEE APPLICATION OF MQHSAKTO 
CHEMICAL COMPANY FOE AFPlOVaL 
OF THE SOUTH MSSCAÎ &D OMIT 
AGREEMENT EMBRACING 480 ACRKS, 
MOU OR LSSE, IK LEA QOWIT, 
MEW MEXICO, l,rElH TOWNSHIP 10 
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SSS. oi- THE csmiuwim 
BY TH% COMMISSION 

This cause case oa for iiea&'ing at 9 o 1 clock a.E., 
OB the 7th c:air of March, 1056, at Saata ife. New Mexico, before 
.the O i l Conservation Coaaission of l e % Mexico, hereinafter 
referred to as the uCosB&issi©n5?. 

Mi¥s t h i s f/Jf̂

,:'" daty ox March 1956, th© omis s i o a , 
a quorum feeing present, hav.xag considered said application aad the 
evidence introduced ie support there©!, aad being f u l l y advised i n 
the premises, 

<1) That due public aofc having been given a& 
.•re-qwire-d toy law, th® Cojaaissioa has j u r i s d i c t i o n o i this cause and 
the subject matter thereof. 

That the proposed unit plan w i l l i a principle 
tend to prosaote the conservation of o i l aad gas aad the prevention 
o l waate. 

1. That th i s writer shall be known ss the 

SECTION a) Ca) That ta«- project iaerein referred to 
feihall fc© &nD'«rn 'as the South lescaieyo Quit Agreeaent, and shall 
hereafter be rei'eicrsd to a& the "Project-". 

C'i>) That the plan by which the Project 
shall be operataa shall be embraced i i i the form of a unit agreeaen 
fox- the development and operation o i the South Mescalero Unit Area 
referred to i.u th® Petitioner's p e t i t i o n and f i l e d with said p e t i t 
and such plan shall be known a© the South Mescalero Unit Agreement 
Plan. 



SECTION 3. (a) That the South Mescalero Unit Agre*-j 
meat Plan shall W, aad hereby i s , approved i a principle as a 
proper conservation measure; provided, however, that notwi that and-; 
ing any of the provisions contained i n said unit agreement, th i s 
approval shall not be considered as waiving or relinquishing i n 
any manner aay r i g h t , duties or obligation which are now, or may 
hereafter, be vested i n the New Mexico O i l Conservation Commission! 
by law relative to the supervision and control o i operations for 
exploration aad development of aay lands committed to said South 
Mescalero Unit Agreement} or relative to the production of o i l or ; 
gas therefrom, 

<b) That t&& Unit Operator periodically \ 
shall f i l e with the Cossaaission a Souti. Mescalero Unit Statement of! 
Progress summarising operations for the exploration and development 
of aay lands committed to said South Mescalero Unit Agreement. TIijL© 
stateaent of progress shall be f i l e d within 30 days after the expira
t i o n of each eix-moatfc© period during the term of the Unit Agree- • 
meat, and shall contain such pertinent data as may be necessary fojr 
th© Cdiamission to determine the progress being made i n the South 
Mescalero Unit Area. 

containing 480 acres, more or less. 

SECTION &. That the unit, operator shall f i l e with thp 
Commission an" executed' original or executed counterpart of the 
South Mescalero Unit Agreement within SO days after the effective i 
date thereof. 

SECTIOI! 6. That any party owning rights i n the 
unitized substances wis© does not ooaa&ii such rights to said unit 
agreement before ta© effective date tltsreof say thereafter become ; 
a party thereto by subscribing to such agreement or counterpart 
thereof, or by r a t i f y i n g the same, Tfe© unit operator shall f i l e 
with the Commission within 30 days an original of any such couaterf-
part or r a t i f i c a t i o n . 

SECTION 7. That this order shall become effective j 
upon approval of said unit agreement by the Commissioner of Public; 
Lands of the State of New Mexico aad shall terminate ipso facto upon 
the termination of said unit agreement. The last unit operator shall 
Immediately notify tae Commissioner i a wri t i n g of such termination). 

m m at Santa Fe, New Mexico, on the day and year j 
hereinabove designated. 

STATE OF NEW MEXICO 
CONSERVATION COMMISSION 

S4*L- . SIMMS, Chairman 

MACSf, Member and Secretary i 


