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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

HOBBS, KEW MEXiCO 
August 22, 1956 

IN THE MATTER OF: \ 

CASE NO. H3I4.: A p p l i c a t i o n of N e v i l l e G. Penrose, I n c . j 
for permission to dually complete its \ 
Hinton No. 10 Well in the Blinebry Oil '. 
Pool and the Tubb Gas Pool, Lea County, 
New Mexico, in exception to Rule 112-A ' 
(a) of the New Mexico Oil Conservation * 
Commission Rules and Regulations. * 
Applicant, in the above-styled cause, 
seeks an order permitting the dual * 
completion of its Hinton No. 10 Well 
located in the NW/lj. NW"A of Section 13, 1 
Township 22 South, Range 37 East, Lea ' 
County, New Mexico. Applicant proposes ; 
to produce oil on top from the Blinebry * 
Oil Pool, through the casing-tubing annu-* 
lus and gas on the bottom from the Tubb 
Gas Pool through the tubing. \ 

BEFORE: 

D a n i e l S. N u t t e r , Examiner. 

T R A N S C R I P T OF PROCEEDINGS 

MR. NUTTER: The next case on the docket will be Case 

No. 113k-

MR. GURLEY: A p p l i c a t i o n o f N e v i l l e G. Penrose, I n c . 

f o r pe rmiss ion to d u a l l y complete i t s H i n t o n No. 10 Well i n 

the B l i n e b r y O i l Pool and the Tubb Gas Poo l , Lea County, New 

Mexico, i n excep t ion to Rule 112-A (a) o f the New Mexico O i l 

Conservat ion Commission Rules and Regu l a t i ons . A p p l i c a n t , i n 

the above-s ty led cause, seeks an o rder p e r m i t t i n g the dua l 

comple t ion o f I t s H in ton No. 10 Well l oca t ed i n the NW/lf NWA 

o f Sec t ion 13, Township 22 South, Range 37 Eas t , Lea County, 
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New Mexico. A p p l i c a n t proposes to produce o i l on top f r o m the 

B l i n e b r y O i l P o o l , th rough the c a s i n g - t u b i n g annulus and gas on 

the bottom f r o m the Tubb Gas Pool th rough the t u b i n g . 

MR. CAMPBELL: Jack M. Campbell, Campbell and R u s s e l l , 

Roswe l l , New Mexico, appearing on b e h a l f o f the a p p l i c a n t . I have 

one wi tness to be sworn, Mr. McNaughton. (Witness i s sworn.) 

J O H N M C N A U G H T O N 

c a l l e d as a wi tness on beha l f o f the a p p l i c a n t , having been f i r s t 

duly sworn on oa th , t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CAMPBELL: 

Q W i l l you s t a t e your name, please? 

A John McNaughton. 

Q, Where do you l i v e and by whom are you employed? 

A Por t Worth, Texas; I am employed by the N e v i l l e G. Penrose, 

I n c . 

Q, I n what capaci ty? A Vice P re s iden t . 

Q, You are acquainted w i t h the a p p l i c a t i o n o f N e v i l l e G. 

Penrose, I n c . , i n Case No. 1131+ b e f o r e the Examiner, r e l a t i n g to 

a proposed dua l complet ion i n the B l i n e b r y O i l Pool and the Tubb 

Gas Pool? A I am. 

Q, Mr. McNaughton, what w e l l do you propose to use i n 

connect ion w i t h the dua l complet ion? 

A Our Hin ton No. 10. 

q Where i s t h a t located? 

A I n the NW/J+ o f the NWA of Sec t ion 13, Township 22 South, 

Range 37 Eas t , Lea County. 
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Q, And do you propose to complete t h a t as an o i l w e l l p ro 

ducing i n the B l i n e b r y O i l Pool and the gas w e l l producing i n the 

Tubb Gas Pool? A That i s c o r r e c t . 

MR. CAMPBELL: W i l l you mark the top one E x h i b i t 1 and 

the bot tom one E x h i b i t 2? ( A p p l i c a n t ' s E x h i b i t 1 and 

E x h i b i t 2 marked f o r i d e n t i f i 

c a t i o n . ) 

Q, (By Mr . Campbell) I show you what has been marked Penrose 

E x h i b i t No. 1 and ask you to s ta te what t h a t i s . 

A That i s a p l a t showing the lease ownership sur rounding 

the H in ton No. 10. 

Q, And does t h a t p l a t also show the l o c a t i o n of the Hin ton 

No. 10 we l l ? A I t does. 

Q Where i s t h a t w e l l l o c a t e d w i t h re fe rence to the boundarie j 

of Sec t ion 13? 

A I b e l i e v e t h a t is 660 f r o m the n o r t h and west l i n e s o f 

Sec t i on 13. 

Q, I t appears t h a t i t might be 330-

A I t does, bu t I c a n ' t v e r i f y t h a t . May I c o r r e c t myse l f 

there? I t i s 660 f r o m the n o r t h and 330 f r o m the west l i n e s . 

Q I r e f e r you , now, to what has been marked Penrose E x h i b i t 

2 and ask you to s t a t e what t h a t i s . 

A That i s a diagrammatic ske tch showing the o r i g i n a l s t a t u s 

or present s t a tus o f the w e l l c o n d i t i o n s and the proposed s ta tus 

a f t e r we complete through the Tubb s e c t i o n . 

Q, W i l l you s t a t e to the Examiner b r i e f l y t h e h i s t o r y o f t h i s 

H in ton No. 10 w e l l d u a l l y ? 

: 
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A The H i n t o n No. 10 was d r i l l e d to a f u l l depth o f 6,555 

f e e t i n November o f 1946* a t which time i n c h cas ing was set a t 

6,372 f e e t , cemented w i t h 250 sacks o f cement and an attempt was 

made to complete t h i s w e l l f rom D r i n k a r d s e c t i o n and i t was g iven 

a t o t a l o f 15,000 g a l l o n s o f acid i n the D r i n k a r d s e c t i o n i n the 

open h o l e , bu t commercial p r o d u c t i o n was no t e s t a b l i s h e d and the 

w e l l was plugged back, was cemented i n 5lk inch c a s i n g . I t was 

then p e r f o r a t e d , the 5 i i n c h casing was opposi te the B l i n e b r y 

s e c t i o n and t h a t s e c t i o n was t r e a t e d i n th ree stages w i t h a t o t a l 

o f 10,000 g a l l o n s o f a c i d and the w e l l has been producing o i l f r om 

the B l i n e b r y s e c t i o n s ince t h a t t i m e . 

Q, Now, r e f e r r i n g t o Penrose E x h i b i t No. 2 , w i l l you s t a t e 

to the Examiner and f o r the r e c o r d , what you propose to do to 

dua l l y complete t h i s w e l l i n accordance w i t h your a p p l i c a t i o n 

i f i t i s granted? 

A We propose to p e r f o r a t e the 5 1 i n c h casing opposi te the 

Tubb s e c t i o n at the zones 6,036 to 6,077 and 6,090 to 6,108. A 

Baker Model D, P roduc t ion Packer w i l l be set j u s t below the 

B l i n e b r y p e r f o r a t i o n s and a Tubb s t r i n g w i l l be run w i t h dual 

c o n t r o l va lves on i t . We w i l l a l l ow i t t o produce f rom the 

B l i n e b r y o i l th rough the tub ing casing annulus and Tubb gas th roug 

the t u b i n g . 

Q, Why i s i t , Mr. McNaughton, t h a t you do not propose to use 

two s t r i n g s o f t u b i n g i n t h i s we l l ? 

A You w i l l no t i c e t ha t I mentioned t h a t we had 5i" inch 

casing i n the w e l l and i t would be very d i f f i c u l t to r u n two 

s t r i n g s o f t u b i n g i n there w i t h o u t g e t t i n g s p e c i a l equipment. 
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Q I n you r o p i n i o n , i f you d u a l l y complete t h i s w e l l as you 

propose and as shown on your E x h i b i t No. 2 , you b e l i e v e t h a t you 

can produce the w e l l so t h a t t he re w i l l be no c o - m i n g l i n g of the 

gas and o i l f r o m the two d i f f e r e n t zones and there w i l l be no 

waste o f o i l or gas? A Yes, s i r . 

Q I n the event the Commission should approve t h i s a p p l i c a 

t i o n , you a r e , o f course, w i l l i n g t o comply w i t h any t e s t t h a t 

the Commission may f r o m time to time r e q u i r e i n connect ion w i t h 

the dua l comple t ion or any o f the p r o d u c t i o n p r a c t i c e s i n t h i s 

w e l l ? A Yes, s i r . 

MR. CAMPBELL: That i s a l l . 

MR. NUTTER: Has anyone any more questions? 

MR. REIDER: Would you care t o comment on the l i f t 

e f f i c i e n c y o f B l i n e b r y o i l t o the t u b i n g case annulus? 

A I am not j u s t sure what you mean, Mr. Reider , by l i f t 

e f f i c i e n c y . 

Q W e l l , s i r , i s n « t i t t r u e t h a t as we t r y to l i f t o i l throug 

the casing t u b i n g i t would take a cons iderable volume o f gas - -

the g rea te r the area r e q u i r i n g grea te r energy? 

A I t h i n k i t would be c o r r e c t - - to take more gas to l i f t 

the o i l through the annulus. 

£»> Has any c o n s i d e r a t i o n been g iven to the probable use o f 

two packers w i t h the Baker crossover? 

A Yes, we had considered t h a t , but we would l i k e to 

e l i m i n a t e t h a t type o f hookup i f at a l l p o s s i b l e . F i r s t i s the 

economics. We f e e l t h a t t h i s i s a smal l w e l l ; i t p r e s e n t l y i s 

producing 6 b a r r e l s of o i l . We p l a n to t r e a t the B l i n e b r y s e c t i o t i 
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and we hope t h a t we can increase the p r o d u c t i o n f r o m the B l i n e b r y 

sec t ion t o p o s s i b l y ten t o f i f t e e n , maybe even twenty b a r r e l s o f 

o i l a day, bu t i n the event we are unable t o do so , we f e e l t h a t 

the added expense by having r u n t h i s e x t r a packer would not be 

cons i s t en t w i t h the amount o f revenue t h a t we would o b t a i n . 

Secondly, we f e e l t h a t i t would be much s imple r ope ra t ing i f we 

can get by w i t h producing o i l th rough the tube casing annulus. 

By g e t t i n g by I d o n ' t mean any th ing t h a t is ordered by the Commission 

bu t I t h i n k i t would be easier to operate the w e l l , t h a t i s a l l . 

Q, Mr. McNaughton, i n r ega rd to the event t h a t the p roduc t io r . 

of t h i s w e l l i n the manner t ha t you propose r e s u l t s I n an increased 

g a s - o i l r a t i o to the p o i n t where i t might exceed the r a t i o f rom 

t h a t B l i n e b r y p o o l , I assume then t h a t you would have to make a 

d e c i s i o n as to whether to abandon t h a t B l i n e b r y o i l zone or go 

i n t o some other type o f d u a l comple t ion which would reduce the 

amount o f gas r e q u i r e d t o produce the o i l , i s t h a t co r r ec t ? 

A W e l l , I would l i k e to e labora te j u s t a l i t t l e b i t t h e r e . 

A c t u a l l y , the g a s - o i l r a t i o i s i n excess o f t ha t a l lowed by the 

Commission, b u t the a l lowable o i l i s such t h a t i t does not make 

as much gas as would be a l lowed f o r the B l i n e b r y s e c t i o n . 

Q, I s I t c o r r e c t t h a t the present r u l e i n t h a t poo l permits 

you to produce the equ iva len t amount o f gas as the g a s - o i l 

r a t i o t imes the top a l lowable f o r t h a t p a r t i c u l a r w e l l ? 

A That i s my unders tanding , yes, s i r . 

Q, And t h i s w e l l I s now producing cons iderably less than 

tha t amount o f gas, i s i t not? A Yes, s i r . 

q And when I r e f e r t o the g a s - o i l r a t i o I was r e f e r r i n g to 
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that end figure of the t o t a l amount of gas permitted under the 

pool r u l e i n that area. 

A That Is correct, c e r t a i n l y , i f we f i n d that we are pro

ducing gas which would cause waste by producing more than, 

according to my f i g u r e , 312,000 cubic foot of gas, we would have 

to take such steps as are necessary to run a crossover packer or 

shut i n the Blinebry section. 

MR. GURLEY: Did your company n o t i f y a l l of the o f f s e t 

operators i n your property here, s i r ? 

A I t is my understanding that we did not because of the f a c t 

that the case was to be advertized p r i o r to the hearing. Is that 

correct, Russ or Mr. Campbell? 

MR. CAMPBELL: That is correct. The requirement with 

reference to n o t i f y i n g the o f f s e t operators i s , as I understand 

i t , i n connection with the administrative approval of the dual 

completions under conditions that now are not present here 

inasmuch as the hearing i s required, the notice — that the public 

notice that is given, I have always considered was equivalent of 

the actual notice required under the administrative approval of 

dual completions. 

MR. GURLEY: My reason f o r asking that i s whether or not 

there has been any objection received by them, by the companies? 

A I have talked to the Gulf O i l Corporation I n Port Worth, 

who hold the lease on the west, and they t o l d me they had no 

objection. They are the only ones I did contact. 

MR. NUTTER: And who owns the quarter section southwest of 

the northwest quarter? 
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A That i s owned by Roan O i l Company, 

MR. NUTTER: You have not con tac ted — 

A I should have sa id t h a t I have contac ted them because we 

had an i n t e r e s t i n the gas t h a t i s be ing produced f r o m t h a t w e l l 

b u t not any o i l and I have contac ted Roan and they have no 

o b j e c t i o n . 

MR. NUTTER: Anyone e l se have any f u r t h e r quest ions o f 

the wi tness? Mr. McNaughton, what i s the depth o f the top of t h a t 

plug? 

A I am s o r r y , I c a n ' t g ive t h a t to you, s i r . I endeavored 

to f i n d t h a t o u t . This w e l l was worked on some e igh t years ago, 

and our records d o n ' t show t h a t i n f o r m a t i o n . I t i s my i n t e n t i o n 

to go i n t o the w e l l and f i n d t h a t p l u g before we p lug back and, i f 

necessary, an a d d i t i o n a l p lug w i l l be set i n the bot tom o f the weli 

I have no reason to t h i n k t h a t the p lug i s i n u n s a t i s f a c t o r y 

c o n d i t i o n , bu t i t h a s n ' t been bothered f o r e igh t years and as a 

mat te r o f good procedure i t w i l l be necessary to f i n d t h a t p l u g . 

That w i l l be r e p o r t e d , o f course , I n our r e p o r t s . 

MR. NUTTER: Now, on E x h i b i t No. 2 i n the ske tch I l l u s t r a 

t i o n , the present s t a tus o f the w e l l you show the i n t e r v a l s the 

B l i n e b r y i s p r e s e n t l y p e r f o r a t e d , i s t h a t r i g h t ? 

A Yes, s i r . 

Q On the proposed s ta tus you i n d i c a t e d where the B l i n e b r y 

w i l l be p e r f o r a t e d , bu t the a c t u a l f i g u r e s are not t h e r e . W i l l 

the p e r f o r a t i o n s be the same? 

A They w i l l be the same. I l a i d a r u l e across there and I 

d i d n ' t t h i n k i t was necessary - - p robably I should have. 

- • 
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Q Now, these Tubb p e r f o r a t i o n s , are they p r e t t y f i r m ? 

A Yes, s i r . 

Q, How d i d you e s t a b l i s h those , f rom the e l e c t r i c log? 

A Prom the e l e c t r i c l og and re -examina t ion o f the samples 

by our g e o l o g i s t and t h a t recommendation has come to us i n a 

l e t t e r . 

Q, And the p r i n c i p l e reason t h a t you haven ' t considered — 

w e l l , you d i d cons ider , bu t you h a v e n ' t proposed to use two 

packers w i t h t h i s crossover on there? 

A That, and the f a c t t h a t I f e e l the less equipment we put 

i n the w e l l the b e t t e r o f f we w i l l be , i f i t works, w i t h o u t 

i n c u r r i n g waste, I f e e l tha t i t w i l l be much eas i e r to take care 

o f i t . 

Q, What i s the present GO recovery on t h a t B l i n e b r y zone? 

A 1 have a recent t e s t here which I b e l i e v e was turned i n 

i n May or June to the Commission — produced 36 b a r r e l s of o i l , 

101,300 cubic f e e t o f gas, gas over o i l r a t i o o f 16,883. I t also 

produced one b a r r e l o f water on t h a t t e s t . 

Q, You l o s t me on those f i g u r e s . 

A T h i r t y - s i x b a r r e l s o f o i l , one b a r r e l o f water , 101,300 

cubic f e e t o f gas and a gas over o i l r a t i o of 16,883. 

MR. NUTTER: Anyone have any questions of the witness? 

MR. REIDER: Mr. McNaughton, do I understand i t c o r r e c t l y 

i f by p r o d u c t i o n o f t h i s w e l l through the cas ing t u b i n g annulus 

the r a t i o r a i s e s , say, about double and the o i l p roduc t i on f a l l s 

o f f , w i l l you t h e n , immedia te ly , i f i t c l a s s i f i e s the gas w e l l , 

would you t h e n consider abandonment o f t ha t sec t ion? 
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A Yes, I would say that we would consider abandoning i t . 

There is no other way that we could produce i t e f f i c i e n t l y , , Before 

we would shut i n a s i x b a r r e l o i l w e l l , I would probably t r y and 

put a crossover packer i n there. 

Q, Well, that was part of the reason of my question. I n 

other words, i f by the p o s s i b i l i t y of the less e f f i c i e n t l i f t t h i s 

w e l l might be plugged and abandoned, then I think i t might be 

given some consideration i n the hearing. However, i f some e f f o r t 

would be made to keep the well on production such as possibly the 

use of packers, I think that ought to also be brought out. 

A Well, I believe I mentioned awhile ago that we would 

resort to crossover packers i f we thought that i t was either that 

or plug the w e l l , assuming that the well continued to indicate 

that i t would produce o i l at a reasonable r a t e . I checked up 

th i s morning, I believe the well had produced only a t o t a l of 

20,000 barrels of o i l i n i t s l i f e . I am also aware that the o i l 

section i n t h i s Roan O i l Company well i n the southwest of north

west of 13 south i s making somewhere around sixteen barrels of 

o i l a day. 

Q, Averaging 18. 

A Wi th a g a s - o i l r a t i o o f about 10,000 to one. 

Q, Twelve thousand to one. 

A W e l l , I d o n ' t know as I cou ld even make a f a i r es t imate 

as to how much the g a s - o i l r a t i o w i l l i nc rease , producing i n t o the 

t u b i n g cas ing annulus as compared to p r o d u c t i o n th rough the 

t u b i n g , bu t even i f the gas r a t i o doubles and we cou ld end up w i t h 

a w e l l as good as t h e i r s , I say i t would be economical and no wast e. 
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Q> Could you t e l l me t h i s , i s any o f your acreage p r e s e n t l y 

dedica ted to the E l l i o t t B 13 f o r gas? 

A I t i s a l l p r e s e n t l y ded ica ted . 

MR. NUTTER: Was t h a t E l l i o t t w e l l completed as a dual 

completion? 

A I t i s a dua l comple t ion f r o m the B l i n e b r y o i l sec t ion to 

B l i n e b r y gas s e c t i o n . That dua l comple t ion was approved about 

two years ago, I b e l i e v e , be fore the owners were w r i t t e n f o r the 

B l i n e b r y gas poolo 

MR. NUTTER: How i s i t producing? 

A I t i s producing much i n the same mechanical manner as 

i n d i c a t e d on the proposed s t a t u s . They have a Baker p r o d u c t i o n 

packer set between the B l i n e b r y gas s e c t i o n and the B l i n e b r y 

o i l s e c t i o n and the B l i n e b r y o i l s e c t i o n i s producing through 

the t u b i n g , i t s e l f , the lower s e c t i o n , and the B l i n e b r y gas 
< 

s e c t i o n i s producing through the tub ing cas ing annulus snd there : 

apparen t ly an a l lowab le f o r b o t h the gas and o i l . 

MR. REIDER: Mr. McNaughton, has your company and the 

E l l i o t t , t he Roan, made any d iscuss ions as t o the removal o f your 

acreage f r o m the E l l i o t t w e l l f o r the R o a n - E l l i o t t B 13? 

A You mean to cut us o f f ? 

^ No, i f t h i s w e l l i n the nor thwest o f the northwest i s 

completed as a B l i n e b r y o i l w e l l , the cu r ren t r u l e s o f the orders 

r e q u i r e t h a t you c m n o t have dua l d e d i c a t i o n and would r e q u i r e 

the removal o f t h a t quar te r s e c t i o n f r o m the d e d i c a t i o n to the 

E l l i o t t B 13. 
A I b e l i e v e maybe you misunderstood what I in tended , 

.s 
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Mr. Reider, our 120 acres i s ded ica ted to the gas s e c t i o n o f the 

R o a n - E l l i o t t B 13 No. 1 . We have no i n t e r e s t i n t h e i r o i l t h a t 

i s being produced i n the o i l s e c t i o n . They have an a l lowab le f o r 

o i l which they alone are the r e c i p i e n t s o f and we have the 

a l lowable f o r o i l f r o m our Hin ton 10. I t s ta tes i n r a t h e r a 

round about way tha t e x a c t l y what e x i s t s on the R o a n - E l l i o t t B 13, 

cannot be . 

Q, I am aware o f t h a t . I n o the r words, i t says t h a t you can 

have a dua l comple t ion between the B l i n e b r y o i l and B l i n e b r y gas, 

which prompted my ques t ion to the e f f e c t t ha t by the same token 

you cou ld not dedicate s imul taneous ly t h i s acreage. 

MR. CAMPBELL: Mr. Examiner, I d o n ' t t h i n k t h a t f o l l o w s . 

There has been a great d e a l of d i s cus s ion about dual d e d i c a t i o n 

of acreage, and there is no r u l e which prevents i t at t h i s 

s t a t i o n whether o r not the orders on the o t h e r cases i n v o l v i n g the 

o ther w e l l , having been entered p r i o r to the t ime o f the en t ry of 

these new o r d e r s . The e f f e c t o f t h a t i s something e l se , but as 

i t stands the re i s a v a l i d order p e r m i t t i n g the p r o d u c t i o n o f the 

Roan w e l l i n the manner i n which i t i s being produced and as long 

as t h a t order Is i n ex is tence I c a n ' t see t h a t there i s any 

ques t ion i n v o l v e d i n t o t h i s w e l l ; t h a t i s two d i f f e r e n t t h i n g s . 

They are producing gas f r o m the B l i n e b r y gas zone and t h i s acreage 

i s ded ica ted to i t . Penrose proposes t o produce a B l i n e b r y o i l 

w e l l on the l 6 0 acre t r a c t and I know o f n o t h i n g i n the B l i n e b r y 

o i l r u l e s t h a t p r o h i b i t s that at t h i s stage of the development. 

I know i t has been discussed a number of t i m e s , but i t has never 

been Issued by the Commission to my knowledge. I f i t has I sure 
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missed something t h a t I have been watching f o r . I would l i k e to 

s t a t e t h a t the E l l i o t t B 13 i s not under c o n s i d e r a t i o n here at 

t h i s t ime , o n l y i n so f a r as the NW/i|. o f the NW/1| i s p r e sen t l y 

dedica ted to t h i s acreage. 

MB. REIDER: Of course, i f the re i s no ques t ion then but 

t h a t the e n t i r e l 6o acre t r a c t a l lowables w i l l be taken f r o m two 

w e l l s i n s t e a d of one, you w o u l d n ' t ge t any a d d i t i o n a l gas al lowab] 

i f t h i s d i d become a gas w e l l by v i r t u e o f the gas being f r e e d 

f r o m the zone, b u t I d o n ' t t h i n k a t t h i s time the ques t ion o f the 

other w e l l there seems t o me i s removed because the order i s i n 

exis tence i n the Commission, and, o f course, has c o n t r o l over thai 

phase o f i t . Should t h a t be brought up or changed, why, i t cou ld 

i n d i r e c t l y a f f e c t t h i s w e l l . I would l i k e to submit tha t I f e e l 

t h a t p o s s i b l y some I n t e r p r e t a t i o n should be g i v e n to the orders 

inasmuch as the word ing , as a mat ter of o p i n i o n , b u t I f e e l t h a t 

the wording might p o s s i b l y deny the dua l d e d i c a t i o n of t h i s 

acreage. 

MR. NUTTER: Mr. Reider , i s i t your idea t h a t the l 6o 

acres i s a l ready dedica ted to a gas produc ing w e l l ? 

MR. REIDER: Yes, s i r . 

MR. NUTTER: I t i s your f e e l i n g t h a t i t c a n » t be — you 

c a n » t r e -ded i ca t e t h a t t o a gas producing w e l l I n a Tubb? 

MR. REIDER: No, no, the acreage can be dedicated to 

the Tubb gas w e l l w i t h o u t any ques t ion , bu t the B l i n e b r y o i l w e l l 

t h a t they w i l l complete or t h a t t h i s whole d e a l i n g , i s dea l ing 

w i t h , which they have p r e s e n t l y i n p r o d u c t i o n — but the B l i n e b r y 

o i l w e l l p o s s i b l y might be i n c o n f l i c t w i t h the orders to an 

e 
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extent. At the time the order states that there w i l l not be a 

Blinebry o i l and a Blinebry dual completion, and that is my 

opinion that i t i s the int e n t of the order; that you cannot simul

taneously remove a gas well from the same section, quarter sectior., 

or t r a c t of land. 

MR. NUTTER: Well, the f a c t s t i l l remains, does i t , Mr. 

Reider, that we presently have l6o acres dedicated to t h i s Roan-

E l l i o t t B 13 gas, producing gas from the Blinebry gas pool, 

and t h i s Penrose Hinton No. 10 i s presently completed into the 

Blinebry? 

MR. REIDER: That i s correct. But i f I may, Mr. Examiner, 

i f both wells were granted t h e i r allowables and assigned t h e i r 

allowables p r i o r to the e f f e c t i v e date of the order No. R-610 and 

the v a l i d i t y of the allowables assigned to them i s controlled by 

the orders that were i n existence or were not i n existence p r i o r 

to 6l0, we are presently considering the case with 6l0 i n f u l l 

force and e f f e c t . I t is my opinion, at the present time, i n the 

consideration of t h i s case, that 6l0 does have a bearing, and Is 

i n e f f e c t and can most ce r t a i n l y be applied at t h i s time to t h i s 

we 11. 

MR. CAMPBELL:' Mr. Examiner, j u s t one thought on that. 

The point i s apparent, but I would l i k e to say that i t seems to 

me quite obvious that Penrose should not be penalized i n his 

application because a w e l l was completed properly and under 

proper and v a l i d orders of the Commission pri o r to the time these 

rules were put into e f f e c t . The second thing i s i f that is the 

construction that is to be placed upon t h i s and other orders i n 

O+-T™T» rra« por.is i n T.ft» Hnunty. the Commission had better stand by 
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f o r a l o t of h e a r i n g s , f o r there are a number of cases which a re , 

i f not i d e n t i c a l , c e r t a i n l y p a r a l l e l w i t h t h i s , w i t h the 

excep t ion o f the f a c t t h a t i n most instances you d o n ' t have a 

w e l l completed p r i o r t o the t ime t h a t these r u l e s were adopted 

bu t i t doesn ' t seem t o me t o be f a i r to p e a n l i z e Penrose because 

of some a c t i o n o f another p a r t y p r i o r to the t ime t h a t these 

orders went i n t o e f f e c t , b u t , of course , the Commission w i l l have 

to cons ider a l l o f those aspects i n connect ion w i t h t h i s a p p l i c a 

t i o n . 

MR. NUTTER: W e l l , the w e l l came i n t o the hearings w i t h 

an a l l owab le and the hear ing i s f o r the purpose o f cons ide r ing a 

dua l comple t ion t o get an a l l owab le f o r the Tubb p o o l . 

MR. CAMPBELL: W e l l , now he has an o i l a l l o w a b l e , t h a t 

i s c o r r e c t . 

MR. NUTTER: Are there any f u r t h e r quest ions o f the 

witness? Does anyone have any statement they wish to make? 

Mr. Campbell, do you want to o f f e r those e x h i b i t s ? 

MR. CAMPBELL: Does the r e c o r d show t h a t I o f f e r e d Penrose 

E x h i b i t 1 and 2 i n evidence? 

MR. NUTTER: I s there any o b j e c t i o n to the i n t r o d u c t i o n o: 

Penrose E x h i b i t 1 and 2? I f n o t , they w i l l be r e c e i v e d . The 

wi tness may be excused and we w i l l take the case under advisement 

(Witness excused.) 

1 
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