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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

HOBBS, NSW MEXICO 
September 6, 1956 

IN THJS MATTER OF: 

CASE NO. l l l j . 1 : A p p l i c a t i o n of Tom Boyd and Jack Plemons 
f o r an order g r a n t i n g permiss ion to 
commingle o i l i n excep t ion t o Rule 303 o f 
the New Mexico O i l Conservat ion 
Commission Rules and Regu la t ions . 
A p p l i c a n t , i n the above- s ty led cause, 
seeks an o rde r g r a n t i n g permiss ion t o 
commingle o i l f r o m the Grayburg-Jackson 
and the Grayburg-Keeley Pools ; s a i d o i l 
to be produced f rom a p p l i c a n t ' s 
C o n t i n e n t a l Sta te 27 Wel l No. 1+ loca t ed 
i n the NW/ij. NW/lj. o f Sec t ion 27, Township 
17 South, Range 29 l a s t , Grayburg-Keeley 
P o o l , Eddy County, New Mexico, w i t h o i l 
p r o d u c t i o n f r o m a p p l i c a n t ' s Wells No. 1 , 
2 and 3 i n the Grayburg-Jackson P o o l . 

BEFORE: 

Warren W. Mankin, Examiner. 

& E £ E fl Q. E 2 P. 1 JJ fl S 

MR. MANKIN: The next case i s Case No. l l i | l . 

MR. GURLEY: Application of Tom Boyd and Jack. Plemons 

for an order granting permission to commingle o i l i n exception 

to Rule 303 of the New Mexico O i l Conservation Commission Rules 

and Regulations. 

MR. WATSON: Neil B. Watson, Artesia, New Mexico, 

attorney f o r Tom Boyd and Jack Plemons. 

MR. GURLEY: Two witnesses or one? 

MR. WATSON: Just one. 

(Witness i s sworn.) 
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T O M B O Y D 

c a l l e d as a witness on b e h a l f o f the a p p l i c a n t , hav ing been f i r s t 

duly sworn on o a t h , t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. WATSON: 

I f the Examiner p lease , a t the outse t I would l i k e to 

i n t r o d u c e , w i t h permiss ion to withdraw the same, and withdraw the 

same, an a b s t r a c t , 38^+9» being an abs t r ac t o f the r eco rd i n the 

State Lands O f f i c e o f the Sta te of New Mexico, w i t h re fe rence to 

m i n e r a l i n t e r e s t f o r the purpose o f showing, on page 8, t h a t 

lands i n v o l v e d here , the NW/if NWA o f Sec t ion 2 7, Township 17 

South, Range 29 East , belongs t o the Sta te o f New Mexico, are 

common school l and and t h a t bo th f o r t y acre t r a c t s are under the 

same i n s t i t u t i o n a l f u n d . I would l i k e to i n t roduce t h a t as 

E x h i b i t A f o r t h a t purpose, w i t h permiss ion t o withdraw the 

a b s t r a c t . 

MR. MANKIN: That w i l l be adequate. I t won ' t be 

necessary to r e t a i n t h a t as an e x h i b i t . 

MR. WATSON: A l l r i g h t , s i r . 

Q State your name and address, p l e a s e . 

A Tom Boyd, 1202 West Main, A r t e s i a , New Mexico . 

Q You are the Tom Boyd t h a t , w i t h Jack Plemons, owns an 

i n t e r e s t i n the Sta te o i l and gas lease cover ing the west h a l f 

q u a r t e r , west qua r t e r o f Sec t ion 27, Township 17 South, Range 29 

East? A Yes, s i r . 

Q, What i n t e r e s t do you and M r . Plemons have i n the State 

o i l and gas lease? 
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A W e l l , we own, we have the lease . I t i s a f a rm out f r o m 

the C o n t i n e n t a l O i l Company. 

q. To what dep th , do you remember? 

A 3^00 f e e t . 

Q, And C o n t i n e n t a l O i l Company owns the l e g a l t i t l e t o the 

lease and you own i n t e r e s t under the f a rm out agreement? 

A Yes, s i r . 

Q What we l l s do you have on t h a t lease tha t have h e r e t o f o r e 

been d r i l l e d and tha t h e r e t o f o r e produced o i l ? 

A No. 1, 2, 3 and q. — no> k Is now complete well, wells 

no. 1, 2 and ?>. 

Q, Where are those w e l l s located? 

A No. 1 i s l o c a t e d i n the cen te r o f the SW of the NW/li, 

No. 2 i s i n the center o f the NW o f the NW. 

Q And where i s the No. 3 we l l ? Not the exact l o c a t i o n . 

A W e l l , i t i s l o c a t e d i n the south J4.0 or SW o f NW. 

Q I n the same q.0 acres w i t h the No. 1 w e l l ? 

A Yes. 

Q Now, f o r t h a t iiO acres descr ibed as the SW/q. o f the NW/q. 

of Sec t ion 27, you have one top a l l o w a b l e f o r t h a t q.0? 

A We have a top a l lowab le f o r the south q.0 acres . 

Q, For the two w e l l s ? A Yes, s i r . 

Q For those w e l l s , 1 , 2 and 3, how many tank b a t t e r i e s 

do you have there on t h a t lease? 

A One tank b a t t e r y . 

Q, And where I s t h a t l o c a t e d w i t h r e fe rence to these wel l s? 

A I t i s r i g h t on our p rope r ty l i n e , j u s t about the cen te r . 
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Q, Just about the center o f the 80 acres? 

A Yes, east and west and n o r t h and sou th . 

§ W e l l No. 2 which you t e s t i f i e d i s l o c a t e d i n the 

FJIf/q. o f S e c t i o n 27. What i s the average d a i l y p roduc t i on o f t h a t 

w e l l at t h i s time? 

A We took a t e n day t e s t on i t , and i t made j u s t about 

lr|- b a r r e l s . 

CJ Wells No. 1 , 2 and 3, do you know the f o r m a t i o n f rom 

which they are p roduc ing , Mr. Boyd? 

A I t i s known as the Grayburg-Jackson. 

Q, As a mat te r o f f a c t , d i d you d r i l l those w e l l s or p a r t 

o f the we l l s ? 

A C o n t i n e n t a l d r i l l e d No. 1 and we d r i l l e d 2 and 3. 

Q Now, your No. \\. w e l l , when was t h a t completed? 

A I b e l i e v e d r i l l i n g ope ra t ions were completed as o f the 

10th o f August . We were shutdown severa l days w a i t i n g on p i p e , 

however. 

Q. That i s the 10th of August o f t h i s year? 

A Yes, s i r . 

Q And at what depth was tha t w e l l completed? 

A 3 ,225. 

Q And f rom what f o r m a t i o n i s tha t w e l l producing? 

A I t i s known as the Grayburg-Keeley. 

Q I s your a p p l i c a t i o n here on b e h a l f o f you and Mr. Plemons 

to commingle the o i l f r o m No. If w e l l , Grayburg-Keeley Poo l , by 

p l a c i n g the o i l i n the same tank b a t t e r y t ha t now e x i s t s on t h i s 

lease , i s t h a t co r r ec t ? 
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A Yes, s i r . 

Q Now, i s the ownership o f the o i l t h a t i s be ing produced 

f r o m t h a t l ea se , i s t h a t the same throughout as t o those two 

fo rmat ions? A Yes, s i r . 

Q Do you own the r i g h t s down to 3,500? 

A Yes, s i r * 

Q And C o n t i n e n t a l O i l Company has an o v e r r i d i n g r o y a l t y 

or some i n t e r e s t down to t h a t depth? A Yes, s i r « 

Q, I s the i n t e r e s t t h a t i t has , tha t C o n t i n e n t a l O i l Company 

r e t a i n s under the f a rm o u t , i s i t the same f r o m the sur face a l l 

the way down to t h e 3,500 f o o t depth t h a t you have? 

A No. 

Q What I mean, there i s no depth g i v e n , t h e i r i n t e r e s t i s 

the same? A I t i s the same. 

Q, Now, are you asking an a d d i t i o n a l a l lowable f o r t h i s 

No. J4. w e l l , o r do you expect to ask f o r one a l lowable f o r the 

q.0 acres desc r ibed as the NW/q. NW/lj. o f Sec t ion 27 to be made up 

f r o m the No. 2 and No. q. we l l s? 

A We are only asking f o r the a l lowab le f o r the w e l l s No. 2 

and q., the a l lowables f o r the q.0 acres . 

MR. WATSON: Does the Commission have any questions? 

MR. MANKIN: Yes. 

BY MR. MANKIN: 

Q Mr. Boyd, I n o t i c e d f r o m the p l a t t h a t was inc luded w i t h 

the o r i g i n a l a p p l i c a t i o n t h a t you i n d i c a t e d the producing fo rma

t i o n , t h a t you s a i d the San Raying, you mean the San Andres? 

A Yes, s i r . 
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Q, But i s no t the p r o d u c t i o n i n the Grayburg-Jackson and the 

Grayburg-Keeley Pool f r o m the Grayburg r a t h e r than f r o m the San 

Andres? A No, s i r . 

Q That the Grayburg has no th ing to do w i t h the fo rmat ion? 

A I t i s commonly known as the Grayburg s e c t i o n and then the 

San Andres; however, the Grayburg i s i n the San Andres f o r m a t i o n , 

i s n ' t I t ? 

Q, No, they are separate and d i s t i n c t f o r m a t i o n s • The 

reason I asked the ques t ion i s because I b e l i e v e the Grayburg-

Jackson p o o l i s below the Queen, the Grayburg and the San Andres, 

and you i n d i c a t e d t h a t your w e l l s were i n the San Andres - -

whether i t i s the Grayburg-Keeley or the San Andres o n l y . So I 

was wondering i f you r three w e l l s t ha t were r e c e n t l y completed, 

are they completed e n t i r e l y w i t h i n the San Andres or are they 

I n the Grayburg and the San Andres? 

A I w i l l t e l l you , t h e r e i s a d i f f e r e n c e o f o p i n i o n o f t h a t 

t h i n g . 

MR. WATSON: At what depth approximate ly — l e t ' s see 

t h a t s ta tement , I d i d n ' t prepare t h a t . 

MR. MANKIN: My ques t ion i s t h i s . You are asking f o r a 

commingling o f the Grayburg-Jackson and the Keeley . My ques t ion 

i s t h i s . Are the w e l l s 1 , 2 and 3 producing f r o m d i f f e r e n t 

hor izons than No. q. w i l l produce? A Yes. 

Q I n a l l cases i s i t the San Andres or i s i t on ly the No 0 

if i n the San Andres? 

A 1 , 2 and 3 i s i n the Grayburg and No. if i s i n the San 

Andres. 
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MR. MANKIN: I wanted to b r i n g t h a t out because a c t u a l l y 

the Grayburg-Jackson i s made up o f th ree main l o c a t i o n s . 

MR. WATSON: With the Commission's pe rmiss ion , I would 

l i k e to have Mr. Boyd r e f e r to the l o g . 

MR. MANKIN: I t h i n k the answer i s s u f f i c i e n t t h a t the 

f i r s t three w e l l s are producing f rom the Grayburg, the 1 , 2 and 

3, and the No. l\. I s producing f r o m the San Andres, which is 

p roper , accord ing t o the Pool de s igna t ions , b u t I wanted t o be 

sure since y o u r p l a t s a i d San Andres, f o r the two d i f f e r e n t p o o l s . 

A Yes. 1 t e l l you t h a t I n my a p p l i c a t i o n there the 

a t t o r n e y was supposed to have handled t h i s f o r me was on v a c a t i o n , 

and I wanted to get t h i s hear ing — I f o u n d some p ipe and wanted 

to complete the w e l l and t h a t i s mine . I f i x e d t h a t up m y s e l f . 

MR. GURLEY: There i s an e r r o r on the a p p l i c a t i o n . 

MR. MANKIN: Not i n the a p p l i c a t i o n , j u s t the p l a t . 

MR. GURLEY: You would l i k e to move the a p p l i c a t i o n be 

amended as to conform w i t h the tes t imony inc luded i n the p l a t ? 

MR. WATSON: A l l r i g h t . The a p p l i c a n t s w i l l move, then , 

t h a t the l e t t e r of a p p l i c a t i o n o f August 11, 195b, as signed by 

Tom Boyd on b e h a l f o f Tom Boyd and Jack Plemons, Operators , and 

w i t h a p l a t a t t ached , be amended on the p l a t to c o r r e c t l y descr ibe 

the producing f o r m a t i o n i n accordance w i t h the t es t imony of t h i s 

w i t n e s s . 

MR. MANKIN: I s there any o b j e c t i o n t o c o r r e c t i n g the 

a p p l i c a t i o n to conform w i t h the tes t imony? I f n o t , i t w i l l be 

so c o r r e c t e d . Mr. Boyd, then Wells No. 1 , 2 and 3, have you been 

producing f r o m the Grayburg-Jackson pools f o r some time? 
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A Yes, s i r . 

Q, You have r e c e n t l y completed your Wel l No. If f r o m the San 

Andres? A Yes, s i r . 

Q What c a p a c i t y i s t ha t wel l? 

A W e l l , s i r , since about the on ly t e s t we have had a chance 

to make average t e s t , i s a t r e a t i n g tank we had set there and 

we r an tub ing as o f about the second or t h i r d . We c losed the weL. 

i n . And about the only t e s t t h a t we have had a chance to make 

i s i n t h i s t r e a t i n g t a n k . We got a t e s t on i t through the 

cas ing a f t e r we got our t r e a t i n g o i l back and our f l u s h o i l . 

I t made — w e l l , i t was between 6if|- b a r r e l s . I f you want t o 

get - -

MR. MANKIN: So the w e l l would be a top a l lowab le we l l ? 

A Yes, s i r . 

Q, I s i t not t r u e t h a t a l l w e l l s surrounding your lease t h a t 

have been d r i l l e d on the San Andres i n the Grayburg-Keeley Pool 

are l i k e w i s e top a l lowable we l l s ? 

A No, s i r . 

Q I t i s no t t r ue o f the S t . C l a i r ' s and the o ther o f f s e t 

w e l l s to the no r theas t and west; t h a t they are not top a l lowable 

we l l s ? 

A Some are n o t , no, s i r . I f you would l i k e — the S t . 

C l a i r No. 27 i s the o l d , the o r i g i n a l Keeley w e l l . And i t i s n ' t 

a top a l lowab le w e l l . Some o f the o the r we l l s have been d r i l l e d 

r e c e n t l y i n t o the Keeley zone. Some o f them are making the 

a l lowable • 

MR. MANKIN: Do you a n t i c i p a t e t h a t you w i l l d r i l l another 
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w e l l i n the same U n i t , t ha t w e l l No. 3 i s i n a t the present t ime 

on the San Andres, o n the Grayburg-Keeley Pool? 

A Le t me s t a t e t h i s ; we d r i l l e d the No. 3 w e l l to 3,263 

f e e t , I b e l i e v e . But we d i d n ' t - - we t r i e d to complete t h i s w e l l 

i n 1954 w i t h a f o r m a t i o n packer and we c o u l d n ' t ge t a packer t o 

h o l d . I t i s d r i l l e d to the Keeley zone, bu t i t i s n ' t p roduc ing . 

Maybe i t w i l l . 

MR. MANKIN: The w e l l i s c a r r i e d as a Grayburg zone Well? 

A Yes, s i r . 

q No. 1 , 2 and 3? 

A And No. IL w i l l be a Keeley . Does t h a t answer your 

quest ion? 

Q D r i l l e d t he re be fo re and have not been able to make a 

commercial w e l l i n t he th ree w e l l s so you d o n ' t a n t i c i p a t e anothe 

w e l l i n your lease on the Grayburg-Keeley? 

A I f p ipe ever gets a v a i l a b l e , i t i s pos s ib l e t h a t we might go 

back and r u n pipe i n the No. 3 w e l l and t r y to complete i t , maybe 

i n the Keeley zone; i t depends on what we want to g e t , a t e s t on 

t h i s w e l l . 

Q, The reason I am asking the ques t ion i s t h a t i t i s my 

impress ion t h a t the w e l l s surrounding your w e l l were e i t h e r top 

a l lowables or approaching t o p a l lowab le w e l l s and f o r your reques|t 

to commingle the o i l f r o m a w e l l which would be a top a l lowable 

f r o m another w e l l , f r o m another pay, might not be i n the i n t e r e s t 

o f proper conse rva t i on , p a r t i c u l a r l y i f another w e l l were d r i l l e d ! . 

And I was wondering, r e a l l y , why i t was necessary t h a t i t be 

commingled. D i d you a n t i c i p a t e i t c o u l d be a top a l lowable wel l? 
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A I d o n ' t t h i n k i t would be a top a l lowab le w e l l w i t h i n 

t h i r t y days. And t h a t i s my o b s e r v a t i o n . I t i s making three to 

f o u r percent water and I d o n ' t t h i n k i t would be p r o f i t a b l e , I 

d o n ' t t h i n k i t would be an a l lowable w e l l w i t h i n t h i r t y days. 

Q, You f e e l t h a t i t i s a ques t ion o f economics. Your 

reques t here today i s t h a t even though the we l l s may be top 

a l lowables now f o r the Grayburg-Keeley, they d o n ' t s tand up very 

long and t h e r e f o r e you could no t develop the lease wi thou t having 

t h i s permiss ion? A Yes, s i r . 

STR. WATSON: Wi th r e fe rence to the No. 1 and No. 3 w e l l s , 

Mr. Boyd, those w e l l s are the south q.0, the SW/q. o f the NW/q.? 

A No, 1 and 3, yes . 

Q, Are those two wells, are they capable of making top 

allowable f o r the f o r t y acre proration unit? 

A Yes, s i r . 

Q, But the No. 2 w e l l has not had a top allowable i n the 

past and is not capable of making i t ? 

A No, s i r . 

Q So i n order to make the top allowable there on the north 

q.0 acres you cannot make i t unless you do produce t h i s No. q. well? 

A Yes, s i r . 

MR. MANKIN: On that same question, Mr. Boyd, you do 

understand, do you not, that well No. 2 w i l l not be carried togetier 

with well No. q.? They w i l l be separate and d i s t i n c t pools. Is 

that your understanding? 

A Yes, s i r , i t i s a separate and d i s t i n c t pool. 

Q And i t w i l l not be reported together. They w i l l be reported 
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separately. I s that your interpretation? 

A I f that i s the requirement of the Commission, and I take 

i t that i t I s . 

Q One separate and d i s t i n c t pool, regardless of whether t h i J 

a p plication is granted or not? 

A Yes, s i r . 

Q I j u s t wanted to be sure that those are not put together 

with wells 1 and 3 because they are i n the same pools where 2 and 

i i would be separate and d i s t i n c t poo ls and the top a l lowables wou 

have no s i g n i f i c a n c e . They would be each on t h e i r own. I s t h a t 

your unders tanding? 

A Yes, sir<» Let me ask you a ques t ion r i g h t t h e r e . I f we 

commingle t h i s o i l , the o n l y way t h a t , so f a r as we g e t t i n g down 

s p e c i f i c a l l y s t a t i n g to you t h a t we are on i t the re i s to take a 

t e s t on the w e l l s every t h i r t y days or t en days o r whatever the 

Commission r equ i r e s? 

MR. MANKIN: That i s t r ue i f t h i s a p p l i c a t i o n i s g ran ted , 

they , o f course, would be r u n toge ther i n the same tankage but 

they would be r e p o r t e d sepa ra t e ly on an est imate bas is and w i t h 

t e s t s a p p r o p r i a t e l y taken according t o what the w e l l s ' c apac i t i e s 

were. 

A Yes, s i r . 

MR. MANKIN: Are there any f u r t h e r quest ions of the 

witness I n t h i s case? 

BY MR. REIDER: 

Q, I was concerned, Mr. Boyd, what p r o v i s i o n s are going t o 

be made i n the b a t t e r y o f t h i s t e s t i n g t h a t w i l l be performed 

Ld 
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monthly? I n o ther words, how many separators? 

A W e l l , j u s t have a set - - a t e s t t ank . 

Q I n o the r words, you w i l l have a t e s t tank? 

A Yes, t h a t we can t e s t the w e l l s s e p a r a t e l y . 

Q You w i l l have p r o v i s i o n s then t h a t the b a t t e r y can be 

s p l i t and at any t ime any s i n g l e w e l l w i l l be able t o be t e s t ed 

through t h i s t e s t tank? A Yes, s i r . 

MR. MANKIN: Any f u r t h e r quest ions o f the witness? I f 

n o t , the wi tness may be excused and we w i l l take the case under 

advisement. 

(Witness i s excused.) 
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