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BEFORE T H F 

IO.V M3XIC0 OIL COIJSFRVATIOK COMMISSION 
HOBBS, NEW M E X I C O 

JULY 11, 1956 

IN THE MATr?ER OF : ; 

CASE NO. 1099: A p p l i c a t i o n of John J. Redfern, Jr. f o r : 
an order granting an exception to Rules : 
2, 3 and 6 (a) of the Special Rules and : 
Regulations f o r the Fulcher Kutz-Pic- : 
tured C l i f f s Cas Pool, as set f o r t h i n : 
Order R-565-C to permit the e s t a b l i s h - : 
ment of a non-standard gas p r o r a t i o n : 
u n i t i n said pool, San Juan County, New : 
Mexico. Applicant, i n the above-styled : 
cause seeks an order e s t a b l i s h i n g a : 
197.96 acre non-standard gas p r o r a t i o n : 
u n i t comprising Lots 1, 2 & 3, s/2 SE/k : 
and SEA SW/LL Section 9, Township 23 : 
North, Range 11 West, San Juan County, : 
Nev/ Mexico; said u n i t to be dedicated t o : 
applicant's H. L. Gentle '-Veil No. 1 l o - : 
cated 1100 fee t from the South l i n e and : 
1520 f e e t from the East l i n e of said : 
section. : 

CASE NO. 1100: A p p l i c a t i o n of John J. Redfern, Jr. f o r : 
an order granting an exception to Rules : 
2, 3 3: 6 (a) of the Special Rules and : 
Regulations of the Fulcher Kutz-Pictured: 
C l i f f s Cas Pool as set f o r t h i n Order : 
R-565-C i n establishment of a non-stand-: 
arc- gas pr o r a t i o n u n i t i n said pool, San: 
Juan County, Nev/ Mexico. Applicant, i n : 
the above-styled cause, seeks an order : 
est a b l i s h i n g a 201.22 acre non-standard : 
gas p r o r a t i o n u n i t comprising Lot LL and : 
SW/k SW/k Section 9, Lots 1 & 2 and s/2 : 
SEA Section 8, a l l i n Township 28 Norths-
Range 11 West, "an Juan County, New : 
Mexico; said u n i t to be dedicated to : 
applicant's H. L. Gentle Well No. 2 l o - : 
cated 390 feet from the North l i n e and : 
1100 f e e t from the West l i n e of said : 
Section 9. : 

BEFORE: 

Warren W. Mankin, Examiner. 

T R A N S C R I ? T OF P R 0 0 E E D I N G- S 
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MJR. MANKIN: Next case i s 1099 and 1100. 

MR. COOTER: Paul Cooter, Atwood and Malone, Roswell, New 

Mexico, appearing f o r the applicant, John J. Redfern, Jr. ''e have 

one witness, Mr. Hurd. 

(V'itness sworn.) 

J. E. H U R D , 

ca l l e d as a witness on behalf of the applicant, having been f i r s t 

duly sworn on oath, t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

3Y MR. COOTER: 

A J. Hurd. 

Midland, Texas, 

0 W i l l you state your name, s i r ? 

Q, V/here do you l i v e , Mr. Hurd? 

Q Are you an in t e r e s t e d p a r t y i n Cases 1099 and 1100? 

A I am. 

C The appl i c a n t , i n both cases, i s John J. Redfern, Jr. "'hat 

connection do you have w i t h Mr. Redfern? 

A Mr. Redfern and I are associated I n the o i l business together* . 

0 Do you appear at t h i s hearing as h i s agent? 

A 

n 

cases 

I do. 

Are you f a m i l i a r w i t h the a p p l i c a t i o n of Mr. Redfern i n botfi 

A I am. 

- • i r s t , Mr. Hurd, what i s sought by the a p p l i c a t i o n i n Case 

1099? 

A Case 1099, the applicant seeks to obtain an order e s t a b l i s h 

i n g 

MR. MAMKiN: Before we go any f u r t h e r , Mr. Cooter, do you w|Lsh 

to request at t h i s t ime, tha t these two oases be considered togethej? 
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as f a r as testimony i s concerned? 

; |R. C00T»R: For the purpose of t a k i n g evidence a t t h i s 

hear ing . 

MR. MANKIN: I s there any o b j e c t i o n to hear ing Cases 

1099 and 1100 together f o r the purpose of evidence? I f no t , they 

w i l l be so consol idated f o r the purpose of tes t imony. 

A Case 1099, the app l i can t seeks to have an order e s t a b l i s h i n 

a 197.96 acre non-standard gas p r o r a t i o n u n i t , comprising Lots 1,2 

& 3, S/2 S ? / I L and SE/ii SW/1± Section 9, Township 23 Nor th , Range 11 

West, Can Juan County, New Mexico, we l l s to be a p p l i c a n t ' s No. 1 

Gentle. 

0 Lhat i s sought by the a p p l i c a t i o n i n Case 1100? 

A Case 11C0, the appl icant seeks to e s t a b l i s h a non-standard 

a; as p r o r a t i o n u n i t comprising 201.22 acres, being ; ot It and SW/IL 

SW/LL Sect ion 9, Lots 1 % 2 and S/2 SE/LL Section 8, a i l i n Township 

28 Nor th , Range 11 'Vest, San Juan County, New Mexico. The wel l s to 

be assigned or dedicated to tha t u n i t w i l l be a p p l i c a n t ' s Mo. 2 

Ce: t i e . 

C T n most Instances, does not the app l i can t seek an exception 

to Rules 2, 3 6 (a) of Order No. R-565-C p e r t a i n i n g to the Eulche 

Kutz -P ic tu red C l i f f s Gas unit* 7 A l h a t i s c o r r e c t . 

r: Would you give the loca t ion? 

MR. MANKIN: Mr. Cooter, before you proceed f u r t h e r , I be

l i e v e Mr. Hurd i s a t e c h n i c a l wi tness , i s he not? 

MR. COOTER: No, we haven ' t q u a l i f i e d him as t h a t , Mr. Ex

aminer, f o r the reason tha t the two u n i t s , the two exceptions to tb 

r u l e s are such as so c l o s e l y p e r t a i n i n g to the f i e l d ru le s f o r t h e 

g 

C 

3 
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area, t h a t we di d not brin g a geologist over w i t h us. I f you would 

l i k e expert testimony i n t h i s regard, a f t e r a short recess, we woul|d 

be able to produce such. 

MP. MAMKTN: I t wouldn't — I j u s t wanted to make c e r t a i n 

what h i s p o s i t i o n was, technical witness, or as an in t e r e s t e d p a r t j 

i n the case. I t h i n k you w i l l f i n d by a previous nomenclature case 

of the Commission's own s t a f f that t h i s pool was extended f o r geo

l o g i c a l and pool purposes to indicate the p r o d u c t i v i t y of the area, 

so that won't be necessary to Indicate the p r o d u c t i v i t y of the acre 

age. 

('"/hereupon, Applicant 
E x h i b i t Mo. 1 was marked 
f o r i d e n t i f i c a t i o n . ) 

C Mr. Rurd, I show you --

MR. GURLEY: Which case i s t h i s f o r ? 

MR. COOTER: Roth. 

Q, T hand you herewith a copy of a p l a t t designated as Exhi b i t 

Mo. 1. Was t h i s prepared under your d i r e c t i o n ? 

A M was. 

Q V i l l you please explain t h i s p l a t t , s p e c i f i c reference beinjs 

given to the u n i t s which are the subiect matter of the two cases, 

one o u t l i n e d I n red and one i n reen? 

A Yes, s i r . I believe the one i n red -- o u t l i n e d i n red, proj-

posed u n i t , Case 1099, comprising a t o t a l of 197.96 acres, and the 

John J. ̂ edfern, J r . , No. 1 H. L. C-entle Well, located 300 f e e t frojm 

the South l i n e and 125 f e e t from the East l i n e of Section 9; i n 

case 1100, the proposed u n i t comprising a t o t a l of 201.22 acres, 

containing Well No. 2, same operator, same name, tha t l o c a t i o n was 

ADA DEARNLEY & ASSOCIATES 
STENOTYPE REPORTERS 

A L B U Q U E R Q U E , N E W MEXICO 
T E L E P H O N E 3 - 6 6 9 1 



6 

890 f e e t from the North l i n e , 1100 f e e t from the '.'-'est l i n e of Sec

t i o n 9. 

Q I no t i c e from the p l a t t that the two sections, Sections 8 a)nd 

9 which are now involved are f r a c t i o n a l sections, i s t h a t r i g h t ? 

A "hat i s r i g h t , Section 8, according to our t a b u l a t i o n , con

tains a t o t a l of 267.32 acres; Section 9, 26k.19 acres. 

0, Mr. Hurd, w i l l you give the d r i l l i n g and completion data or 

the Gentle No. I Well? 

A Yes, s i r . John J. Redfern, J r . , Gentle No. 1 1 , ;:ell, started 

August 30, 1955, d r i l l i n g was completed September 5, 1955, the well 

was d r i l l e d to a total depth of 1525 feet, being bottomed and com

pleted in the Pictured C l i f f s sand horizon, that well was completed 

for a gas well in that horizon with a potential of 3,668,800 feet of 

gas per day« 

Q jo you have the pressure data on that? 

A Ye?, s i r . Ihe*rock pressure on that w e l l was 380 pounds. 

Q Would you give the same data w i t h reference to the Gentle 

No. 2 Well? 

A Redfern No. 2 Gentle, commenced d r i l l i n g the 15th of Novem

ber, 1955 -- I would l i k e to correct t h a t , 29th of October, 1955, 

and completed November 6, 1955, completed at the depth of 1553 f e e t , 

Pictured j l i f f s formation, i n i t i a l p o t e n t i a l 577,000 cubic f e e t per 

day, rock pressure, k05 pounds, both wells were completed w i t h a 

frack stem, properly cased and a l l the forms required have been f i l e j d 

w i t h the State and U.S.G.S. 

Q Mr. Hurd, do you have any information i n d i c a t i n g whether or 

not a l l of the acreage included i n the two proposed non-standard 
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u n i t s can reasonably be, and assumed to be, productive of gas? 

A Yes, s i r , we believe t h a t a l l the acreage i n both u n i t s can 

reasonably be assumed to be productive of gas. E x h i b i t A, which has 

been submitted, contains a -- shows a gas w e l l approximately three-

quarters of a mile northeast of the proposed u n i t f o r Gentle No. 2; 

there i s gas production i n Section 32, s l i g h t l y over a mile from 

both u n i t s , and also gas production to the northeast w i t h i n a three 

ouarter mile range, and since f i l i n g these a p p l i c a t i o n s , the same 

operator has completed a gas w e l l i n Section 16, being immediately 

south of Gentle No. 1 gas w e l l . 

Q Same operator, -and you r e f e r to Mr. Redfern? 

A That I s cor r e c t . 

Q By whom i s the o i l and gas leasehold estate i n the proposed 

u n i t owned? 

A Leasehold estate owned by John J. Redfern, Jr. 

MR. MANKIN: By whom i s the basic r o y a l t y owned? 

A United States of America. 

Q Are there any o v e r r i d i n g r o y a l t i e s I n existence? 

A Yes, s i r , there are. 

Q Gould you give us approximately the amount of those over

r i d i n g r o y a l t i e s ? 

A Approximately the ov e r r i d i n g r o y a l t y on both wells are 31$. 

Q, While the basic r o y a l t y i s owned by the United States of 

America, are there d i f f e r e n t f e d e r a l leases involved on more than 

one — or more than one lease involved? A Yes, s i r . 

Q Has a communitization agreement been executed, f i l e d and 

approved? 
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A Communitization agreements are now being circulated for 

signature. I t has not been completely executed yet, but i s being 

done so now. 

MR. COOTER: Could I state at this time, that when the agrele

ment has been executed by a l l interested parties including the work

ing interests and overriding royalty interest owners and f i l e d and 

approved, by the Government,that either a copy or a c e r t i f i e d copy 

w i l l be f i l e d with the Commission. 

Q To what pipeline have these wells been connected, Mr. Hurd? 

A El Paso Natural Gas. 

Q And they are connected at the present time? 

A They are. 

Q The wells are shut in? A That's r i g h t . 

Q In your opinion, Mr. Hurd, w i l l the approval of the non

standard units prevent waste and protect correlative rights? 

A Yes. 

MR. COOTER: We would now l i k e to offer Exhibit No. 1 i n 

evidence. 

A I would l i k e to make one addition here on the Exhibit, Sec

tion 17, 29 North, 11 West, is underleased to the applicant John 

J. Redfern, Jr., and there are leases of record pertaining to a 

majority of the acreage immediately north of the unit s , being Sec

tions 31 and 32, which are probably not shown on the plat because 

we didn't have a great access to the records at the time of the 

preparation, 

MR. MANKIN: You say you have those at t h i s time, ownership''; 

A Sir, I have i t as taken from a map. We were not able to check 
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the records for Sections 32 and 31, to the north, but -- so I 

wouldn't want to swear i t is exactly true, but I have evidence on 

ownership maps that i t is under lease. 

Q There has been no development except as shown on your plat? 

A To the best of my knowledge, a l l the development i s shown 

on the plat. 

MR. MANKIN: Is there any objection to the introduction of 

Exhibit 1 i n this case? I f not, i t w i l l be so received. 

(Whereupon, Applicant' 
Exhibit No. 1 was re
ceived i n evidence.) 

BY MR. MANKIN: 

Q Mr. Hurd, does John J. Redfern, Jr., now have a l l of the 

leases, the federal leases under these two proposed units? 

A Yes, s i r . 

Q There was a time, however, u n t i l just recently, that he did 

not have a l l the leases, there were a portion of these units --

A Best of my knowledge, they were a l l — 

Q So you are not aware u n t i l recently that Mr. Redfern pur

chased a portion of these leases by sale and just got approval of 

them recently? 

A Since the wells were completed? 

Q In that period of time, that they were completed. 

A No, s i r , I am not aware of that. 

Q In other words, Mr. Redfern, at the time he started d r i l l i n 

these wells, did not have completely a l l the acreage herein claimed 

today? 

A Beg your pardon. I beg your pardon. You are correct. 
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Q But at the present time those leases have been consummated 

and Mr, Redfern now has complete leases on a l l acreage herein claimsd? 

A Yes, s i r . 

Q You mentioned the tests on those two w e l l s , Gentle No. 1 anl 

No. 2, and on the Gentle No. 1 I believe you indicated i t was about 

a three m i l l i o n well? 

A I t was about a three m i l l i o n w e l l . 

Q You i n d i c a t e d rock pressure of something around three or f o u r 

hundred pounds? A Yes. 

Q Do you have a seven-day shut i n pressure on that? 

A Not at t h i s time. 

0 That has not been taken? A No, s i r . 

Q So you are not aware of what the shutin pressure, what the 

required seven-day shutin pressure is? A No, s i r . 

G Just a rock pressure, and t h a t i s true on both wells? 

A Yes, s i r . 

Q Was t h i s t e s t that was taken, was t h a t a three-hour t e s t or 

what kind of t e s t was i t ? 

A I t does not show tha t the te s t on No. 1 was witnessed, but 

i t doesn't give any length of t e s t . I t looks l i k e No. 1 Gentle., no be 

here indicates a three-hour t e s t w i t h pressures taken at al t e r n a t e 

periods of time during the period of t e s t , so I assume that three-

hour t e s t would be corre c t w i t h No. 1. I do not have t h a t informa

t i o n on No. 2. 

Q Would that be furnished to the Commission? 

A Yes, s i r . 

Q We would l i k e to know what length of te s t s those two te s t s 
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were, and i f poss ib le , any length of time f o r pressure b u i l d u p . 

A A l l r i g h t , s i r . 

MR. MANKIN: I s there any f u r t h e r questions of the witness 

i n t h i s case? I f n o t , the witness may be excused. 

(Witness excused.) 

MR. MANKIN: I s there any statements to be made i n t h i s cas 

I f n o t , we w i l l take the two cases under advisement, and the hear in 

i s adjourned. 

e? 

y 
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C E R T I F I C A T E 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OF BERNALILLO ) 

I , THURMAN J . MOODY, Notary Public i n and f o r the County of 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y that the foregol 

and attached Transcript of Proceedings before the New Mexico O i l 

Conservation Commission was reported by me i n Stenotype and reduced 

to typewrit ten t ranscr ip t by me and/or under my personal supervisio 

and that the same i s a true and correct record to the best of my 

knowledge, s k i l l and a b i l i t y . 

WITNESS my Hand and Seal, t h i s , the " d a y of July , 1956, i n 

the City of Albuquerque, County of B e r n a l i l l o , State of New Mexico. 

No taja&K_Btfb'1 i c." 

My Commission Expires: 

A p r i l 3, I960. 
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