
O I L C O N S E R V A T I O N COMMISSION 

P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

September 28, 1956 

Mr* R. H. Blackman, Jr. 
Potash Conpany ef America 
Carlsbad, New Mexico 

Dear Sir: 

Enclosed is a copy of Order R-880 issued September 27, 1956, 
by the Oil Conservation Commission in Cass 1130, which was heard 
on August 16th. We will mail you some additional copies of this 
order for distribution to the other potash companies as soon as 
they are available. 

Very truly yours, 

I 

A. L. Porter, Jr. 
Secretary • Director 

brp 
Encl 



f: Q IN R E P L Y R E F E R TO: 

UNITED STATES 
THE INTERIOR 

I R V E Y 

^M/W^p^RpTMENT OF THE 
G E O t i o G I C A L SUI 

ifosvSli, Mew Mexico 

Key 31, 1994 

Tot r i le 

Froa, Oil cad Oa* Saparviaor, Tc©*v*ll, lev Meslee 

Suhjcctt Oil - Potash Ccsicrcnoc, May 1 

0a May 4, * ***rf*r«ae* was held la tola office to disco** 
th* proposed drilliaf. of four well* iu th* f t f see. at, T. 19 S., 
1* 30 Is*** lev Meal** 06770, Vela* Potrolraa Ocryoretloa, lessee, 
maA ta* protest to sash drUliag asds by Potash Coeacay of Aasrioe. 
Tbs followiag vers aretes tt Messrs. Porter, Ricd*r, Qwley, Hcasea, 
•aa AJMtroef, i»j*:tttatlaa the Oil Coneervatioa Oaaalssloaj Meters. 
Falto* sad MtOtasell froa th* Segioaal Miaiag Supervisor's office ia 
Carlsbad | Meters. Mesases cad Prots reprsssatiaf PoUsh Coaaeay of 
aaerlea) Mr. Leroy Wis*, representing Vela* Petrol*** Corporation, end 
Msasrs* Ctafieli, laeef, cad aadersca of this offie*. 

thm m i tea* SS Is la tb* potash area a* specified ay th* 
Department «f Interior aat as dsfiaod by Order lo* R-Ufc»A of ths Oil 
CoassnrbUoa OeaBissioa, sad th* le*** eoatstas the r*c,tiired stipulations 
regarding th* drilling of vails for oi l «ad fas. Tdaa's proposal is to 
dr i l l four veils ia tat SB* s*o. 28* oa* veil to he ia th* approximate 
e*at*r of eata of ta* fair AO-acre feaett* Ths objective borisoa is th* 
lat** forma tie* expected *t 1706-1800 f**t. Th* eacrect productive vail 
is Se. 1 fates •*» ia ta* tVf9rT ss*. 2* veiah ass completed ia March of 
1996, neaping 49 barrel* of JO gravity o i l free th* T*tes formation, 
l65>16ao feet* tela*, afepcscf to eoaply vita t i l of the r*euir*aeat* 
of Order Vo. n-lU-A cat say requireaontc of th* geological Survey 
regarding tat drilling, easing, *»4 ecaanting of th* well. 

Potash Comptay ef Atari**** protest is hosed ea the fast that 
th* proposed leoatica far veil le . 4 falls vital* Its open mine workings} 
th* proposed location at veil He* 3 fallt within 200 feet of it* open 
aia* workings, aat tae proposed location far veil Uo. 1 falls vithia 
3$0 feet of it* *f*ft aia* working*. All tfcre* of said locttioas ers vithia 
the liaits ef <*aa*iii1>1 aetash deposits which Potwih Company of America 
states ar* included ia th* ar*ts to be etead vithia its prescat five-year pit 



Potash Geapeey of jdnwlea made so specific objection to tho propoood 
location for wall io. 2 la tht MWfsH tat. 26 hat requested that each 
location be aoved to a 330 foot location oat of tht eoator of tht section. 

Mr. Vl tt otated thmt ho weald here ao objection to noviag the 
locations for wollf let* 3 ead 4 to get then farther away froa tht open 
alae workings* «ad th»t he wanted to knew whether approval would he 
granted by tho State tad tho Geologie*l Serve? far the drilling of say 
or all ef the veils ia order that he ootid deeide ea whether tht drilling 
that would fat permitted wet worth vhllt. 

In view ef tht ia&killty of the potath and oil sparetort to 
reach aa agreeaaet, tht areatai.it established la See. Til ef Order Mo. 
R-11W oalllag far e hear lag before tht Oil Conservation Ooaalttioa 
eppeert to be in order. Mr. VItt stated that be weald file an appll« 
cation for a hear lag bef ere the Coaaieslea or notify al l partlet that 
he had decided not tt file taeh applioatioa. Thia effict will defer 
any aetloa loohlag toward approval or rejection of ?elac*s notioec to 
drill until the Matter of a hearing before the oil Conserve tion Ceavie* 
clon it settled. 

(Orig. Sgd.) JOHN A. ANDERSON 

30m A* fM*mm 

Copy tot Coat. Div .-Washington 
Oil Coaeervatia* Coaaictioa - Santa Pe » 



L E R O Y W I S E , P R E S I D E N T T E X A S R E P R E S E N T A T I V E 

SiE2ESe««a£,3*«BSNSiB«'E J . A . M A R T I N 

I. A . C O T T I N E H A M , S E C . - T R E A B . 9 2 0 M E R C A N T I L E S E C U R I T I E S B L D G . 

TELEPHONE HOBB B , 3 - S „ , V E L M A PETROLEUM CORPORATION D 4 L U S , T „ « 

D R I L L I N G C O N T R A C T O R S 

• I L P R O D U C E R S 

B o x 1 9 5 5 

H O B B S , N E W M E X I C O 

April 19, 1956. 

Oil Conservation Commission, 
State of New Mexico, 
Santa Pe, New Mexico. 

In re: SE£, Section 28, Township 19 
South, Range 30 East, N.M.P.M,, 
Eddy County, New Mexico. 

Gentlemen: 

The Potash Company of America, by l e t t e r dated April 
17, 1956, addressed to the Commission, over the signature 
of Mr. P. 0. Davis, Vice-President, requested that the 
potash company be afforded an opportunity to meet with 
representatives of the Commission i n regard to the proposed 
Notices of Intention to D r i l l , f i l e d by the Velma Petroleum 
Corporation. 

This is to advise that the Velma Petroleum Corporation, 
as well as the other operators, w i l l be pleased to meet with 
the potash company and the Oil Conservation Commission i n 
regard to the protest of the potash company to the granting 
of permits to d r i l l the o i l wells proposed i n the Notice of 
Intention to D r i l l f i l e d with the Commission. 

Very t r u l y yours, 

VELMA PETROLEUM CORPORATION, 

G/bc 
cc: Potash Company of America, Carlsbad, Mexico. 

(Attention: Mr. F. 0. Davis) 
United States Geological Survey, P. 0. Building, 

Roswell, New Mexico. (Attention: Mr. John A. Anderson) 
Mr. Robert S. Pulton, U.S.G.S., Carlsbad, New Mexico; 
Mr. L. A. Hanson, Oil Conservation Commission, Artesia, 
New Mexico. 



raraxxmmxmx 

April 19, 1956. 

United States Geological Survey, 
Post Office Building, 
Roswell, Ken Mexico. 

Attention: Mr. John A. Anderson, 
Oil and Gas Supervisor. 

In re; Oil and Qas Leaae - NK 06770. 

Gentlemen: 
This letter will acknowledge receipt of a copy of 

a letter addressed to your office, dated April 17, 1956, 
over the signature of Mr. F. 0. Davis, and copies of the 
letter being sent to Mr. John A. Frost, Artesia, New Mexico; 
the Oil Conservation Commission, Santa Pe, Hew Mexico; and 
Mr. Robert S. Fulton, Carlsbad, Hew Mexico. 

The letter above referred to requests an opportunity 
to meet with representatives of the U. S. Geological Survey 
at any reasonable time to present evidence in support of 
Its protest. This Is to advise that Velma Petroleum Corporation 
and the ether Interested operators ar* willing to meet at 
any convenient tin* and place with representatives of the 
Potash Company of America and the United States Geological 
Survey to disease the protest of the potash company. 

I an sending a copy of this letter to a l l parties 
receiving copy of the letter of April 17th addressed to you. 

cot Mr. John A. Frost, Box I87, Artesia, New Mexico; 
Oil Conservation Commission, State of New Mexico, 
Santa Fe* New Maxico;y 

Mr. Robert S. Fulton, U.S.O.8., Carlsbad, New Mexico; 
Potash Company of America, Carlsbad, New Mexico. 

(Attention) Mr. ?. 0. Davis) 

Very truly yours, 

VELMA PETROLEUM CORPORATION, 

G/bc 



POTASH C O M P A N Y O F A M E R I C A 
G E N E R A L SALES O F F I C E S - 1625 EYE STREET N W - WAS H I N G T O N 6 D C ' . / 
S O U T H E R N S A L E S O F F I C E - 4 0 8 - 9 C A N D L E R B L D G - AT LA N TA • G A -
M I D W E S T E R N SALES O F F I C E - F I R S T N A T I O N A L B A N K B L D G - PEORIA - I L L -

REPLY T O : 

E X E C U T I V E O F F I C E S 

M I N E S A N D R E F I N E R Y 

C A R L S B A D N E W M E X I C O 

April 17, 1956 

F . O . D A V I S 

E X E C U T I V E V I C E P R E S I D E N T 

A N D T R E A S U R E R 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Re: SEj, Section 28, Township 19S, Range 30E, N«M»P«M«, Eddy County, New Mexico 

Gentlemen: 

We are i n receipt of registered letter, dated April 12, 1956, which was received 
by us on April 16, 1956, from Velma Petroleum Corporation, Box 1955, Hobbs, New 
Mexico, enclosing duplicate executed copies of Notice of Intention to D r i l l for 
test wells on four (it) locations, being approximately as follows: 

(1) The center of NEjSEf, Section 28-19-30. 
(2) The center of NWISEJ, Section 28-19-30. 
(3) The center 
(10 The center 

Also enclosed with said letter were copies of a map or plat showing the proposed 
locations substantially as set forth above. 

Potash Company of America objects to the four well locations noted above for the 
reason that an o i l and gas test well at the locations at each and a l l of the loca
tions mentioned would result in undue waste of potash deposits or constitute a 
hazard to or unduly interfere with mining operations being conducted for the ex
traction of potash deposits. Three (3) of the above described locations l i e within 
Potash Company of America,s five-year production projection, as shown on the map 
file d with the Commission. 

Potash Company of America requests an opportunity to meet with the representatives 
of the Commission at any reasonable time to present evidence in support of i t s 
protest, unless the Commission rejects the application of Velma, 

Very truly yours, 

FOD/mmg 
cc: Messrs. John A* Anderson, L. A. Hanson, R. S. Fulton 

Velma Petroleum Corporation 



IN REPLY REFER T O 

UNITED STATES 
^DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

- P*Q., Box 6721 
Eoewsll, Mow Msxieo 

April 21, 1956 

Mr. P. 0. Davit 
Potash Coapasy of iasricfc 
Cerlsbtd, Nov Mexico 

Mr. Leroy i&ss 
Velma Pstrolaaa Corporation 
Box 1955 

Bobbsf fl «v Mexico 

Gentleaeat 
You are requeatod to have represent*, tivea ttteod & conference 

la tfcls afflcs, Rooa 334 Fsdsr*! Building, fet lOtOO a.m., May 4, to 
discuss ths proposed exllliag of certaia veils for oil ia ths SE-f 
ssc. 28, T. 19 S. , K» 30 I . , May County, lev Mexico, which is ia tht 
Fot&sb-Oil arss eoversd by Oil Conservation Coaaisaloa Ordor MO. t - l l l -A. 

ly oopy of this letter, rsprsssatetlves of ths Oil Ceassrvatioa 
Coaaissloa, m& ths Regions! Miaiag Supervisor, V. S. Geological Survey, 
Carlsb&et, ffev Mexico, ere elso being invited to &ttead. 

Mr. L. A. Kft&soa 
Oil Coaatrvetioa Comadasioja 
Career wilding 
jjrtesie, fi. M. 

Begloasl Miaiag Supervisor 
Cferlabed, U. M. 

his tr let Kagiasar, &. S. G. S. t Artesis, K.M. 

Sincerely yours, 

Copy tot Mr. A« U Porter, Jr. \ 
OU Conservation Comission, 
Stats F«, H. M. 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

4pril 20, 1956 

Mr* John A* Andersen 
U.$* OoeXeglsal Survey 
P.O* Box 6721 
Itoewell, Be* Mexico 

Dear Mr* Asdersent 

I aa in receipt of it letttr fro® tho Potaeh Coapany of Aasrlo* 
objecting to four proposed well locations by Yslaa Potroleue Coapany 
on federal land within ths potash ares ss outlined in Coaadsslen 
Order n-lll-A. 

Since the proposed Ideations are on land owned b/ ths U. a, 
Govei nasnt snd it is our understanding thst ti.e V* S* Geological 
Survey has submitted tht setter to Washington, i believe that you 
should suggest a oate for a ateting between t l * interested parties, 
possibly ia year ©ffica st Roawell. rhit suggestion is ia accordance 
with previa lens of Oosaissiaa Order h-lll-A. 

Tours very truly, 

A* i«* Barter, Jr* 
Acting Secretary - Director 

ALPibrp 

CC-Vel*e fetraleus Corp., Box 1955, Hobbs, H.M. 
OU Cetservatiea Cesadsslon, Artesia, s*M* 
Mr, Jrfa A* Frest, lex 187, Artesia, I* K* 
Mr. Pbert 3, Fulton, Bex 829, Carlsatd, K*M* 
Oil /eneorvatien Coaalasion, Hobbs, N.M* 



IN REPLY REFER TO: 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

P. 0 , Box 829 
Carlsbad, New Mexico 

August 13, 1956 

Potash Company of America 
P. 0. Box 31 
Carlsbad, New Mexico 

G-entl«n»ent 

This i a i n response to your recent ve rba l request tha t t h i s 
o f f i c e compile data r e l a t i v e to the potash orebody contained i n the 
S&'i Sec. 28, T. 19 S., R. 30 E . , N. M. P. M . , New Mexico, which is 
«is&>rae.»d i n your potash lease Lae Cruces 0U6?29-D, issued January 18, 
1933. 

Potash values have been determined on the basis of t o t a l 
recoverable value arid recoverable value per acre f o r the aeveral ex
t r a c t i o n stages involved i n the mining operation. The average grade 
and thickness of the orebody were obtained by taking the weighted 
average of the fou r potash cere tests located at the fou r corners of 
the SS^ Sec. 28. The recoverable values are obtained by using the 
f o l l o w i n g formula: 

Recoverable value par acre " 2,722.5 x thickness of ore i n 
f e e t x grade of ore i n % EgO x % minin? ex t rac t ion x % m i l l e f f i c i e n c y 
x units of K2O per ton x pr ice per u n i t of K2O. 

The constant, 2,722.~, represents the tons of ore contained 
ir. ons acre-foet , using 16 cubic f ee t s 1 ton of ore. The pr ice per 
u n i t of K?_0 i n muriate i s J5 cents. Following are the values determined: 

Recoverable Value 
per l60 Acres Per Acre 

1 . F i r s t mining (ex t rac t ion 65?, 
m i l l e f f i c i e n c y 9Q«) t),b0h,h2Q $61,276 

2. Second mining (ex t rac t ion 
2 $ f t m i l l e f f i c i e n c y PC$) 3,770,935 23,568 

3. Tota l mining (ex t rac t ion 
m i l l e f f i c i e n c y 9<#) 13,575,365 8h,6h6 

CAV . , - - L . A H ; ° " W O -



The f o l l o w i n g values r e l a t e to a pro tec t ive p i l l a r w i t h a 
minimum radius of 100 f e e t which would be required tc protect a pro
ducing o i l w e l l d r i l l e d through the orebody, no par t of which could 
be recovered: 

Value cf pillar (6bt extraction, 90? mill efficiency) 
r thh,390 

Value of p i l l a r (90$ ex t rac t ion , 90% m i l l e f f i c i e n c y ) 
r $61,1*61; 

The average depth of the orebody i n the SE^ Sec. 28 i s 
approximately 7?>0 f e e t , i n the event that U producing o i l wal ls 
existed i n the t r a c t a t the time second mining was contemplated, the 
Survey would require observance of a subsidence angle of US degrees -
p i l l a r s could not be removed closer than 7?0 f e e t tc. a producing w e l l . 
As the proposed o i l wel l s ar* to be located l n the center of each 
UO-acre subdivis ion of the Sjy| Sec. 28, t h i s means that a l l mine 
p i l l a r s w i t h i n the l6o-acre t r a c t wou?d be Ies3 than 7?0 f e e t from a 
producing o i l w e l l , hence no p i l l a r s could be reinovod. 

Very t r u l y yours, 

P.. S. Fulton 
Regional Mining Supervisor 
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IN REPUY REFER T O 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

P. 0. BOX 187 
Artesia, New Mexico 

April 17, 1956 

Velma Petroleum Corporation 
Box 1955 
Hobbs, New Mexico Re: Oil and Gas Lease 

New Mexico 06770 
Attention: Mr. I . A. Cottingham 

Gentlemen: 

This will acknowledge receipt of your "Notices of Intention to 
Drill" wells 1,2,3 & li, all in the SE| of section 28, T. 19 S., R. 30 E., 
N.M.P.M., Eddy County, New Mexico. Also, Designation of Operator and 
$5,000 bond of oil and gas lease operator. 

The subject lease issued June 1, 1952, and since i t is within the 
oil-potash area i t contains the "Potash Stipulation" which states among 
other things: 

"No wells will be drilled for oil or gas in 
formations above the base of the Delaware sand, 
or above a depth of 5,000 feet, whichever is 
lesser, except upon approval of the Director 
of the Geological Survey, i t being understood 
that drilling for production to these formations 
will be permitted only in the event that i t is 
satisfactorily established that such drilling 
will not interfere with the mining and recovery 
of potaah deposits or the interest of the United 
States would best be subserved thereby". 

I t was pointed out to you that since the locations are within the 
oil-potash area the drilling of same are subject to compliance with the 
Potash Stipulations and New Mexico Oil Conservation Commission Order No. 
R-lll A* 

Very truly yours, 

^ District Engineer 

JAFtam -i£&2_ 
Copy tot IB OS, Carlsbad, law Mexico 

Potash CoapaBor ef America 
Carlsbad. New Mexico 

f "wit 
EXHIBIT NO 
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• ••>,<! 
. NEAL & SMANP 

: * > L A W Y E R S W ^ / J / , ' 
^ ' ,Vl%e*L B U I L D I N G *" 

H O ^ B S . N E W MEXICO C . M E L V I N N E A L P 1 U B D » . . K l E VV M 1 A I L U T E L E P H O N E 

W . D . O t R A N D . J R / 1 ( : E X P R E S S 3 - 5 1 7 1 

J . W . N E A L I J ' ^ P . O . B O X 2 7 8 

May 29, 1956. 

O i l Conservation Commission, 
Santa Pe, New Mexico. 

Attention: Mr. A. L. Porter. 

Gentlemen: 

We are enclosing, i n quadruplicate, Application 
for Hearing before the Commission on behalf of Velma 
Petroleum Corporation f o r the approval of proposed well 
locations i n the SE£ of Section 28, Township 19 South, 
Range 30 East, Eddy County, New Mexico, being located 
i n the potash area as defined by the Commission i n 
Order R l l l - A . 

As previously disclosed by the corporation, i t i s 
the i n t e n t of the Velma Petroleum Corporation to develop 
the e n t i r e Lease should production be obtained i n the 
f i r s t w e l l , the location of which i s requested i n the 
center of the SŴ- of the SE-£- of said section. However, 
the Velma Petroleum Corporation does not deem i t economical 
to s t a r t a development program on the Lease unless and 
u n t i l i t can be determined that a f u l l development thereof 
w i l l be allowed. 

We would appreciate an early hearing date on t h i s 
matter. 

Respectfully submitted, 

NEAL & GIRAND, 

G/bc 
Ends. 
cc: Velma Petroleum Corporation, 

Box 1955, Hobbs, New Mexico (w/copy) 

Potash Company of America, 
Carlsbad, New Mexico, (w/copy) 

U. S. Geological Survey, 
Post Office Building, Roswell, New Mexico. 

(Attention: Mr. Anderson) w/copy 



0 24 

NEAL & GIRAND 
L A W Y E R S 

N E A L B U I L D I N G 

HOBBS. NEW MEXICO 

July 6, 1956. 

T E L E P H O N E ; 

E X P R E S S 3 - 3 1 7 1 

P . O . B O X 2 7 8 

O i l Conservation Commission, 
Santa Fe, New Mexico. 

Attention: Mr. Jack Gurley. 

I n re; Application of Velma Petroleum Corporation, 
Operator, f o r the establishment of an 
orthodox loc a t i o n f o r the d r i l l i n g of o i l 
wells i n Section 28, Township 19 South, 
Range 30 East, N.M.P.M., Eddy County, N.M. 

Gentlemen: 

The w r i t e r has discussed by telephone the proposed 
Hearing date on the application of Velma Petroleum 
Corporation f o r August 16, 1956 and Mr. Blackburn of the 
Potash Company of America has agreed to t h i s s e t t i n g . 

Very t r u l y yours, 

NEAL & GIRAND, 

G/bc 
cc: Velma Petroleum Corporation, 

P. 0. Box 1955, Hobbs, New Mexico. 

Mr. R. L. Summers, 
P. 0. Box 2047, Hobbs, New Mexico. 

Mr. W. C. Neal, 

Bishop Building, Santa Pe, New Mexico. 

Potash Company of America, 
Carlsbad, New Mexico (Attention: Mr. Roy Blackburn) 



NEAL & GIRAND 
L A W Y E R S 

N E A L B U I L D I N G ' ' C V \ " i 

T E L E P H O N E . 
... — — — - , f 

c. MELVIN NEAL H O B B S . N E W MEXICO 

W. D. GIRAND. JR S j ^ EXPRESS 3-5171 

J . W . NEAL ' V / p. o B O X 2 7 8 

June 6, 1956. M * *<? 

Oil Conservation Commission, 
Santa Pe, New Mexico. 

Attention: Mr. A. L. Porter. 

Gentlemen: 

On May 29, 1956 we forwarded to your off i c e , i n 
quadruplicate, Application for Hearing before the 
Commission on behalf of Velma Petroleum Corporation 
for approval of proposed well locations i n the SE£ 
of Section 28, Township 19 South, Range 30 East, 
Eddy County, New Mexico, within the potash area as 
defined by the Commission i n Order Rlll-A. 

I t has been brought to our attention that i n 
Paragraph 2, we erroneously referred to Paragraph 3 
of Section V I I I of Order Rlll-A and that said reference 
should be Paragraph 3 of Section V I I of Order Rlll-A. 

We have redrawn the Application and are enclosing 
three copies thereof. We are furnishing copies of the 
redrawn Application to the parties set out below. 

We respectfully request that the Application 
submitted with our l e t t e r of May 29th be withdrawn and 
that the enclosed Application be f i l e d and set for 
Hearing at the earliest possible date. 

Respectfully submitted, 

NEAL & GIRAND, 

G/bc BY 
Ends. 
cc: Velma Petroleum Corporation, v. 

Box 1955, Hobbs, New Mexico, (w/copy) 

Potash Company of America, 
Carlsbad, New Mexico, (w/copy) 

U. S. Geological Survey, 
Post Office Building, Roswell, New Mexico. 
(Attention: Mr. Anderson) w/copy. 


