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IN THE MATTER OF: 

CASE NO. 1211}.: Application of Great Western D r i l l i n g Company 
fo r a non-standard d r i l l i n g and proration 
u n i t i n the South Carter-San Andres O i l Pool, 
Lea County, New Mexico, i n exception to Rule 
lOij. of the Commission Rules and Regulations. 
Applicant, i n the above-styled cause, seeks 
an order creating a i+O-acre non-standard 
d r i l l i n g and prorat i o n u n i t i n the South 
Carter-San Andres O i l Pool consisting of Lot 
1 and the East 13.66 acres of the NE/lj.. NW/lj. 
of Section 8, Township 18 South, Range 39 
East, Lea County, New Mexico. 

BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

HOBBS, NEW MEXICO 
FEBRUARY 27, 1957 

BEFORE: 

Warren W. Mankin, Examiner. 

T R A N S C R I P T OF Z E 0 C | E D I | G S 

MR. MANKIN: Next case on the docket i s Case 121I4.. 

MR. COOLEY: Application of Great Western D r i l l i n g Companjr 

'or a non-standard d r i l l i n g and proration u n i t i n the South Carter-

San Andres O i l Pool, Lea County, New Mexico, i n exception to Rule 10|+ 

Df the Commission Rules and Regulations. 

MR. HINKLE: I f the Commission please, Clarence Hinkle, 

;iervey, Dow & Hinkle Roswell, representing the Great Western D r i l l -

.ng Company. We have one witness, Mr. M. D. Wilson, we would l i k e 

/O have sworn. 

MR. MANKIN: Mr. Hinkle, would you l i k e to amend t h i s ap

p l i c a t i o n at t h i s time to r e f l e c t that t h i s i s i n the South Carter-
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San Andres Pool r a t h e r than the Carter-San Andres Pool? 

MR. HINKLE: I sure would I f t h a t i s the case, I d i d n ' t 

know i t . 

MR. MANKIN: The a p p l i c a t i o n d i d s t a t e Carter-San Andres, 

we checked and f o u n d i t was i n the South C a r t e r . 

MR. HINKLE: Yes, we would l i k e t o amend the a p p l i c a t i o n 

to show. 

MR. MANKIN: S i m i l a r t o what the adver t isement was? 

MR. HINKLE: Yes. 

MR.MANKIN: I s there any o b j e c t i o n to t h a t c o r r e c t i o n a t 

t h i s time? I f n o t , we w i l l so accept t h a t c o r r e c t i o n . 

(Wi tne s s sworn.) 

M. D. WILSON, 

c a l l e d as a w i t n e s s , hav ing been f i r s t du ly sworn on oa th , t e s t i f i e c 

as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. HINKLE: 

Q, State your name, p lease . A M. D. W i l s o n . 

Q By whom are you employed? 

A Great Western D r i l l i n g Company. 

Q What capaci ty? 

A As p r o d u c t i o n e o - o r d i n a t o r . 

Q Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s Commission? 

A No, I h a v e n 1 t . 

Q Are you a graduate Petroleum Engineer? 
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A Yes, I am. 

Q What school? 

A University of Texas. 

Q What year? 

A Bachelor Science 19i}-9. 

Q Have you been practicing your profession since that time? 

A Yes, s i r . 

Q Have you been employed by the Great Western D r i l l i n g Com

pany substantially a l l the time since you graduated — 

A Yes. 

Q — and acting as Petroleum Engineer? 

A Yes. 

Q Are you familiar with the o i l and gas development i n West 

Texas and New Mexico? A Yes. 

Q And i n the area i n which the lands covered by thi s appli

cation are situated? A That»s r i g h t . 

Q Are you familiar with the application which has been f i l e 

by the Great Western D r i l l i n g Company i n t h i s case? 

A Yes, I am. 

Q State to the Commission, b r i e f l y , the purpose of the ap

plication. 

A The purpose of the application i s to establish proration 

and d r i l l i n g unit consisting of Lot 1 and the East 13.66 acres of 

the NEA of the NW/ij. of Section 8, Township 18 South, Range 39 East, 

Lea County, New Mexico. 
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Q How many acres does Lot 1 cover? 

A 26.3i|- acres. 

Q I s the proposed proration unit shown by the plat which 

was f i l e d with the application i n t h i s case? 

A The plat f i l e d shows the lease that i s covered, the 26.31 

acres i s shown, there i s no line showing the 13.66 acres. 

Q Would you refer to the plat which was f i l e d with the ap

plication i n t h i s case and state to the Commission what the informa

tion that i t does show is? 

A The plat shows the general area, and also shows, colored 

i n red, the lease that i s concerned, that i s , the NE/lj. of the NW/1]. 

and Lot 1, Section 8, Township 18 South, Range 39 East; the proposed 

unit, of course, covers Lot 1 and the 13.66 acres just west of Lot 1 

Q, Does i t also show the location of the proposed well, or 

the well which i s being d r i l l e d on the Unit? 

A Yes, s i r , i t does. 

Q Does i t also show the other wells which have been d r i l l e d 

i n the immediate area? 

A I t does. There i s one other well d r i l l i n g i n the section 

to the west, that i s Section 7, I believe that i s not shown on the 

301)3)1113310^ s p l a t . 

Q Now, Lot 1 of Section 8, Township 18 South, Range 39 East 

where i s that loeated with reference to the New Mexico-Texas line? 

A The east line of Lot 1 coincides with the Texas-New Mexic 

state l i n e . 
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Q. Is Lot 1 a part of the same lease as i s the other acreage 

i n the north half of the north half of Section 8? 

A Yes, s i r , i t i s . 

Q, I s a l l of the proposed acreage included i n the same lease? 

A A l l of the proposed acreage i s under the same lease. 

Q I n other words, how many acres did you say that Lot 1 

contained? 

A Lot 1 contains 26»3k acres. 

Q And what you are proposing to do by thi s application i s 

to add 13.66 acres out of the l\.0-acre legal subdivision to the west 

to make up a t o t a l of l\D acres which would be a standard proration 

Unit, i s that right? 

A Yes, s i r , that i s correct. 

Q Have you previously made application to the Conservation 

Commission for permission to commence a well on Lot 1, which when 

d r i l l e d , and i f t h i s application i s approved, would be the Unit well? 

A Yes, s i r , that application has been made. 

Q And has i t been approved, or tentatively approved by the 

Commission? 

A Yes, s i r , the Commission has approved that location. 

Q What i s the location as shown by the records of the Con

servation Commission? 

A The location would be 330 from the east line and 660 from 

the north line of Section 8. 

Q The north line would be the lease line and the east line 
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would be the state l i n e - - A Yes, s i r . 

Q — i n t h i s case? A Yes, s i r . 

Q, Now, what i s the present status of the d r i l l i n g of that 

well? 

A That w e l l i s d r i l l i n g at approximately 5,000 f e e t at 

t h i s t ime. 

Q And what i s the objec t ive i n connection w i t h the d r i l l i n g 

of the well? 

A The object ive of the w e l l w i l l be the San Andres forma

t i o n . 

Q I s the r o y a l t y ownership thw same unaer Lot 1 and the 

l j . 6 o acres which i s proposed to be added to the west? 

A Yes, s i r , the r o y a l t y i n t e r e s t i s the same. 

Q I n other words, you have a uniform working and roya l ty 

i n t e r e s t , and i t i s a l l , a l l of the acreage involved i s involved 

i n the same lease? A Yes, s i r . 

Q You have no problem of obtaining the consent of the 

roya l ty owners? A That 's correc t , s i i 

MR. HINKLE: I bel ieve that i s a l l . 

MR. MANKIN: Mr. Wilson, before we continue f u r t h e r , your 

app l i ca t ion indicates that t h i s we l l and t h i s Unit was to be i n 

Township 13 South, whereas your p l a t attached thereto was 18 South. 

Would you l i k e to correct the record, or Mr. Hinkle , would you l i k e 

the record to show that t h i s i s 18 South rather than 13 South, woul< 

you l i k e t o amend the applicat ion? 
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MR. HINKLE: Yes, I would l i k e t o amend the a p p l i c a t i o n 

t o conform w i t h the p l a t , Township 18 South, Range 39 East . 

MR. MANKIN: I s there any o b j e c t i o n to t h i s c o r r e c t i o n ? 

I f n o t , i t w i l l be so en te red . T h e r e f o r e , the adver t isement , the 

docket and the p l a t , which a l l r e f l e c t e d Township 18 South w i l l now 

conform w i t h the body of the a p p l i c a t i o n which p r e v i o u s l y showed 13 

South. Mr. W i l s o n , what i s the name of t h i s w e l l ? 

A The w e l l i s c a l l e d the Sy lves t e r Johnson No. 1 . 
BY MR. MANKIN: 

Q How do you s p e l l tha t? 

A S-Y-L-V-S-S-T-E-R. J-0-H-N-S-O-N. 

Q No. 1? • A Yes, s i r . 

Q I s t h i s a pa ten ted lease? 

A This i s f e e l a n d . 

Q T h i s i s f e e l a n d . Aga in , what d i d you say you expected 

t o get p r o d u c t i o n a t what depth i n t h i s p a r t i c u l a r w e l l ? 

A F i v e thousand t o approx imate ly f i f t y - o n e hundred. 

Q You are p r e s e n t l y approaching pay s e c t i o n , then? 

A Yes, s i r . 

Q You i n d i c a t e d there was another w e l l d r i l l i n g west o f t h i 

where i s t h i s w e l l d r i l l i n g ? 

A That i s i n Sec t ion 7; I b e l i e v e t h a t would be the nor thea 

of the nor theas t of Sec t ion 7-

Q That p a r t i c u l a r w e l l would o f f s e t your lease? 

A T h a t ' s c o r r e c t . 

Q I t has no t as y e t reached the pay, has i t ? 

s, 

s t 
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A To my knowledge, yesterday i t had not. They had cored 

i n to some of the pay section, but t h e i r evaluation of the well i s 

not known to me. 

Q This p a r t i c u l a r well you indicated would be d r i l l e d 330 

from the east l i n e 660 from the north l i n e which would place i t i n 

Lot 1, i s that correct? A That i s correct. 

Q Does your lease consist of Lot 1, 2, 3 and k> or what i s 

the designation? 

A The Sylvester Johnson lease consist of the NW/lj. and NE/i. 

of the NW/lj. and Lot 1, making a t o t a l of 106.311. acres. 

Q, So the l o t subdivisions would run along the Texas l i n e 

rather than along your lease? 

A Yes, s i r , that's correct. That i s an unusual s i t u a t i o n 

created by the state l i n e there. 

Q I f t h i s Unit i s granted of I4.O acres, i t would leave, thei^, 

a balance of 66.3^ acres, i s that correct? A That's correct. 

Q Do you have at t h i s time any proposal of how you would 

develop that? 

A I would propose to have a i^O-acre Unit, the standard Unij; 

on the west end of the lease there, the 26.3^ would be the smaller 

Unit. I n other words, we would have a Unit of 26.3k acres. Do I 

make myself clear?, 

Q You would propose that you would d r i l l a 

well on that 26 acres? 

A Unless that were communitized with some other acreage. 
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Q . ... I r ea l i ze i t ' s not a subject of t h i s hearing 

I j u s t wanted to b r ing that p a r t i c u l a r po in t out as to your develop

ment of the f u t u r e . The reason f o r requesting t h i s non-standard Un: 

i s p r i m a r i l y because the w e l l o f f s e t t i n g t h i s i n Texas, i s that 

correct? A That 's ccwect. 

Q I n order that there might be standard ij.G—acre Units set 

up f o r t h i s w e l l , i s tha t the reason? 

A Yes. Of course, the reason i s to pro tec t the correlat iv? 

r i g h t s . 

Q That p a r t i c u l a r w e l l i n Texas i s presently under a disco\ 

allowable i n Texas, i s i t not? A That 's correc t . 

Q Are there any other we l l s i n t h i s South Carter-San Andrei 

Pool at the present time? 

A There i s one w e l l , i t w i l l be i n the l o t ju s t south of 

the Sylvester Johnson No. 1, that i s the McQueen No. 1 , i t was 

a discovery w e l l i n the South Carter-San Andres. Of course, you 

were speaking of New Mexico, and Texas, New Mexico. I n Texas there 

are two wel l s producing from the same hor izon . 

Q That discovery w e l l i n t h i s Pool i s present ly a marginal 

w e l l , i s tha t correct? 

A That 's correc t , approximately 6 or 8 barre ls a day. 

Q You an t ic ipa te completing your we l l i n another zone from 

t h i s discovery well? 

A The geological s i t u a t i o n there i s not we l l known at t h i s 

t ime. Apparently there are several, shal l we say, s tr ingers i n 

\* 
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the p roduc ing f o r m a t i o n . We, of course, w i l l eva lua te each one of 

those and make the commercial producer i n the f i r s t zone t h a t i s en

countered . 

MR. MANKIN: Are there other ques t ions of the witness? 

MR. KELLAHIN: Before I ask any ques t ions , i f the Commiss 

i o n plea.se, I would l i k e t o look a t t h a t p l a t . I»m not q u i t e f a m i l i 

w i t h the s i t u a t i o n . 

I i m Jason K e l l a h i n , r e p r e s e n t i n g John and Cindy Bur ton whc 

have an i n t e r e s t i n the area immediate ly to the n o r t h of t h i s . 

D id I ge t your name c o r r e c t l y , Wilson? 

A Yes, s i r . 

CROSS EXAMINATION 

BY MR. KELLAHIN: 

Q Mr. W i l s o n , could you t e l l me, I am a l i t t l e confused on 

your lease ownership. I understood you t o say the NW/ij. and northeas 

of the nor thwes t , cou ld you t e l l me what the lease ownership i s on 

t h a t again? A Pardon me, now. 

Q The Sy lves t e r Johnsons? 

A The work ing i n t e r e s t ownership? 

Q Yes, s i r . 

MR. HINKLE: Lease, what area does the lease cover, the 

Sy lves t e r Johnson lease cover? 

A I t covers the NWA of the NW/Ji and the NE/ii of the NW/ij. 

and L o t 1 . 

Q What i s the ownership on L o t 2? A Lo t 2? 

ar 

t 
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Q Yes, s i r , whose well i s that? 

A That i s now Great Western D r i l l i n g Company's w e l l . 

Q That i s now Great Western D r i l l i n g Company's w e l l . Did 

you, Mr. Wilson, consider pooling or seeking an order f o r a non

standard Unit consisting of Lots 1 and 2? 

A At the time of t h i s application, Great Western did not 

own that w e l l . 

Q They did not own that well? 

A Yes, s i r , that's correct. 

Q And did I understand you to say you proposed then to make 

a non-standard u n i t consisting of some 26.31L acres out of the re

mainder of the land of the northeast of the northwest? 

A No, s i r , 13.66 acres. 26.3I4. acres i s Lot 1, plus 13.66 

acres. 

Q You are taking 13.66 out of the northeast of the northwest? 

A That's correct. 

Q And that would leave you, then, 26.3l|. acres, would i t not 

A That's correct. 

Q And my question was, do you then propose to make a non

standard Unit out of that remaining acreage? 

A Out of the remaining 26.31}. acres and the northeast of the 

aorthwest? 

Q Yes, s i r . 

A I would say no d e f i n i t e plans have been made f o r that par 

bicular acreage. 
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MR. KELLAHIN: That i s a l l the questions I have. Thank 

you, s i r . 

MR. HINKLE: One other question, Mr. Wilson. As to the 

arrangements f o r the f u r t h e r development of t h i s lease, would i t or 

would i t not depend upon the character of production you obtain i n 

t h i s Lot 1 well? A Yes, s i r . 

MR. HINKLE: So you can ' t very w e l l make plans f o r the 

f u r t h e r development of t h i s p a r t i c u l a r lease at t h i s time? 

A That 's correct , before the area i s developed. 

MR. FISHER: Mr. Wilson, d id you say that the Great 

Western owns tha t pumping w e l l j u s t to the south of your location? 

A There are negot iat ions i n progress whereby we w i l l ac

quire tha t , and the Commission, of course, w i l l be n o t i f i e d when 

those negot iat ions are f i n a l . 

MR. FISHER: Thank you. 

MR. MANKIN: Are there other questions of the witness? 

I f not , the witness w i l l be excused. 

(Witness excused.) 

MR. MANKIN: Mr. Hinkle , did you desire tta t t h i s Exhib i t 

which was attached to -the app l ica t ion be a par t of the record but no 

as a separate Exhibi t? 

MR. HINKLE: I expect we bet ter have i t i d e n t i f i e d and 

introduce i t as a separate E x h i b i t . 

(Exhib i t 1 marked f o r 
i d e n t i f i c a t i o n . ) 

MR. HINKLE: I would l i k e to have the record show that th 

t 
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testimony of Mr. Wilson, h i s testimony i s the same as i d e n t i f i e d 

to Exh ib i t No. 1 . 

MR. MANKIN: I s there any object ions to rece ip t of Exhibi 

No. 1? I f not , the Exhib i t w i l l be received i n evidence. 

(Exhib i t No. 1 . recei 
i n evidence.) 

MR. MANKIN: Any statement to be made i n — 

MR. KELLAHIN: I f the Commission please, we are not op

posed to the grant ing of t h i s app l i ca t ion as i t i s . We would l i k e , 

however, to po in t out that a s i t u a t i o n such as t h i s could w e l l set 

o f f a chain reac t ion which w i t h f u r t h e r development to the west 

would cause the Commission considerable d i f f i c u l t y , having in t e res t 

to the section immediately north of t h i s , we are concerned as to 

any pa t te rn which might be set up, and that i s the basis f o r our 

ob jec t ion . We do not want to see t h i s proposed Unit set as a patter 

f o r the Pool on those l i n e s , and i n the past the Commission generall 

dealt w i th that by a l lowing the pool ing of the l o t s and we respec

t i v e l y suggest that tha t not be overruled i n any f u r t h e r cases. 

MR. HINKLE: I f the Commission please, there i s an elemer 

that was involved i n t h i s p a r t i c u l a r case which should be brought 

out, that i s the necessity f o r the commencement of t h i s w e l l , the 

lease was about to expire , and t h i s s i t u a t i o n developed that they 

had t h i s o f f s e t w e l l i n Texas, that they had to meet the o f f s e t , anc 

they had to get to the Commission i n a hurry i n order to go ahead 

and d r i l l the w e l l , and they approached the Conservation Commission 

t 
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and d id get approval of the idea of commencing t h i s w e l l i n order 

to meet the o f f s e t which was i n Texas. And the only way i t could 

be worked out at the time was i n connection w i t h the same basic 

lease because of the lease owners and r o y a l t y owners which were i n 

volved, so that the reason why i t was handled i n the way i t was 

handled. 

MR. MANKIN: Any f u r t h e r statements? I f there i s nothing 

f u r t h e r , the witness may be excused. 

(Witness excused.) 

MR. MANKIN: We w i l l take the case under advisement. 
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C E R T I F I C A T E 

STATE OF NEW MEXICO ) 
t ss 

COUNTY OF BERNALILLO } 

I , THURMAN J . MOODY, Notary P u b l i c i n and f o r the County of 

B e r n a l i l l o , S ta te of New Mexico, do hereby c e r t i f y t h a t the f o r e g o i i 

and a t tached T r a n s c r i p t of Proceedings be fo re the New Mexico O i l 

Conservat ion Commission was r e p o r t e d by me i n stenotype and reduced 

to t y p e w r i t t e n t r a n s c r i p t by me and/or under my personal supe rv i s io i 

and t h a t the same i s a t r u e and c o r r e c t r e c o r d to the best of my 

knowledge, s k i l l and a b i l i t y . . 

WITNESS my hand and sea l , t h i s , the >>£f day of > 

1957, i n the C i t y of Albuquerque, County of B e r n a l i l l o , Sta te of Nei 

Mexico. 

Notary JFublic j 

My Commission E x p i r e s : 

A p r i l 3, I 9 6 0 . 

ig 

i , 

j 

DEA RN LEY - M EIER & ASSOCIATES 
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