
F O R M 45—ORIGINAL 

LEASE NO 

BEFORE THE 
^ i ^ S F * COMMISSION 

OIL AND GAS L E A S E S ^ ^ f f ' ^ 0 ' 
T H I S A G R E E M E N T , dated this the..._ day of _. , A. D. 19..._...... made and 

entered Into by and between the STATE OF N E W MEXICO, acting by and through the undersigned, its Commis
sioner of Public Lands, thereunto duly authorized, party of the f i r s t part and hereinafter called the "Lessor," and 

party of the second part, hereinafter called the "Lessee," whether one or more, 

W I T N E S S E T H : 

WHEREAS, the said lessee has f i l ed in the office of the Commiss oner of Public Lands an application fo r an oil 
and gas lease covering the lands hereinafter described and has tendered therewith the required f i r s t payment being 
not less than the amount required by law and by the rules and regulations of the New Mexico State Land Off ice ; and 

WHEREAS, al l of the requirements of law relative to said application and tender have been duly complied w i t h and 
said application has been approved and allowed by the Commissioner of Public Lands: 

THEREFORE, for and i n consideration of the premises as well as the sum of. _ „ 

_ _ - ($ ) Dollars, the 

same being the amount of the tender above mentioned, paid i n cash, and evidenced by of f ic ia l receipt No 
and of the fur ther sum of $ f i l i n g fee, and o f the covenants and agreements hereinafter contained on 
the part of the lessee to be paid, kept and performed, the said lessor has granted and demised, leased and let and by 
these presents does grant, demise, lease and let unto the said lessee, exclusively, for the sole and only purpose of ex
ploration, development and production of oil and/or gas thereon and therefrom w i t h the r ight to own al l oil and gas 
so produced and saved therefrom and not reserved as royalty by the lessor under the term of this lease, together w i th 
rights of way, easements and servitudes f o r pipe lines, telephone and telegraph lines, tanks, power houses, stations, gas
oline plants, and fixtures f o r producing, treating and caring fo r such products, and housing and boarding employees, 
and any and a l l rights and privileges necessary, incident to or convenient fo r the economical operation of said land, for 
oil and gas, w i t h r ight of such purposes to the free use of oil, gas, casing-head gas, or water f r o m said lands, but not 
f r o m lessor's water wells, and w i t h the r ight of removing either during or after the term hereof, a l l and any improve
ments placed or erected on the premises by the lessee, including the r ight to pull all casing, subject, however, to the 

conditions hereinafter set out, the fol lowing described land situate in the Count. of. _._ State of New Mexico, 
and more particulary described as follows: 
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12. The lessee shall not remove any machinery or f ixtures placed on said premises, nor draw the casing f r o m any well 
unless and unt i l a l l payments and obligations due the lessor under the terms of this agreement shall have been paid 
or satisfied. The lessee's r ight to remove the casing is subject to the provision of paragraph 10 above. 

13. Upon failure or default of the lessee or any assignee to comply wi th any of the provisions or covenants hereof, the 
lessor is hereby authorized to cancel this lease and such cancellation shall extent to and include a l l rights hereunder 
as to the whole of the t ract so claimed, or possessed by the lessee or assignee so defaulting, hut shall not extend to, nor 
affect the rights of any other lessee or assignee claiming any portion of the lands upon which no default has been made; 
provided, however, that before any such cancellation shall be made, the lessor shall mai l to the lessee, or assignee so de
faul t ing, by registered mail , addressed to the postoffice address of such lessee or assignee as shown by the records of 
the State Land Office, a notice of intention of cancellation spscifying the default fo r which cancellation is to be made, and 
i f w i th in 30 days f r o m the date of mail ing said notice the said lessee or assignee shall remedy the default specified in said 
notice, cancellation shall not be made. 

14. A l l the terms of this agreement shall extend to and bind the heirs, executors, administrators, successors and 
assigns of the parties hereto. 

15. I f the lessee shall have fai led to make discovery of oi l and/or gas in paying quantities during the pr imary term 
hereof, the lessee may continue this lease i n f u l l force and effect f o r an additional term of f ive (5) years and as long there
after as oi l and gas in paying quantities, or either of them is produced f r o m the leased premises, by paying each year in 
advance, as herein provided, double the rental provided herein fo r the pr imary term, or the highest rental prevailing at 
the commencement of the secondary term i n any rental district, or districts i n which the lands, or any part thereof, may 
be_situated, i f i t be greater than double the rental provided f o r the pr imary term. 

16. I f the lessee shall have maintained this lease i n accordance w i t h the provisions hereof and i f at the expiration 
of t b » secondary term provided herein oi l or gas is not being produced on said land but lessee is then engaged i n a bona 
fide dr i l l ing or reworking operations thereon, this lease shall remain i n f u l l force and effect so long as such operations 
are diligently prosecuted and, i f they result i n the production of oi l or gas, so long thereafter as oi l and gas l n paying 
quantities or either of them is produced f r o m said land; provided, however, such operations extending beyond the second
ary term shall be approved by the lessor upon wr i t t en application f i led w i t h the lessor on or before the expiration of said 
term, and a report of the status o f a l l of such operations shall be made by the lessee to the lessor every 30 days and a 
cessation of such operations f o r more than 20 consecutive days shall be considered as an abandonment of such operations 
and thereupon the provisions hereof shall be of no fur ther force or effect. 

ISS W H E R E O F , the party of the f i r s t part has hereunto signed and caused its name to be signed by its 
Commissioner of Public Lands thereunto duly authorized, w i t h the seal of his office aff ixed, and the lessee has signed this 
agreement the day and year above wr i t ten . 

STATE OF N E W MEXICO 

COMMISSIONER O F PUBLIC LANDS, Lessor. 

Lessee. (SEAL) 

Distributed this the —day of _ _ , 19.. 

(PERSONAL A C K N O W L E D G E M E N T ) 

STATE OF. 

COUNTY OF.. 

On this the _ day of _ — — , 19. , personally appeared before me 

to me known to be the person who executed the foregoing instrument as Lessee, and acknowledged that 

he .executed the same as free act and deed. 

I N WITNESS W H E R E O F ; I have hereunto set my hand and af f ixed my of f ic ia l seal the day and year in this 
certificate above wri t ten. 

My Commission Expires: -
Notary Public. 

( A C K N O W L E D G E M E N T B Y A T T O R N E Y I N FACT) 

STATE OF. ) 

COUNTY OF..... 

On this the day of _ _ _ _ ,19 personally appeared 

before ma _ - - — - _ 

to me known to be the person who executed the foregoing instrument in behalf of.. 

and acknowledged that he .'executed the same as the free act and deed of said... 

I N WITNESS W H E R E O F ; I have hereunto set my hand and aff ixed my of f ic ia l seal the day and year in this 
certificate above wri t ten. 

My Commission Expires; 

(CORPORATE A C K N O W L E D G M E N T ON BACK) 

Notary Public. 
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