
T^IS AGHJEAV'JJJT asd* «<ife*re4 into this 1\4&*MT 
of J ^ ' : ^ ^ l'*5© bf and. oatwtte G^LF OIL C O E ^ S ^ t ^ , , 
henaPCrWeOTwl "Cutt* or Operator*, AM! fHS ATUfcTiC 
ItLFIHI^a CG£ aifr, hcrtiaaTter called *Atlantic" *»o*»0perator* s 

.vZTaXdSuJS* that 

tfHSRfcAS, Gulf i s th* swaer aad holder of a* a i l &nd gas 
leaee C-sted cepteabar 2.0, 1931» tram the state cf Bew Mexico, *« 
lessor, to Sypsy Oii Goapeay, lessee* eo/mri:^, Aaeng ether 
land** tbe S/2 S£/4 of aeetics i and tha e/2 -Je'A o* J»*etle& ># 

Tovns&ip 2i-Sonth, langa 36~£*st» fe4?Hf Lea C©watrs lew Kexlco, 
and 

Vl&iLSAS tha At liatif- lleliniag Soapaay ta* ewaer aad 
holder of AH oi l aad gaa Least 4stad lloveaoer 1931, fro* the 
State of Sew Mexico, a.* less**', Atlantic Oil rrodac*^. w>3ipfc«y, 
as is3a*a, coverings aeon* othar lands, the M/2 S£/4 of &«ctioa 1, 
Township 21«3ottta f Range MFH. La* County, Haw iiexico, 
and 

WHSSEA3, i t ia the. desire of tha vartle* hereto that 
this agreement cover the 5^4 of Section i *r-i the *c»/2 «^/L of 
Section 9, Township «l*£out& , E&stge 36-fiaatj SQttft, Lea County» 
8«K Mexico, ea to gaa prodded frost gas wtlic as defined fey 
tha Mew Mexico Gil Ccr^rv&tion 4^*a»I*sion, within the vertical 
lin.1 tr; s-f the iusjost Gaa *©ol as defined ey the Caatais&ioa, astd 
thai, the said area shall be hereinafter referred to as s&a 
* Tooled Proration Bait-' arid which ahall oe known u&i designated 
as *&« a* Sel l {KC? ~A) &«&oau Ga« Ualt io, JLS aad 

^KAASAS, ia order to «©sply with existing rwiea and 
regulation* governing n pacing and ga» proration unitsE 

and tc acquire a gas ailww^&le for the above described pooled 
proration unit* i t i s the dstair* ftf the partioa hereto to pool 
0,11 latesehold and royalty Interests in to for® ©se tract 
or unit* and 

%>U.iKAS f Chtlf deairse to operate 'Use pooled prorotion 
unit aa an entirety for the -ariose of de*eio/-!ng and fproducing 
dry ga;: and associated liquid hi-drocarbona in mecordaaae villi 
tne* tei*«a and proTieioes of viig a.greaM«otj 

NO*', THASBIX/a&j, in eonaidtratloa <&f the areaioee An-i 
the mutual advantage a of J'ertd by thia agreeaifcyit, i t t» wutu-illy 
covenanted end agreed oy Vflfe**een the purti-a* he ret© that 
tho p«.v;l*!d pro Titian unit sshaii. be developed tnd o,**. rated by 
Guifg its aucceesors :>? asalgna,, for the pro^j«tiu& tn«-rer'.ro£s 
of dry gaa and associated licuid hydrocarboas as ao uijuii.\.ty, 
with the understanding &m «,2re«.r^at ta&t the dry gas ar^ 
ass:->c1 .ited liquid hy.L-ocerbocs fi-oss the p ol^d ;-ror«itl-in unit 
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aha 11 be a l loca ted aaon^; tn<& ..-reflcnt nr f u t u r e owner? of X « » M ~ 
be i d or roya l ty i n t e r s e x i n --v- PO;VTC-1O'1 lb.o,b :h& &ir^&g«> 
int t r«?sb - f each bears w^t l r s acreage l*fc«r«:-->t sowaIfc-*d 
b«&r*»t«o«- There sh&l l be ru.: eb!i : v.ios on Oul.fi, or i t * au*c.*stors 
c r to o f f s e t any g-** * f e l l PS- welJe oa separate $o*po&«r..t 
t r a c t s A.̂ t j which such pocl&4 : ^ r a t i o n visit 1% new or may Here-
.U'--.or iv* divided? nor sh&?.i ba.ib, ,1** successor* aselgns be 
required to separately taeaeure r i . ; ^ dry gas or associated >i>u.bd 
Kyi ;.-VJ carinas by reason o f U?« pt.-^-^JM* a-«/nerah5 o ol' such prnjovitv-
tios* la a;>d wnoer said u n i l s jf.w.<. v-«be lessee shau.I not be rsiffassw. 
fr'--?8 bb* o b l i g a t i o n to probert &*ud ua i t f r o * tralnfegs by ^ay gas 
H e l l or w*i.ia which way be <*r..'..\.b*c. e i f set l i n e the s*J.d u t ' i t* ?sr~ 
mi-at t i t Aer ia ls rmder tho- btra^ of the leases h«rei.naV»ve ^&Pl.m#d 
i i f r l d e s c r i e d sha l l not -be «.f A*ct*«5 by t b i e .igree»€Kit "txecot *b rwy 
i># irsrs.dn »tho~wi»e provide*. 

I s , i a -Curther the co«nenr:e»*-a't <•. « r ; u « t " M : 

sin'ftimsftdi operation or prod^C'.U'O of a we.li in* **».U a f o r rL,."y 
,ir»d assoc? a ted l i q u i d hydrocarbons f s the gaoled prof w?4oii wr»i t 
*!i&.Lb b* ^ensfcruad and considered as m« coa;:t _ 4-."-»'̂ i*'f iv**i, 
eortin<.;e4 operation or oro<&-«b:.i<~n from eacn &sw * i l .»f the Xe?#* 
^ i t h L n <>-:•• comprising; V*JX / . : •»&Iy-rora th on v^nif-. -ma o vtfAtiexx* 
ov prc-**u<?5.ion niirewant *hi.o a^^eiiNMttt aaaiX he i*e*e4 s<« 
o j w e or productive i.-v *-;ioK. o?a.«# <.-©ssai "rts-'c? hereto• 

' i t i d the in^oift'b'O ->f bb* .jartlt*:. «-<»!?•«• to tb*.t t.,x-.̂  
* f reei***^- * h u l i include a«o •-. niy -ixy ge* •£i?-̂  aeoo crated 
i l ^ u l f l hydrocarbons procu«**o thro .g-b * ^well c" v ^ l i * ais 
d e / i t i ^ ; i * •ihe iew Nexieo ( ^ - l io^-ve/^vtjt.ien (.oeut.i*aloe "Uce'i*^ 
tha pj«?i3Ki p rora t ion un; .̂ .a-.rr* .̂rui«>w?:* de»r.?ioa<i. *.h*iA 
inalta^? o? a f f e c t i n aay »-«in«f ><i-!ui.t*oevey Any <•.-,; i m yi^uer^o-s 

hy«5rc*"!e^-bons f r o a atiy o i l ^e ' t i Xo^iiTvetj ->:< t.bt? /.' '•u-d fejraetjs 
arty a?! product!as -- r bv-xuc:y tons iV^s o Wi.< . r t.b a rh^ 

b v . : v . - . ? o o i ahev* n*rb, 

« i s furbn^t? s.i*rv-®4 .•'̂ .-t 4*il ..r->: ^ • * i:..;py g>e 
a l i q u i d h y l r o t & v « « » l ai^poa^i sfeereoi' A t^U ;J<* la 

<:,;afc>.rs»lty ^5th e l locat ioaa u#*s or f i x e d by a ^ -July avtj9or5.a^ 
•«e ; r• . . i ttgulatc-3-/ body n.jwlleab'ie «o>- î\X t.r ' ' ^ A - - ^ 
?w3tute 5 The provieioa^ 'v.'1 • wg?-aa^^sit %b,b J bt --;ub j ^ ^ u 
-\11 a. :•) l i e able Federal HJJO. bff-a-..# ,Lavs or J . ^ : v-bt-x:^ f u l s » 
#-n.d i i o a » which a f f e t t 'Ji* .*forei:-:i'iCs af ,i.;iy v.f -<.fee p̂ -o--
v 1 <u t i i i s agreemeot. i-ô c psrty h»xoto s^^lX « a t r # r a 
fc.;r/elr..i.r£; <.wr be l i a b l e i;n baatf*s? .fVr f a i l u r e c.a./t* w i t h 
in? c l t?*e provisions of th>« a* t r*e«ent i f i»u«h cu»pii*.o.e# i s 
:3^»rct t ,^ f or i l 1 auch r ^ I l ^ i ^ r^^^lbs '̂r.i4s cots :«lianf ® * ! l h 
•my syc'h l4w ? arder, l« ••JT 

This agreecieat e-tfeiJ a t f o c t i v s r l bh* %p<--« 
wbiun r.hf* un i t allowable 3.1 ished ^y tb* l*ŝ -? l-.^xj c ?> b* J 
C , j : a s * r v f t C o a a i e s i o n f. .r \ \- ^x^.,m^% e f f f^ccivc Ar\d ^babl Ttbaaii* 
i i I o < * » i e f f e c t fcfT ^ :;c-^i'>» 'vr uie ( I ; y#«.r tnd fto l£,af 
there; l ies ary gas,, 'tJ->ri \ . i i ^ c u i aa^cciib^d i i ^ u l d ••a-n -• 
s^rboiiSj, bs produced xrt>a ajrij j??, of a i i i ?ucl«d o/*.*...̂ u '.•*». ur . i t 
i - . psy'tt; o j4ant i t ie«« Ir. 1* I' i*.* ch* v r - r - jv idr l 3 f t t« j I ? H 
•^xpir^f-J.-vf-. c f said one-y^A^ -xvr\.M 'a/.oMld tbw ^>s*l or v>ails 
He i f i e d by tha 34o*> :va:c n-.j C .• .1 ConssrfaX! J:I C.waasi;.:?-i'H.'... 
or should the poo lea vror<:>,l̂ <m, ^..:u; ;r'•.,<•:.%*-cn c,̂ ;: p . i ^ i ; ^ 
qyuxntltisa f r o « any cau^e, bhia a^iit-eaent sh&iui not temiout.e, i f 
w i t h i n 16} aocthe a fb^r nr* •It.ts i f any ouch r**cl->33iflection 
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or cassation of such production* operator shal l cc.v.&enee operation* 
.for the purpose of restor iEf proouctio» f ross tha te»isP i n wfaidU 
itent th i s agareemeiit shal l reas^in *n f u l l force and effect during 
the oerioa euch operations are being di l igently proseeut^a end sc 
long thereafter as dry gas e * i th or vlthout *saoelated lipoid, hydro* 
a^rbons. i » produced frees said *iiiii .in paying quaafc&ti*is» 

th is agreement shal l IM binding upon the p^i'.e* hereto 
ard shal l extend to una to bin*!lou upon their respective 
executors, adraini s trot o r a s per coo,?..I repreaentati v « s 8 sues***©!"** 
J ! M «.gsigua 5 aad Buiy be- exerted i r ?»na or siore counterparts and 
a l l counterparts so execute** snai l b* b&kan aa a single inatrtaocnt 
«-p: «uy be r a t i f i e d or conoent^ to by separate in&truekwvl*,* r. Xr\ 
writing, & pac i f i ca l ly ref e ,*H nf hereto, and era I I b« l-Xud*.ng upon 

parties who have executed cuch a counterparty rat i f i cat ion or 
•mnmax, hereto with the mmm fo^s-t assd effect *>« i f a i l pa**tiea 
bad signed &-be saste docafi*e*i 

IU alTrtjfedd aiid-dtvF^ tb-js ^ut lo* hereto *utve executed 
this agreement the day and yt-ar f i r s t above written,-

A-

i. .. ' t* 

A' 

ATL.a TIC V-.FMHtG AMI 

An tin-
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BS-

C H I T ,,F '.ARRAKI ) 

The foregoing ia^roexswtv *«• ^ acJuiowiedged b«£^r- HIS 

e . *nnsy'i.vania c u n v i v t low6 on b^hi^x ox a** i d corporation. 

!To t a ry V uo i l c 

My C..-?as2;»iasiaB 10c pi res: 

the icregoin& Ai.strusumt rf»s acknowledged v^jfor t •«* 

cwMtswi, t-•... - , . ' . . ' N oi. The ATi.*foV i«u it* «• i i t i 

. ^ i . . a J / W g f r f ^ / P f ( 2 i ^ ^ ^ ^ cur c a t i o n , on ban.^X 

p'il ff-ild corporation* 

iiot^ry^/i 'uolic / / 

My 4^a«*la8ion Expires,' 

. ^ ^ j g k , } ) ^ f l..^.,'r:^nii;*. i y '",.1 
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CERTIfTC-CE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OV NEW MEXIC 

GULF'S R. R. BELL r'Ar; NO, 0 WELL COMMUNI.' 

There having been present. «ed to the under si gned Commissioner of 
Public Lands of the State of New Mexico for examination, tne attached 
Agreement for the development and operation of acreage which is 
described within the attached Agreement, dated > Jj^X.JL2u.A35h. 
which has been executed or is to be executed by parties own!ny and 
holding o i l and gas leases and royalty interests in and under the 
property described, and upon exaiainati on of said Agreement;, tbe Com
missioner finds: 

(a) Tbat such agreement wl; ? tend to promote the 
conservation of o i l and oas and the better 
u t i l i z a t i o n of reservoir energy i n said area. 

(b) That under the propoted agreement the Si'iio 
cf New Mexico vi11 receive i t s l a i r share of 
the recoverable o i i or- gas ' n place under i t s 
lands i n the area. 

(c) That each beneficiary insi.'Lotion of che State 
of New Mexico w i l l receive i t s f a i r and equi
table share of the recoverable o i i and gas 
under i t s lands wt t h i n the area. 

(d; That such agreement i «•• in other respects for 
the best interests of the state, wi th respect 
t t state lands. 

NOW, THEREFORE, by v i r t u e of tbe author!ty conferred upon me 
under Sections 7-11-39, 7-11-40. 7«li-hi. 7-H-k7» 7-11-48, New Mexic 
Statutes Annotated 1953 Compi i a t i c n , l t the undersi gned. Commissioner 
of Public Lards of the State of New Mexico, for the purpose of more 
properly conserving the o i l and oas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico within the ares shall be and tbe 
same are bereby amended to conform with the terms thereof, and shall 
remain i n f u l l force and effect according to the terms and conditions 
of said Agreement. This approval is subject to a i ! of the provisions 
of the aforesaid statutes. 

IN WITNESS WHEREOF, this Certificate of Approval is executed 
with seal affixed, this 9 th day of November.... 19 £6^ 

'ZoimissToner oT Public Lan<fs 
of tbe State of New Mexico 

.-y ! "y>\ 
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