
SXMCLAIK OIL & GAS COMPANY 
P. 0. Box lltfO 
Midland. Texas 

OIL RESEH7ES & ECONOMICS 

PENNS317ANIAN ZONE 

I 0 Factors used i n computing Penaeylvsnian Ressrveet 

5 1 

So Porosity of S>Q3$ (weighted average of core analysis on eight 
wella) - , 

^ / c b., Effective pay thickness of 37,7 feet (froa eiectrlc=^iicro«.radio 
active logs and/or core analysis on 15 tfells,,} 

Co Formation volume factor of 2*315 barrels reservoir o i l per 
barrel of Stock Tank Oil (BH sample analysis Sinclair State 735 

/ L • ' 

d.> Connats water of 16$. ^? ^ — i 

e » Oi l recovery of 20& /- • • ' — 

A l , Pennsyivenisn Oi l i n place equals 5350 ST barrels per acre* 

I I I , Pennsylvaniaa Stock Taak Oil reserves* 

a* Gross barrels par acre equals 19070 \r -

b a Gross barrels for UO acrss equals Ji2,800 . • 

c, Gross barrels for 80 acres equals 85,600 

17, Pr3.ce of. Stock Tank Oil equals $2 ,$3 per barrel . 

7» Sconasai-Cfj of Pennt^lvanian TA«311; 

iiQEcre 80 acrs 
f.o Gross value of recoverable STO TT2T£2E TWZ&tfi 

b, Charts again at well 
Royalty $. l5 s lk© $ 30,280 
Direct tax 6S056 12,112 
Operating ewsnse 28c800 30,000 
Cost of s e l l 221*076 221,076 

Total charges I"??!?*?? 

Co Net loss to Operator ( | l i f i ^ W ) ( $ 51,220 ) 



SINCLAIR OIL & OAS COMPANY 
F. O, Box UffO 
Midland, Texas 

OIL RESERVES & ECONOMICS 
WOLFCAMP ZONE 

DEAN AREA, LSA COUNT!, N.M. 

Factors used i n computing Wolfesap reserves: 

a. Porosity of SaS^core analysis. Mapiolia Omna #1) / A 

b„ Effective pay thj.cknoss of l l 0 u f t . {electric-aicro-radio active 
logs snd/or core analysis oa 13 wella) 

r <* ' / 
c« ^rmatica volume factor of 1#B80 barrels reservoir o i l pe r / t <' 4 t * ' 

bsawel nfcnrir irstvfo o i l . ^ barrel stock tank oil. 

d. Connate water of 21%. 

e„ Cil Recovery of 2Q%. ' ' j 

VJolfcssp oil«3S=place equals 1820 ST barrels per acre. 

Wolfcaap Stock Tank Oi l Reserves} 

a. Gross barrels per sere equals 361' 

b„ Gross barrels per J4.0 acrss equals 11^560 

a-. Gross barrels per 80 acrss equals 29,120 

Prico of Stock Tank OH equals 02,83 'per barrel . 

Economics of Wolfcaap -«oll (80 acre) 

a e Gross v&lus of recoverable STO 

b. CSiarges again ec trel l 
Royalty 
Direct tasssa 
Operating e^ensQ 
Cost of developing 

Total charge 0 

c. Net p r o f i t (or loss) to Operator 

Wolf camp 
Single Well 

10,301 
i*,120 

17^800 
202.311; 

I 23ii5S35 

{S 152.125) 

Penasylvaz&an 
Wolfcamp 

Dual CaiEgoletioa / 

10s301 
hf120 

17,800 
k9,905 

$ 82,126 

$ 28h 

7 



SINCLAIR OIL & GAS QOMPANI 
P. 0. BOX lltfO 
Midland, Texas 

ECONOMICS OF THE PROPOSED 
PERMD-PENNSYLVANIAN POOL 

I . Total recoverable reserves: 

a, Ponnsvlvanian Zens equals 

b . Wolfcamp Zone equals 

Total equals 

1070 ST barrels/acre 

36U ST barrels/acre 

lh3h ST barrels/acre 

I I , Perac-Pem 37! v s i i an Stock Tank Re servos: 

a. Gross barrels for itO acres equals 575360 

b. Gross barrels for 80 acres equals lllt ,720 

I I I . Price of Stock Task Oi l equals $2,83 per barrel, 

I?„ Economics of single Perao-Pennaylvanian Well 

a. Gross value of recoverable STO 

be Charges against well 
Royalty 
Direct tas 
Operating expense 
Cost of v e i l 

Total Charges 

c. Net p r o f i t (or loss) to Operator 

hD acre 

# 20,291 
8,116 

33,800 
221,076 

{% 120595k) 

80 acre 

$ li0,582 
16,232 
35,000 

221,076 
$ 312,8^ 

# 11,768 

,<(< 

T)".. 
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0^ 
DEW PENHSYLVANIAN POOL 
BOTTOM ROLE PRESSURES 

Ooapany 
LMH & Well lo. 

Completion 
Date Date Ban 

BHP psLg 
e -7650 

Stmt In 
Hours 

Bottos Hole 
QxadLent 
W A . 

Boribd* 
12-29-55 1-3-56 I056» 58 •270 

Magnolia 
XnSrZKBet. #1 12-30-55 1-18-56 Il0a2ft •267 

TO5T735 #1 
State 758 #1 

12-2l*-55 
1-27-56 

1- 29-56 
2-16-56 

3981* 
iiOOB» 

1# 
\£> 

.300 
•270 

Atlantic 
IM. Sw>#l 2-EL-56 3-5-56 3856* 93 .300 

BUhla 
, 3-19-56 3911 $1 •260 

•Se5BT758 i l 3-23-56 3896 m •275 

Huatta 
3Bftr*AJ" #2 
State »AJ« #1 
State "AJ" #2 
State "AJ" #2 

3-22-56 li-3-56 
lt-2V56 
WV56 
5-21-56 

3835* 
3729 
372U 
3670 

72 
50 
50 
50 

•260 
•280 
•270 
•280 

Magnolia 
Barbara Oaana H 5-1V56 6 -̂56 2iB .268 

BtaUU 
3B6T*AJ» #2 
State "AJ" #1 

6-l*-56 
6-u-56 

3622 
361*2 

75 
73 

•270 
•290 

Magnoll* 
j d m £ B«tb #l 6-5-56 3li2U 1* •262 

Atlantic 
6-5-56 3W»7 216 •339 

Sinclair 
State lib fl 
State 758 fl • 

6-8-56 
6-8-56 

3678 
3701 

72 
72 

.270 
•279 

XLdt Water «•"<•£•' #1 6-3-56 6-12-56 3666* 72 •30b 

Bnnbla 
WSST*k\v« fl 6-13-56 6-21-56 361*8* 56 .360 

SEfoRc m 
* Indicates Initial BHP Run on Well OIL CONStKVnUuft \ 

j p SANTA ft, N€W MIXIUO 
.EXHIBIT CASE / / ' 


