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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

HOBBS, NEW MEXICO 
August 22, 1956 

IN THE MATTER OP: j 

CASE NO. 1132: A p p l i c a t i o n o f Stanley L . Jones f o r an * 
unorthodox l o c a t i o n and the assignment * 
o f an a l lowab le f o r the Jones and * 
Watkins P i a t t Wel l No. 1 I n the Dayton ' 
P o o l , Eddy County, New Mexico, i n excep- ! 
t i o n to Rule lOl). ( c ) o f the New Mexico * 
O i l Conservat ion Commission Rules and * 
Regu la t i ons . A p p l i c a n t , i n the above- * 
s t y l e d cause, seeks an order g r a n t i n g * 
an unorthodox l o c a t i o n f o r the Jones " 
and Watkins P i a t t Wel l No. 1 at a p o i n t * 
75 f e e t f r o m the South l i n e and 125 ! 
f e e t f r o m the West l i n e o f Sec t ion 26, * 
Township 18 South, Range 26 East, Eddy * 
County, New Mexico, and f u r t h e r t h a t said* 
w e l l be assigned an o i l a l l o w a b l e . Said * 
w e l l was i n i t i a l l y d r i l l e d p r i o r to the 
p romulga t ion o f spacing and w e l l l o c a t i o n ' 
r u l e s i n the area and was l a t e r recom
p l e t e d i n the Dayton P o o l . * 

BEFORE: 

Dan ie l S. N u t t e r , Examiner. 

T R A N S C R I P T O F P R O C E E D I N G S 

MR. NUTTER: The next case on the docket w i l l be Case No. 

1132. 

MR. GURLEY: A p p l i c a t i o n o f Stanley L . Jones f o r an un

or thodox l o c a t i o n and the assignment of an a l lowab le f o r the 

Jones and Watkins P i a t t Wel l No. 1 i n the Dayton Pool , Eddy 

County, New Mexico, i n excep t ion to Rule 10l[. ( c ) o f the New 

Mexico O i l Conservat ion Commission Rules and Regula t ions . 

A p p l i c a n t , i n the above- s ty led cause, seeks an order g r a n t i n g 

an unorthodox l o c a t i o n f o r the Jones and Watkins P i a t t Wel l No. 1 
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at a p o i n t 75 f e e t f r o m the South l i n e and 125 f e e t f r o m the West 

l i n e o f Sec t ion 26, Township 18 South, Range 26 East , Eddy County, 

New Mexico, and f u r t h e r t ha t s a id w e l l be assigned an o i l a l lowable 

Said w e l l was i n i t i a l l y d r i l l e d p r i o r to the p romulga t ion o f 

spacing and w e l l l o c a t i o n r u l e s i n the area and was l a t e r recom

p l e t e d i n the Dayton P o o l , 

MR. CAMPBELL: Jack M. Campbell, Campbell and R u s s e l l , 

Roswe l l , New Mexico, I have been requested t h i s morning , by the 

r ep re sen t a t i ve o f the a p p l i c a n t to a s s i s t the a p p l i c a n t I n the 

p r e s e n t a t i o n o f tes t imony I n t o evidence i n Case No. 1132. There 

i s one w i t n e s s , Mr. Jones. Mr. Jones, w i l l you come f o r w a r d , 

please? (Witness i s sworn) 

M E R E D I T H W. J O N E S 

c a l l e d as a witness on b e h a l f o f the a p p l i c a n t , hav ing been f i r s t 

d u l y sworn on oa th , t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CAMPBELL: 

Q W i l l you s t a t e your name, please? 

A M e r e d i t h W. Jones. 

Q. Where do you l i v e ? 

A I l i v e i n A r t e s i a , New Mexico . 

Q And by whom are you employed? 

A I am the Superintendent f o r Operat ions of the Stanley Lo 

Jones P roduc t ion and D r i l l i n g Opera t ions . 

Q I n your c a p a c i t y , are you acquainted w i t h the a p p l i c a t i o n 

o f Stanley L . Jones I n Case No. 1132 i n v o l v i n g a proposed un

or thodox l o c a t i o n and the assignment o f an a l lowable f o r a w e l l 

• 

DEARNLEY-MEIER A N D ASSOCIATES 
S T E N O T Y P E REPORTERS 

A L B U Q U E R Q U E , N E W M E X I C O 
T E L E P H O N E 3 - 6 6 9 1 



k 

i n the Dayton P o o l , Eddy County, New Mexico? 

A I am, s i r . 

Q W i l l you s t a t e to the Examiner the h i s t o r y o f t h a t 

p a r t i c u l a r w e l l which , I b e l i e v e , i s Jones and Watkins P i a t t Wel l 

No. 1 and g ive I t s l o c a t i o n ? 

A This w e l l was d r i l l e d , o r i g i n a l l y , as a water w e l l , i n the 

Southwest, Southwest, Sec t ion 26, Township 18 South, Range 26 East, 

Th i s w e l l was d r i l l e d i n t o o i l and they had p r a c t i c a l l y 50 per cent 

water and 50 per cent o i l . Years and years ago t h i s w e l l was — 

had a sepa ra t ing device t o separate the o i l f r om the water and o i l 

was s o l d f r o m t h i s w e l l p r i o r t o 1938 f o r a t l e a s t t en years . And 

about 1938 Jones and Watkins bought t h i s p r o p e r t y and plugged i t 

back f rom 2,600 f e e t to 1,030 f e e t and they had e i g h t f e e t o f 

70 D seamless p ipe f r o m top to bot tom then 850 f e e t , 5 i» 15 pound 

pipe cemented and shut out a l l the water and the w e l l i s making 

no water at a l l a t t h i s t i m e , bu t i t makes approximate ly one bar re! 

a day to two b a r r e l s . And du r ing the war, because o f shortages o f 

pipe and t u b i n g t h i s w e l l was - - we p u l l e d the t u b i n g out to use 

i n a new w e l l f o r a shor t p e r i o d o f t i m e . And the w e l l was capped 

t e m p o r a r i l y . But the leases and the r e n t a l s had always been p a i d 

and so f o r t h up to da te . W e l l , Jones and Watkins then put i n f o r 

an a l lowab le and was gran ted an a l lowable and so ld o i l f o r a perio< 

of t ime . And then , l a t e r , S tanley L . Jones, r e t a i n i n g h i s i n t e r e s 

s o l d . Mr . Watkins ' i n t e r e s t was s o l d out t o the I l l a m e x O i l 

Company, and they a p p l i e d f o r a new a l l o w a b l e , which was r e j e c t e d 

and so — I mean, t h i s was the cause o f t h i s h e a r i n g , I understand 

Q, The a l l o w a b l e s , I understand i t was r e j e c t e d i n view of 

I 

•> 
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the f a c t t ha t t h i s w e l l i s s i t u a t e d 75 f e e t f r o m the South l i n e and 

125 f e e t f rom the West l i n e of Sect ion 26, Township 18 South, Raage 

26 East , which i s , o f course, a non-orthodox w e l l l o c a t i o n , I s 

t h a t c o r r e c t ? 

A That i s c o r r e c t . 

Q, Now, are the re any o i l w e l l s o f f s e t t i n g t h i s t r a c t on 

which t h i s w e l l i s loca ted? 

A No, s i r , no producing w e l l s . 

Q Have there been dry ho les abandoned i n the area? 

A There have been a t l e a s t two abandoned ho les , d iagona l 

o f f s e t s , f r om t h i s p r o p e r t y . 

Q, Does Stanley L . Jones h o l d l easehold i n t e r e s t acreage 

o f f s e t t i n g the proposed . l o c a t i o n ? 

A Yes, s i r . He owns the a d j o i n i n g leases a d j o i n i n g the 

acreage on at l e a s t t h r e e s ides . 

Q I hand you what has been marked Stanley L . Jones E x h i b i t 

No. 1 and ask you t o s t a t e what t h a t i s and read i t t o the Examiner. 

A This i s a l e t t e r f rom Don H. Goodr ich . Don Goodrich 

represents Blanche Goodr ich , Helen Goodr ich Hutchinson. 

"Dear S i r : I , Don Goodrich r ep resen t ing Blanche Goodrich, 

Helen Goodrich Hutchinson and mysel f owner o f the NW/li NW/I(. 

Sec t ion 35» Township 18 South, Range 26 East , Eddy County, New 

Mexico, do hereby au tho r i ze you to produce the p l a t No. 1 w e l l 

l o c a t e d i n the sw/li SW/i| Sec t ion 26, Township 18 South, Range 26 

East , Dayton Poo l , Eddy County, New Mexico, which a d j o i n s our 

p rope r ty on the N o r t h . Yours t r u l y , Blanche Goodrich, Helen 
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Goodrich Hutchinson , and Don H. Goodr ich . Signed Don H. Goodr ich . ' 

Q I o f f e r t h i s i n evidence as Stanley L . Jones E x h i b i t No. 1 , 

MR. NUTTER: Anyth ing f u r t h e r ? Mr . Jones, have you sub

m i t t e d t o the Commission Form C-128, your w e l l l o c a t i o n p l a t , 

showing the foo tage l o c a t i o n o f the w e l l and the o f f s e t o i l and 

gas lease and r o y a l t y owners? A Yes, s i r . 

MR. CAMPBELL: I b e l i e v e t h a t i s a l l . 

MR. NUTTER: Mr. Jones, what was the date the w e l l was 

o r i g i n a l l y d r i l l e d as a water w e l l ? 

A W e l l , gosh, I d o n ' t know, I suppose i t was back i n the 

e a r l y ' 30"s , I am sure . 

Q, And at t ha t t ime i t was o r i g i n a l l y completed w i t h t h e i r 

wanting water , b u t they made h a l f o i l and h a l f water? 

A Yes, s i r , the w e l l was bought by va r ious d i f f e r e n t p a r t i e s 

and was put up w i t h a separa t ing device and i t r e a l l y made more 

o i l t h a n i t d i d water and they skimmed t h i s separating the o i l 

f r o m the water and s o l d the o i l , you see, and then l a t e r Jones and 

Watkins bought t h i s out i n * 3$ ancL d i d n ' t have enough p i p i n g and 

comple te ly shut o f f a l l the water and made t h i s o i l w e l l out o f i t 

Q W e l l , you s t a t e d t h a t at one t ime i t was granted an 

a l l o w a b l e , 1 b e l i e v e , you sa id a f t e r the war, i t was f o r a time 

d u r i n g the war, was I t ? 

A W e l l , i t was — had an a l l owab le d u r i n g the t ime tha t 

these people operated t h i s l ease . He hauled i t o f f i n b a r r e l s 

f rom the w e l l and then Jones and Watkins was granted an a l lowable 

and when they took the w e l l over i t was p roduc ing there f o r , oh, 

a year , 1 guess, o r two yea r s . 
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Q Was the w e l l c a r r i e d on the o i l p r o r a t i o n schedule w i t h an 

a l lowable? A Yes, s i r . 

q And what date was the a l lowab le f i r s t assigned to i t ? 

A Oh, I d o n ' t have t h a t i n f o r m a t i o n w i t h me, but 1 am sure 

i t was i n 1938 o r '39 when the w e l l was a c t u a l l y completed. I 

d o n ' t have t h a t i n f o r m a t i o n w i t h me. Par t o f Mr. Jones' f i l e s are 

i n h i s o f f i c e i n Colorado and 1 c o u l d n ' t ge t the o l d o r i g i n a l 

d r i l l e r ' s l o g , you see, I d o n ' t have a l l of t h a t i n f o r m a t i o n w i t h 

me. Bu t , f r o m r e c o l l e c t i o n , 1 remember when Basset t and Bi rney 

bought t h i s w e l l , the Company completed the w e l l and produced i t , 

then Mr. Watkins , Sam Watkins , bought the Basset t i n t e r e s t and 

Jones r e t a i n e d h i s i n t e r e s t and i t had an a l lowable under Basset t 

and B i rney O i l Company, then under Jones and Watkins . 

Q W e l l , now, you s t a t e d tha t the a l l owab le had been r e j e c t e d 

a t one t i m e . When was t h a t , what was the occasion? 

A I d o n ' t mean the a l lowab le f o r t h i s a p p l i c a t i o n , a f t e r i t 

was so ld t o Jones and Watkins , then s o l d t h e i r i n t e r e s t to t h i s 

I l l a m e x O i l Company, which i s a company of Stanley L . Jones and 

John D. McArthur ani when they requested the a l l o w a b l e s , t h i s new 

company, they then came up w i t h t h i s unorthodox l o c a t i o n , , 

Q I n other words, i t was t h i s occasion when the w e l l was 

t r a n s f e r r e d and he f i l e d the forms to t r a n s f e r the wel 1 , the 

a l lowable was shut o f f ? 

A Then i t had been kept f o r awh i l e , you see, and we made 

these forms out to s e l l o i l , t o t r a n s p o r t o i l . C-10l|. and C-110, 

C e r t i f i c a t e s f o r A u t h o r i z a t i o n to Transpor t O i l and Na tu ra l Gas, 

and requested our o i l and gas a l lowables and then i t was r e j e c t e d . 
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W e l l , because of the unorthodox l o c a t i o n o f t h i s l a s t t r a n s a c t i o n 

Q, Now, what s ize i s Mr. Jones' lease there w i t h t h i s wel l? 

A W e l l , he had — he i s w i t h the b igges t ho lder i n t h i s f i e l d . 

They have a l l of t h i s acreage which covers most o f the Dayton Pool 

and he has the Cocker-Ham lease , b o t h a d j o i n i n g leases t h a t — 

Q, You have a p l a t showing t h i s lease and the a d j o i n i n g 

leases? 

A Nb, I have a p l a t here j u s t showing t h i s one lease t h a t 

was sho/m out i n t h i s l e t t e r , t h i s e x h i b i t here. I d o n ' t have i t 

a l l covered o u t . 

MR. CAMPBELL: There was f i l e d w i t h the o r i g i n a l a p p l i c a 

t i o n f o r a l lowables a p l a t , however. The w e l l f i l e i s i n Mr . 

Hanson's o f f i c e . He d i d n ' t b r i n g a w e l l f i l e w i t h h im, bu t t h i s 

p l a t is supposed to i n d i c a t e , and I assume does i n d i c a t e , the 

leasehold and r o y a l t y ownership i n the area o f f s e t t i n g t h i s 

p a r t i c u l a r w e l l . 

A I n accordance to t h i s l e t t e r . 

MR. CAMPBELL: I t h i n k the s i t u a t i o n probably i s t h a t when 

the w e l l was f i r s t g ranted an a l l o w a b l e , e i t h e r i t over looked the 

w e l l t h a t i t was an unorthodox w e l l . The r u l e s d i d n ' t r e q u i r e what 

they r equ i r e now. And i t d i d n ' t come to the a t t e n t i o n o f the 

Commission u n t i l t h i s p a r t i c u l a r n o t i c e o f t r a n s f e r o f i n t e r e s t , 

l easehold i n t e r e s t , was sent to the Commission and the 

Commission p icked up the f a c t t h a t t h i s w e l l had been producing 

a b a r r e l o f o i l a day f o r twenty years w i t h o u t be ing i n an 

or thodox l o c a t i o n . 

MR. NUTTER: I would l i k e t o determine the ownership of a l l 
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s i x leases immediate ly sur rounding t h i s SW/4 o f your SW/li o f 

Sec t ion 26. Now, which acreage does Mr. Jones own now? Does he 

own the liO acre leasehold due n o r t h o f t h i s SW/li of the SW/4? 

A Yes, I am almost p o s i t i v e , to the n o r t h he owns t h a t and 

to the eas t , and I b e l i e v e he has now, I c o u l d n ' t say f o r sure on 

t h a t because I d o n ' t have t h a t w i t h me, and a l l t h a t was g iven to 

the O i l Conserva t ion Commission i n A r t e s i a , as to the ques t ion of 

t h i s l e t t e r . And I supposed t h a t i t would be here f o r evidence 

today . 

MR. CAMPBELL: May I suggest , Mr. Examiner, t h a t the 

app l i can t be r e q u i r e d t o submit f o r the f i l e s i n t h i s p a r t i c u l a r 

case, a p l a t r e f l e c t i n g the leasehold and r o y a l t y ownership of 

a l l o f f s e t l o c a t i o n s surrounding t h i s l[.0 acre t r a c t on which t h i s 

w e l l i s s i t u a t e d before the Commission takes any ac t ion? 

MR. NUTTER: Could you do tha t? 

A Yes, s i r . 

MR. NUTTER: We would apprec ia te r e c e i v i n g the p l a t 

showing the l easeho ld i n t e r e s t i n a l l d i r e c t i o n s f rom the w e l l . 

MR. CAMPBELL: I would l i k e to request t h a t when t h i s 

p l a t i s r ece ived , i t be marked E x h i b i t No. 2 and made a p a r t o f 

the r e c o r d i n t h i s p a r t i c u l a r h e a r i n g . 

MR. NUTTER: We w i l l do t h a t . With r e fe rence to t h i s 

case we have a wi re which Mr. Gur ley w i l l read i n t o the r e c o r d . 

MR. GURLEY: This wi re i s dated August 20, 19^6, addressee 

to the New Mexico O i l Conserva t ion Commission, which reads as 

f o l l o w s : " I , P. A. Kleeman r ep re sen t ing my w i f e Mary B. Kleeman 

and myself do hereby f i l e o b j e c t i o n to the o p e r a t i o n to produce o: .1 
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-

f r o m the P i a t t No. 1 w e l l l oca t ed i n the SW/I4. SW/I|. o f Sec t ion 26, 

Township 18 South, Range 26 Eas t , Dayton Poo l , Eddy County, New 

Mexico, which a d j o i n s our p r o p e r t y on the east . This w e l l i s 

l oca t ed only 125 f e e t east o f our p r o p e r t y and we f e e l i f t h i s w e l l 

i s a l lowed to operate w i l l u n f a i r l y d r a i n o i l f r o m our p r o p e r t y . 

Our p r o p e r t y be ing descr ibed as the SE/2, SEA* NWA> SE/lf, NW/lf, 

NE/ij., SEA> o f Sec t i on 27, Township 18 South, Range 26 Eas t . " 

A When was t h a t te legram dated? 

MR. NUTTER: This te legram was dated August 20, A . M . , 

f r o m W i l l i a m s p o r t , Pennsylvania . Does anyone have any questions 

o f t h i s witness? 

MR. GURLEY: I would l i k e to ask a ques t i on . You say you 

are producing one b a r r e l a day f r o m t h i s w e l l ? 

A I t makes j u s t about a b a r r e l a day, t h a t i s a l l . 

Q, I s t h a t commercial? 

A A b a r r e l t o two b a r r e l s . We are unable t o produce enough 

because we c a n ' t s e l l i t . That i s what we want to do, i s to work 

the w e l l over . 

Q, W e l l , assuming t h a t you can produce at a b a r r e l a day, i s 

t h a t commercial , i n your eyes? 

A W e l l , yes, s i r . I mean, not t h a t . What w i t h t h i s 

sandf rack and new methods tha t we have now which make the we l l s i n 

t h i s area, we i n t e n d to complete t h i s w e l l t o sandfrack i t and t r y 

to make a b e t t e r w e l l f r o m i t . 

Q, I see. 

MR. NUTTER: Anyone have any f u r t h e r quest ions o f the 

witne ss? 
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1 

MR* REIDER: Mr. Jones, I am not quite clear, what type 

of water have you been producing with this well? Has the water 

been fresh? 

A Water? 

Q Yes. 

A Artesian water, which is a l l throughout this area. 

Q Is the artesian water directly associated with this well? 

A Yes. 

Q And an I correct that this well was uncased? 

A I t was partially cased. I t had some tonnage, I believe, 

in the well, but partially cased. And so Jones and Watkins — I 

mean Bassett and Birney Oil Company ran these two strings of pipe, 

a seven inch and five and a half, plugged the well back from 

2,600, plugged i t back and ran these two strings of pipe and shut 

the water off. 

Q And when was that done, do you know, s i r , do you know aboi 

A I believe that was done in about 1938 of '39 to the best < 

my recollection; I wouldn't swear to that. I t has been a long time 

ago, and as I say, a l l of our files are in Colorado. 

Q And both of these strings are cemented to the surface? 

A I am sure that they are. I know that the 8 and 5/8ths — 

I mean the 7 inch was circulated from the top to bottom and I 

had the information that the 850 feet of 5^ inch, 15£ pound pipe was 

cemented, but I don't know i f i t was circulated at the top or not. 

Q And when this pipe was put in the hole did i t cut the 

artesian flow down? 

A Yes, s i r . 

Q And your production is essentially water free? 

It? 

>f 
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A That is r i g h t . 

Q. Is i t water free or does I t make an absolute cut? 

A I t is water free. 

$ I t is water free? A That i s r i g h t . 

MR. REIDER: That i s a l l . 

MR. NUTTER: Anyone have any fu r t h e r questions? Is there 

any objection to the intr o d u c t i o n of Applicant's Exhibit No. 1 

which was received today, or to Exhibit No. 2 which the applicant 

w i l l prepare and submit to the Commission? I f not, the Exhibits 

w i l l be received. Any statements? I f there are no statements, 

the witness may be excused and we w i l l take the case under 

advisement, pending the receipt of Exhibit No. 2. 
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