
O I L C O N S E R V A T I O N COMMISSION 

P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

July 13, 1956 

Kr. D. Girand, Jr. 
P.O. Box 278 
Hobbs, New Mexico 

Dear Sir: 

In behalf of jour client, Mr. R. Ols&n, we enclose a copy 
of Order R-S29 and' Order R-830 issued July 9, 1956, by the Oil 
Conservation Commi3Sion in Cases 1031 and 1032, respectively. 

Very t r u l y yours, 

A. L. Porter, Jr. 
Secretary - Director 

brp 
End. 



O I L C O N S E R V A T I O N C O M M I S S I O N 

P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

July 13, 1956 

Shell Oil Coapany 
P.O. Box 1957 
Hobbs, New Mexico 

Gentlemen: 

We enclose a copy of Order R-629 and Order R-830 issued 
July 9, 1956, by the Oil Conservation Commission i n Cases 1031 
and 1032, respectively. 

Very t r u l y yours, 

A. L. P 0rter, Jr. 
Secretary - Director 

brp 
Encl. 



OOo SHELL OIL COMPANY 

Box 1957 
Hobbs, New Mexico 

June 6, 1956 

Subject: CaselO^ - Non-Standard Gas 
Unit Proposal, Jalmat Field, 
Lea County, Hew Mexico 

ilew Mexico Oil Conservation Commission 
P. 0. Bex 371 
Santa Fe, Hew Mexico 

Attention: Mr. A. L. Porter, Jr„ 

Gentlemen: 

Since early March 1956, Shell State 1-A, Jalmat Field, has been 
undergoing an intensive testing program to determine the relative produc
tive capabilities with regard to a possible reclassification as a Jalmat 
o i l well. The testing to date has exhibited a rapid decrease i n o i l pro
duction from the original 100 BOPD to a present negligible amount while 
the water production has remained i n the range of 300 - 400 b/d. The weU 
is now shut i n pending remedial operations to exclude water. 

Since the status of State 1-A i s s t i l l questionable because of 
the excessive water production, we feel that our case (No. 1031) concerning 
enlargement of the gas unit assigned to this well should be dropped from 
the current docket u n t i l remedial operations are completed. When the pro
posed workover is evaluated we w i l l then resubmit our gas proration unit 
proposal to your office for consideration. 

Yours very t r u l y , 

•Frank R. Loveririg 7 
Division Manager * 

cc: New Mexico Oil Conservation Commission 
P. 0. Box 2045 
Hobbs, New Mexico 

R. 01sen Oil Company 
2S05 Liberty Bank Building 
Oklahoma City, Oklahoma 
Attn: Mr. Philip Randolph 



f) New Mexico 
l IA! S r - ;Qtt;GQr3SERVATION COMMISSION f) 

GOVERNOR JOHN F. SIMMS' ' " ' ' 
CHAIRMAN 

LAND COMMISSIONER E. S. WALKER 
MEMBER 

STATE GEOLOGIST W. B. MACEY 
SECRETARY & DIRECTOR 

Box 2045 
HOBBS, NEW MEXICO 

April 10, 1956 

Mr. A. L. Porter, Jr. 
Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Porter: 

Reference is made to Cases 1031 and 1032 on the docket for the 
regular hearing before the Commission on April 18, 1956. 

The subject cases cover the joint applications of the Shell Oil 
Company and R. Olsen Oil Company for orders approving two non-standard 
gas proration units in the Jalmat gas pool, Lea County, New Mexico. Each 
case, although filed separately and independently, depends one upon the 
other. The purpose of the two applications was to dedicate a l l of the 
acreage owned by the applicants in Section 36 of Township 24 South, Range 
36 East, to one of the applicants* two gas wells in said section; one well 
being the Shell Oil Company State A #1 and the other well being the R. Ol
sen Oil Company McKinney well #1. Neither of the two applicants would be 
able to form a gas proration unit using a l l its own acreage in said Sec
tion 36 without these joint applications, because some or a l l of its a-
creage would not be contiguous to their individual unit wells. 

On or about December 14, 1955, the Shell Oil Gompany was notified 
by the E l Paso Natural Gas Company that their State A #1 was making some 
considerable volume of fluid, ant that i t would be necessary to install 
separation equipment to prevent these fluids from entering the El Paso 
Natural Gas Company's gas gathering facilities. The State A #1 well was 
shut in and the separation equipment was installed. On March 10, 1956, 
the State A #1 was returned to production, at which time i t was noted that 
the well now made an average of 200 bbls. of fluid per day with a 45% water 
cut and an average gas-oil ratio in excess of 10,000 to 1. As a result of 
this low ratio and high rate of production, the Shell requested of the Com
mission a 45 day test period to determine the proper classification of this 
well; the 45 day testing period was granted and Supplement No. 199 was i s 
sued March 26, 1956, granting an advance allowable of 4500 bbls. to cover 
the fluid produced during this test period. 



New Mexico 
cO'fe^NSEWATON COMMISSION 

GOVERNOR JOHN F. BlS/H^k"' 
CHAIRMAN 

LAND COMMISSIONER E, S. WALKER 
MEMBER 

STATE GEOLOGIST W. B. MACEY 
SECRETARY & DIRECTOR 

r;i i 

Box 2045 
HOBBS, NEW MEXICO 

The attached plat shows the distribution of the acreage as to working 
interest ownership, the Shell acreage being colored i n green, and the acreage 
of the R. Olsen Oil Company being colored i n blue. A l l of the wells i n Sec
tion 36 are shown with the appropriate symbol for each, and the proration 
units as requested by Cases 1031 and 1032 are outlined. 

CONCLUSIONS: 

Case 1031: This case should be continued as requested by the Shell 
Oil Company u n t i l sufficient testing has been done to adequately determine 
the proper classification for this well, not to exceed 45 days. Following 
this period, the case should either be heard or withdrawn at the May 16, 
1956 regular hearing before the Commission. 

Case 1032: This case can be heard and considered by the Commission; 
however, as can be seen from the attached plat, the R. Olsen Oil Company has 
nothing to gain by the dedication to i t s well, McKinney #1, of the additional 
160 acres of Shell leases. Further, the NE/4 of the NW/4 of said Section 36 
which is part of Case 1032, is presently dedicated as a part of the 160 acre 
unit assigned to the Shell State A #1. I t is my opinion that Case 1032 w i l l 
and should be continued pending the outcome of Case 1031. 

I t i s my opinion that no gas proration units of any kind should be con
sidered for Section 36 u n t i l such time as the classification of the Shell 
State A #1 can be properly determined, and a l l of the operators i n said 
Section 36 have an opportunity to dedicate their acreage to a gas well. I t 
would appear that an additional well w i l l have to be d r i l l e d for the production 
of gas. 

C. M. Rieder 
Engineer 



OIL CONSERVATION COMMISSION 

P. O. BOX 871 

SANTA F E , NEW MEXICO 

April 5, 1956 

fcr. W. D. Girsnd, Jr. 
P.O. Box 2?8 
Hobbs, !fsw Mexico 

Doar Hr, Giraadj 

ilslsronos Is taade to your latter of March 20th, 1956, In which 
on behalf of Mr. E. Olsaa you requested a continuance of Cases Nos. 
1031 and 1032. 

Sine* this office has raeaived no objections to your request 
from th* interested parties to which you sent copies of your letter, 
we will continue tr.* cases to the May 16th hearing. 

tours very truly. 

A. L« Porter, Jr. 
Acting Seerstary - Director 

ALPjbrp 

CC; (S«« attached lis t ) 



BOX. &&k$ 
«•* Mexico 

ii.. ulsati Oil ConpAny 
2805 U»*rt7 Baa* Building 
Ofcl shntsis City, OHfthftw 

A«d*ps©a-I^4etoar4 041 Corporation 
JUsarty Bank building 
Oklahoma City, Gklahom 

Mr. M. H# Black 
Box 174 
Midland, Texas 

Mr* Jack C&nptifell 

Roswell, K*V h&xi&cT 

Citiss Service c i l Company 
Eopira-Haa-onic Building 
8»rtl««ville.- s Oklahoma 

Co&tiAaatai Oil Caspar 
Box 431 
Midland, Texas 

Gulf Oil Corporation 
Sex 166? 
Hobbs, Haw ?'a>ciuo 

Humbla Oil 4 r:«f £og^&ny 
Box 1600 
Hidlana, tex^s 

lr« Joim M. Kelly 
£tex 5*71 

Soswall, Maw M«jdUso 

Mr* k. G1S*R 

2tlll Uberiy Bank E l d i n g 
Oklahoma City, aOahoaa 
WiilUps P«tr©iea& Company 
Pemian 8siil4ing 
Midland f ferns 

4Houth«f6 fiaAi£©r«ia Patrolaua Corp. 
Salt* 905, Petroleu* U f a Bldg. 
Mialar-idj f«x&a 

tbm u»aqpany 
Be* 1270 

Midland, Taxaa 

fide ..'*t*r Associ&tad Oil Co. 
r«C« 8©>» 731 
"aljra, v'klâ oats 

'Eastern Mataral Om Cotopauy 
S23 Midland t&mr 
hi&Xs,ut:>p Texas 

t«e*ll 1̂1 CoBfpany 

<iobb«, Saw Mexico 



March 29, 1956 

MEMORANDUM 

TO; A. L. Porter 

FROM: W. B. Macey 

C'BJLiCT: Cases 1031 and 1032 

i oelieve you should write a letter to C-irand stating 
that ia view of his request in these cases that tne matter w i l l be 
continued to the May hearing and furnish each of the interested 
parties (see attached l i s t ) with a copy of your letter. 

Do not consult the Commission to any definite course of 
action but indicate that his letter w i l l be given favorable con
sideration. 

WBM:brp 



NEAL & G1RAND 
L A W Y E R S 

NEAL. BUILDING 

c. MELVIN N I A L H O B B S . N E W MEXICO TELEPHONE, 
W . D . O l R A N D . J R . E X P R E S S S - 5 1 7 1 

P . o . B O X 2 7 8 W . N E A L 

March 20, 1956. 

Oil Conservation Commission, 
P. 0. Box 871, 
Santa Fe, New Mexico. 

Attention: Mr. W. B. Macey. 

In re: Cases Nos. 1031 and 1032 - Shell 
' Oil Company and R. Olsen Oil Company 

Application for non-standard gas 
proration unit i n Jalmat Pool. 

Gentlemen: 

On behalf of Mr. R. Olsen, a protestant to the 
Applications referred to above, we respectfully request 
that these cases be passed to the May term of the Commission. 

We regret having to make this request, but due to 
prior committments, we w i l l be unable to be present i n 
Santa Pe on the 18th of A p r i l . 

By copy of this l e t t e r we are advising a l l interested 
parties of our request for continuance. 

Very t r u l y yours, 

NEAL & GIRAND, 

G/bc 
cc: (See attached sheet) 



Hew Maxlao Oil Conservation c©sisali 
Bos 20*5, 
HOb»S,H«« B«Xt«0. 

'A. Oi**n Oil Coajpaay 
a§C-5 i.ibtrty Baax BuUdiftg 
Oklateowa City, 0kla»@»a. 

^edaraon-Frichard Oil Corporation 
Liberty Bank Building 
Oklahoma City, Oklf&oaa 

Mr, *&» ^. Blask 
P.O. Box 17* 
Midland, Taxaa. 

$r. Jack c ;>*pb*il 
J . ?, Kbtt# Building 
Roawall, Maw ftsxtso 

Cit la* 3arvlo© Oil Catalan* 
Eag>lr*-Haa©eilc Building 
Bartlaavil la, ir«laho«a 

Contlnaotal Oli Company 
F.Q. Box 431 
Midland, fsxas. 

duif >/il Cim&eemtion 
r.Q, Bs»x 1^6? 
Hootea, Haw ^axleo. 

Kuaeia o i l a Bofinlfif Company 
i B e x 160© 
Kidlaod. Taxaa. 

* Mr. John M. la i iy 
P.O. Box 5̂ 71 
Hoavsll, Maw laxloo. 

«. Oitan 
2911 !..iaartjr Borne Buildtog 
Sklahaa* City, Gxlatioa* 

fbUl i f* ?atrQlau» Cmpmy 
Parmlata Building 
Midland, Tasas 

souaharo California Pstroiaum 
2-.ilt« 905, rotroiaiai J-lfo Bids 
Midland, faxaa. 

Ttia asas Company, 
? # 0 . Box X2f© 
Midland, faxaa. 

tlda «atar Aaaoalatad a i l Co. 
f . C . Box ?31 
IUISJIS, . ,,l«hot5Sk. 

«aa«*r« Natural Qas Company 
323 Midlaod foasr 
Midland, Taxaa 

Shall o i l Cea$afi? 
f .o. Box l^9V 
ISoeos, Hew a«xi«o. 


