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BEFORE THE 
O I L CONSERVATION COMMISSION 

Hobbs, New Mexico 
A p r i l 25, 1956 

App l i ca t i on of Sunray Mid-Cont inen t O i l Company 
f o r the de te rmina t ion of the al lowable f o r i ts p r o 
posed State " J " W e l l No. 1 to be located i n Section 
1, Township 12 South, Range 33 East , Bag ley-
S i lu ro-Devonian P o o l , Lea County, New Mexico . 

App l i can t , i n the above-styled cause, seeks an 
order grant ing an a l lowable equal to that of a standard 
40 acre p r o r a t i o n unit w i t h deep pool adaptation i n 
accordance w i t h Commiss ion Orde r R-69 (c); said 
al lowable to be granted to i t s proposed State " J " 
Wel l No. 1 to be located 330 feet f r o m the N o r t h l ine 
and 330 feet f r o m the West l ine of Section 1, T o w n 
ship 12 South, Range 33 East , Bag ley-S i lu ro-Devonian 
P o o l , Lea County, New Mexico. Appl ican t proposes 
to dedicate to said w e l l the W/2 W/2 of the N W / 4 of 
said Section 1. 

Case No. 1058 

B E F O R E : 

W a r r e n W. M a n k i n , Examiner 

TRANSCRIPT OF HEARING 

E X A M I N E R M A N K I N : Hear ing w i l l come to o rde r . F i r s t case that we have 

today is Case 1058 which is the appl ica t ion of Sunray-Mid-Cont inent O i l Company 

f o r the de te rmina t ion of al lowable f o r the proposed State " J " Wel l No. 1 i n the 

Bag ley-S i lu ro-Devonian P o o l . I migh t state r i gh t here this is a companion case 

to Case 1049 wh ich was heard on A p r i l 3 f o r an unorthodox loca t ion i n the same 

pool and the same w e l l . Proceed . 

CLARENCE SYMES 

Cal led as a wi tness , having been f i r s t duly sworn , t e s t i f i ed as f o l l o w s : 



- 2 -

D I R E C T E X A M I N A T I O N 

By W I L L I A M R. L O A R : 

Q State your name and occupation. 

A Clarence Symes, J r . , D i s t r i c t Geologist f o r Sunray Mid-Cont inent 

Company, Roswel l D i s t r i c t . 

Q. What is your educational background, M r . Symes? 

A I received a B .S Degree i n P e t r o l e u m Engineer ing , geology opt ional , 

f r o m Texas Technological College. 

Q What has been your p r a c t i c a l experience ? 

A I have been geologist or d i s t r i c t geologist f o r 10 1/2 years i n the 

P e r m i a n Bas in i n Southeast New Mexico area. 

Q And i n dealing w i t h the geological p rob lems of Sunray Mid-Cont inent 

i n Southeastern New Mexico you are f a m i l i a r w i t h the Bagley-S i lu ro-Devonian 

P o o l , i s that r i g h t ? 

A Yes . 

Q I hand you what the r epo r t e r has marked as Exh ib i t 1. W i l l you iden t i fy 

that f o r us ? 

A This is a map on the Bagley F i e l d , Lea County, New Mex ico , contoured 

on the S i lu ro -Devonian f o r m a t i o n . On this p a r t i c u l a r map we have indicated i n 

green the present producers f r o m the S i lu ro-Devonian f o r m a t i o n . A l so indicat ing 

wel ls that have reached the S i lu ro-Devonian section. We also have shown the 

proposed loca t ion by Sunray Mid-Cont inen t O i l Company which is indicated i n 

r ed . 

Q And the yel low indicates the leases that Sunray Mid-Cont inen t has i n the 

S i lu ro -D evonian ? 
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A Yes , the Sunray Mid-Cont inen t leases are shown i n yel low here which are 

i n the SE/4 of Section 36, 11-33, and the N / 2 of Section 1, 12-33, exp i r ing 7/10/57, 

a state lease. 

Q A l r i g h t , and w i l l you give us the desc r ip t i on of the proposed loca t ion which 

is the subject of Case No. 1049? 

A The proposed loca t ion is proposed i n the NE NW corner of SEct ion 1, 330 

out of the n o r t h and 330 out of the west . 

Q Being descr ibed as the NW NW NW of Section 1, 12 South, 33 East , is that 

r i gh t ? 

A That's r i g h t . 

Q This is the same exhibi t which you int roduced i n the previous hear ing , is 

i t not? 

A That 's r i g h t . 

Q On this p la t do you show a f au l t ? 

A Yes , I have indicated a f au l t running northeast southwest between the TP 

No. 1 " B " State located i n the SE/4 N E / 4 of Section 2, 12-33E, and the Sunray 

Mid-Cont inen t No. 165 State located i n the SW/4 of the N W / 4 of Section 1. The 

reason th is f au l t is d rawn i n between these wel ls - this is the No. 165 State d r i l l e d 

by Mid-Cont inen t O i l P e t r o l e u m Company was bottomed i n the Atoka f o r m a t i o n . 

By es t imat ing your Atoka and your Mis s i s s ipp ian Woodford on down to your 

Devonian we est imate the Devonian there would be roughly around minus 7400' 

compared to the T P Wel l wh ich is a minus 6477 which is between 9 and one 

thousand feet of d ip . 

Q Now then you've also con t ro l by the d r y hole down i n Section 11, do you not? 

A This - there is a w e l l i n Section 11 located i n the center of the SE/4 of the 
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N E / 4 which is d ry and abandoned and shows south and east d ip . 

Q Now then, your - how can you locate a f a u l t , M r . Symes? 

A W e l l , ac tua l ly to be exact on a f au l t i f you have a w e l l that cuts i t , then 

you've d e f i n i t e l y located i t between that w e l l . I f i t ' s cut two wel ls then you've 

located the d i r e c t i o n . I t has been m y experience out i n this p a r t of the country 

that when you have th is type of dip that you can n o r m a l l y suspect a f au l t . 

Q In your opinion, is this a conservat ive p lac ing of the f au l t ? 

A Yes , I consider this v e r y conservat ive . 

Q I hand you what the r epo r t e r has marked as Exh ib i t No. 2, w i l l you i d e n t i f y 

that f o r us ? 

A This is a p la t or a map of the Bagley F i e l d contoured on the S i lu ro-Devonian 

sect ion, s i m i l a r tothe other p la t , but I 've changed the f au l t - moving i t a l i t t l e 

c loser i n to the Mid-<Continent No. 165 Wel l and could move i t on over to the -

c loser i n to the d r y hole i n Section 11 and of course show more acreage on the 

up - th rown side of the f a u l t . 

Q W e l l , then ac tua l ly i t is ra ther d i f f i c u l t to establ ish the t r ue loca t ion of 

the f au l t f o r a w e l l o r two w e l l s , is that r i gh t ? 

A That 's r i g h t . 

Q And ei ther one of these two exhibits would show a reasonable p lac ing of the 

fau l t as we now know the s t r uc tu r e . 

A Of that I a m ce r t a in . 

Q Going back to E x h i b i t No. 1, i f the f a u l t l ine occurs f u r t h e r west than 

what you have shown i t , then the w e l l loca t ion as proposed would unduly become 

hazardous and i n a l l p robab i l i t y a d r y hole, is that r i g h t ? 

A Yes , i f i t ' s moved s l i gh t l y west there that w e l l would cut the f au l t . 
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Q And you bel ieve that we have approximate ly 40 acres under ly ing the W/2 

of the W/2 of the N W / 4 of Section 1, 12 South, 33 East , is that r i gh t ? 

A That is r i g h t . 

Q You believe that the grant ing of this appl ica t ion would be a p ro tec t ion of 

co r r e l a t i ve r ights to a l l par t ies involved . 

A Yes I do. 

Q I believe that is a l l . 

M R . M A N K I N : M r . Montgomery , do you have any questions ? Any f u r t h e r 

questions of the wi tness? 

M R . JACK C A M P B E L L : I have one question I would l i k e to ask ei ther the 

counsel or the Commiss ion Examine r . I haven't seen the appl ica t ion i n this 

case. Ebes i t request the present al lowable a t t r ibutable to the W/2 W/2 or 

M R . M A N K I N : I bel ieve you w i l l f i n d that was the basis of t he i r appl ica t ion. 

M R . C A M P B E L L : I have no other questions. I want to make a statement. 

M R . M A N K I N : Is there f u r t h e r questions of the witness i n this case? D i d 

you w i sh to have entered 

M R . L O A R : I would l i k e to have in t roduced as evidence f o r the r e c o r d , two 

exhibits which we have in t roduced here as Exhib i t s 1 and 2. 

M R . M A N K I N : Is there objec t ion to enter ing Exhibi t s 1 and 2 i n the evidence 

i n this case? I f not , they w i l l be so entered. I f nothing f u r t h e r of the wi tness , the 

witness may be excused. We w i l l have at this t i m e any statements which you des i re 

to put into the r e c o r d . 

M R . C A M P B E L L : M r . Examine r , Jack Campbel l , Campbel l , Campbel l and 

Russe l l , Roswel l , New M e x i c p , I would l i k e to make a statement i n this case on 

behalf of Texas P a c i f i c Coal & O i l Company. Texas P a c i f i c Coal & O i l Company 



is the owner and operator of the 80 acre unit l y i n g immedia te ly west of the 

proposed loca t ion . I t has a shu t - in Devonian o i l w e l l , being i t s No. 1-D situated 

i n the N E / 4 N E / 4 of Sect ion 2, Township 12 South, Range 33 East , which is 

approximate ly 990 feet west of the proposed Sunray Mid-Cont inen t loca t ion . That 

w e l l was shu t - in i n o rde r to p rov ide a u n i f o r m spacing and p r o r a t i o n uni t p lan i n 

the Bagley Devonian O i l P o o l . I t is our fee l ing at this t ime that i t would be imprope r 

f o r the Commiss ion to grant a 40 acre al lowable to this w e l l , proposed w e l l of 

Sunray M i d - Continent 's , based upon the a t t r ibu t ing to i t of any p a r t i c u l a r acreage. 

The tes t imony has disclosed that the existence and ce r ta in ly the d i r e c t i o n and 

loca t ion of this f au l t is one wh ich cannot be accura te ly de termined u n t i l at least this 

w e l l is completed, and we f e e l i t womld be unwise f o r the Commiss ion to undertake 

before a w e l l is d r i l l e d to a t t r ibu te acreage to i t . On the other hand, the pool rules 

of the Bagley Devonian Pool provide that a w e l l which is d r i l l e d o f f the p resc r ibed 

pa t t e rn i n that pool w i l l be given a 40 acre uni t a l lowable , and i f the Commiss ion 

sees f i t to grant this w e l l an al lowable before i t is d r i l l e d , we f ee l that they should 

r e f e r to that p r o v i s i o n i n the poolwide rules ra ther than undertaking at this t i m e 

to a t t r ibute the W/2 W/2 o r any p o r t i o n of i t to this p a r t i c u l a r w e l l , inasmuch as 

the d r i l l i n g and comple t ion of the w e l l migh t disclose facts other than that the 

Commiss ion ' s o rde r indicate p r i o r to the comple t ion of the w e l l . In addi t ion to 

that we would l i k e to reserve our r ights and ce r t a in ly not waive them at th is t ime 

to request a reduct ion i n the al lowable i n the event the i n f o r m a t i o n obtained on 

d r i l l i n g the w e l l discloses that there may not be 40 product ive acres a t t r ibutable to the 

w e l l . We also would l i k e to reserve our r ights and to not waive the r igh t to request 

the Commiss ion , i n the event this w e l l is completed as an o i l w e l l and is granted a 

f u l l 40 acre al lowable or m o r e , we do not waive our r i g h t to request the Commiss ion 
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to p e r m i t us to produce a shu t - in o i l w e l l 1 -D which would under c i rcumstances 

of a 330' loca t ion w i t h a f u l l a l lowable su f fe r drainage as a resu l t of the Sunray 

Mid-Cont inent w e l l . 

M R . M A N K I N : Other statements to be made i n this case? 

E . W. NESTOR: E . W. Nestor f o r Shell O i l Company - I would l i ke to point 

out that Shel l does not operate i n the Bagley-Si luro—Devonian Pool and we don't 

d i r e c t l y oppose the appl ica t ion of Sunray Mid-Cont inen t because of any reason of 

drainage or e f fec t of co r r e l a t i ve r igh t s ; however, we do suggest to the Commiss ion 

that there is at least one serious p r o b l e m here i n that applicant is requesting the 

grant ing of an al lowable to a w e l l which is not i n being, and we se r ious ly question 

that the Commiss ion should be i n a pos i t ion of grant ing allowables to wel l s which 

don' t exis t . U n t i l the p roper f o r m s are f i l e d on the complet ion of the w e l l , then 

and only then can the Commiss ion grant an al lowable which poss ib ly then would be 

subject to r ev iew. F u r t h e r , the quest ion of the adv isab i l i ty of dedicating i n any 

case, not i n p a r t i c u l a r this case, but we f e e l that a precedent is involved here of 

the so-ca l led long 40, being the W/2 of the W/2 of the N W / 4 i n this p a r t i c u l a r case. 

We f e e l that the ru les wh ich p r e sc r ibe that fou r 40 acre wel ls - that the uni t of p r o 

r a t i o n f o r the we l l s sha l l be the 40 acre units substant ial ly i n the f o r m of a square 

which shal l be a l ega l sub-d iv i s ion of the publ ic lands and so on, and f o r that reason 

we urge great precaut ion by the C o m m i s s i o n i n this p a r t i c u l a r ma t t e r because we 

f e e l that there are two dangerous precedents involved i n this p a r t i c u l a r case 1058. 

M R . M A N K I N : A n y other statements i n this p a r t i c u l a r case? 

M R . L O A R : Sunray Mid-Cont inen t feels that we have at least 40 product ive 

acres between what we bel ieve to be the f au l t l ine and the west boundary of our 

lease which is the N / 2 of Section 1, and i n o rde r to pro tec t those co r re l a t ive r i gh t s , 

we f e e l that we should - i n the o i l and gas which are w i t h i n the product ive l i m i t s of 
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of this f i e l d , we f e e l that we should be ent i t led to d r i l l a w e l l to this supply of 

o i l and gas, and we bel ieve that we have shown reasonably that we can at this 

t ime - approximate ly 40 acres product ive - and that we are ent i t led to have 40 

acres a t t r ibu ted to this w e l l or a 40 acre al lowable granted to this w e l l so that 

we may proceed w i t h the d r i l l i n g of i t so as to pro tec t our lease and the o i l and 

gas under ly ing that lease. 

M R . G U R L E Y : Now, i n your appl ica t ion , s i r , you state that the 40 acres 

which applicant proposes to assign is approx imate ly the W/2 of the W/2 of the 

N W / 4 of said Section 1. Is there a l i t t l e m i s f i g u r i n g somewhere i n there? 

M R . M A N K I N : Spacing, of course , f o r the pool is 80 acre spacing, but 

applicant is request ing a 40 acre due to a possible f au l t i n the area. I migh t 

state here i n regard to some of the statements that have been made i n r ega rd to 

a precedent that the applicant requested this p a r t i c u l a r hear ing so that he would 

know whether to make his investment i n the w e l l o r not - whether he should d r i l l 

the w e l l or not so he would have some reasonable assurance of what to expect 

p rov id ing conditions were as he expected them and as presented at this hear ing . 

M R . L O A R : We f e e l that the only changing condit ions, except maybe to push 

the f a u l t f u r t h e r east, which would increase the product ive acreage, would be a 

d r y hole which would then re l i eve the p r o b l e m of everybody involved. 

M R . M A N K I N : Is there f u r t h e r statements ? 

M R . NESTOR: I migh t point out that as a p a r t of the fee l ing of ours that they 

do is d r i l l the w e l l and then apply f o r the al lowable - y o u ' l l get what is reasonable. 

I a m sure the Commiss ion w i l l be reasonable. I know the operators w i l l . They 

are sympathic always w i t h people who are d r i l l i n g on the edge of the f i e l d , but we 

f e e l that the guaranteeing of an al lowable to a w e l l before i t is d r i l l e d is a f a i r l y 

dangerous th ing . We f ee l that usual ly there may be no need f o r this case and we 



-9-

would l i k e not to see this p rac t i ce of people coming i n to t r y to get a guarantee 

f o r something which we f e e l is going to be granted on a reasonable basis i f you need i t 

anyway when your w e l l is completed. I t may be that the w e l l w i l l be d r y and then 

we 've a l l wasted our t i m e . 

M R . M A N K I N : Is there anything f u r t h e r i n this case? I f not, we w i l l take the 

case under advisement. 



S T A T E OF NEW MEXICO ) 

) 
COUNTY OF SANTA FE ) 

I , Bobby Pos t lewai te , do hereby c e r t i f y that the foregoing and attached 

t r a n s c r i p t of proceedings before the O i l Conservat ion Commiss ion Examine r 

at Hobbs, New Mex ico , is a t rue and c o r r e c t r e c o r d to the best of m y knowledge, 

s k i l l and a b i l i t y . 

Dated this 24th day of May, 1956. 
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