
B E F O R E THE OIL CONSERVATION COMMISSION 
. OF T H E S T A T E OF NEW MEXICO 

I N T H E M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF T H E S T A T E OF NEW 
M E X I C O FOR T H E PURPOSE OF 
CONSIDERING: 

CASE NO. 
Order No. R -

THE A P P L I C A T I O N OF 
FOR A N ORDER GRANTING A P P R O V A L OF 
A N E X C E P T I O N PURSUANT TO R U L E 5 (b) 

OF ORDER NO. R-520 IN 
E S T A B L I S H M E N T OF A N UNORTHODOX GAS 
PRORATION UNIT OF CONTIGUOUS ACRES 
CONSISTING OF 

ORDER OF THE COMMISSION 

BY T H E COMMISSION: 

This cause came on f o r hear ing at 9 o 'c lock a. m . on 

before the O i l Conservat ion Commiss ion , here inaf te r 
r e f e r r e d to as the " C o m m i s s i o n " . 

NOW, on th is the Commiss ion , a quorum being 
present , having considered the records and tes t imony adduced, and being f u l l y advised 
i n the p remises ; 

FINDS: 

(1) That due notice of the t ime and place of hear ing and the purpose thereof 
having been given as r equ i red by l aw, the Commiss ion has j u r i s d i c t i o n of this case 
and the subject mat te r thereof . 

(2) That pursuant to p rov is ions of Rule 5 (b) of Order 
No. R-520, the Commiss ion has power and au thor i ty to p e r m i t the f o r m a t i o n of a gas 
p r o r a t i o n uni t consis t ing of other than a legal section a f t e r notice and hear ing by the 
C o m m i s s i o n . 

(3) That applicant , is the owner of an o i l and gas lease i n 
New Mexico the land consis t ing of other than a legal section, and 

descr ibed as f o l l o w s , t o - w i t : 
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DOCKET: E X A M I N E R HEARING S E P T E M B E R 26, 1956 

New Mexico O i l Conservat ion Commiss ion 9:00 a . m . , Hobbs, New Mexico 

O i l Conservat ion Commiss ion O f f i c e , 1000 W. Broadway, Hobbs, New Mexico 

The fo l l owing cases w i l l be heard before Danie l S. Nut te r , Examiner : 

CASE 1150: App l i ca t i on of Amerada P e t r o l e u m Corpora t ion f o r an o rder g ran t 
ing p e r m i s s i o n to make up underproduct ion on i ts M . J . Raley " A " 
No. 1 O i l We l l r e su l t ing f r o m pipel ine p r o r a t i o n i n exception to 
Rule 503 (f) of the New Mexico O i l Conservat ion Commiss ion Rules 
and Regulations. App l i can t , i n the above-styled cause, seeks 
p e r m i s s i o n to make up approx imate ly 3,990 ba r r e l s of under
produced o i l which accrued to i ts M . J . Raley " A " No. 1 Wel l 
located 660 feet f r o m the Nor th and East l ines o f S e c t i o n 18, T o w n 
ship 20 South, Range 38 East , Nor th W a r r e n McKee Pool , Lea 
County, New M e x i c o , which resul ted f r o m the Cit ies Service p ipe
l ine p r o r a t i o n dur ing the months of A p r i l and May of 1956. 

CASE 1151: App l i ca t ion of The Texas Company f o r an order establishing a 
114. 41-acre non-standard gas p r o r a t i o n unit i n the Jalmat Gas 
Pool i n exception to Rule 5 (a) of the Special Rules and Regulations 
f o r said pool as set f o r t h i n Order R-520. Appl ican t , i n the above-
styled cause, seeks an o rder establ ishing a 114. 41-acre non-standard 
gas p r o r a t i o n unit i n the Ja lmat Gas Pool consis t ing of the fo l lowing 
acreage: 

Township 24 South, Range 37 East 
Section 3 1 : Lots 3 & 4 (W/2 SW/4) 

Township 25 South, Range 3 7 East 
Section 6: L o t 4 (NW/4 NW/4) 

Said unit to be dedicated to applicant 's C. C. F r i s t oe " B " (NCT-4) 
No. 2 Wel l located 660 feet f r o m the South and West l ines of Section 
3 1 , Township 24 South, Range 37 East , Lea County, New Mex ico . 

CASE 1152: A p p l i c a t i o n of Continental O i l Company f o r an order author iz ing a 
gas-gas dual comple t ion i n the Tubb and B l i n e b r y fo rmat ions of 
undesignated gas pools i n the SE/4 of Section 28, Township 20 South, 
Range 38 East , Lea County, New M e x i c o , i n exception to Rule 
112-A of the New Mexico O i l Conservat ion Commiss ion Rules and 
Regulat ions, and f u r t h e r , au thor iz ing the comming l ing of the l iquids 
produced f r o m the two zones i n exception to Rule 303 of the New 



- 3 -
Docket 32-56 

240-acre non-standard gas p r o r a t i o n unit i n the Eumont Gas Pool 
compr i s ing the N E / 4 and the E /2 N W / 4 of Section 28, Township 20 
South, Range 37 East , Lea County, New Mex ico . Said unit to be 
dedicated to applicant 's Meyer B-28 " A " Wel l No. 1 located 1980 
feet f r o m the Nor th and East l ines of said Section 28; and f u r t h e r 
f o r the fo rced pooling of a l l in teres ts the re in w i t h i n the v e r t i c a l 
l i m i t s of the Eumont Gas Poo l . 

C A S E 1157: Application of Continental Oil Company for a 360-acre non-standard 
gas proration unit in the Eumont Gas Pool in exception to Rule 5 (a) 
of the Special Rules and Regulations for said pool, and for the forced 
pooling of a l l interests therein within the vert ical limits of the 
Eumont Gas Pool in compliance with Section 65-3-14 (c) NMSA (1953). 
Applicant, in the above-styled cause, seeks an order establishing 
a 3 60-acre non-standard gas proration unit in the Eumont Gas Pool 
comprising the S E / 4 and E / 2 SW/4 of Section 28, and N/2 N E / 4 and 
N E / 4 NW/4 of Section 33, Township 20 South, Range 37 E a s t , L e a 
County, New Mexico. Said unit to be dedicated to applicant's Meyer 
B-28 "A" Well No, 2 located 660 feet from the South line and 1980 
feet from the E a s t line of said Section 28; and further for the forced 
pooling of a l l interests therein within the vert ical limits of the Eumont 
Gas Pool. 

CONTINUED CASE 

CASE 1137: App l i ca t i on of Humble O i l and Ref in ing Company f o r p e r m i s s i o n to 
convert i t s State " A " Wel l No. 2 into a salt water disposal w e l l i n 
the San Andres f o r m a t i o n of the Hobbs Pool i n accordance w i t h New 
Mexico O i l Conservat ion Commiss ion Statewide Rule 701. Appl ican t , 
i n the above-s tyled cause, seeks an o rder grant ing p e r m i s s i o n to 
convert i t s p r ev ious ly abandoned State " A " Wel l No. 2 into a salt 
water disposal w e l l ; said w e l l is located 330 feet f r o m the South and 
East l ines o f S e c t i o n 25, Township 18 South, Range 37 East , Lea 
County, New Mex ico . Appl ican t proposes to i n j ec t salt water below 
the o i l - w a t e r contact of the San Andres f o r m a t i o n i n the Hobbs Poo l . 


