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Mr. A. L. Porter, 
Secretary, Director, 
New Mexico O i l Conservation Commission, 
Capital Building, 
Santa Fe, New Mexico. 

We enclose herewith i n t r i p l i c a t e Application of 
Magnolia Petroleum Company f o r approval of unorthodox we l l 
locations i n Sections 18 and 19, Township 26 North, Range 
2 West, N.M.P.M., which would be extensions of the Blanco-
Mesaverde Gas Pool. This Application also i s to permit the 
dual completion of the wel l to be located i n Section 19 f o r 
both Pictured C l i f f s and Mesaverde production. 

I have discussed t h i s matter informally with Mr. 
Nutter and he believes that an examiner hearing can be held 
on the matter i n Santa Fe at an early date; we have includ
ed the unorthodox location, spacing u n i t s , and dual complet
ion matters i n the same Application since t h i s was done and 
approved i n case number 1227, Order R-988, and we t r u s t t h i s 
i s s a t i s f a c t o r y to the Commission. 

The well involved must be started at an early date, 
and consequently we are anxious to have the hearing as soon 
as possible. I n l i n e with my discussion with Mr. Nutter, i t 
would be appreciated i f the matter can be set down f o r an 
examiner hearing i n Santa Fe at the e a r l i e s t possible date. 

Thanking you i n advance f o r your courtesies, we 

Re: Magnolia-Humble Communitization 
Agreement 
Our No. 188 

Dear Mr. Porter: 

are 

Yours very t r u l y , 

HERVEY DOW AND HINKLE 

cc - Magnolia Petroleum Co., 
Dallas, Texas. 
Att e n t i o n : Mr. Jack Vickrey. 

cc - Magnolia Petroleum Co., 
Roswell, New Mexico. 
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;;NCRE THE OIL CONS.; 

CP THO STATE 

ST/ATTON COMMISSION 

CO NEO MSXICC 

TOJ THO MATTE.; C7 THO APPLICATION OS' 
MAGNOLIA FETrCLENM COMPANY NOO THO 
APPROVAL CN AN UNORTHODOX LOCATION 
AND DUAL CCNPLNTION CN A O'ELL TC BO 
LC CAT.'3D 990 POST 001 CH THO NCNTH LINN 
AND OOO NEST NECM THE LAST LINN ON 
LOT 1 SECTION 10, TONNSHIF 2o NORTH, 
NANCE 2 NEST, N.N.P.M., AS 

000 NEET 
1 SECTION 

A GAS NOLL 
IN THE PICTURED CLINNS AND MESAVERDE 
FORMATION, AND NON THE APP LOYAL CN 
COMMUNIST I SAT I ON ACNEBMENT IN CONNECT
ION THENN07ITN COVEN ING LOO'S 1 , 2 , ° 
AND 4 CF SAID SECTION 19 AS TC GAS 
PRODUCED FROM THE F1CTU0ED CLIFNS 
FORMATION, AND COVERING LOTS I , 2, 3 
AND 4 OF SECTION ll, AND LOTO J , 2, 
3 AND 4 CF SECTION 19 IN SAID TONNSNIP 
AND RANGE A3 TO GAS PRODUCED FROM TIN; 
MEASVERDE FORMATION: SAID LANDS BEING 
ALL SITUATED IN NIC ARRIBA COUNTY, NET 
MEXICO. 

) 

Case No 11 

Cciv.es now the undersigned. Magnolia Petroleum Company, through 

I t s Attorneys, Herve:; Dow and Hinkle of Noswell, New Kexico, and Jack 

Viekrey of 0-cx OCO, Dallas 21, Texas, and hereby make application f o r 

approval of the following: 

1 - An unorthodox location f o r a well to oe d r i l l e d 
and dui;? completed i n both the Pictured C l i f f s and 
Mesaverde formations, said well to oe located 990 
feet from the North l i n e and OOO feet from the East 
line i n Lot 1, Section 19, Township 25 North, Range 
2 Nest, N.M.P.M., and for approval of a communiti
zation agreement i n connection therewith covering 
a l l dry gas and associated l i q u i d hydrocarbon sub
stances which rr.ay be produced from said well from 
the Pictured C l i f f s formation embracing Lots 1, 2, 
3 and 0 of said Section ? 9; and, covering a l l dry-
gas and associated l i q u i d hydrocarbon substances 
which may be produced from said well from the 
Mesaverde formation embracing a l l of Lots 1, 2, 3 
and 0 of Section l o , and a l l of Lots 1, 2, 3 and 4 
cf Section 19, i n said Township and Ernge; and f o r 
a f a i r ana just allowable therefrom i f production 
i s obtained. 



and i n support of t h i s a p p l i c a t i o n , would r e s p e c t f u l l ; r show unto the 

Commission: 

1. Tliat Lots 2 and 3 of said Section 19 are lands of 

the United States embraced i n an o i l and gas lease owned by Magnolia 

Fetroleuw. Company, which said lease i s dated February 1, 19;; 1^ and. 

tears S e r i a l IN. KM 04759; t h a t Lots , 2, 3 and 4 of said Section IB, 

and l e t 1 cf said l e c t i o n 19, are lands of the United States embraced 

I n a c e r t a i n o i l and gas lease owned oy Magnolia Oetroleum Company, 

which Cease i s dated September 1, 19^9J £-r'7 tears S e r i a l Mo. SF 079999; 

t h a t Lot 4 of saiO Section 19 are lanct. of trie United states embraced 

i n a c e r t a i n clO and. gas lease owned, ey Humble G i l 0 d e f i n i n g Company, 

which lease i s dates July 1, 19;4, and bears Serial. Mc. NM 014773. 

0. That Sections 1.3 and 19 i n Township 25 North, Oange 2 

Nest, N.N.F.N. are I r r e g u l a r Sections of tne p u b l i c land survey, and 

consist only c f the Lots h e r e i n a f t e r described, which said Lots contain 

the f c l l o w i n t number of acres: 

Let 1 - - - - 43 02 
Lot 2 - - - - 43 27 
Let 3 - - - . iyt 11 
l o t 4 - - - - 43 

[ w OZ 

( ^ 
T o t a l • - ! X o 

i c t i i / r i 09, Township 25 North, Nange :est 

Lot 1 - - - - 44.02 
Lot 2 - 44.30 
Lot 3 — 

! | ! 1 . - O 
- - r - r . ' l U 

Lot g ___ - 44.85 
Nc t a l 177 Nyb 

a t t a ched he:reto, ma made a part hereof, and 

f o r the purposes of i d e n t i f i c a t i o n marhed E x h i b i t "A", Form C-123 of the 

New Mexico l i Conservation Commission, shewing the l o c a t i o n of the 

nropesed w e l l , said l o c a t i o n r a v i n g :een surveyed by a r e g i s t e r e d land 

surveyor approved by t h i s Commission. 

That there i s attached, hereto, and made a part hereof, 



and for the proposes of i d e r t i f i o a t t o n warded Exhibit "B'1, a plat of a 

portion of l i e r r i b a Count;;, how Mexico, showing the .location of the 

land involved In t r i o application, ana the gas wells which have seen 

completed i n octh the Pictured C l i f f s and the mesaverde formations, 

and also the oraracter of the laud and ownership of the oil . and gas leases 

surrounding tlie la-do covered c; t h i s app" :lcat Ion. That said Exhibit nB i ; 

also shows that the well proposed to oe d r i l l e d hereunder i s w i t h i n one 

mile of the Elancc-xeasverae Gas Pool as defined bg the New Mexico O i l 

Conservation Commission In Case No. 1223, Crder N-933, dated I p r i l 23, 

1917'. 

I . That Humble C11 N defining Company and Magnolia Petroleum 

Company have agreed to co.xouritize t h e i r respective leasehold Interests 

so that Nets '.' , 2, 3 and 4 of said .-.•action 19 w i l l oe pooled so as to 

consitiute a &pacing unit consisting of 177.7c acres for the purpose cf 

al l o c a t i o n , on an acreage basis, of the dry gas and associated l i q u i d 

hydrocarbon substances which may bo produced from the well to oe located 

on Lot 1 i n said Section 19, as to the Pictured C l i f f s formation. 

rMxat Humble C i l N 'defining Company and Magnolia Petroleum 

Company have further agreed tc communitize t h e i r respective leasehold 

Interests so that Lots I , 2, 3 and ~ of said l e c t i o n 13 and l o t s 1, 2, 3 

and 4 of s a i l l e c t i o n 19 w i l l be pooled so as to constitute a spacing unit 

consisting of 3:11.32 acres for the purpose of a l l o c a t i o n , cn an acreage 

basis, of the d g; gas and associated l i q u i d hydrocarbon susbstances which 

may be produced from the well tc ioe located cn Lot 1 i n said l e c t i o n 19 as 

to the Mesavotde formation. 

1. That, as w i l l more p a r t i c u l a r l y appear from the plat at

tached hereto as exhibit nB,f, Magnolia Petroleum Company and Hum cle O il 

N Eefining Ixxrpary are the comers of a l l c i l . and gas leases within a radius 

of 560 feet from the proposed location cf the well involved In t h i s 

application; and that the said Humble C i l N defining Company and Magnolia 

Petroleum C otto any constitute a l l cf the operators who d i r e c t l y offset the 

units involved i n t h i s application. 



- 4 -

(a) Honolulu O i l Corporation, whose address i s Box 

1391* Midland, Texas, i s the owner of an o i l and gas lease covering 

a l l of Section 25, Township 26 North, Range 3 West, N.M.P.M. 

That pursuant to the rules of t h i s Commission, Applicant 

has furnished the above of f s e t operator with a copy of t h i s A p p l i 

cation, and Applicant herewith f i l e s i t s w r i t t e n s t i p u l a t i o n that 

the offset operator has been properly n o t i f i e d , due proof of which 

w i l l be made at the hearing of t h i s Application. 

7. That the w e l l proposed to be d r i l l e d hereunder cannot 

be located on an orthodox location i n said Section 19 because of the 

presence of an igneous dike that cuts through Section 19, and that 

said dike requires the location of the well to be moved 250 feet East 

of the center l i n e of said Section. That t h i s igneous dike i s a 

shallow geological feature which outcrops on the surface, but does 

not extend downward in t o the Pictured C l i f f s or Mesaverde gas form

ations . 

8. That the well to be located on Lot 1 of said Section 19 

w i l l be d r i l l e d and dually completed f o r the production of gas and 

associated l i q u i d hydrocarbon substances i n both the Pictured C l i f f s 

and the Mesaverde formations, i f found to be productive i n paying 

quantit i e s , i n accordance with the rules and regulations and require

ments of the New Mexico O i l Conservation Commission. 

9. That the approval of t h i s Application w i l l not cause 

waste or impair c o r r e l a t i v e r i g h t s , and w i l l benefit the State of 

New Mexico. That the r o y a l t y ownership i n a l l of the lands involved 

herein i s i d e n t i c a l , and such owner has consented to the Communiti

zation Agreement. 

10. That the proposed we l l i n t h i s a pplication w i l l be 

designated as "Magnolia Petroleum Company No. 1, Peatherstone-Pederal 

Unit Well", and i f the w e l l proves to be productive of gas or associat-



ed l i q u i d hydrocarbon substances i n either the Pictured C l i f f s forma

tion or the Mesaverde formation, or both, then Applicant further re

quests that: 

(a) - Said well be granted an acreage factor for allow

able purposes for Pictured C l i f f production i n the proportion that 

the acreage i n the Pictured C l i f f non-standard unit bears to a 

standard unit for the area; and, 

(b) - Said well be granted an acreage factor for allow

able purposes for Mesaverde production i n the proportion that the 

acreage i n the Mesaverde unit bears to a standard proration unit 

i n the Blanco-Mesaverde Gas Pool i n accordance with Rule 9 of 

Commission Order R-128-D. 

Respectfully submitted, 

MAGNOLIA PETROLEUM COMPANY, 

By 
SOB. Chr 1 
firm of Hervey, Di 
Box 547, 
Roswell, New Mexico. 

Mr. Jack Vickrey, 
Box 900, 
Dallas 21, Texas. 

mber of the 
and Hinkle, 

Attorneys for the Applicant, 
Magnolia Petroleum Company. 
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NEW MEXICO OIL COMSEKVATICM C0WI53I0M 
Will Locati on and Acraaga Dadication Plat 

tactical. P«to telfft }0, 

f w ^ W MfQWOlU PETROLED COMPAST l ^ i t FSATHEHSTOW T̂ORAL 
M i l Mo. _1 H i t Lattar Saetion. 19 Toanahin—gg—w-jF** — A W U L fc vaW"* - a ^ w ^ # • • • ^ M ^ ^ ™ ^ ^ * w w » » ^ ™ » « ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ J ^ B B ^ ^ ^ B ^ B ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ H^J^^a^^H 

I ^ t ^ J ^ Z I _ F » ^ F w R > a t L im, f90 _ feat F W _ l g ^ Line 
C«tn*y Rio Arrlbe p. L . Miration _ *330 Dadieatad Aoreaaje , . I 7 7 ^ 
MaminFTrniMlTM: Pictured Cliff• Pool Uadeeifnated Plotgred Cliffa Qat 
1. Ia tha D|>ai aim tha cnly owner* In tha dedicated acreage eetlined on tha plat beleet 

Tat I o _ J . 
2. I f tha ti •air to quaetion am ia "no,* here tha interaate af a l l tha eanara baaai 

oonooHdated by eoamiUwUen agrtanint or athamiaa? laa l a • I f eneear ia 
•yea,• Type af Conaolidation. I f tha eaever to quaetion tvo ia *ao," l iat a l l tha ewaara and thair reepeotiTe intaraata 
belowi 

Owner Land 

Saetion M. 

I 
I 
I 
I 

I 

I 
1 r 

I i I ) I 

3 

~1 

Thia ia to certify that tha 
information in Saetion A 
ahora ia traa and ooaplete 
ta tha bast af ay knaaladga 
and haliaf. 

(MoproeontatlTo) 

Addraaa 

Thie ia to certify that tha 
vail location ahoan on tha 
plat in Saotion B wee plotted 
froa fiald notaa of actual 
earraya aada by aa or undar 
ay aaparrialon and that tha 
aaaa ia traa and corroct to 
tha boat of mr kaoTifliedge and 
baliaf. 
Data 9ar^^d_J^L^\:.l9lL-

Register P*ofeaalim*X 
fnglnoor *m/vr Land S-rrayor, 

6 CertifieaV? Mo. 2k-/0 
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MV KBXICO OIL C0M5EKT1TICM COMJBSSIOM 

Mill Location and Acreage Dedication Flat 
Section A. I * * Auguet 3Qf lg>7 

np^—a .̂ wanant.T* P*mmmru cflaffiMY Leaae miHMiTrtllWmBB^ 
wall Mo. t Chit Latter Section 12 Townahip 2til Bang* 21 BUM 
Located Feet Froa Line, 223 Feet From IflEtll Line 
Caank* wi* ***** Q. L . Migration 7110 Dedicated Acreage & U 2 Aerea 
Meae of Fro dee Ing Formation M««« v«rd<i Fool Krtenalnn nf Rlirwn 
1. Ia tha Operator the only owner* in the dedicated acreage eetlined on the plat belewT 

Tea lo • 
2. I f tha aiwjear to quaetion one ia •no," hare the intereete ef a l l the ewnere beea 

ooaaoUcated by caaaonltiaation agreeaent or etharwieeT Tee le • I f anawer U 
•yea," Type ef Ccnaol Ida tion 
I f tha eaawer to quaetion two ia •no," l iet a l l the owaera and their reapectiTa intereata 
baleen 

Owner Land Dooerlirtica 

Section ft. 

TMa ia tc certify that the 
iaf oraation in Section A 
above ia true and ooaplete 
to the beat of ay knowledge 
and belief. 

(Oper •ter) 

(leprae entatlTe) 

Ala ia to certify that the 
well location ahown on the 
plat in Section B waa plotted 
froa field notes of actual 

aade by ae or ander 
Ion and that the 

eeae la traa and correct to 
the beat ef ay knowledge end 
belief. 
Date S*rray«d_i^ 

f / % ^ ^ ^ ^ s d * e « ^ < L 
Bagletcred Professional 

aixl/or Land Surveyor, 



MAGNOLIA PETROLEUM COMPANY 
FEATHERSTONE-FEDERAL #1 
T26N - R2W SECS. 18 & 19 

RIO ARRIBA COUNTY, NEW MEXICO 


