
P E T R O L E U M LIFE B U I L D I N G 

September 13, 1957 

Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Re: Application of Sinclair Oil & Gas 
Company for approval of the North 
Pearl Unit embracing 2400 acres, 
more or less, located i n Township 
18 South, Range 35 East, N.M.P.M., 
Lea County, New Mexico. 

Gentlemen: 

Enclosed, i n t r i p l i c a t e , i s application of Sinclair 
Oil & Gas Company for approval of the captioned Unit Agreement. 
This i s the unit which I discussed with Mr. Dan Nutter i n your 
of f i c e . As I advised him, the secondary term of one of the 
leases i n said unit i s expiring October 10, 1957, and we w i l l 
greatly appreciate your setting this application for hearing on 
the earliest possible date. 

The seismic information on this unit w i l l be furnished 
to you prior to the date on which the application i s set for 
hearing. 

Yours very t r u l y , 

L ^ o n A. Webb 

LAW:ID 
Ends. 



BEFORE THE OIL CONSERVATION COMMISSION Cp̂ THE. -J l " 

STATE OF NEW MEXICO frfi". & t°*" 

IN THE MATTER OF THE APPLICATION OF ) £f 
SINCLAIR OIL & GAS COMPANY FOR ) 
APPROVAL OF THE NORTH PEARL UNIT } CASE NO. 
EMBRACING 2,36O ACRES, MORE OR LESS, ) 
LOCATED IN TOWNSHIP 18-SOUTH, ) ORDER NO. 
RANGE 35-EAST, N. M. P. M., ) 
LEA COUNTY, NEW MEXICO ) 

A P P L I C A T I O N 

Sinclair Oil & Gas Company, a Maine corporation with 

offices i n Midland, Texas, hereby makes application for the 

approval of a proposed unit agreement for the development and 

operation of the North Pearl Unit Area, Lea County, New Mexico, 

as provided by law, and i n support thereof shows: 

1. 

That the proposed Unit Area covered by said Unit Agreement 

embraces 2,360 acres, more or less, situated i n Lea County, New 

Mexico, and more particularly described as follows: 

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO 

Township 18-South, Range 35-East \\ 

Section 15: Wf f\ 
Section 16: NE£, SEi, SWiSW£, E|SW£ J 

Section 17: SE|- < 
Section 21: A l l 
Section 22: A l l - : ?. 
Section 27: NŴ  

2. 

That a l l of the lands embraced within the proposed Unit 

Area are State lands. 

3. 

That applicant i s informed and believes and upon such 

information and belief states that the Unit Area embraces sub

st a n t i a l l y a l l of the geological feature involved and that i n 

the event of the discovery of o i l or gas thereon the Unit 

Agreement w i l l permit the producing area to be developed and 

operated i n the interest of conservation and the prevention of 

waste of o i l and gas. 



4. 

That applicant, Sinclair Oil & Gas Company, i s 

designated Unit Operator of the Unit Agreement and as such i s 

given authority under the terms thereof to carry on a l l opera

tions necessary for the development of the Unit Area for the 

production of o i l and/or gas, subject to a l l applicable laws 

and regulations. That said Unit Agreement provides for the 

commencement of a test well for o i l and/or gas on or before 

October 10, 1957 and for the d r i l l i n g thereof with due diligence 

to a depth sufficient to test f u l l y the Devonian Formation, or 

to such lesser depth as unitized substances shall be discovered 

i n paying quantities; provided, however, that Unit Operator i s 

not required i n any event to d r i l l said well to a depth i n 

excess of 12,600 feet. 

5. 

That the development and operation of the Unit Area 

w i l l be conducted i n accordance with the plan of development 

and operation having the approval of the Commissioner of Public 

Lands of the State of New Mexico; that under said Unit Agreement 

the State of New Mexico w i l l receive i t s f a i r share of the o i l 

and gas, and that said Unit Agreement i n a l l respects tends to 

prevent waste and promote conservation of o i l and gas. 

6. 

That the names and addresses of a l l of the working 

interest owners other than Sinclair Oil & Gas Company are as 

follows: 

Richardson & Bass 
1200 Fort Worth National Bank Bldg. 
Fort Worth 2, Texas 

The Pure Oil Company 
P. 0. Box 2107 
Fort Worth, Texas 

Superior Oil Company 
P. 0. Box 510 
Midland, Texas 

F. J. Danglade 
P. 0. Box 675 / -/ ; 
Lovington, New Mexico • - / 
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7. 

That the Unit Agreement i s i n the process of being 

prepared at this time and as soon as the same i s completed 

three copies thereof w i l l be submitted to the Commission prior 

to the date on which this application i s set for hearing, 

8. 

That application i s being made for approval of said 

Unit Agreement by the Commissioner of Public Lands of the State 

of New Mexico. 

9. 

That within ten days from the effective date of the 

Unit Agreement an executed copy of the same w i l l be f i l e d 

with this Commission. 

WHEREFORE, applicant Sinclair Oil & Gas Company 

respectfully requests that this Commission set this application 

for a public hearing before an Examiner, that notices be issued 

according to law, and that upon said hearing said Unit Agreement 

be approved by this Commission. 

NAT. J. HARBEN 

LAYTON A. WEBB 
P. 0. Box 1470 
Midland, Texas 

ATTORNEYS FOR APPLICANT 
SINCLAIR OIL 8c GAS COMPANY 



LIU«ID 9*19-57 

FOft SHE DEVELOPMENT AND OfSfUKTIGIi OF HH / v / 
NOHTH rKARL MULT 

LEA COUNTY, HEW IOXICO 

IfLXS AGKEEMKKT, entered into AS of the - M W ( _ - i > i ^ *jay 

# fey *nd betuwn th* parties subscribing, 

ratifying or consenting hereto, and M a referred to a* the 

'parties hereto*, 

W I T N E S S E T H ! 

WHEREAS, th* parties hntto are the owners of working, 

royalty or other ©ll or gas interests ia the unit area subject 

to this agreement) and 

VHEKKAS, the Ckttamtaeionar of Public Lands of the State of 

New Mexico is authorise* by an Act of the Legislature (See. 3, 

Chap. 88, Laws 19*3) ft* anendsd by 3*** 1 of Chapter 162, Lava 

of 1951 (Chap. 7, Art. 11, Sec. 39, ». it. statutes 1953 Annotat**:) 

tc consent to aad approve the development or operation of State 

lands under agreements Made by lessees of State land Jointly or 

severally with other lessees where such agreements provide for 

the unit operation or development of fart of or all of any oil 

or gaa pool, field, or eraaj and 

WMBHBAS, the Cos»u\ssioner of Public lands of the State 

of New Mexico la authorised by an Act of the Legislature (Sec. 

1* Chap. 162, Laws of 1951I Chan. 7# Art. 11, See. 41, N. M. 

Statutes 1953 Annotated) to amend with the approval of leasee, 

evidenced by the lease**a execution of such agreement or other

wise, any oil and gaa lease embracing Stat* land* so that th* 

length of the tern of said lease nay coincide with th* term of 

suoh agreements for th* unit operation and development of part 

of or all of any oil or gas pool, field or ereaj and 

WHEREAS, the Oil Conservation Connlssion of the Stat* 

of Hew Mexico (h*r«lnaft*r referred to aa the ''Coasaission') la 

authorized fey an Act of the Legislature {Chap, ft, Lava 1935i 

Chap. 65, Art. 3, see. lk t ». H. statut** 1953 Annotatad) to 

approve thia ag*»**aemt and the eoneervation provision* hereof 1 

and 



WHEKEAS, the parties hereto held sufficient interests 

in tea North Pearl Shit Araa covering tba land hereinafter 

described to give reasonably effective control of operations 

thereini and 

WHEREAS, it la the purpose of the parties hereto to 

eoneerve natural resources, prevent waste, and secure other 

Benefits obtainable through development and operation of the 

area subject to this egrsensat under the terms, conditiona and 

limitations herein ant forthi 

NOW, THEREFORE, in consideration of the premlsea and 

the promises herein eontainad, the parties hereto commit to thia 

agreement their respective interests in the below defined unit 

area and agree severally among themselves aa followst 

*• UHIT AHEA. The following described lend la hereby 

designated and recognized aa constituting the North Pearl Unit 

Areas 

NEW MEXICO PRINCIPAL HERIDIAN, HEW HEXICO 

Townchip 18-South, Range 35-gact 

Section 15J V§ 

section lit mh mk, awiswi, B£§V~£ 
Section 1Jt SS§ 
Section 21s All 
Section fltt Vf. Sl§, l|KS| 
Section ift Hw*i 

Containing 2,260 aarea, mare or laaa, situated in 
Lea County, New Mexico. 

Exhibit *AH attached hereto la a map showing the Unit 

Area and the boundaries and Identity of tracts and leases in 

said area to the extent known to the Unit Operator. Exhibit ®B* 

attached hereto is a schedule showing to the extent known to the 

Unit operator the acreage, percentage, and kind of ownership of 

oil and gas interests in all land in the unit area. However, 

nothing herein or in said schedule or map shall be construed aa 

a representation by any party hereto as to the ovmership of any 

interest other than amah internet or intcreate aa shown in amid 

map or achadule aa owned by such party. Exhibits "A1* and "8* 

shall be revised by the Unit Operator whenever changes in the 
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unit area render sueh revision necessary, or when raws ted hy 

the Conaiaaloner of Fublie Lands, hereinafter referred to as 

fhe above deaeribed unit ares shsU wham practicable 

f̂eÛ  Ŝn̂ P̂ jBŜ Ŝ Wŝ  3jPB&3ŵ ê fc(P ^e^sn^JJP^^^s^Ji vflŜ jT' ĵp̂ bĵ SL̂ ^̂ fĉ SNBâ B̂ p- 5̂*s?Jg<jaV̂ f ^̂ -3? l̂3̂ Jfc!̂ ''nt8l̂  

regarded as reasonably necessary or advisable for th* purposes 

of this agreeaent. Such expansion shsU be effected in the 

following manner i 

(a) Unit operator, on its own notion or on demand of 

describing th* contemplated shsmsms in th* boundaries of th* 

unit area, th* r*asona therefor, and tn* proposed effective date 

tn*r*of, 

(b) Said notice shall be d«llv*r*d to the Coaoissioner 

BHŜ s) f̂lHS5̂ jd:̂ B̂ ê  ?̂]B̂ Ŝ3P(P̂ Ŝ̂ !̂̂  SUŜ ê t̂ ^̂ m̂  5̂̂ 3̂  f̂em̂ ttĵ  ŝ̂ 4K̂ P̂ ^ ŝ Ô ^̂ tSsê  f̂lMâ n̂ â t 

warning Interest owner, lesse*, and lessor whos* interests sr* 

sff acted, advising test W day* will b* sllowed for submission 

to the Unit operator of any objections. 

(c) Upon expiration of the 30-day period provided in 

th* pr*c*ding Item (b) hereof, Salt Operstor shsll f l l * with 

and a copy of any objections thereto which have been filed with 

th* Unit operator. 

(d) After due considerstion of s l l pertinent information, 

effective ss of the date prescribed in the notice thereof, pro

vided, however. If nor* than 25£ on an acreage basis objsct to 

such expansion, th* ssme ahall act b* approvedj provided, however, 

that ehouid the Internet of any objecting working interest owner 

•30*1 or exceed i§£ om am acreage basis, then and in that «v*nt 

in order to mates such obJ**tlon *ffcctlve hereunder on* addi

tional working interest owner must join in such objection, 

All land committed to this sgrsamsnt shall conatitut* 

land referred to herein as unitized land* or 'land subject to 

this sgr**n*nt \ 



*• qw»gq»» mmSMaffljp. All oil , gss, natural gssolin* 

and associated fluid hydTooarbons in any and all fommtions cf 

th* unitiaed land are unitised under th* terms of this agreement 

and herein ar* called "unitised substances*. 

3* ^ t f OfSfSAfaa. Sinclair ©a & Gaa Company, a Main* 

corporation, ia hereby designated mm fltoit operator and by 

signature hereto commits to thia agreeaent all interests in 

unitized substances v*at*d in i t am **t forth in Exhibit 

ami agrees and consents to ****** th* duties and obligations of 

Unit Operator for the discovery, development and production of 

unltiaed substance* ss herein provided* whenever r*f*r«ne* is 

mam* herein to th* Unit operstor, such r*fcr*nc« mssns the unit 

Operator acting in that capacity and not ss an owner of inter* 

est* in unitized substsnc**, and the term "working interest 

owner" when used hsrein shsll include or refer to Unit operator 

ss the owner of a working lntsrsst when such sn interest is owned 

by i t . 

*• mmmm <» mm <>* ®*®m$* ***** 
Operator shsll hav* th* right tc r*sign st any time but such 

resignation shsll not become effective until a successor Unit 

Operator has been selected end approved in the manner provided 

for in Article 5 of thia agreement. The resignation of th* Unit 

Operator shall not release th* Unit Operator from any liability 

or any default by i t hereunder oasnrring prior to th* *ff*etlv* 

date of Its resignation. 

Unit operator may, upon default or failure m th* 

performance of its duties or obligations hereunder, be subject 

to removal by th* asm* percentage vote of the owner* of working 

Interests determined in like manner ss herein provided for th* 

selection of a new Unit cp*rmtor. Sueh removal shsll be effective 

upon notice thereof to th* Commissioner. 

The resignation or removal of the Unit operator under 

this agreement ahall not terminate its right, t l t l * or interest 



at the owner of a working interest or other interest in unitised 

substances, out anon the resignation or removal of Unit Operator 

becoming effective, such Omit Operator shsll deliver possession 

of all equipment, materiala and appurtenances used in conducting 

the unit operations end owned hr the working interest owners to 

the new duly qualified successor ffhit Operator or to the owners 

thereof if no suoh new Unit operator is elected, to he used for 

the purpose of conducting unit operations hereunder, nothing 

herein shsll he eonstrued aa authorizing removal of any material, 

equipment and appurtenances needed for Ute preservation of any 

5* mmmmm mm mmmm. mmm*v*v the unit Operator 
shsll resign ss Onit Operator or shell es removed ss hereinabove 

provided, the owners of the working interests according to their 

respective acres** interests in all unltiaed land shall hy a 

majority vote select a successor Unit Oparstorj provided that, 

if a majority hut less then s*v*»ty-flv* percent ( f ^ ) of th* 

working interests qualified to vet* is owned hy on* party to thia 

agreement, a concurring vet* of sufficient additional partiea, 

so ss to constitute in the aggregate not less than seventy-five 

per cent (75?0 of the total working interests, small be required 

to select a new operator. Such selection shall not besom* 

effective until (a) a Emit Operator so selected shall accept in 

writing the duties end r**ponsiblliti*s of Bait Operator, and 

(b) th* s*l*etion shall have been approved hy the Commissioner. 

If no successor Unit operator is selected end qualified ss herein 

provided, th* Commissioner at hi* election may dselsr* this unit 

ĵ B̂£m̂4B̂Men̂n%Ĝ ŝ'~ Ĵ̂ Sf̂ Ŝmm̂ â EM(ŝ *̂ Ĵ ^ * 

6. ACCQUNTIXO PROVISIONS, The Salt operator shsll pay 

ln the first instance sll costs and ******** incurred in conduct

ing unit operations neremnder end sueh costs and expenses and th* 

working interest benefit* accruing hereunder shall be apportioned 

among the owners of the unitised working interests In acoordanc* 



with m operating agreement by and between the Bait operator 

ana the other owners of such interests, whether one or more* 

sepsrately or collectively, any agreement or agreements entered 

into between the working interest owners and the Unit Operator 

ss provided in this article, whether one or more, are herein 

to as the operating Agreement or *umt Operating 

•\ Nc such agreement shsll be deemed either to modify 

any of the terms snd conditions of this Unit Agreement or to 

relieve the Unit Operator of any right or obligation established 

under this Unit agreement, snd in esse of any inconsistencies or 

conflict between thia Unit agreement snd the operetta 

this Unit Agreement shall prevail. 

otherwise specifically provided herein, the exclusive right, 

privilege and duty of exercising sny snd sU rights of the parties 

which are necessary or convenient for prospecting for, 

storing, allocating, and distributing the unitised 

are hereby delegated tc end shall be exercised by the 

Unit Operator ss herein provided. Acceptable evidence of title 

to said rights shsll be deposited wit* said Unit operator and, 

together with this agreement, shsll constitute snd define the 

rights, privileges snd obligations of Unit operator, nothing 

herein, however, shsll be construed te transfer title to sny land 

or to sny lease or operating sgrecmsnt, it being understood that 

this sgreement the Unit operator, in its capacity ss Unit 

hall exorcise the rights of possession snd use vested 

in the psrtles hereto only for the purposes herein specified. 

a. mmm ™ **nm* *********** io, 
1957* the Unit operator shall commence operations upon an adequate 

test well for oil snd gss at a location 1980 feet from the Horth 

line and 1980 feet from the west line of Section 22, township 

13-South, Range 3Ŝ East, snd shsll drill ssid well with due dili-

to a depth of 12,600 feet, or to a depth sufficient in the 

6-



opinion of Unit operator to test the Bsvonism formation, which

ever i * the leaser depth, or to such lesser depth as unitixed 

substances aball be discovered In paying quantities or until it 

email* in the opinion of the Unit Operator, be determined that 

the further drilling of said well shall be unwarranted or 

imprsetioable. Until a discovery ef a deposit of unitised sue* 

stsnees capable of being produced In paying quantities, Unit 

operator shall continue drilling diligently, one well st s time, 

sllowing not more than six months between the completion of one 

weU snd the beginning of the next well, until a well capable 
€W§*̂  • ̂ MC^^^^s^Ma^Lj9^^ n^asj& n̂ ijLJŝ m£m$> JP̂ ŝ NB"̂ '4m^̂ m^̂ ^mF̂  -Ijsik #P̂ m^̂ > ŝeŜ ,̂ ^ f̂iwfBft̂ ^^ -̂̂ w^Jî BJP ^Le^ ©^ ŜjĴ !m^ êP ?̂'mVn̂  

to the satisfaction of the Commissioner, or until it is reasonshly 

proven to the satisfaction of the Unit Operator that the unitised 

lend is incapable of producing unitised aubstsnees in paying 

quantities in the formations drilled hereunder. 

Any well commenced prior to the effective date of this 

agreement upon the unit area and drilled to the depth provided 

herein for the dniling of an initial test well ahall be eon* 

sidered as complying with the drilling retirements hereof with 

respect to the initial well. Ute Commissioner may modify the 

dniling retirements of this section by granting reasonable 

extensions of time when in his opinion sueh action la warranted. 

Upon failure to comply with the drilling provisions of this 

article the Commissioner may* reasonable notice to the 

Unit Operator and eash working interest owner, lessee and lessor, 

st their isst known sddressee, deelsre this Unit Agreement 

9. nm m mmm mmmmr mm ommmzm. witum 

unitized substances in paying quantities, the Unit Operator shsll 

submit for the spprovsl of the Concessioner, end the Commission, 

an acceptable plan of development and operation for the unitised 

lend which, when approved by the Commissioner snd the Commission 



•hall constitute the further drilling and operating obligations 

of tha Unit operator under thie agreeaent for the period speol-

fied therein. Thereafter, from tine to tine before the expiration 

of any existing plan, the Unit operator shall submit for the 

additional apeolfied period for the development and operation of 

the unltiaed land. Any plan submitted pursuant to this section 

shsll provide for the exploration of the unitised ares and for 

the determination of the ares or areas thereof capable of produc

ing unitised substances in paying quantities in eash snd every 

productive formation snd shall be as complete and adequate as 

th* Commissioner, snd the Commission, may determine to be neces

sary for timely development and proper conservation of the oil 

snd gss resources of th* unitised area and shall (a) specify the 

number snd locations of sny wells to be drilled and the proposed 

order snd time for such drillingi snd (b) to th* extent practicable 

specify the operating practices regarded as neeessary and advisable 

for proper conservation of natural resources. Sepsrats plans may 

be submitted for separate productive somes, subject to the approval 

of the Commissioner end the Commission. Sueh plsn or plans shsll 

be modified or implemented when necesssry to meet changed condi

tions or to protest th* interests of sll parties to this agreement. 

Reasonable diligence shsll se exercised in complying with th* 

oHlgsMoiis of this spproved plsn of development, th* Commissioner 

is snthorlsed to grsnt s rsssonabl* extension of the six-month 

period herein prescribed for submission of an initial plan of 

development where such action is justified because of unusual 

conditions or circumstsnc**. After completion hereunder of a well 

capable of producing amy unitised substances in paying quantities 

no further wells, except sueh as amy bs necesssry to afford pro

tection against operations not under this agreement or auch as 

may b* specifically spproved by the Commissioner shall be drilled 

except in accordance with a plan of development spprov*d as 

herein. 

-8-



io. wAmzmMmm tm mmmm w wmmmim was 
PX3COVERY. 411 unitised substances produced fre* the unit area* 

exempt aw part thereof used within tha unit area for production 

or development purposaa or unavoidably lost, ahall be doomed 

produced equally on an acreage basic from the several tract, of 

unitised lend and, for the purpose of determining any benefits 

accruing under this agreement, esch such tract of unitised lend 

shall have allocated to it such percentage of production as the 

of unitised land within the unit area, except that allocation 

of production hereunder for purposes other than settlement of 

royalty, overriding royalty or payment out of production obliga

tions of the respective working interest owners shsll be on the 

basis prescribed in the Unit Operating agreement, whether in 

conformity with the basis of allocation herein set form or 

otherwise. 

notwithstanding amy provision contained herein to the 

contrary, each working interest owner shall have the right to 

take such owner's proportionate share of the unitised substances 

in kind or to personally sell or dispose of the same, and nothing 

herein contained shall be construed as giving or granting to the 

Unit Operator the right to eell or otherwise dispose of the 

proportionate share of sny working interest owner without 

specific authorisation from time to time tc* so do. 
11 • r<CTPf m wmm> mwmm m ommxmm 

\mmVnm. All rentals due the State of mm Mexico shall be 

paid by the respective lease owners in seeordsnee with the terms 

of their leases. 

All royalties das the State of Mmm Mexico under the 
terms of the leases committed to this agreement shall be computed 

and paid on the basis of all unitised substances allocated to 

th* respective less** committed heretoi provided, however, th* 

Stste shall ba entitled to take In kind its share of th* unitised 

~9~ 



substances allocated to tho respective leases, and in suoh ease 

the Unit operator ahall mske deliveries of such royalty oil IA 

accordance with tha tarraa of tha raopeotiva laaaaa. 

If the Unit operator introduces gaa obtained from sources 

other than th© unitised substance* Into any producing formation 

for the purpose of repressuring, stimulating or increasing the 

ultimate recovery of unitised substances therefrom, a like amount 

of gas, if available, with due allowance for loss or depletion 

from sny cans* nay be withdrawn fren the formation into which 

the gas was introduced royalty free as to dry gss but not as to 

the products extracted therefroaj provided, that such withdrawal 

shsll be st such tine as amy be provided in a plan of operations 

ss conforming to good petroleum engineering prastieej snd pro

vided further, that sueh right of withdrawal shsll terminate on 

the termination of this Unit Agreement. 

If eny lease committed hereto is burdened with en over

riding royalty, psyment out of production, cr other charge, in 

addition to tha usual one-eighth (1/8) royalty, the owner of 

each such lesse shsll bear snd sssume the same out of the unitised 

substances allocated to i t under the terms of th* Unit operating 

Agreement. 
i 2 - ways am CONTRACTS mmmmrn m mmwm INSOFAR 

AJL r?JP&,.Ajyt%£f JifeifffiS ly^H î, ..fHH UjWlTlZ&l? HU »̂ Vhm tsrms, 

conditions and provisions of all less**, subleases, operating 

agreements and other contracts relating to the exploration, 

drilling, d«v*l©pm*mt or operstion for oil or gss of the lends 

ecsmmtted to this agreement, shall, upon approval hereof by the 

0̂̂ &3msfimm*JP̂ P̂  3̂̂ l5̂ m̂  ^ SjJl(J Ĵsnmsj î̂ fê ^ mv̂mmm̂B̂  ^0^(S f̂eaĴ P̂ (|̂ m̂ Ĵ  m̂̂ m̂ ĵ â̂ fl̂ gv̂ m̂ ŝ ^̂  Sn̂ ^̂ £̂*mV̂ <̂̂ ^̂ mV(Ji 0̂9̂ Mis> 

•mandsif insofar as they apply to lands within th* unitised sres 

to the extent necessary to make the same conform to th* provisions 

hereof and so that the length of th* seeondmry term as to lands 

within such area will be extended insofar ss necessary to coincide 

with th* tsrms of this agreement snd the spprovsl of m a 

10-



agreeaent by tha Commissioner and tha lessee ahall, without 

further action ef tha. Commissioner or tha leasee* be effective 

to conform tha provisions and extend tho term of amah amah 

lease aa to lands within the unltiaed area to the provisions 

and terms of ma agreementi but otherwise to remain ln full 

foree and effeet, Been lease committed to thia agreeaent insofar 

me it applies to land* within the unltiaed area, ahall continue 

in foree beyond the tern provided therein ec long as this agree

ment remaina in effeet, provided drilling operations upon the 

initial teat weil provided for herein ahall have been commenced 

cr eald well la in the proeeee of being drilled by the Unit 

operator prior to the expiration of the shortest term lease 

committed to thia agreement. Termination of this agreement 

snail not affect any lease which pursuant to the terse thereof 

or sny applies*!* Isms shall continue in full force snd effeet 

tion of a well on any part of the unit ares ahall be respectively 

operation or production cf a well within the terms snd provisions 

of seen of the oil and gao leases to the same extent ss though 

sueh commencement, eoaplatioa, operation or production wss 

carried on, conducted and/or obtained ttvm sny such leased 

treat• 

lay lease having only & portion of its land* committed 

hereto shsll be segregated as tc the portion committed and the 

portion not committed, and the teems cf sueh lease shall apply 

separately tc sueh segregated portions commencing as of the 

effective date hereof. Notwithstanding any of the provisions 

of this agreement to th* contrary, any lease embracing lands of 

the itat* of sew Mexico having only a portion of Its lands 

committed hereto shall continue in full force and effect beyond 

th* term provided therein as to all lands embraced in such lease, 

if unitised substances sr* discovered and sr* capable of being 

produced in paying qusntitiss from some part of the lands 

- l i -



embraced in sueh lease committed to tela egrssmcnt at tha 

expiration of tha secondary of amah lease; or if, at tha 

expiration of the secondary term the lessee or the Omit Operator 

ia then engaged ia bona fide drilling or reworking operations 

te all lends embrsocd therein shall remain in full foree snd 

effeet so long se mem operations are being diligently prosecuted, 

and if they result in the produotion of unitised substances, 

said lesse shsll continue in full force and effeet as to all of 

the lands emhrased therein, so long thereafter as unitised sub-

steneee in paying quantities are being produeed from any portion 

of said lands. 

IS* ŜINiiifflPIPÎ Bi* opsratlens hereunder and production 

of unltiaed substances ahall be conducted tc provide for the 

most economies! and efficient recovery of said substances without 

waste, ss defined by or pursuant to state laws or regulations. 

m m m - »• ^ ®»****®* anall take appropriate 
ami adequate measures to prevent drslnage of unitised suestsnees 

from unitised Isnds by walls cn land not subject to this agree-

smmt. 

15. Cf .vByayp Wpa; LAMP. The covenants herein 

ahall be construed to he covenants running wit* the land with 

respect to the interests of the parties heseto and their successors 

in Interest until this agreement terminates, and amy grant, trans

fer or conveyance of interest in lend or leases subject hereto 

shall be snd hereby is conditioned upon the assumption of all 

privileges and obligations hereunder by the grantee, transferee, 

cr other successor in interest. Ho MSignment or transfer of 

amy working, royalty or other interest subject hereto ahall be 

binding upon Unit operator until the first day of the calendar 

month after Unit Operator is furnished with the original, photo-

ststic or certified copy cf the instrument or transfer. 

W P f f P . ^ ^ W * ™ « eePcmmmmt shall 
become effective upon spprovsl by the ©oaaisaioncr and shall 
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in two years after such sate unless (a) swell sate of 

expiration is extended by the Commissioner, or (b) a valuable 

of unitized substances has seem aaaa oa unltiaed lam! 

said initial- tern or any extension thereof, in whleh 

this ssrecmmmt shall remain in effect so long as nnitised 

from the unitised land in paying 

in progress fer taw reatoratlon of 

production or discovery of new production and so 

aforesaid, mis 

1?. mm ow m m m m . all production and the disposal 

shall he in conformity with allocationa. allnlmsriti 

applicable laws and lawful regulations. 

•a*̂ ^ # î ŵ̂ wK̂ Nwŵ **wceŵ ŵ*̂ * ^ '̂ aSfca>̂ ^ ^̂ JjNê Figâ ê î P' m̂ ^̂ yâ â *̂̂  (̂mâ m̂!̂ â  s5â f̂c>̂ e*̂ ê (l "ê ? 

other parties affected, hawe the right to appear for snd on 

behalf of sny snd all interests affected hereby before 

of Public Lands snd the Sew Mexiec oil 

of the Commissioner or Goamiasion, or to apply fer relief from 

amy of aaid regulations or ia amy proceedings relative to 

the right at ita own expense to appear snd to participate in 

-13-



19. wmwm. AH notices, demands or statements 
reawmred hereunder to be given or rendered to the parties hereto 

•hall be deemed felly Uvea If given In writing ana personally 

delivered to the party or sent by postpaid registered mall, 

addressed to sueh party or parties at their respective addresses 

set forth ln connection with the signature* hereto or to th* 

ratification or consent hereof or to sueh other salaries ss sny 

sueh party aay have furnished in writing to party sensing the 

20. mkWLDASUt BBXAY. All obligations under this 
agreeaent requiring the «alt Cp«rator to ecaaawtee or continue 

drilling or to operate co or produc* unitised substances froa 

any of the lands covered by this agreement shall be suspended 

while, but only so long aa, the Unit Operator, despite the 

exercise of due car* and diligence, is prevented froa eoaplyiag 

with sueh obligations, in whole or in part, by strikes, war, 

sets of God, federal* state or aaalslpsl law or agencies, 

unavoidable accidents, uncontrollable delays ia transportstion, 

inability to obtain neeeaeary aaterlals In open asrket, or 

other natters beyond the reasonable control of th* Unit Operator 

whether similar to matter* herein enumerated or not. 

21. mm m HfHU 2n the event t i t i * to any tract 

of unitised land or substantial interest therein shall fall 

ao that such tract is not committed to this agreement or the 

operation thereof hereunder becomes impracticable mm a result 
thereof, such tract may b* eliminated froa mm unitised area, 

end the Interest of the parties r*sdjuat*d as a result of sueh 

treat being eliminated from mm unitised area. In the event of 

a dispute ss to the title to any royalty, working or other 

interest subject hereto, the Unit Operator may withhold payment 

or delivery of the allocated portion of the unitised aubstsnces 

involved on account thereof without liability for interest 

-X*v 



until th* dlaput* 1* finally ssttled, provided that no payment 

of fund* due tb* 3t«t* of How Kexico ahall be withheld, but such 

funda ahall h* deposited with 1** Commissioner of Public Luanda 

to b* held a* unearned money pending final settlement of the 

title dispute, and then applied a* earned or returned in aoeord-

an** with such final s*tti*smmt, Unit operator at sueh i * 

relieved froa any responsibility for any defect or failure of 

sny t l t l * hereunder. 

$2. mmmmm JQIHDBR. any ©U or gas interest la 
lands within th* nnit sr*a not oo*nitt*d thereto prior to the 

submission of this sgycomsnt for final approval either hy th* 

Commission or Commissioner may b* committed harato ay th* owner 

or oansrs of sueh rights subscribing or conssntlng to this 

agreement or executing a ratification thereof, and If sash owner 

is also a working interest owner, by subcerlblne to th* operating 

agreement providing for the allocation of costs of exploration, 

development and operation. After operation* are commenced here

under, the right of subseement Joinder by a working interest 

owner shsll be subject to all of the seeniresmmts of any spplicsbls 

operating agreement between the worming interest owners relstlve 

to the allocation of production and th* costs of exploration, 

development and operation. A subsequent Joinder shall be 

effective aa of the first day of th* month following the filing 

with th* Commissioner and the Commission of duly executed counter

parts of the instrument or instruments committing the Interest 

of such owner to this agreement, but such Joining psrty or 

parties before participating in say benefits hereunder shall be 

required to sssume and pay to Unit Operator their proportionate 

share of the unit expense incurred prior to such psrty's or 

parti**' Joinder in th* Unit Agreement, and the Unit operator 

shall make appropriat* adjustments caused by sueh Joinder, with

out any retroactive adjustment of revenue. 

23. mmffl®&*Km. fhis agreement aay be executed in 

sny number of counterparts, no one of which needs to be executed 



by all parties or aay be ratified or consented to by separate 

instrument in writing specifically referring hereto, end ahall 

be ****** »g upon all those parties vho have executed such a 

counterpart, ratification, or consent hereto with the same 

foree snd effect as if all such parties had signed the same 

document snd regardless of whether or not It is executed by 

all other parties owning or elslsnmg an Interest in the lands 

within the above described unit area. 

m WITNESS wlSKBCF, the undersigned parties hereto have 

caused this agreeaent to be executed as of the respective dates 

set opposite their signatures. 

ATTKSTs 

Assistant Secretary 

SINCLAIR Oil, ft OAS COMPANY 

my. 
.ee~FresieanT 

Addresst P. 0. Box 1*70 
Date: Midland, faxes 

UNIT OPERATOR AND W0HB2SG INTEREST 

WORKING tmmm mmm 

RICHARDSON a BASS, a Partnership 

* Sli II. M.«lwdion 

Batci 
— l ; B M ( J 

addressi 1800 fort Worth National 
Bank majidiwg 

fort Worth 2, Texas 

THS TW& OIL (KWAlfY 

ATTESTi 

Datei . Addresst p. o. Box aiOT 
Port Worth, Texas 
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fUEHAfsR on* mmm* 

, — M __—*~ Pfssident 
Secretary — — -

Addressi ?. 0,_BAX f?2 
Dates 

Sf ATI Of TEXAS ) 

COSST*. OF HIDLAUD } 

Tbe foregoing Instrument we* acknowledged before ne 

this day of , %Wt, by m&m WORTS, Vice-

President of SINCLAIR OIL & OAS COMPANY, a Maine corporation, 

on behalf of said corporation. 

Hotary Public in and for 
Midland County, Texas 

My commission expires c 

STATE OF J 

mmm OF J 
The foregoing instrument was scknowledged before me 

this __ day of , 1957, by SIP W. BI©tAR©g©tl, 

partner of RICKARDSOft & BASS, a co-partnership. 

Rotary Public ln and for 

^ ^ ^ ^ ^ ^ ^ County, _____ 

Ny coamlscion expires t 
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STATS QF } 

mmm ow ) 
The foregoing Instrument vex acknowledged before tee 

thi* day of , 1957, by PERRY R. BASS, 

partner of RICIARBSCIf a BASS, a co-partnership. 

Hotary Public in and for 

m m m m i M i m ^ ^ County, 

My commission expires: 

STATS Of TEXAS 

eOOHTY OP TARRAHT 

The foregoing Instrument was acknowledged before me 

this day of , 1957* by 

of THE PURE OIL COMPANY, a 

corporation, on behalf of said corporation. 

notary Public In and for 
Tarrant County, Texas 

My commission expiress 

STATS OP ) 

wmm OP J 
The foregoing instrument was acknowledged before me 

thia m day of , 1957* by . 
___-w_____^_ President of TIISVATBR OIL COMPAsY, a m 

corporation, on behalf of said corporation. 

My commission expirest 

Notary Public in and for 

] h County, 
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