
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IM TBS MATTEB OF TBI BEARING 
CALLED BY TBI OIL CONSEBVATION - ~\ 
COMMISSION OF TEE STATE OF 
NEW MEXICO FOB TBI H l i N t «t 
CONSIDERING; — 

CASE NO. 1067 
Order No. R-802 

APPLICATION OF THE OIL CONSERVATION 
COMMISSION UPON ITS OWN MOTION FOB 
AN ORDER RELATING TO TEE EXTENSION 
OF THE PROVISIONS OF EMERGENCY ORDER 
A-77-CB), FOR THE DURATION OF THE 
PERIOD OF TBI PIPELINE PRORATIONING 
HERETOFORE INSTITUTED BY CITIES SERVICE 
OIL COMPANY IM LEA, EDDY, AND CHAVES 
COUNTIES, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This 
April 30, 1956, at 
tion Coaaission of Wm 
"Ctesnission". 

fOX hearing at 10 o'clock 

-4* NOW, on this day of May, 19S6, the Commission, 
a quorum being present, Having considered the evidence adduced 
at said hearing and being fully advised ia the premises, 

FINDS: 

1. That due notice of tne time and place of hearing 
having been given as required by law, the Coaaaission has jurisdiction 
of this case and the subject matter thereof. 

2. That following a shut-down i s the fora of a labor 
strike in the East Chicago Refinery of the Cities Service Oil 
Coapany, the Cities Service Oil Costpany by telegram dated April 5, 
1996, notified the Commission of its intention to reduce the 
normal take of crude o i l from i t s connections in the State of Hew 
Mexico to 60% of the average daily rune in February, 1956, said 
reduction to be effective April 1, 1950. 

3. That on April 2T, 1956, the Cenaission was notified 
by telegram of Cities Service Oil Company's intent to increase 
crude oil purchases to about 80 percent of normal, effective May 
1, 1956, in a l l states in which i t buys. 

4. That Cities Service Oil Coapany purchases crude 
oil from wells located in Lea, Eddy, and Chaves Counties, New 
Mexico, said o i l being transported fey the Texas-Mew Mexico Pipeline 
Company, and that nany of the wells to which said pipeline is 
connected are marginal wells 
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5. That under the provisions of Rule 303 (f) of the 
Commission's Rules aad Regulations aay operator affected by 
pipeline prorationing has the right te sake application to the 
Commission for authorisation to have any shortage or underproduction 
resulting from pipeline prorationing included in subsequent pro
ration schedules aad that this right i s limited to veils which are 
capable of producing top unit allowable. 

6. That marginal wells are not afforded the opportunity 
to make up any underproduction caused by "pipeline prorationing" 
due to the nature of their productive capacity. 

7. That Cities Service Oil Company's reduction in takes 
from a l l wells from which they purchase, will impair correlative 
rights. 

8. That the evidence available to the Commission 
indicates that the overall reduction in takes by Cities Service 
Oil Company can be made from proration units assigned top unit 
allowables on the May proration schedule, 

IT IS THEREFORE ORDERED: 

That during che effective period of this order Cities 
Service Oil Company shall not reduce its take from any proration 
unit to which a marginal allowable was assigned under Order A-78 

PROVIDED, HOWEVER, That nothing in this order shail 
be conetrued as denying any operator the right to apply for back 
allowable pursuant to the terms of Rule 503 (f) of the Commission's 
Rules and Regulations, 

The provisions of this order are effective oa May 1, 
1956 and will remain in effect until further order of the Com
mission . 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 

i r / 



BEFORE TBS OIL CCSSSBVATIOS OGBVISSIOIf 
OF TBI STATE OF BE* MEXICO 

IB TBS MATTSR OF TBS BBA&ISO 
CALLED BT TBI OIL COBSXiVATlCB 
OOBKEBSIOB OF TBI STATE OF BE* 
MEXICO FOB TBS 90&P08E OF 
COSBIDSRIBO: 

CABS MO, uao 
Order Be. R-6QO 

APPUCATIOM OF AMBBADA WTRCLBW 
QDSPC8ATI0JI FOB AX GSSSft QSABTIBG 
PSBBXSSIOS TO MAKE BP QSDS8-
F̂̂ ô ftBleŵ â Ê feWê Jŝ  ^B^JJJSI^SBS â ê5o28ê J(s?aê  a, Jâ aS B̂* 

BS8BLT Of PIPKUNS PBOSATIOS 068IBG 
TBS BOBTBS APRIL ABO BAT OF 1966, 
TO ITS B. 4, BALST HAM BO* X WBLL 
LOCATED IB TBS BS/4 SE/4 Ot SECTIOS 
I S , TOWBSBIP BO 8O0TB, RAB6S SS BAST, 
BMFB, BOBTB WABS8S BeSSS FOOL. LEA 
COUBTT, BSf MSXICO. 

ORDER OF TBS COBBIStlOK 

BT THE CCBMISaiOH; 

TBI* oa—e ease oa fer hearing at 9:00 o'clock a .* , ea 
September 26, 1936 at Setts, Be* Mexico before Damlel 8. Butter, 
Examiner, duly appointed by tae O i l Cue—t fatioa Comal —tea of Hew 
Mexico, hereinafter referred te aa the To—i—ion/ l a accordance 
B̂T̂ L̂ ê aB* Bâ â t̂̂ â  ê p̂ B̂o>̂ Ŝ  ^̂ e*̂ f "̂ âŵ a* ŝ̂ ô Vâ Sâ ĥJV̂ ê ĵ B̂̂ Sâ  llw/0̂ jô (r̂ â  êê fcB̂ e Ŝ ĵ B̂ jĝ Vŝ B̂ ê̂ ŝ̂  ji4ê f̂taB̂  • 

BOW, ea thia x f^onjr ef October, 1996, the Ca— lswlon, 
a quorum being preeeat, having considered the application, the 
evidence adduced, the r ton—nat ions ef the Examiner, Daniel 6. 
Batter, aad being fu l ly advised i a the preaisee, 

FIBD8; 

(1) That due aotloe ef tha ti^e aad place ef hearing aad 
the purpose thereof having beea given aa reaaireO by laa, the Carn
al—lea haa Jurisdiction ef this ea— aad the subject matter thereof. 

(2) Taat the applicant la the operator of the M JN Haley 
"A* Be. 1 tall located 660 feet from the Berth line aad 660 feet free 
the East lime of Section 18, Township 30 South, Range 36 East, KMPS, 
Lea County, Bee Mexico. 

(3) That the aaid U 4. aaley "A** Ba. 1 Well accrued 
underproduction ia the amouat of 3,992 barrels ef oU — a —emit 
of pipeliae proratleaiag Mr the Texts Sew Mexico Pipeline Company 
during the moaths of April aad May of 1666, which was aaoa— ita tea 
by the Cities Service Oil Ooaoaay refinery strike. 

(4) Taat the applicant's failure to make application to 
tho Co—1—ion for peraleelen to make ap tha aforesaid aaderprodactiua 
witaia tae t i — limit pree«rlhed Sf Sale hit (f) of the Commi—lea 
aol— aad Regulatio— a— the ra—It of olerical error. 
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(5) That too approval of too suhject application wil l 
sot cause waste aox jeopardise correlative rights. 

IT IS TBERSFORF, ORPBiffiD: 

Taat tae applicant ae permitted to f i l e with the Com-
aisaioa, within thirty (30) daws from the data of thia order, aa 
applioatiea to make ap tha unrtorprortnotloa which accrued as a resalt 
of pipeline prorationing By tae Texa*~Bev hexico Pipeline Company 
during the months of April aad Bay of 1**6 to ita B, J . Raley "A" 
Bo. 1 Bal l , located §60 fast from th* Bast line ef Section 18, Town
ship 30 South, Range 3t last , KBPM, Berth Warren McKee Pool, Eddy 
County, Bow Bexieo. 

BOBS at Santa fe, Sew Mexioo, oa the day and year 
hereinaboTe designated. 

STATS OF MSB MEXICO 
OIL COKSSRVATIOX CGaBflSSIOB 

J0HH F . SIMMS, Chairmen 

S. S. WALEXB, Member 

A. L . PORTER, Jr , Member a Secretary 

S E A L 

i r / 



BEFORE TBI OIL COBSEBTATIOB COMMISSION 
Of THE STATE Of NEW MEXICO 

ORDER HO. A~77-<A) 

EMERGENCY ORDER Of THE COMMISSION 

BY THE COMMISSION: 

Heretofore oa April 3, 1956, a telegras of same date 
was received by tae Oil Conservation Coaaission of New Mexico from 
Cities Service Oil Coapany informing the Coaaission of a labor 
strike in their East Chicago Refinery, said shut down being effective 
at 10:30 a.a. oa Tuesday, April 3, 1956. 

Thereafter, oa April 5, 1056, the Commission received 
a second telegram from said Cities Service Oil Company stating that 
said company had not1tied a l l transporters receiving crude oil from 
leases for the companies accounts ia Kansas, Oklahoma, Texas, Mew 
Mexico, and Louisiana, and that until further notice aaid trans
porters are to run from leases connected for Cities Service Company's 
account an amount of oil social to sixty percent of actual daily 
average runs made in February, 1956. Properties under waterflood 
are to be exempted. 

HOW, on this £ *~ day of April, 1956, the Commission, 
a quorum being present, having considered the situation and the 
available facts therein, 

FINDS; 

1. That following a shut down in the form ef a labor 
strike in the last Chicago Refinery of the Cities Service Oil 
Company, the Cities Service Oil Company by telegram dated April 5, 
1956, notified the Commission ef its intention to reduce the normal 
take of crude o i l from it s connections in the State of Mew Mexico 
to 60% of the average daily runs in February, 1966, said reduction 
to be effective April 1, 1956. 

2. That Cities Service Oil Company purchases crude oil 
from wells located in Lea, Eddy, and Chaves Counties, Mew Mexico, 
said o i l being transported by the Texas-Hew Mexioo Pipeline Company, 
and that many of the wells to which said pipeline i s connected are 
marginal wells. 

3. That under the provisions of Rale 503 (f) of the 
Cooaissioa's Rules aad Regulations any operator affooted by pipeline 
prorationing has the right to make application to the Commission for 
authorisation to have any shortage or underproduction resulting 
from pipeline prorationing included in subsequent proration schedules, 
and that this right i s limited to wells which are capable of pro
ducing top unit allowable. 

4. That marginal wells are not afforded the opportunity 
to make up any underproduction caused by "pipeline prorationing" 
due to the nature of their productive capacity. 
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5. That Cities Service Oil Coapany'9 proposal to 
reduce the take from a l l wella te 60% ef the actual daily average 
runs made in February, 1950, effective April 1, 1956, will impair 
correlative rights and ia conducive to waste. 

IT IS THEREFORE ORDERED: 

1. That during the effective period of this order 
Cities Service Oil Company shall not reduce its take from any 
marginal proration unit to which an allowable has been assigned 
under the terms and provisions of Order He. A-77. 

2. That la the event of pipeline prorationing by 
any common purchaser, said common purebaser shall not reduce ita 
take from any marginal proration unit to whioh an allowable has 
been assigned under the terms and provisions of Order Ho. A-77. 

PROVIDED. HOWEVER, That nothing in this order shall 
be construed as denying aay operator the right to apply for back 
allowable pursuant to tine terms of Rale 503 (f) of the Commission's 
Rules and Regulations. 

DOHE at Santa Fe, Hew Mexioo oa the day and year herein*-
above designated. 

STATS OF HEW MEXICO 
OIL CONSERVATION COMMISSION 

'JOHN F. SIMMS, Chairman 

E. i . WAL&̂ ,fMember ''; 

A. L. PORTER, Jr., Member & Secretary 



BEFORE THE OIL CONSERVATION G®SOSSI€8 
OF THE STATS OF NEW MEXICO 

OKIES HO. A-77-{B) 

gHfî ggcY mm, OF THE GQfraqssioti 

BY THE COKHISSIQS: 

Heretofore oa April 3, 1956, a telegram of same date was received 
by the Oil Conservation CoHaission ef Mew Maxico fre* Cities Service Oil 
Company incoming the Ccemtlssien ef a labor strike in their East Chicago 
Refinery, said shut down being effective at 10i30 a*s., on Tuesday, April 3, 
1956. 

Thereafter* on April 5, 1956, the Commission received a second 
telegram from said Cities Service OH Coapany stating that the Coapany had 
notified all transporters receiving crude ell from leases fer the Company's 
accounts in Kansas, Gklahoaft, Texas, New Mexico and Louisiana of these events, 
and that until further notice said transporters are to run from leases con
nected for the account of Cities Service Company an amount ef oil equal to 
sixty percent of actual daily average runs made in February, 1956* Properties 
under waterflood are te be exempted. 

HOW, on this 14th day ef April, 1956, the Commission, a quorum being 
present, having considered this situation and ether available facts and data, 

FINDS; 

1. That following a shut dovm in the form of a labor strike in 
the East Chicago Refinery of the Cities Service Oil Company, the Cities 
Service Oil Coŝ any by telegram dated April 5, 1956, notified the Commission 
of its intention to reduce the normal take ef crude oil from its eoaaeetions 
in the State ef Mew Mexico to 60$ of the average daily runs in February, 
1956, said reduction to be effective April 1, 1956. 

2. That Cities Service Oil Company purchases crude oil from wells 
located in Lea, Eddy, and Chaves Counties, Mew Mexico, said oil being trans-
sorted by the Texas-New Mexico Pipeline Goapany, and that many ef the wells 
te which said pipeline is connected are ciarginal wells* 

3. That under the provisions of Rule 503 (f) of the CoHH&asi©n*s 
iules ami Regulations &uy operator affected by pipeline prorationing has the 
right to make application to the Coasaission for authorisation te have any 
ihortage er underproduction resulting from pipeline prorationing included 
Ln subsequent proration schedules, and that this right is limited te wells 
which are capable ef producing top unit allowable. 

4. That marginal wells are net afforded the opportunity te make 
op any underproduction caused by "pipeline prorationing* due to the nature 
sf their productive capacity, 

5. That Cities Service Oil Company's proposal to reduce the take 
froia all wells to 60$ ef the actual daily average runs made in February, 
L956, effective April 1, 1956, will impair correlative rights and is 
•tandueive to waste. 
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6. That tha evidence available to tha Ceemdssiea indicate* that 
the overall reduction in taxes by Cities Service Oil Company can be aide 
frost proration units assigned top unit allowables en the April proration 
schedule. 

7. that due te the facts, conditions, and circumstances enumerated 
above, the Cesssissien finds that an emergency exists requiring the issuance 
ef this order. 

IT IS THEREFORE QBBjfigP* 

1. that during the effective period of this order Cities Service 
Oil Company shall net reduce its take from any marginal proration unit to 
which an allowable has been assigned under the terms and previsions of Order 
No. A-77-

2. That in the event of pipeline prorationing by any oemmen 
purchaser during such period, said common purchaser shall net reduce its take 
from any marginal proration unit te which an allowable has been assigned under 
the terms and previsions ef Order He. A-77. 

3. That this Order is issued pursuant te the provisions ef Section 
65-3-20, NMSA, 1953 Comp. 

k* That the subject natter ef this order will eerne en fer hearing 
before the Coaaissien at Mabry Hall, State Capitol, Santa Fe, Mew Hexico, at 
9JCO a.m., April IB, 1956, at the time ef the regular Oil Allowable hearing, 
provided however, that should Cities Service Oil Company be unwilling to 
waive ten days* notice ae provided by the Cemnlsslen's rules, the said 
hearing will be set at a later date te be designated by the Commission. 

5. This order amends and supersedes Order He. A-77-(A), heretofore 
issued by this CoBH&ssion on April 6, 1956. 

mWJM&M tjQtfgYSE. That nothing in this order shall be construed 
as denying any operator the right to apply fer back allowable pursuant te 
the terms of Rule 503 (f) ef the Commission*s Rules and Regulations. 

DOME at Santa Fe, Mew Mexico on the day and year hereinabove 
designated. 

STATE OF NEW mUQO 


