
BEFORE THE OIL CONSERVATION COMMISSION 
Of THE STATE OF HEW MEXICO 

IN THS MATTER OF THE HEARIKG 
CALLED BY TBS OIL CONSERVATION 
COMMISSION Of THE STATE 01 NEW 
MEXICO FOR THE PURPOSE Of 
CONSIDERING: 

CASE NO. 1164 
Order No. R-967 

APPLICATION Of THE OIL CONSERVATION 
COMMISSION Of NEW MEXICO UPON ITS 
OWN MOTION FOR AN ORDER REVISING THE 
SPECIAL RULES ARB REGULATIONS FOR ALL 
PRORATED OAS POOLS IN THE STATE Of 
NEW MEXICO. 

ORDER Of THE COMMISSION 

BY THE COMMISSION: 

Thia cause ease on for hearing at 9 o'clock a.m. on 
Oeto&s? 17, 1956, avt Santa fe, New Mexico, before th© Oil Con
servation Commission of New Mexico, hereinafter referred to as 
the "Commission." 

NOW, em day of April 1957» the Commission, a 
quorum betas present, having considered the application aad the 
evidence adduced aad being fully advised in the premises, 

FINDS: 

(1) That due notice of the time and place of hearing and 
the purpose thereof having been given as required by law, the Com
mission has jurisdiction of this case and the subject matter thereof. 

(2) That, in order to promote a more efficient gas 
proratloning procedure in the State of New Mexico, the special pool 
rules for every prorated gas pool in the state should be clarified 
and revised in accordance with the recommendations of the special 
industry advisory committee appointed by the Commission to study 
the problem. 

IT IS THEREFORE ORDERED: 

(1) That CoBsnission Order R-l28-0 dated October 1$, 1955 
amending the Special Rules and Regulations for the Blanco-Mesaverde 
Gas Pool as set forth in Commission Order R-l10, dated November 9, 
1951, be and the same i s hereby amended as follows: 

RULE 3 - R-ISS-P 

In the event a gas purchasers' market shall have increasei 
or decreased, he mmy f i l e with the Commission prior to the 10th day 
of the month a "Supplemental Nomination," showing the amount of gas 
he actually in good faith desires to purchase during the ensuing 
proration month from the Blanco-Mesaverde Gas Pool. The Commission 
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shall hold a public hearing between the 13th and 20th days of 
each aonth to determine the reasonable market demand for gas 
for the ensuing proration month and shall issue a proration 
schedule setting out the amount of gam which each well may produce 
during the ensuing proration month along with such other informa
tion as is necessary to show the allowable-production status of 
each well on the schedule. "Supplemental Nomination©" shall be 
submitted on a Form €-121,-A as prescribed by the Commission. 

The Commission shall include in the proration schedule 
the ga::, wells in the Blanco-Mesaverde Gas Pool delivering to a gas 
t r :•- aspor tat ion facility, or lease gathering system! and shall include 
in the proration schedule any well which i t finds is being unreasonj-
ably discriminated against through denial of access to a gas trans
portation facility* which is reasonably capable of handling the 
type ol gas produced by such well. 

The total allowable to be allocated to the pool each 
month shall be equal to the sum of the preliminary or supplemental 
nominations (whichever i s applicable), together with any adjustment 
which the Commission deems advisable. A monthly allowable shall be 
assigned to each well entitled to an allowable in the pool by 
allocating the pool allowable among a i l such wells in accordance 
with the procedure set out in mule 4 provided, however,, that the 
allowable assigned to any well shall not exceed the well's known 
producing ability. A well, the allowable of which is so Una ted, 
shall be classified as a marginal well aad shall not be permitted 
to accomulate underproduction, and any underproduction accrued to 
a well prior to its classification as a marginal well shall be 
cancelled. Any well classified am a marginal well shall be removed 
from such classification in instances where the production of the 
well evidences that the classification is so longer applicable. 

Effective August 1, 1956, and after the production data 
is available for the last month of each succeeding gas proration 
period, any well which had an underproduced status at the beginning 
of the preceding gas proration period and which did not produce ite 
allowable during at least one month of such preceding gas proration 
period may be classified as a marginal well unless prior to the enc 
of said preceding gas proration period, the operator or other 
interested party presents satisfactory evidence to the Commission 
showing that the well should not be so classified. However, a well 
which in any month of said proration period has demonstrated its 
ability to produce its allowable for said proration period shall no|t 
be classified as a marginal well. 

The director »iay reclassify a marginal or non-marginal 
well at any time the wails production data, deliverability data, 
or other evidence as to the wells producing ability justify such 
re-classification. 

A well which has been reworked or recompleted shall be 
classified as a non-marginal well as of the day of reconnection to 
a pipeline until such time as production data, deliverability data 
or other evidence as to the wells producing ability indicates that 
the well is improperly classified. 
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If during a proration month the acreage assigned to a 
well is increased toe operator shall notify the Director in 
writing (Bex 871, Santa Fe, Sew Mexico) of such increase. The 
increased allowable assigned the gas proration unit for the well 
shall he effective on the first day of the month following receipt 
of the notification by the Director. The Commission may assign 
minimum allowables in order to prevent the premature abandonment 
of wells. 

If at the end of a proration period a marginal well has 
produced more than the total allowable for the period assigned a 
non-marginal well of like deliverability and acreage, the marginal 
well shall be reclassified as a non-margina wall and its allowable 
and net status adjusted accordingly. 

All wells not classified as marginal wells shall be 
classified as non-marginal wells. 

RULE 4 - R-128-D 

The product obtained by multiplying each well's acreage 
factor by the calculated deliverability (expressed as MCF per day) 
for that well small be known as the AO Factor for that well. The 
acreage factor shall be determined to the nearest hundredth of a 
unit by dividing the acreage within the proration unit by 320. The 
"AD Factor*1 shall be computed to the nearest whole unit. 

The allowable to be assigned to each marginal well shall fe» 
equal to the maximum production during any month of the preceding 
gas proration period, 

The pool allowable remaining each month after deducting 
the total allowable assigned to marginal wells shall be allocated 
among the non-marginal wells entitled to an allowable ln the follow* 
ing manners 

CI) Seventy-five percent (75%) of the pool 
allowable remaining to be allocated to 
non-marginal wells shall be allocated 
among such wells in the proportion that 
each well's "AO Factor" bears to the total 
"AO Factor" for a l l non-marginal wells in 
tne pool. 

(2) Twenty-five percent (25%) of the pool allow
able remaining to be allocated to non-marginal 
walls shall be allocated among such wells in 
the proportion that each well's acreage factor 
bears to the total acreage faster for a l l non-
marginal wells in the pool. 

RULE 5 - R-l28-D 

The calculated deliverability at the "deliverability 
pressure" shall be determined in accordance with the provisions 
of Order R-333-C fe D. 
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The Secretary of toe Commission small have authority to 
allow exceptions to the annual deliverability teat requirement for 
marginal wells la theme instances where the deliverability of the 
well is of such volume as to have no significance ln the deter
mination of the well's allowable. Application for such exceptions 
may he submitted in writing by the operator ef the well aad, i f 
granted, may he revoked by the Secretary of the Commission at any 
time by requesting tne well to be scheduled and tested in accordance 
with Order R-333-C and 0, 

BALANCINO OF PRODUCTION 

W4I S-»A » l«ig$-B 

Tne dates 7:00 a.m., February 1, and 7:00 a.m., August 
1, shall be known as balancing dates and the periods of time between 
these dates shall be known as gas proration periods. The first 
proration period shall commence March 1, 1»56 and shall continue fox 
a period of 11 months aad future proration periods shall commence 
on the dates outlined above. 

RULE 6 - R-128-D 

Underproduction: Any non-marginal well which has an 
underproduced status as of the end of a gas proration period shall 
be allowed to carry such underproduction forward into the neat gas 
proration period and may produce smeh underproduction in addition tc 
the allowable assigned during such succeeding period. Any allowable 
carried forward into a gas proration period and remaining uaproducec 
at the end of such gas proration period shall be cancelled. 

Production during any one month of a gas proration period 
in excess ef the allowable assigned to a well for such month shall 
be applied against the underproduction carried into such period la 
determining the amount of allowable i f any, to be cancelled. 

RULE 7 - R-128-D 

Overproductioni Any well which has an overproduced status 
as of the end of a gas proration period shall carry such overproduction 
forward into the next gas proration period, provided that such over4 
production small be made up during such succeeding period. Amy weU 
which has not made up the overproduction carried into a gas proration 
period by the end of such gas proration period shall be shut-in untjjl 
such overproduction is made up. I f , at any time, a well is over
produced am amount equaling six times its current monthly allowable 
i t shall be shut-in during that month and each succeeding month 
until the well is overproduced less than 6 times its current month!j 
allowables. 

Allowable assigned to a well during any one month of a 
gas proration period la excess of the production of the same month 
shall be applied against the overproduction carried into such period 
in determining the amount of overproduction, i f any, which has not 
been made up. 
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The Commission way allow overproduction to be made up at 
a lesser rate than would be the ease i f tne well were completely 
shut-in upon a shewing at public hearing after due notice that 
complete shut-in of the well would result in material damage to 
the well. 

Any allowable accrued to a well at the end of a proration 
period due to the cancellation of underage and redistribution there* 
of shall be applied against the overproduction carried into said 
proration period. 

RULE 9 - (Second Paragraph) R-128-P 

No well shall be assigned an allowable unless a deliver
ability test taken in conformance with Order R-333-C a © has been 
submitted, except in the case of a marginal well which has been 
exempt from testing in accordance with Rule 5 of this order. 

{St} 'That the Special Rules and Regulations for the fulcher 
Kutz-Pictured Cliffs, Amtec-Pictured Cliffs, and South Bianco-
Pictured Cliffs Gas pool as set forth in Commission Order R-5S5-C, 
dated October 13, 1955; and the Special Rules and Regulations for 
the Vest Eutz-Pictured Cliffs Gas Pool as set forth in Commission 
Order R-5S6-D, dated October 13, 1955; and the Special Rules and 
Regulation* for the Ballard Pictured Cliffs Pool as set forth in 
Commission Order R-846, dated July IS, 1956, be and the same are 
hereby amended as follows: 

RULE 6 * R-565-C, R-566-P, and R-846 

In the event a gas purchaser's market shall have Increased 
or decreased, he may file with the Commission prior to the 10th 
day of the month a "Supplemental Nomination," showing the amount 
of gas he actually in good faith desires to purchase during the 
ensuing proration month from the Fulcher-Kutz, Vest Kutz, Astec, 
South Blanco and Ballard Pictured Cliffs Gas Pool. The Commission 
shall hold a public hearing between the 13th and 20th days of each 
month to determine the reasonable market demand for gas for the 
ensuing proration month and shall issue a proration schedule settlnd 
out the amount of gam which each well may produce during the ensuing 
proration month along with such other information as is necessary 
to show the allowable-production status of each well on the schedule'. 
'•Supplemental Nomlnatlona" shall be submitted on a form C-121-A as 
prescribed by the Commission. 

The Commission shall include in the proration schedule the 
gas wells in the Eulcher-Kutx, Vest nuts, Aztec, South Blanco and 
Ballard Pictured Cliffs Gas Pool delivering to a gas transportation 
facility, or lease gathering system, and shall include in the pro
ration schedule any well which i t finds is being unreasonably 
discriminated against through denial of access to a gas transportation 
facility, which is reasonably capable of handling the type of gas 
produced by such well. 

The total allowable to be allocated to the pool each month 
shall be equal to the sum of the preliminary or supplemental 
nominations (whichever i s applicable), together with any adjustment 



~6~ 
Case No. 1164 
Order No. R~8*7 

which ths Commission deems advisable. A monthly allowable shall 
be assigned to each veil entitled to an allowable la the pool by 
allocating the pool allowable among a l l much wells la accordance 
with ths procedure set out in Kale 9 provided, however, that the 
allowable assigned to any well shall not exceed the well's known 
producing ability, a well, the allowable of which is so Halted, 
shall be classified as a marginal well and shall not be permitted 
to accumulate underproduction, and any underproduction accrued to 
a well prior to its classification am a marginal veil shall be 
cancelled, amy well classified as a marginal well shall be removed 
from such classification in instances where the production of the well 
evidences that the classification is no longer applicable. 

Effective august 1, 1956, and after the production data 
is available for the last month of each succeeding gas proration 
period, any wall which had am underproduced status at the beginning 
of the preceding gam proration period aad which did net produce its 
allowable during at least one month mi such preceding gas proration 
period may be classified as a marginal well unless prior to the end 
of said preceding gas proration period, the operator or other 
Interested party presents satisfactory evidence to the Commission 
showing that the veil should not be so classified. However, a well 
which in any month of said proration period has demonstrated its 
ability to produce its allowable for said proration period shall not 
be classified am a marginal well. 

The director may reclassify a marginal or non-marginal 
well at any time the wells production data, deliverability data, 
or other evidence as to the wells producing ability Justify such 
re-classification. 

A well which has been reworked or recompleted shall be 
classified as a non-marginal well as of the day of reconnection 
to a pipeline until such time as production data, deliverability 
data or other evidence as to the wells producing ability indicates 
that the well is improperly classified. 

If during a proration month the acreage assigned to a 
well is increased the operator shall notify the Director in writing 
(Box S71, Santa Fe, Hew Mexico) of such increase. The increased 
allowable assigned the gas proration unit for the well shall be 
effective on the first day ef the month following receipt of the 
notification by the Director. The Commission may assign minimum 
allowables in order to prevent the premature abandonment of wells. 

If at the end of a proration period a marginal well has 
produced more than the total allowable for the period assigned a 
non-marginal wall of like deliverability and acreage, the marginal 
well shall be reolammified as a non-marginal well and its allowable 
and net status adjusted accordingly. 

a l l wells not classified as marginal wells shall be 
classified am non-marginal wells. 
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8 - R-Sd5~C, R-566-D and R-846 

Tee product obtained by multiplying each well*s acreage 
factor by the calculated deliverability (expressed as MCF per day) 
for that veil shall be known as the AD Factor for that well, the 
acreage faster shall be determined to the nearest hundredth of a 
unit by dividing the acreage within the proration unit by 160. The 
"AD Factor1* shall be computed to the nearest whole unit. 

The allowable to be assigned to each marginal well shall b* 
equal to the maximum production during any month of the preceding 
gas proration period. 

The pool allowable remaining each month after deducting 
the total allowable assigned to marginal wells shall be allocated 
among the non-marginal wells entitled to an allowable in the followf-
ing manner; 

(1) Seventy-five percent (73%) of the pool 
allowable remaining to be allocated to non-
marginal wells shall be allocated among such 
wells in the proportion that each well's "AD 
Factor" bears to the total "A© Factor" for a l l 
non-marginal wells in the pool. 

(2) Twenty-five percent (23%) ef the pool allow* 
able remaining to be allocated to non-marginal 
wells shall be allocated among such wells in the 
proportion that each well's acreage factor bears 
to tarn total acreage factor for a l l non-marginal 
wells ln the pool* 

RULE 10 - R-565-C, R-S66-D & R-846 

The calculated deliverability at the "deliverability 
pressure1* shall be determined in accordance with the provisions of 
Order R-333-C « 0. 

The Secretary of the Commission shall have authority to 
allow exceptions to the annual deliverability test requirement for 
marginal wells ia those instances where the deliverability of the 
well is of sueh volume as to have no significance in the deter
mination of tarn well's allowable, application for such exceptions 
may be submitted ia writing by the operator of the well and, i f 
granted, may be revoked by the Secretary of the Commission at any 
time by requeeting the well to be scheduled and tested In accordance 
with Order R-333-C and D. 

BALANCING OF PRODUCTION 

RULE 10 A - B-565-C, R-566-D fe R-846 

The dates 7:00 a.m., February 1* and 7:00 a.m., August 1, 
shall be known as balancing dates and the periods of time between 
these dates shall be known as gas proration periods. The first 
proration period shall commence October 1, 1956 and shall continue 
for a period of 10 months and future proration periods shall commence 
on the dates outlined above. 
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RULE 11 - R-565-C, R-566-D, a R-846 

Underproduction: Any non-marginal vol! which has an 
underproduced status as of the end of a gas proration period 
shall be allowed to carry such underproduction forward into the 
neat gas proration period and nay produce such underproduction 
in addition to the allowable assigned during such succeeding 
period. Any allowable carried forward into a gas proration period 
and remaining unproduced at the end of such gas proration period 
shall be cancelled. 

Production during any one aonth of a gas proration period 
in excess of the allowable assigned to a well for such aonth shall 
be applied against the underproduction carried lato such period is 
determining the amount of allowable, i f any, to be cancelled. 

RULE 13 - R-565-C, R-566-D m R-846 

Overproduction: Any well which has an overproduced status 
as of the end of a gas proration period shall carry such over
production forward into the next gas proration period, provided 
that such overproduction shall be made up during such succeeding 
period. Any well which has not made up the overproduction carried] 
into a gas proration period by the end of such gas proration periol 
shall be shut-in until such overproduction is made up. If, at any 
time, a well i s overproduced an amount equaling six times its 
current monthly allowable i t shall be shut-in during that month and 
each succeeding month until the well is overproduced less than 6 
times its current monthly allowable. 

Allowable assigned to a well during any one month of a 
gas proration period in excess of the production of the same 
month shall be applied against the overproduction carried into such 
period in determining the amount of overproduction, If any, which 
has not been made up. 

The Commission may allow overproduction to be made up at 
a lesser rate than would be the case i f the well were completely 
shut-in upon a showing at public bearing after due notice that 
complete shut-in of the well would result in material damage to 
the well. 

Any allowable accrued to a well at the end of a proration 
period due to the cancellation of underage and redistribution there
of shall be applied against the overproduction carried into said 
proration period. 

RULE 14 - R-565-C, R-566-D, & R-846 

So well shall be assigned an allowable unless a deliver
ability test taken in conformance with Order R-333-C & 0 has been 
submitted, except in the case of a marginal well which has been 
exempt from testing in accordance with Rule 10 of this order. 
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(3) Test the Special Rules aad Regulations for the 
Eumont and Jalmat Gas Fools as set forth in Order R-520, dated 
August 13, 1964, and the Special Rules and Regulations for the 
Tubb, Byers-Queen and Justis Gas Pools as set forth in Order 
R-586, dated April 11, 1955 he and the same are amended as follows 

RULE 6 - R-520 and R-566 

(a) fhe Commission after notice and hearing, shall 
consider the nominations of gas purchasers from the Eumont, Jalmat, 
Tubb, Byers-Queen and Justis Gas Pools and other relevant data and 
shall fix the allowable production for the Eumont, Jalmat, Tubb, 
Byers-Queen and Justis Gas Pools. 

(b) For the purposes of proration, each well shall 
be assigned an acreage factor determined by dividing the acreage 
assigned to the well by 160 acres. 

The allowable to be assigned to each marginal well shall 4e 
equal to the maximum production during any month of the preceding 
gas proration period. 

(e) The pool allowable remaining each month after 
deducting the total allowable assigned to marginal wells shall be 
allocated among the non-marginal wells entitled to an allowable in 
the proportion that each well's acreage factor bears to the total 
of the acreage factors for a l l non-marginal wells ia the Pool. 

RULE 6 - R-520 and R-5S6 

In the event a gas purchaser's market shall have inereasec 
or decreased, he may file with the Commission prior to the 10th 
day of the month a "Supplemental Nomination," showing the amount 
of gas he actually in good faith desires to purchase during the 
ensuing proration month from the Eumont, Jalmat, Tubb, Byers-Queen 
and Justis Gas Pools. The Commission shall hold a public hearing 
between the 13th and 20th days of each month to determine the 
reasonable market demand for gas for the ensuing proration month, 
and shall issue a proration schedule setting out the amount of gas 
which each well may produce during the ensuing proration aonth aloijtg 
with such ether information as is necessary to show the allowable-
production status of each well on the schedule. "Supplemental 
Nominations" shall be submitted on a Form C-121-A as prescribed by 
the Commission. 

The Commission shall include in the proration schedule 
the gas wells i s the Eumont, Jalmat, Tubb, Byers-Queen and Justis 
Gas Pools delivering to a gas transportation facility, or lease 
gathering system, and shall include in the proration schedule any 
well which i t finds is being unreasonably discriminated against 
through denial of access to a gas transportation facility, which id 
reasonably capable of handling the type of gas produced by such wei.l 

The total allowable to be allocated to the pool each montf 
shall be equal to the sum of the "preliminary or "Supplemental 
Nominations" (whichever is applicable), together with any adjustment 
which the Commission deems advisable. A monthly allowable shall b^ 
assigned to each well entitled to an allowable in the pool by 
allocating the pool allowable among a l l such wells is accordance 
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with the procedure eet out ia Rule 6 provided, however, that 
the allowable assigned to amy well shall set exceed the well's 
kmowa products*- ability. A well, the allowable of which is so 
Halted, shall be classified as a margiaal well aad shall not be 
permitted te accumulate underproduction, and amy underproduction 
accrued to a wall prior to its classification as a marginal well 
shall be cancelled. Any well classified as a marginal well shall 
be removed from smeh classification in instances where the 
productlea of the veil evidences that the classification is no 
longer applicable. 

Effective January 1, 1958, and after the production data 
is available for the last month of each succeeding gas proration 
period, amy veil which had an underproduced status at the begin
ning of the preceding gas proration period and which did not 
produce its allowable during at learnt one month of such preceding 
gas proration period may be classified as a marginal well unless 
prior to the end of said preceding gas proration period, the 
operator or other interested party presents satisfactory evidence 
to the Commission showing that the well should not he so classified^ 
However, a wall which in amy month ef said proration period has 
demonstrated its ability to produce i t s allowable for said proration 
period shall not be classified as a margiaal well. 

The director may reclassify a marginal or non-marginal 
well at any time the wells production data, deliverability data, 
or other evidence as to the wells producing ability justify such 
reclasmlfieatioa* 

A well which has been reworked or recompleted shall be 
classified as a non-marginal well as of the day of reconnection to 
a pipeline until such time as production data, deliverability data 
or other evidence as to the wells producing ability indicates that 
the well is improperly classified. 

If during a proration month the acreage assigned to a well 
is increased the operator shall notify the Director in writing 
(Box 2045, Hobbs, New Mexico) of smeh increase. The increased 
allowable assigned the gas proration unit for the well shall be 
effective on the first day of the month following receipt of the 
notification by the Director. 

The Commission may assign minimum allowables in order to 
prevent the premature abandonment ef wells. 

If at the end of a proration period a marginal well has 
produced more than the total allowable for the period assigned a 
aon-margiaal umit of corresponding sine, the marginal well shall 
be reclassified am a non-margiaal well and its allowable and net 
status adjusted accordingly. 

All wells not classified as marginal wells shall be 
classified as non-marginal wells, 
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RULB $-* - R-520 aad R-580 

Tbe date* 7:00 a.m., January 1, aad 7:00 a.m. July 1, 
shall be known as balancing dates and tne periods ef tins 
bounded by these dates shall be known as gas proration periods. 

RPU 9 - R-520 aad R-586 

Underproduction: Any non-marginal well which has an 
underproduced status as of the end of a gas proration period shall 
be allowed to carry such underproduction forward into the next gas 
proration period aad nay produce such underproduction in addition 
to the allowable assigned during such succeeding period. Any 
allowable carried forward into a gas proration period and remaining 
unproduced at the end of such gas proration period shall be cancel 
led. 

Production during any one month ef a gas proration period 
in excess of the allowable assigned to a well for such month shall 
be applied against the underproduction carried into such period 
in determining the amount of allowable, i f any, to be cancelled. 

RULE XO ~ R-520 and R-586 

Overproduction: Any well which has an overproduced status 
as of the end of a gas proration period shall carry such over* 
production forward into tbe next gam proration period, provided 
that aueh overproduction shall be made up during such succeeding 
period. Any well which has not made up the overproduction carried 
into a gam proration period by the end of such proration period 
shall be shut-in until such overproduction is made up. If at any 
time, a well is overproduced an amount equaling six times its 
current monthly allowable i t shall be shut-in during that month, 
and each succeeding month until the well is overproduced less than 
6 times its current monthly allowable. 

Allowable assigned to a well during any one month of a gas 
proration period ia excess of the production for the same month 
shall be applied against the overproduction carried into such 
period in determining the amount ef overproduction, i f any, which 
has not been made up. 

The Commission may allow overproduction to be made up at 
a lesser rate than would be the case i f the well were completely 
shut-in upon a shewing at public hearing after due notice that 
complete shut-in of the well would result in material damage to 
the well* 

Any allowable accrued to a well at the end of a proration 
period due to the cancellation of underage and the redistribution 
thereof shall be applied against the overproduction carried into 
said proration period. 
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(4) That tee Special Rule* aad Regulations for the 
Blinebry Oft* Pool as set forth in Order R-610, dated April 11, 
1955, as amended by Order R-610-A, dated lay 27, 1955, Order 
R-610-B, dated June 13, 1955, Order R-610-C, dated January 9, 
1956, and Order R-610-D, dated February 36, 1957, be and the same 
are amended as follows: 

RULE 10 - B-610 

Ca) The Commission after not lee and hearing, shall 
consider the nominations of gas purchasers from the Blinebry Gas 
Pool and other relevant data and shall fix the allowable production 
for the Blinebry Gas Pool. 

<b) for purposes of proration, each well shall be 
assigned an acreage factor determined by dividing the acreage 
assigned to the well by 160 acres. 

The allowable to be assigned to each marginal well 
shall be equal to the maximum production during any month of the 
preceding gam proration period. 

(c) The pool allowable remaining each month after 
deducting the total allowable assigned to marginal wells shall be 
allocated among the non-marginal wells entitled to an allowable 
in the proportion that each well's acreage factor bears to the 
total of the acreage factors for a l l non-marginal wells in the pool. 

RULE 12 - R-610 

In the event a gas purchaser's market shall have increased 
or decreased, he may file with tbe Commission prior to the 10th 
day of the month a "Supplemental Nomination," showing the amount 
of gas he actually in good faith desires to purchase during the 
ensuing proration month from the Blinebry Gas Pool. The Commission 
shall bold a public hearing between the 13th and 30th days of each 
month to determine the reasonable market demand for gas for the 
ensuing proration month, and shall issue a proration schedule 
setting out the amount of gas which each well may produce during 
the ensuing proration month along with much other information as 
is necessary to show the allowable-production status of each well 
on the sohedmle. "Supplemental Nominations" shall be submitted on 
a Form C-121-A as prescribed by the Commission. 

Tbe Commission shall Include in the proration schedule the 
gas wells in the Blinebry Gas Pool delivering to a gas transportation 
facility, or lease gathering system, and shall include in the pro
ration schedule any well which i t finds is being unreasonably 
discriminated against through denial of access to a gas transporta
tion facility, which is reasonably capable of handling the type of 
gas produced by much well. 

The total allowable to be allocated to the pool each month 
shall be equal to the sum of the preliminary or supplemental 
nominations (whichever is applicable), together with any adjustment 
which the Commission deems advisable. A monthly allowable shall be 
assigned to each well entitled to an allowable in the pool by alloca
ting the pool allowable among a l l such wells in accordance with the 
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procedure set out i s Rule 10 provided, however, tost tbe allowable 
assigned to say well shall mot exceed tbe well's known producing 
ability. A well, tbe allowable of which is so limited, shall be 
classified am a margiaal well aad shall mot be permitted to 
accumulate underproduction, and any underproduction accrued to a 
well prior to its classification am a marginal well shall be 
cancelled. Amy well classified as a marginal well shall be removed 
from such classification in instances where the production of the 
well evidences that the classification i s no longer applicable. 

Effective January 1, 1958, and after the production data 
is available for the last month of each succeeding gas proration 
period, any well which had an underproduced status at the begin
ning of the preceding gas proration period and which did not 
produce its allowable during at least one month of much preceding 
gas proration period may be classified as a margiaal well unless 
prior to the end of said preceding gas proration period, the 
operator or other interested party presents satisfactory evidence 
to the Commission snowing that the well should not be so classified, 
However, a well which in any month of said proration period has 
demonstrated its ability to produce its allowable for said proration 
period shall not be classified as a marginal well. 

at any time the wells production data, deliverability data, or 
other evidence as to the wells producing ability justify such 
reclassi fleation. 

A well which has been reworked or recompleted shall be 
classified am a non-marginal well as of the day of reconnection 
to a pipeline until such time as production data, deliverability 
data, or other evidence as to the wells producing ability indicates 
that the well ia improperly classified. 

Xf during a proration month the acreage assigned to a well 
is increased the operator shall notify the Director in writing 
(Box 2045, Hobbs, Hew Mexico) of much increase. Tne increased 
allowable assigned the gas proration unit for the well shall be 
effective on the first day of the month following receipt of the 
notification by the Director. 

The Commission may assign minimum allowables in order to 
prevent the premature abandonment of wells. 

Xf at the end of a proration period a marginal well has 
produced more than the total allowable for the period assigned a 
non-marginal unit of corresponding mime, the m^0kmkl well shall 
be reclassified as a non-marginal well and it s allowable and net 
status adjusted accordingly. 

All wells not classified as marginal wells shall be 
classified as non-marginal wells. 
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BALANCING OF PRODUCTIOH 

RULE 12-A - R-610 

Tee datee 7:00 a.m., January 1, aad 7:00 a.m., July 1, 
shall be known an balancing datea and tne periods of tine bounded 
by tbese dates shall be known as gas proration periods. 

RULE 13 - R-610 

Underproduction: Any non-marginal well which has an under! 
produced status as of the end of a gas proration period shall be 
allowed to carry underproduction forward into the next gas proration 
period and amy produce such underproduction in addition to the 
allowable assigned during such succeeding period. Any allowable 
carried forward into a gas proration period and remaining unproduced 
at the end of much gas proration period shall be cancelled. 

Production during any one month of a gas proration period 
in excess of the allowable assigned to a well for such month shall 
be applied against the underproduction carried into such period in 
determining the amount of allowable, i f any, to be cancelled. 

RULE 14 - R-610 

Overproduction: Any well which ham an overproduced status 
as of the emd ef a gam proration period shall carry such over
production forward into the next ga* proration period, provided 
that such overproduction shall be made up during such succeeding 
period. Any veil which has not made up the overproduction carried 
into a gas proration period by the end of such gas proration period 
shall be shut-in until such overproduction is made up. Xf, at any 
time, a well l * overproduced an amount equaling six times its 
current monthly allowable i t shall be shut-in during that month, 
and each succeeding month until tho well is overproduced lea* than 
9 times its current monthly allowable. 

Allowable assigned to a well during any one month of a gas 
proration period ia excess of the production for the same month 
shall be applied against the overproduction carried into such 
period in determining tbe amount of overproduction, i f any, which 
has not been made up. 

The Oommimslon may allow overproduction to be made up at a 
lesser rate than would be the ease i f the well were completely ehujt 
in upon a showing at public hearing after due notice that complete 
shut-in of the wall would result in material damage to the well. 

Any allowable accrued to a well at the end of a proration 
period due to the cancellation of underage and the redistribution 
thereof shall be applied against the overproduction carried into 
said proration period. 

DORS at Santa Fe, Mew Mexico, on the day and year herein
above designated. 

STATE OF MEW MEXICO 
OIL CONSERVATION COMMISSION 

X^. /V-4—^ n L. Mechem, Chai rmam 

A. L. Porter, Jr./ 


