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S H E L L O I L C O M P A N Y 

108 North Behrend Avenue 
Farmington, New Mexico 

July 8, 1957 

JUl 
W6/ 

Res Carson Unit Area 
San Juan County, New Mexico 
Plan of Development 

United States Geological Survey 
Post Office Box 6721 
Roswell, New Mexico 

Attention Mr. John A. Anderson 

Gentlemen: 

We submit for your consideration the following plan of development 
to cover the drilling of 53 Gallup sand wells on the Carson Unit, San Juan 
County, New Mexico (see map). This program should conclude the primary 
development of the Unit, but further drilling may be necessary depending on 
the information gained from drilling and producing these wells. At the 
present time sixteen wells have been drilled on the Unit for Gallup pro
duction, and one well is currently being drilled. A recapitulation of the 
development completed thus far follows: 

Well Total Depth Date Completed I n i t i a l Production Status 

Carson Unit 1 5983' 9-27-56 Flowed 806 B/D Shut in 
Carson Unit 2 5000' 3-6-57 Pumped 21 B/D Pumping 
Carson Unit 3 50041 Awaiting pumping unit 
Carson Unit 4 5043' 11_15_56 Flowed 657 B/b Shut in 
Carson Unit 33--24 5030' 3-9-57 Flowed 470 B/D Shut in 
Carson Unit 43-•13 5054' 2-23-57 Flowed 219 B/D Shut in 
Carson Unit 41--13 5050 • Awaiting pumping unit 
Carson Unit 23--17 5075' 3-14-57 Flowed 312 BA> Shut in 
Carson Unit 23--20 5075' Awaiting pumping unit 
Carson Unit 34--13 5100' Awaiting completion 
Carson Unit 14--13 5040» 5-12-57 Flowed 741 B/D Shut in 
Car8on Unit 32--14 5073' Awaiting completion 
Car8on Unit 41--23 5072' Awaiting completion 
Carson Unit 41--14 5090' Awaiting completion 
Carson Unit 34--17 5032' Awaiting completion 
Carson Unit 12--20 5065* Awaiting completion 
Carson Unit 21--19 Drilling 

A supplemental plan of development for the drilling of eight wells was 
submitted for approval on June 14, 1957. The plan of development we now 
submit is in addition to the eight well plan and wil l begin about the time 
of drilling of the third well of the plan. 
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Development 

We expect to use two strings of tools d r i l l i n g continuously on 
the Unit with a t h i r d s t r i n g operating periodically i n order to conclude 
t h i s d r i l l i n g program by early 1958 at which time the Four Corners Pipeline 
Company's crude l i n e to the Pacific Coast should be nearing completion. 
The locations to be d r i l l e d by the three rigs and the tentative order i n 
which they are expected to be d r i l l e d are shown on the attached d r i l l i n g 
schedule. 

We intend to develop areas of undefined sand development on 80 
acres per well spacing while exploring for the commercial l i m i t s of the 
Unit. Forty acre spaced wells w i l l be d r i l l e d on those portions of the 
f i e l d where the sand development i s known and i t i s believed reasonable 
p r o f i t s can be realized. 

Field F a c i l i t l e a 

The f i e l d f a c i l i t i e s proposed for the Carson Unit basically 
w i l l consist of ( l ) approximately six test stations strategically located 
throughout the Unit, (2) an o i l gathering system, and (3) a central plant. 
The test stations w i l l obtain individual well test information by the use 
of o i l and gas meters and an o i l sampler. Crude from the test stations 
w i l l be transported to the central plant by means of the o i l gathering 
system. The central plant w i l l serve as a royalty metering point f o r a l l 
participating wells i n the Unit and well contain surge tankage, automatic 
custody transfer equipment and dehydration f a c i l i t i e s ( i f required). The 
non-participating wells i n the Unit w i l l be handled at the test stations 
along with the participating wells so that the test meter reading w i l l 
constitute a royalty gauge for the non-participating wells. 

Inasmuch as our f i e l d f a c i l i t i e s proposal does not conform to 
New Mexico Oil Conservation Commission Rule 309, we have obtained a 
formal hearing for the purpose of requesting an exception to Rule 309, 
At thi s hearing, which w i l l be held i n Santa Fe on July 17, 1957, the 
proposed f a c i l i t i e s w i l l be explained i n d e t a i l . We understand that 
your Mr. John Anderson w i l l be present at the hearing, prior to which he 
w i l l have received a formal description of the proposed f i e l d f a c i l i t i e s . 
After the meeting we w i l l request your written approval of the f a c i l i t i e s 
plan provided the State of New Mexico and Mr. Anderson concur with the 
testimony presented at the meeting. 

Your early approval of th i s plan of development i s respectfully 
requested. 
Approved October 15, 1957 

Very t r u l y yours, 

Regional O i l and Gas Supervisor Robison 
Division Production Manager 

Attachments j 



EDWIN L. MCHCM 
C M * I K M A N 

0 New Mexico 
OIL CONSERVATION COMMSSION 

LANC COMMISSIONER. MURRAY E. MORGAN 
UCMII* STATE GEOLOGIST. A.L. POUTER J» 

I I C I I T M V O I I I C T O I 

P. Q. BOX 871 
SANTA FE, NEW MEXICO 

July 23, 1957 

Shell Oil Company 
Deseret Mews Building 
33 Richards Street 
Salt Lake City 1, Utah 

UliJUL 25 1957 WT. 

%1 TO » * l t 

»1, K } _ C A f l . 

Attention: Mr. J . £ . Mohr 

Re: Carson Unit Area 
San Juan County, New Mexico 
Second and Third Supplemental 
Plans of Development 

Gentlemen: 

This is to advise that the New Mexico Oil Conservation Commission 
has this date approved the Second and Third Supplemental Plans 
of Development for the Carson Unit Area, subject to like approval 
by the United States Geological Survey and by the Commissioner 
of Public Lands of the State of New Mexico. 

One approved copy of each of the plans, dated June 14, 1957, and 
July 8, 1957, respectively, i s being forwarded to the Supervisor, 
United States Geological Survey, Roswell, New Mexico. 

By: 

D8H/ir 

cc: 

Very truly yours, 

A. L. PORTER, Jr. 
Sepretary-Dirextor 

DANIEL 8. NUTTER, 
Petroleum Engineer 

U. S. Geological Survey - Roswell, Mew Mexico 
Commissioner of Public Lands, Banta Fe, Mew Mexico 

/3 



SHELL OIL COMPANY 
1901 Main Avenue 
Durango, Colorado 

August 19, 1957 

Subject: Carson Area 
Carson Unit Agreement #2576 
San Juan County, New Mexico 

United States Geological Survey 
Post Office Box 6721 
Roswell, Hew Mexico 

Gentlemen s 

Reference i s had to the letter of July 10, 1957 from our 
Salt Lake City Division proposing a drilling program of 53 additional 
wells within the Carson Unit Area and to the enclosure attached there
to showing the proposed location of said wells. Reference here also 
to our letter of July 24, 1957 wherein we requested that you withhold 
action on the plan of development submitted with our letter of July 10, 
1957. 

Since dispatching the last referred to letter, we have 
continued to develop the unit according to the last approved plan of 
development (that of June 14, 1957 forwarded to you under our letter 
of July 8), but find that we must have an Interim plan to continue 
development of the field. As you are probably aware, we are operating 
in the Bisti Area with two strings of tools. Thus, we feel i t neces
sary to d r i l l the following wells: Carson Units Nos. 14-11, 11-14, 
12-U, 14-14, 24-14, 34-14, 21-23, 31-23 and 12-24 which are on wholly 
owned Shell land and outside the participating area or any proposed par
ticipating area. 

As you know, the State of New Mexico Oil Conservation 
Commission and the Comrlssloner of Public Lands have approved the plan 
submitted with the letter of July 10 and we would appreciate your early 
approval of this interim plan. 
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We, as Unit Operator, will ask approval of a final plan for 
the primary develop sent of the Carson Unit upon arriving at an agree
ment with the other working interest owners. 

cc - United States Geological Survey 
Parmiagton, Hew Mexico 

Hew Mexico Oil Conservation Commission 
125 Mabry Hall, Capitol Building 
Santa Fe, Hew Mexico 

Mr. Murray Morgan 
Commissioner of Public Lands 
125" Mabry Hall, Capitol Building 
Santa Fe, New Mexico 

Phillips Petroleum Company 
301 Korber Building 
Albuquerque, New Mexico 

Phillips Petroleum Company 
Denver Club Building 
Denver, Colorado 

Phillips Petroleum Company 
Bartlesville, Oklahoma 

Skelly Oil Company 
Post Office Box 1650 
Tulsa, Oklahoma 

Humble Oil & Refining Company 
Box 2180 
Houston, Texas 

EL Paso Natural Gas Company 
Post Of flee Box 11*92 
H Paso, Texas 

Approved August 23, 1957 

Very truly yours, 

Division Land Manager 

JohnYA. Anderson, Regional Oil and Gas Supervisor 
IL—S< Geological Survey 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

P. 0. Box 6721 
Hoswell, Vew Mexico 

Jhell Oil Company 
1901 Main Avenue 
Durango, Colorado 

Gentlemen» 

By a third supplemental plan of development dated July 8, 
1957, for the Carson unit area, San Juan County, Mew Mexico, "to, 14-
0^-001-34^5, you proposed the dr i l l ing of 53 wells to the Gallup sand 
at locations Plotted on an accompanying map. Said nlan of develop
ment was approved by the Oil Conservation Commission and the Ccwmis-
sioner of Fublic Lands, State of Vew Mexico, on July 23, 1937. By 
letter of July 24, 1957, to this office, you requested that we defer 
action looking to apnroval of the plan pending your further nepotia-
tion3 with certain working interest owners in the Carson unit area. 

Your interim nlan of development dated August 19, 1957, for 
the Carson unit area, proposing the immediate d r i l l i n f of nine wells 
included in the third supplemental plan of development, has been 
approved by this office on this date. In view of the hearing set for 
September lc before the Oil Conservation Commission on the application 
of Sunray Mid-Continent Oil Company for 30-acre spacing for Gallup 
sand wells in the B i s t i f i e ld , we suggest that i f nracticable you 
schedule the dr i l l ing of unit wells Mbs. 11-14, 24-14, and 31-23 to 
be commenced after the other six wells in the profram have been 
dr i l l ed . 

enclosed. 
One approved cony of the interim plan of development i s 

Very truly yours, 

JOHV A . ADEF.S0»r 
Regional-Oil a«d Gas Supervisor 

7 



S H E L L OIL C O M P A N Y 
1901 Main Avenue 
Durango, Colorado 

October 9, 1957 

Subje-t: Carson Area 
Carson Unit Agreement - No. 2576 
San Juan County, New Mexico 

U. S. Geological Survey 
P. 0. Box 6721 
Roswell, New Mexico 

Ĝ ri'.'..emen: 

We refer to our l e t t e r of August 19, 1957, wherein we requested 
approval of an interim Plan of Development of 9 wells based upon our 53 
well program submitted to you under our l e t t e r of July 10, 1957, from Salt 
Lake City. As you knov, this interim plan was approved by you on August 23, 
1957. We have now reached the position where we have nearly completed 
d r i l l i n g a l l wells authorized under approved plans of development. An 
interim plun. i s necessary while we are awaiting the decision of the New 
Mexico Oil Conservation Commission on the application of Sunray Mid-
Continent O i l Company for 30-acre spacing for lower Gallup sand wells i n 
the B i s t i Field. 

As a second interim plan we propose to d r i l l the 80-acre location 
wells shown i n the 53 well plan of July 10, 1957. These wells would be the 
center of the northeast quarter and the southwest quarter of each quarter 
section. We have not changed our position with regard to spacing, feeling 
that 40-acre wells are necessary for adequate development of the f i e l d , but 
to maintain continuous operations, i t i s necessary that a temporary plan be 
approved. 

The other working interest owners i n the Carson Unit, Skelly, El 
Paso, Humble, and F h i l l i p s , have heretofore approved the d r i l l i n g of these 
30-aatep locations and we attach copies of telegrams from them to this effect. 
The New Mexico Oil Conservation Commission and the Commissioner of Public 
Lands have already approved the 53 well program. 

Your early approval of this interim plan would be appreciated. 

Very t r u l y yours, 

F. W. Nantker 
Division Land Manager 



M U R R A Y e . M O f t O A M 

C0MMHIOMM O* H M . X U M H 

In reply refer to: 
Unit Division LAND FILES ONLY 

Shell Oil Co. 
Desert News Building 
33 Richards Street 
Salt Lake City 1, Utah 

July 23, 1957 

Re: Carson Unit Area 
P1 an ~uf De»yTo~pznent 

Attention: Mr. J. E. Mohr 

Gentlemen: 

This is to advise you that the Commissioner 
of Public Lands i»as t h i s date approved your 
Plan of Development for the Carson Unit Are ~> 
dated July 8, 1 -957- This approval Is subject 
to l i k e approval by the United States Geological 
Survey and the New Mexicc O i l Conse — ' ^ t i o n ~om-
raisslon. 

One approved copy of t h i s plan is being 
forwarded to the Supervisor of the United States 
Geological Survey, Rosvell, New Mexico. 

Very t r u l y yours, 

MURRAY E. MORGAN 
Commissioner of Public Lands 

By: Ted B i l b e r r y , Supervisor 
O i l and Gas Department 

MEM:MMR/m 

cc: USGS-Roswell (enclosure) 
OCC-Santa Fe 



I N H f P L Y H I t f H I 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

P. 0 . Box 6 7 2 1 

R o s w e l l , N«w M a x i c o 

L 

r / ' . 

October 15, 1957 

Shel l O i l Company 
1901 Main Avenue 
Durango, Colorado 

Attention: Mr. F . U. Maatker 
Division Land Manager 

LAND OCT I ^ 195PEPT. 

TO i 

. ATE " 

DATE l / " 

Gentlemen: 

The 1957 third supplemental plan of development, dated July 8, 
1937, fer the Carson unit area, 8an Juan County, Hew Mexico, Mo. 14-08-001-
3485, proposes the d r i l l i n g of S3 wells to the Gallup sandstone at loca
tions indicated on aa accompanying map. This plan of development was 
aperoved by the appropriate o f f i c i a l s of the State of Mew Mexico on July 23 
and 24, 1957. Your le t ter of July 24, 1957, requested that consideration 
of the plan be deferred because of the lack of unanimity emwng the working 
interest owners of the Carson Unit. Apparently, the objectives to 40-acre 
speclag have now been resolved aa* you request our further consideration 
of the plan. 

The f i r s t interim plan of development for the Carsea Uait , dated 
August 19, 1957, covering the d r i l l i n g of nine wells Included in the third 
supplemental plea of eevelopsamt, was approved by this o f f i ce en August 23, 
1957. 

The third supplemental plan of development for the Carson Unit 
been approved today. Pour copies of the approved plan are enclosed. 

Very truly yours, 

JOHM A. AMDSS80M 
Regional O i l and Gas Supervisor 



r 13. 1957 

Fal lI lea Pet re 
•ertleevl l i e , OkUl 

Attention: Mr. L. I . F l t sUrrs ld 

Gentlemea: 

i t . HON 1:'. 1957-

tour Utter of ao'umfcir 4 reaardlua the Third tvg^lejMmtal 
f U i of DtMltpswi for the Careen «ale area, tea Juee Cowmty, law 
Nealco, requests that we withdrew our epp revel af said plan peadlna 
f laal actlea by can Bev Mexico Oil Comeervetlee Commission on aa appli
cation for tO-ecre species la tha Blst l r i a l * which has beea aat for 
rr ta tr l t i en December I t , 1957. 

la lta Order *e. 1-10*9-A setting the epplicatlea for SO-ecre 
apaclaa In the Blatl Field for rehearing en De reader 18, the Oil Ceaser-
vatlee Commission preacribed that Order So. R-1049 In which the fladlag 
wee aeds that the l i s t l Lever Gallup C l l Pool •Would be developed on a 
uniform 40-ecre apaclaa pattern aba11 remain in ful l force and effect 
until further order free the Commission. 

Tbls office dees net believe that justification exlste for 
withdrew!oa its approval of the Third Supplemental Plan of Development 
riled by Shell Oil Company, unit operator, and accordingly la usable to 
comply with yewi request. 

Very truly yours, 

ID** SH.) MX* 1, Antm* 

JOHN A. ARDC&SOM 
Baflonal Oil ead Caa Supervisor 

Copy ce: * the11 Oil Company 
1901 Main Avenue 
Dwraagc, Colo rede 

I 



I'Hliiii'.-t r i l K O l M M COMPANY 
UAIT11XSV1UK OKLAHOMA 

S V 

v»»nber ... LV^? 

In rei Carp on Unit Are* - Third Supplemental 1 lan of jevelopeteut 

Mr* John A. Andereon, Regional Supervisor 
united States Geological Surrey 
». 0. Bos 0721 " 1 

Rawvell, Eew Mexiee 

Deer Sin 

Reference ie made to your letter of October 15, 19S7 to Mr% 

F . eactker of Shell Oil Coaapany in the above mattar. I t appears from 
your letter that you had been informed that tha objections to i£> acre 
spacing expressed by Phillips Petroleusi Cospar.y and other DOO—opera init
iate rests in to* Carson Unit had been reaolved by agreestent among tt.e 
ope re tors or perforce by the action of the New Mexico Oil CorvaerMtion 
CaasBiaslon 1:. denying an application for to acre spacing ay their Order 
ao. h-1069. 

We wish be inform you t^at Phillipe Petroleu* Ooxpany eVil l 
holds the conviction that 80 acre spacing is the proper spacing far t/he 
Bletl Pool and the Carson Unit and has not aaraed to LG aere species;., 
Further, tola office has been advised that the New Mexico Oil ConFerma-
tlam Commission, in coneideration of applications for rehearing in Cane 
Mo. 1308 filed by several operators in the Blstl Pool, wil l isame an oroav 
raael/w)ln«- tbeir Order Ho. aV10o« pending a rehearing in tr-a matter. 

In view of Ute continuing lack of resolution to the m êctnp 
problma in the Carson Unix Area, i t la respectfully requested that yom 
witemTew your approval oX Use Third Supplemental Plan off Development for 
the embjeet Unit pendlnf rinal action on field rulee by tan* New Maxim 
o i l Conservation Commission. 

Tows very truly, 

n 

LaTiSTLibi 
eei Shell Oil 

/ 

It male Oil * JeatitUasg 
Hvef%em| 

8m«U/ QU 
Tmlee* 



S K E L L V O I L C O M P A N 
~ooucr,o* .ae**™™ TULSA 2.OKLAHOMA 

C L • L A C K * M ( R M M U M I 

31. 1T57 

»Jeett Careen 
Careaa Qnlt 
Third Tssf lesaaiit al Plan 
ef DevelesaMrrt 

19«L Hala 
>, Gel*; 

AttentLeat Kr. P. V. aanttaer 

ve eve in receipt ef jemr letter ef Oeteeer 22, 1997, to 
•Mem letter was attached a cepy ef tee sea IMPS else of July • aad 
Sr. Iiiilaieee'e letter ef trea*wri.ttel relatine; te apprvnl ef 

la ties rsisea Uadt. 

As 1ae1setse la rear letter ef wot peer 22, rear erlflaal 
alas as* walla ea 4# aera see nine waa eef erred sntll after 

the lew asjatee OU Oeaeai isllis rasas. 1 awl 11 • aea acted aae la tee latere* 
1 te eesBtajase eperatien* yew esvelepsrt the wait en aa 
Ojsea tae 1 •• ea* Order Be. 1-10*9 la Case a*. iy<X, 

ef tee sH^saw aXea ef esytlisaiait f rest the 
• laaMostod la tearir letter eC • I I I I H 15* 
t* 44) sere sea claw have aeer saoa resolved*. 

I k U i s te advise teat aa ef tads aei 
sr. a* I~ Porter, J r . , 

LLEGIBLE 



Shell Oil Geapany -2 - ( October 31, 1957 

Tee eaa well appreciate our desire te areid hasty action ia 
that eheold the Careen Unit be developed on 40-eeree and eheuld the 
lew Mexico Oil Conservation Ct—1 ssi nn issoe an 80-acre order the wells 
therein would each secure a half wall allswasl e sad we therefore feel 
that i t befcoeree a l l of the interested aarties in the wait te await the 
f inal ewrteee* ef the new Mazloe Oil Cenaerfatioa Ccssxlsslaa. 

We would therefore desire te bare rear riews ia this natter 
that there can be no sdsunderstendiaj; in the eperatieav ef the wait. 

rery truly, 

Oeerfâ wT. Seliagej 

eet XL Pase Natural Gee Press ail/ 
P. 0. Bex Ut2 
n 

e Oi l 4 aaflaimx 
21SO 

Phillip* Petroleme 
Bertleejrllle, 

Waited State* lsjai«eisrt ef Iaterior 

P. 0. Baz 4721 

MtesTtiaat Mr. JefcA. 

ILLEGIBLE 



SHELL OIL COMPANY 
1?01 Main Avenue 
Durango, Colorado 

ctober 12, 1957 

r-ubj?cti Carson Are* 
Carson Unit Agreement 
Third Supplemental Plan 
of Development 

kuuble J i l and /.efiniju' Company 
P. 0. Box 1600 
Mciland, Texas 

Gentlemen» 

Aa you know, by Order wo. ii-1069, the New i*xico >il Con
servation Coiranisfion determined that, the Lower Gallup Pool of the 
Bisti Field should bp developed on the basis of ,;0-acre spacing, 
Jfou wil l recall trat by transmittal letter dste ' July 10, ly57, we 
forwarded our Third 1upnlenental Plan of Jevelopraent, dated July «, 
\< c" , to the U. S. leolo ical Survey in Roswell with copies to the 
"tat* of itow itexico Land Conanissioner and the New ftexico Oil Conser
vation Cowpiission for their approval, with the request that they 
notify the 'eolorical .''urvey of their approval. We furnished you 
copirs of our letter of July 10, 1957 from our Salt Lake City Divi
sion office with its enclosures, including a letter from our 
Farming ton, riew Mexico office deted July b, ly$7. 

While awaiting a determination of tne spacing request, we, 
by letter dated July 2k, 1951, requested that considsration of this 
plan be deferred until after the Hew Mexico Oil Conservation Comnia-
sion had acted. Meanwhile, i t was necessary for ur to f i l e two 
interim plans, tnat of Au. ust 1>, 1951, and that of Jctobsr 9, iy57, 
so that we could continue operations. The f i r s t interim plan was 
approved on August 23, 1957, but before the b. S. Geological Survey 
had an opportunity to act on the second interim plan, the New hexico 
Oil Conservation Commisfion had announced their decision in Case No. 
1308, Order iio, ti-106°. Consequently, we requested approval of the 
overall plan for the final development of the Carson Unit and we now 
enclose s copy of the approved plan of July 8 and i.r. Anderson*s 
letter of transmittal, fou have previously been furnished a copy of 



rhusbls Oil and hsfining Company 2 

a l l oorrespondenee and the enclosures relating to this approval, so we 
are only reproducing the letter evidencing the epproval of the 0. S. 
Geological Surrey. 

I f you desire any further information, please do not hesitate 
to contact us. 

Very truly yours, 

SHELL )IL COMPANY 

Origiml Signed by 
T. V.\ Nnntker 

F . W. Nantker 

r>a,:;\L:. Division Land Manager 

Enclosures 
tec - Los Angeles - Ar*>a Land 5c* T H , S C O P V F O R 4kW 

Lor An.relej. - Area Production 
FarrrJ.iiM.ton division - Production 
' i . L . rreeiiiaii - I arnu.nrrton Land 
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SHELL OIL COMPANY 
SHELL BUILDING 

1008 WEST SIXTH STREET 

LOS ANGELES 54, CALIFORNIA 

TELEPHONE MADISON 3-7141 

jtar u , I W 
MO««t l Cer*on *ree 

O r ton Unit Agreement 
lo . 2f?4 

Baited State t v+olagiesl ;*arv*y 
». 0. I t s 4721 
•••well* S<rv Mexico 
Atteatlesji Kr. Jofca A. Anderson 
6*mtlea«at 

Iwfereace i s ac6e to our July 10. 1̂ 57 letter 
te yot frafc*lttint for your c"n«i*#r*tlnn cilr f l i t?-three 
wwll flmn ef r«Teloj>w»nt d-t»<* July % n«.7 for ti-*> c rson 
Bait Area. Sea Jura Cnvnty, law Hexleo. Since cur tvbalssl n 
ef ta l l P\*M v« here received Phillip* Pctroieus Co«p*ny,» 
Ally I f l*tte* t e copy of 4iich was ' l r - t*> row, object-
leaf to ew propose* forty acre veil eo. ctnf. In E d i t i o n , 
ww anderstent that ^*ejjly o i l Company hft ob,f*-t to 
eaeh rpeeiaff. 

Zm riev of th* present Isck '»f uiit silr.ity ng 
the o-««ri of the working lnt*rcst» in p-rt I d gating acreage, 
we re<~ae*t ih t y?« withhold *etioa *n July & ^l^n of 
Developtaeat. At toon et josaible, - ft*»r h vlnt c">ns-ult*d the 
wfeficlnt: lat»r»st *v4*er*# * *h*il r#op*n this setter vlth 
jam. ¥e tfmat thet alnce the- pr-sent ;>f iopneat 
hat not ear»ire<* t^st t r i t ^ i l i he s>tisf*~tory. 

Y urs v•"•$ trtlv, 

*C7tFL 
Fort v 

ce - Usable '11. Co*p«ny 
S.-. el i v "11 Omp* ay 
Fl Pr so S«twr«l 0can>nny 
Phillips ?*tr>l*»aa Ccossny 

bec - Area Pro-ucti^n 
Arett Lege 1 
Selt City Division -
Farmlngton f l vision - "r.--— -t1 on 



SHELL OIL COMPANY 
D I S E R E T N f ' A i 

S A L T L A « ! 

3 3 R I C H A R D S STREET 

. D I N G 

, T A M 

July 10, 1957 

Subject: Carson Area 
Carson Unit Agreement 
No. 2576 

Huntole Oil Company 
Box 2160 
Houston, Texas 

Skelly Oil Company 
Post Office Box 16$0 
Tulsa, Oklahoma 

E l Pasc Natural Gas Company 
Post Of fj ce Box 1192 
E l Paso. Texas 

PJullirs Petroleum Company 
Bartxfesva-le, Oklahoma 

j«intlemen: 

We enclose herewith, for your consideration and cornment, the 
Third Supplemental Plan of Development for the Carson Unit. T-e enclosed 
Plan, which provides for the dri l l ing of an additional fifty-three welle 
in th* Unit Area, wi l l complete the primary phase of development for the 
f ie ld . This Plan i s being submitted concurrently herewith to the United 
Statr-» 'Jeological Survey and to the appropriate agencies of the State of 
New i'^xioo for their approval. Earl ier in the year we sufcmittei to you a 
forty-four well program which was never consummated because of certain 
differences of opinion and because plans to bui l l the Four Corners Pipe 
Line had not been finalized at that tins. The forty-four well program has 
now been expanded to include the enclosed fifty-three well plan. 

As you know, the I n i t i a l Plan of Development, together with the 
F irs t aid Second Supplemental Plans, provided for the dril l ing of twenty-
five wells. Seventeen of these wells have been or are presently being 
completed aid the remaining eight wells are to be dril led at an early date. 
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While additional Plans may be necessary, i f the proposed 
development, when completed, shows farther outstepping to be desirable, 
nevertheless we feel that proper econowic planning, and, thus, f u l l 
economy of operation, requires that we set up a prograa that w i l l carry 
us through the primary phase of development. You wi l l note that the 
enclosed Plan does not provide for dri l l ing on or in close proxiaity to 
E l Paso or Humble acreage; however, i f such drill ing i s desired by any 
parties, supplemental plans can be inolnded from time to time. 

Our present plans cal l for a third string of tools and we have 
enclosed herewith a dril l ing schedule for the fifty-three well prograa. 
Also attached to the Plan of Development i s a map showing the proposed 
well locations. 

A typical worksheet for a Carson Unit well i s enclosed for 
your information The cost estimate for dril l ing and completing a typi
cal Carson Unit well, including the well's share of f ie ld fac i l i t i e s , i a 
I5U.000. This figure i s broken down as follows: 

D r i l l and complete |Ul,000 

Share of lease fac i l i t i e s $ 3,000 

Pumping and production fac i l i t i es H0,0CO 

Total $5U,000 

The wells wil l be equipped with a cemented, selectively perfor
ated casing string. Included in the dril l ing and completion cost i s a 
single fracture treatment of the Gallup sands. 'The lease fac i l i t i es cost 
i s contingent on the New Mexico Conservation Commission's approval of the 
Plan to be submitted at the July 17, 1957 hearing. 

I f you have any questions in connection with the enclosed Third 
Supplemental Plan of Development please so advise. 

Tours very truly, 

Division Land Manager 
Enclosures 

cc - Phillips Petroleum Company bcc ^ L o s Angeles - Area i^rvi fwmwi \ 
301 Korber Building Farmington Divlalon (Igf2 anal) 
Albuquerque, New Mexico (with enclosure) Colorado Plates* Dietriet — 

Land (W/snol) 
Phill ips Petroleum Company 
Denver Club Building 
Denver, Colorado (with enclosure) 
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July 10, 1957 

(1/ 

MAC 
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Subject: Carson Arei 
Carson Untt Agret'ml 
San Juw Countv, New Mexico 

I i A.M. — -,-

United States Geological Survey 
Post Office Box 6721 
Bo swell, New Mexico 

Attention Mr. John A. Anderson, Supervisor 

Gentlemen: 

As we have verbally advised you, we plan to dr i l l ixlty-three 
addition^ wells within the Carson Unit area and an>:io.se seven copies of 
Third Supplemental Plan of Development for 19^7 for your approval. By 
carbon copy of this letter we are submitting two copies of this Supple
mental Flan to the New Mexico Oil Conservation Commission and two =opie3 
to the Commissioner of Public Lands of tne State of New Mexico for their 
approval* We w. 11 request the respective State agencies to seat an 
approve* copy of the Plan to you. 

We submitted the I n i t i a l Plan of Development for -.he ' u-son Unit 
Area and the I n i t i a l Participating Area for the Carson 'Jnit in nine copies 
to the New Mexico Oil Conservation Commission by letter d--ited April 8, 1957, 
requesting that they and the Commissioner of Public Lands approve the I n i t i a l 
Flan and Participating Area and send seven copies to you with their approval. 
Since then yon have advised us that you wish to have thes* plans submitted 
to the lew Mexico Oil Conservation Commission, to the Commissioner of Public 
Lands and to yourself concurrently. On April 19, 19 ̂  we submitted the P irs t 
Supplemental Plan of Development providing for eight additional wells and on 
July 8, 1957 our Salt Lake City Division office submitted the Second Supple-
mental Plan of Development which also provides for eight additional wells. 

Concurrently, in this connection, we are submitting copies of $his 
Tfrlrd Supplemental Plan of Development to Phil l ips Skelly, El Paso and Humble 
requesting their concurrence in the Plan. We have heretofore discussed this 
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matter with these companies and since the so-called Bls t l pay has not as 
yet approached the El Paso and Humble land within the unit, they hare indi
cated that as long as we remain within the present confines of the f i e ld 
they wi l l go along with Shell and Shell's Plan of Development. Phil l ips 
and Skelly have acreage within the i n i t i a l and expanded participating areas 
and accordingly we have discussed this matter at length with them. Skelly 
has_ advised that they are quite agreeable to this program and only Phillips 
had some reservaMons regarding our Plan of Development. Phill ips has. how
ever, in later conversations, indicated to our Mr. MacAlister that they wil l 
go along with '.his f inal Plan of Development of the in i t ia l phase of devel
opment of the Carson Unit f ie ld . 

I f ,\c i nave any questions regarding these papers do not hesitate 
to contact any of our people and we wil l be pleased to discuss this matter 
with you ei*her by telephone or in person. 

Yours very truly, 

E . Mohr 
vision Land Manager 

Enclosure 

cc - "J.'.ited Stat«*:i Geological Survey 
Karmin.̂ ton, Mew Mexico 

Nt-w Mex:». 
12r: Mabry 
Sir:"-a Fe. N'ow Mexico 

( MX th rir.cl osures) 

Oil Conservation Commission 
Ha." I , Capitol Building 

Skelly Oil Company 
Post Office Box i6S0 
Tu isa. Okl ahoma 

Humble Oil & Re firung Company 
Box ZlBO 
Houston. Texas 

Mr. Murray Morgan 
i\'imiss.,Dn'?r of Public Lands 
12-5 Mabry Hall, Capitol Building 
Santa Fe. Nt?w Mexico 

(with enclosures) 

El Paso Natural Gas Company 
Post Office Box 1U92 
£1 Paso. Texas 

Phillips Petroleum Company 
301 Korber Building 
Albuquerque. New Mexico 

Phill ips Petroleum Company 
Denver Club Building 
Denver> Colorado 

Phill ips Petroleum Company 
Bartlesville, Oklahoma 


