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* » * * * 

IS THE H O T OFt 

The application of the Ohio Oil Qeespaoy for 
an order granting an exception to Rule £ (a) 
of the Special Rules and Regulations for tae 
Minebry Gaa Pool as set forth in Order 8-610 
in the establishment of a 160 acre non-standard 
fas proration unit comprising the f/2 SW/l aad 
W/2 S¥./h Section 21}, Township 23? South, Hangs 
37 Sajrt, Lea County, Sew Mexico. 

Applicant, in the above-styled cause, seeks 
an order establishing a 160 acre non-standard 
gas proration unit in tbe Blinebry Oas fool 
consisting of the E/2 SW/h and ii/2 S%A Sec
tion 2a, Townahip 22 South, Range 3? Sastj 
said unit to be dedicated te applicant's J . 
L . Muncy >-ell No. 3 located 350 feet from ths 
South line and 1720 feet fron the *est line of 
Section 2k, Township 22 South, Range 37 Siast, 
Lea County, Mew Hex ico. 

s * * * * * * * * * * * * e 

CASE m. io7ii 

Warren m. Mankin, sjcarainer 

TRASSCRIPl' Of ISARISO 

FIAMIMSK HkWaVi The next aaee i s Case 10?l, the applies tion of Ohio 

Oil Company for an order panting an exception to Rule $ (a) of the Speeial 

Rules and lobulations for tne Blinebry Gas Pool, as set forth in Order S-610 

for the establishment of a 160-acre non-standard gas proration unit. 

YOM arm 

called as a witness being f i rs t duly sworn, testified as followst 

m. ?TML: I as Tow fteel, appearing on behalf of the Ohio Oil OosBpany. 

I have cot previously testified befor* the Goamissioa. Z graduated from the 

'Jaiversity of Pittsburg with a Bachelor o? Science Degree in Petroleum Engineering 
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in 1937* Daring the next four yeare I waa employed by the Shall Cil Coopany 

as trainee Engineer and Field Engineer in Oklahoma, Xansas aad Texae. I was 

employed by the Ohio Oil Coapeny as District Engineer in Kansas in 19hX and X 

have been with this Coapany during the last 15 years as Area and District En

gineer in Kansas, Michigan, Nev Mexico and Texas. Four years of this ties was 

spent aa Area Engineer ia Hobbs, Nev Mexico, followed by two as Aaslatent 

District Engineer in Midland, Texas and one year as District Engineer in this 

•see office. That is ay present position. I haw trader oy direst supervision 

17 reservoir and field engineers covering all ef S#est Texas and Southeastern 

Hew Mexico, In connection with agr duties, I have inforaad ay**lf concerning tbe 

Bliaebry Oaa Fool aad ay oorspany's operations i s that peel* Are ay Qualifications 

acceptable? 

HS. HVSKISJ They are. 

ER. SfftLt The Ohio Oil Coapany requests that the gas proration unit 

foread by Order R-U*6 dated April 16, 195k» be expanded and that an enlarged 

ges proration unit uosprieed of the 1/2 SW/L and the w/2 of the SlA of Section 

2ht Township 22 Sooth, Rang* 37 Fast, beforesd and designated in the Blinebry 

Gas Fool, Lea County, Hew Hexlco. I offer in evidence a plat prepared under ay 

supervision and direction, with the proposed gas proratioa unit, indicated by 

a red outline and Ohio's J . L. Muncy tlell 3, circled in red. This plat has 

been narked the Ohio Oil Oosperms Exhibit Ho. 1. Order R-U*6 dated April 16, 

195b, approved an 80-acre non-standard gaa proration unit in the Bliaebry Ces 

Pool, consisting of the E/2 of the of Section 2k, Townahip 22 Sooth, Sange 

37 East. Ohio's J . L. %Bejy mi l Bo* 3, located in tbe m/h. of the S*/L of 

Section 2h use granted an SO-ecre allowable effective January 1, 195L. Tbe 

Ohio Oil Company is operator of this acreage, ander an operating egreeeent 

entered into between the Ohic Oil Cespeny and Phillips Fetroleua Coepany. 



The Ohio Being an ovner ot a non-divided three-fourths interest la the ei l aad 

gas leasehold estate and Phillips Petrol*u* Coxpany being tha owner of a non-

divided one-fourth intereat. A copy of the application, with plat attached, 

waa sailed to the Phillips Petroleum Com any on April 19, 1956. Bo objection 

has been received froa the*. The 4, I . Huacy aell Be. 3 vae completed as a 

gas veil on January 3, 19M> ia tbe Bliaebry fcreation within what nev constitutes 

the vertical limits of tbe Blinebry Oas Pool. This veil is located 3$0 feet free 

tbe South lias and 1720 feet froa the West line cf Section 2h, Township 22 Sorts, 

Saage 37 Bast. Tbe veil is located 350 feet froa tbe South lias and 1*00 feet froa 

the at line of the proposed proration unit, le ay opinion, the «T. L. Money *Jell 

No. 3 i« capable of producing a aonthly volune of gae ia exoess of the average 

160-acre fee proration unit allowable in tbe Bliaebry OM Fool. Cn tbe lest gas 

distillate ratio?teet taken Soveaber 9, 1955, tbe Muncy Mo. 3 produced 2,093 MCF 

of gas par day and 38.91 barrels of distillate per day with a gas distillate ratio 

of 53,7li9 te 1. It is ay opinion that all of tbe acreage in-laded within tbe pro

posed proration unit is reasonably deemed to be productive of gee fro» tbe Bliaebry 

Oas Pool. I t ia impractical to pool tba acreage on which the J . L. tfaaey Mo. 3 

ie located with other acreage in tbe SW'/L of Section 2h. Phillips Petroleua 

Coapany bee a veil looted in the NWA of the S'd/k of Section 2lt with an dO-acre 

proratioa unit assigned in tbe Bliaebry Oas Fool. There is no well completed ia 

the Blinebry Oas Fool in tbe m/h of Section 21. Bnless the proration unit is 

expanded, tbe Ohio Oil Cofapaay aad Phillips Petroleua Company will be deprived 

of a fair opoortunity to recover their just and equitable shares of tbe ges and 

liquid hydrocarbons in tbe 31ieebry Oas Fool. Approval of thia application will 

protect correlative rights end will not cause but will prevent vaete. I have no 

further testimony, unless there are seas questions. 

fW. GimUTi I have one question, sir. Ia your applicatioa you showed that 

proper notice was given to several operators, aad offset operators in tba area. 

Was that notice by copy of tbe application? 



MS. ST FL: Yes, sir, 

«R. HABITS? Mr, Steel, you indicated yea have takes gas-liqaid ratio 

tests. Was that in Kovenber, I9$ c, the latest one? Tea indicated, I believe, 

that it had S3,7k9 gas liquid? 

Wl. sr-TXs Tea, s ir . That v-as November 9, 1955. 

HR. :*A*fvi»t Therefore, with a ratio similar to this, it seats the 

qualifications of Rule 610 (b) in regard to whether it is a Blinebry Oil ar a 

Blinebry Gas *tell, is that correct? 

MR. ST?Jit Tes, sir. 

MR. MANKISJ «hat ie tbe gravity of the liqaidsv Eo you have that? 

m. STEELs Tes, air. The gravity cf the Uqiide at &>3 F e was 72.6 API. 

HR. MANKIN: So, therefore, it aeets all qualifications as regarding gravity 

of the liquid hydrocarbons and of the gas llquidetlor. of Order R-610 (b)? 

Ml. STEELi Tes, s i r . 

MR. HASKItf: Your application, I believe, had a typographical error in 

regard to ihe order which this So-acre unit was foraed, is that correct? 

HP.. SVELi Tes, s i r , that is correct. 

m. KANKIS: I t is for Order B-U16 rather than Order S-ii66? 

MR. That i s correct. 

KR. :AHKIWs In the SfA of Section 21 the **11 m. 1 is a Tubb Gas s e l l , 

isn't i t? 

MR. PTFEL: Tes, s i r . 

UK. MAKKTS: Therefore that 1/2 of tha m/h i s not dedicated for BHaebry 

acreage? 

Wl. STEEL: So, s i r , i t ia not. 

MR. MANKIN: Daly for the Tubb Gas Acreage? 

m. STEEL: Tes, s i r , that is correct. 

Is there further question of the witness in this case? Mr. 

Steel, the only reason why this particular case bad to eoae before a hearing is 
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becauae i t crossed quarter-aeetion lines, is thai correctY Otherwise it ia a 

standard 160-acre unit as you now propose? 

m. STiS,i That i s eorreei. 

M, MANKIN: I believe you also, in your application, asked that this 

non-standard location which was occasioned by this well likewise be approved, 

is that correct? 

MR. STFfL: That is correct. 

m. HAMKIMJ The unit aad the locatioa? 

MR. STKKLi Tes, s i r . 

m. HA SKIS» Is there farther question of the witness in this case? Sid 

you wish to enter Exhibit 1 as evidence i a this case? 

MR. STlEk? les , a ir , I wieb to enter Exhibit 1„ 

MR. MANKIN: Is there objection to entering Sxa&it 1 in this case? u" 

not i t will be so entered, Hr. Steel, in going over your applicatioa again in 

the way this particular case was advertised, as an exception to Rule 5 (a) woich 

has to do with the noa-standard unit being outside of the governmental quarter 

paction, you didn't in sowany words, in your application,, ask for the approval 

of this non-standard locatioa. Had i t previously been approved as a non-staniard 

location? 

HR. STll&t The 30-aere location had been approved as a nor:-otand«rd. 

m. COUCH: *y aeve is Terrell Coach on behalf Ohio Oil Cospany. This well 

has been presently producing froa an approved non-standard proration unit of 60 

acres and the record shows — froa tbe testimony of te". Steel, that tbe veil 

was completed in 191$; therefore, the approval of this location of the wall, I 

think, is unnecessary, and would not be a question in this application. 

m. MANKIN: Well, I had indicated that you were asking for both but actually 

tnat had been appro-ed previously by tbe prior unit. Therefore this application 

ooneems itself only with a non-standard proration unit. Is there further question 

of the witness in this case? 



MR. OfiRLEYi -<>ald you lik« to :-ove that, the Exhibit be entered at m e 

tiae, Hr. Steel? 

MR. SfEEls tea, sir, I'd like to sove that tbe Exhibit be entered at 

this ti-ne. 

HR. -AM?B J Is there aay objection to entering the Exhibit ?fo. 1 in 

this case? If not, it will be so entered. If there is no further question of 

the witness?, the witness stay be excused. Is there aay statements to be made in 

thia esse? I f not, we will take the case under advisement. 



SlkfE OF HSK MKICC ) 

COUSTY C? SAITA Fl 

I , tiancy Choking, do hereby certify «»* f o r e8oing and attached 

transcript of proeeediact before the » « Mexico Oil Coeadseion Examiner at 

Hobbs, Hew Mexico, ia a true and correct record, to the beet of «y knowl»dgo, 

skill and ability. 


