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MATTER OF: 

CA S j i IjjLL i Applieati 
an oil-oi 
the above 
author! z. 

the l i o r t i 
Township 
County, i 
t o perr.il" 
B l i n e b r y 
Gas Pool 
i n g . 

on of J a l O i l Company, Inc. f o r 
1 dual completion. A p p l i c a n t , I n 
-styled, cause, seeks an order 
ng the dual completion of i t s 
e l l No. 2, l o c a t e d 660 f e e t from 
. and west l i n e s of Section 23', 
21 South, Range 37 East, Lea 
ew Mexico, I n such a manner as 
: the production of o i l from the 
O i l Pool and o i l from the Tubb 
th r o u r n n a r a l l e l s t r i n g s of tuo-

BEFORE: 

Dan ie l S. w u t t e r , Examiner. » 

1-1 £ £ i l S C R I P T 0 2 1 ^ 0 C E E p I f l G S 

MR. i ; UTTER: Tiae next case w i l l be Case I3I4.I. 

ER. PAV.NE: A p p l i c a t i o n of J a l O i l Company, I n c . f o r an 

o i l - o i l dual comple t ion . 

i i i . GIRAND: I f the Commission p lease , I would l i k e the 

r e c o r d t o show W. D. Girand r e p r e s e n t i n g J a l O i l Company, I n c o r 

pora ted i n the presentment of t h i s a p p l i c a t i o n . I f the Commission 

please, I would l i k e t o have Mr. Wat son sworn, p l ease . 

(W11ness sworn) 

MR. GIRAND: At t h i s t i m e , i f the Commission p lease , I 

o f f e r I n evidence r e t u r n r e c e i p t s of the n o t i c e s of a p p l i c a t i o n , 
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together with certificate of registered mail. 

:IN. NUTTER: Do you "wish to of f e r t h i s as an exhibit? 

Hi- GIRAND: Yes. 

Hi. RUTTER: "without objection, the registered, receipts 

w i l l be i d e n t i f i e d as Exhibit No. 1. 

Off the record. 

(Discussion off the record.) 

i i i . GrlRAiiD: I n that connection, i f the Examiner please, 

I would l i k e to make t h i s statement. The o r i g i n a l application wa 

f i l e d , on behalf of Olson Oil Company, I believe that's r i g h t . R. 

Olson, and that application i n turn was amended, and then R. Olson 

transferred a l l of the properties i n New Mexico, including the 

subject property, to the Jal Oil Company, Incorporated, which 

brought about the necessity of f i l i n g another amended application 

and correct certain data — errors that appeared I n the e x h i b i t . 

DEWEY WATSON, 

c a l l e d as a w i tne s s , hav ing been f i r s t d u l y sworn on oa th , t e s t i 

f i e d as f o l l o w s : 

DIRECT E.iAiiliiATION 

BY ER. GIRAND: 

.Q. W i l l you give your name, please?' 

A Dewey Wat son. 

Q, And -where do you l i v e , Mr. Watson? 

A I n Jal , New Mexico. 

Q By whom are you employed? 
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A t ! a l O i l Company. 

Q, I n what capacity? 

A Production superintendent. 

Q How long have you been so employed? 

A Since the 1st o l March. 

Q, P r i o r t o your employment w i t h J a l O i l Company, Incorporate 

by whom x^ere you employed? 

A E l Paso N a t u r a l Gas Company. 

E And i n what capacity w i t h the E l Paso n a t u r a l Gas Company? 

A Gas engineer. 

E have you appeared before t h i s Commission i n any hearings 

as a pr o d u c t i o n engineer? A Yes, s i r . I have 

0, have you q u a l i f i e d as an expert at those hearings? 

s i r . 

[RAND: Does the Commission desire me to q u a l i f y the 

Eli. NuTTER: No. The witness i s q u a l i f i e d . Please proceed 

Er. Eat son, the J a l O i l Company, Incorporated, has f i l e d 

-tion f o r a dual completion of i t s well,known as the J a l 

Oil . Company* a Sarkeys No. 2 lo c a t e d 660 f e e t south of the North 

l i n e , and 660 f e e t south — I beg your pardon — east from the west 

l i n e of Section 2p, Township 21, Range 37 East NMPM Lea County, 

New mexieo. That w e l l I s located, i n the B l i n e b r y and Tubb * s Pool? 

A l e s , s i r , I t I s . 

K I s t h a t w e l l an o f f s e t to the o l d Olson Sarkey Well Eo. 1? 

JL 
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A i e s , I t i s . 

Q, Now, i n the Sarkey no . 1 , i s t ha t a d u a l l y completed w e l l 

A Yes, i t i s . 

A I s tha t w e l l under your c o n t r o l and management a t the pres- 1 

ent time ? A Yes, s i r . 

Q I s t h a t w e l l f u n c t i o n i n g p r o p e r l y w i t h the I n s t a l l a t i o n s 

tha t have been p laced on t h a t w e l l f o r p r o d u c t i o n purposes? 

A Yes, s i r , i t i s . 

Q Are you f a m i l i a r with the inst a l l a t i o n , p r o d u c t i o n i n s t a l l a 

tions I n regard to the Jal Oil Company, Incorporated, Sarkey Ho. 2 

Well? 

A Yes, s i r , 1 am. 

• C, Are they similar or i d e n t i c a l to the i n s t a l l a t i o n s that a r| 

i n the Sarkey No. 1 Well? 

A They are similar. 

A, how, the Sarkey ho. 2 Well was d r i l l e d to what t o t a l depti 

Do you have those figures? 

A Ihe t o t a l depth, 633A-

A, And what production zones did you encounter i n that well? 

A The Dllnebry and the Tuob. 

A And where -was the Dllnebry? 

A The Blinebry i s from 5P'70 to 5769. 

A, And where i s the Tubb? 

A 6lo0 to 63lA. 

Q Are you f a m i l i a r with the application -- the amended a p p l i -
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6 
c a t i o n tha t was f i l e d i n t h i s n a t t e r ? 

J I . i _ O K J J • 

Q, There I s a t tached to t h a t a p p l i c a t i o n E x h i b i t No. 1 . W i l l 

you check t h a t E x h i b i t no . 1 , - -

A E x h i b i t No. 1 I s a c h r o n o l o g i c a l r e p o r t kept by trie J a l 01'. 

Company s t a t i n g the d a i l y procedure on the w e l l , the depth, and th-

t h i n g s t n a t go on, l i k e s e t t i n g p ipe and so f o r t h . 

Q, Wow, d i d you prepare t h a t E x h i b i t ? 

A l e s , s i r , I d i d . 

Q Was tha t prepared f r o m the records of the present records 

of the J a l O i l Company, Incorpora ted? 

ii l e s , SJ.r, i t was. 

I . I t was t u r n e d over to them by the Olson R. Olson? 

A xes, s i r . 

Q And f r o m those records t h a t report I s a t r ue and c o r r e c t re

p o r t ? 

A xes, s i r , I t I s . 

Q, I d i r e c t your a t t e n t i o n to E x h i b i t Wo. 2, a t tached to the 

a p p l i c a t i o n which shows the p e r f o r a t i o n s p o i n t and I n s t a l l a t i o n s 

on the Sarkey no. 2 W e l l . D id you prepare t ha t r e p o r t , Mr. Watson' 

A Yes, s i r , I d i d . 

Q, Does t h a t r e p o r t show the c o r r e c t and t r u e data f rom the 

w e l l i n f o r m a t i o n on t n a t w e l l ? A I t does. 

A how, I d i r e c t your a t t e n t i o n to E x h i b i t Eo. 3- I t appears 

to be a drawing of the cross s ec t ion of the p ipe and tne packer anc 

> 
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p r o r a t i o n p o i n t . I w i l l ask you whether o r not you prepared t h a t 

A I did. . 

A Did you prepare 'that E x h i b i t f r o m the i n f o r m a t i o n con ta ine j i 

i n trie f i l e s of the J a l O i l Company, Incorpora ted? 

A l e s , s i r . 

I Do you know, of your own knowledge, t ha t the equipment as 

descr ibed i n t h a t r e p o r t was i n s t a l l e d at the p laces set out therej-

-? 

A Yes. s i r , I t was. 

0, Have you been operating t h a t w e l l w i t h t h a t equipment 

loc a t e d therein? A Yes, s i r . 

Q And. has t h a t equipment f u n c t i o n e d f o r the purpose f o r whic 

I t I s ae signed? 

A xes, s i r , i t has. 

Q, I d i r e c t your a t t e n t i o n t o E x h i b i t No. il, which I s a con

tour map showing the l o c a t i o n of tiae Sarkey no. 2, and ask you whether 

or not t h a t I s the r e p r e s e n t a t i v e map showing the o f f s e t operators|, 

l o c a t i o n ol the well? 

A l e s , s i r , i t i s . 

A Did you prepare t h a t map or was i t prepared under your 

supervision? 

A I prepared i t . 

Q, how, I d i r e c t your a t t e n t i o n to E x h i b i t NO. 5, an e x h i b i t 

showing the f u r t h e r d e t a i l drawing of the Christmas t r e e and the 
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equipment, the d i f f e r e n t valves and. the tubing and. what not. 

A 'les, s i r . 

1 Did you prepare that exhibit? 

A ho, six*. That was -~ 

Q. Was i t prepared — A OCT. 

Z OCT? A Yes, s i r . 

Q Are they the makers and manufacturers and selle r of that 

equipment? 

:i xes, 

IE. GTEAEED: Mr. Examiner, I assume that the Exhibits 

attached to the application w i l l be considered, i n evidence. I f no 

we would l i k e t o o f f e r the application and the Exhibits attached 

i n evidence. 

EH. iUi'TER: I f we do so, we are going to have to change 

tne number ol t h i s one. Let the record show tnat the registered 

mall roccJ.pts which had previously been id e n t i f i e d , as Exhibit Eo. 

1 i n mils case are now being shown as Exhibit no. 6. Without ob

jec t i o n , Exhibits no. 1 through 6 w i l l be admitted as evidence i n 

t i i x : 

E Mr. Watson, I*ve handed you an Instrument bearing I d e n t i t y 

number — Exhibit no. 7, and ask you to state what that exhibit 

purports to show? 

A I t i s a bottom hole pressure survey report on the Tubb zonk 

I n the Sarkeys Eo. 2. 

E Were you present when that report was — or test was made? 
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A no, a i r , i w a s n ' t . 

Q, Have you checked the data i n f o r m a t i o n of Heat En- — John y 

West Engineer ing on t h a t r e p o r t ? 

A Yes, s i r . 

A From your er.ecE cf t n a t I n f o r m a t i o n , do you f i n d t ha t i t 

I s cor rec t? A i t i s . 

:Y. G-IRAET): We would like to o f f e r Exhibit no. 7. 

HA. i . UTTER: Without o b j e c t i o n , E x h i b i t Eo. 7 w i l l be en

t e r e d . 

A That t e s t was taken at 9 :20, was i t n o t , February I k , 1950, 

was i t not? 

•v r e s , s i r , i t was. 

D i r e c t i n g your a t t e n t i o n back to E x h i b i t no . 7, t h a t t e s t 

depth shows t o be 9,000 f e e t , does I t not? 

E ; e s, s i r . 

c i And now d i r e c t i n g your a t t e n t i o n t o E x h i b i t noo o, were yoi 

present when t h a t t e s t was taken? 

E Lo, s i r , I w a s n ' t . 

H\ have you checked the data o f John 1 . West Engineer ing Com

pany i n regard t o t h a t t e s t ? 

A l e s , s i r , I ha.ve. 

E prov; your check or t ha t data, d id you f i n d i t to be co r r ec t 

A e j , s i r . 

•*i A n C i ^ a - t depth does tne E x h i b i t 6 p u r p o r t to show the depth 

to? 

? 
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A I t was co r rec t ed to AoOQ f e e t and. r7d0 was - -

row, comparing Exhi s i t 7 and E x h i b i t u , what do the .graphs 

show to ;rou i n your capac i ty as p r o d u c t i o n engineer? 

A t e l l , the bottom ho le pressure I n the B l i n e b r y zone i s 

h ighe r than the Tubb zone by some three hundred, and t h i r t y pounds. 

: End be ing h ighe r than the B l i n e b r y zone, what f r o m t h a t — 

what conc lus ion GO you draw as to whether or not ihe packer I s 

h o l d i n g or the two nones are separate? 

A, I t i s d e f i n i t e t h a t the two zones are separate, o therwise , 

they would be the sane. 

A, i l r . Eat son, I have handed you an E x h i b i t narked E x h i b i t Eo • 

9, p u r p o r t i n g t o be a packer leakage t e s t on the Aal O i l Company* s 

Sarkey H e l l io . 2 . A Yes, s i r . 

A Trie d o t t e d l i n e shows the Tubb zone, and the sol id , l i n e the 

B l l n e c r y , I s t h a t co r rec t? 

A That I E r i g h t . 

A were you present when the i n f o r m a t i o n f r o t ; which t h i s char 

was made was taken? 

A Eo, s i r , I was n o t . 

9 Have you had occasion to check tne i n f o r m a t i o n of the John 

W. West eng inee r ing Company? 

A Yes, s i r , I have. 

A l i d you f i n d t ha t i n f o r i a.t i on t o be cor rec t? 

.1 I d i e . 

A bow, j u s t s ta te f o r the b e n e f i t of the Commission what the 
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char t or m d i l b i t no . V allows. 

h d e l l , i i i d i i b i " no . 9 was — I t ' s a graphic r e p r e s e n t a t i o n of 

the char t tan: en on a two-pen r ecorde r , and i t shows the w e l l a f t e r 

a seventy-two hour s h u t - i n p e r i o d cf each w e l l . Ihe Tubb was l e f t 

shut l r , ana the .b l inebry was' s'carced f l o w i n g , and as you can see 

he re , the Tubb * s surface pressure remained constant throughout the 

time tb.at hie n l i n e b r y zone was f l o w i n g , and the B l i n e b r y zone 

dropped, and as you cont inue over to Chart no . 2, the n i i r . e b r y zone 

was shut I n and the rubb zone s t a r t e d f l o w i n g . There i s a s l i g h t 

b u i l d u p i n tne B l i n e b r y zone, and. af t e r the Tubs zone started, f lox-: 

i n g , and i t ' s ev ident t h a t there was no coriimunicatlon between the 

two zones w h i l e the f l o w i n g t e s t xjas t aken . 

9, h r . wat son, I ' v e handed you a. photo copy showing a packer l eak

age t e s t and shows the meter r ead ings , I assume, - -

n l e s , s i r . 

9 - - both on Chart r o . 1 and Chart No. 9 taken f rom 2:09 P.m. 

February the ninth t o 2:00 1.; . February the I p t h , 19.)-; under Char|t 

no. 1, and on Chart ,o. 2 f r o m 2:00 P .K . , February the 1.9 th to p: 00 

P.11., February the l o t h , on Chart ho . 2 . now, the I n f o r m a t i o n coi 

t a l n c d i n t n i s E x h i b i t , docs I t appear i n the r k l a i b i t no. 9 which 

you p r e v i o u s l y t e s t i f i e d to? 

9, dec, s i r , I t does. 

And the se are the graphs f r o m which t h a t I n f o r m a t i o n i s ob-

tanneuh 

les, s i r . That* s r i g h t . 
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12 
C, T h i s w e l l has been p roduc ing under temporary a l lowable or 

t e s t i n g a l lowable f o r how l o n g , Mr. Watson? 

I t was produced, f o r a p e r i o d of three months. 

Q, And d u r i n g t n a t p e r i o d of t ime , how much o i l was produced 

f r o m the B l i n e b r y zone? 

A Approx imate ly 1100 b a r r e l s . 

0, xou seek i n t h i s a p p l i c a t i o n pe rmiss ion f r o m the Commission 

t o make up t h a t p r o d u c t i o n by p e n a l i z i n g the B l i n e b r y zone on the 

bas i s of approximate ly 300 b a r r e l s per month, i s t h a t c o r r e c t ? 

A Yes, s i r , t h a t ' s c o r r e c t . 

b Do you f e e l t h a t t ha t p r o d u c t i o n can be made up on t h a t 

bas i s wi thou t i n j u r y t o t h a t zone? 

a. Yes, s i r , I do. 

b Do you f e e l t h a t i f you made i t up a t a g rea te r depth i t 

would 00 I n j u r i o u s to t h a t zone? 

A I f e e l t h a t I t would because complete s h u t - i n of the w e l l 

f o r an extenaed p e r i o d of t i n e w i t h the experience t h a t we gained 

f r o m ho. 1 d e f i n i t e l y cuts p r o d u c t i o n back. 

Q. bhat i s the p o t e n t i a l on your - - f r o m your n l i r e b r y zone 

at tho present t i t l e ? 

I t i s l b to 22 b a r r e l s a uay. 

And what i s the p o t e n t i a l f r o m the Tubb zone at the pre sent 

time ? 

b_ I k b a r r e l s . 

b 3Q.sed on t h a t p r o d u c t i o n and the cost of the w e l l , would 
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t h a t p r o d u c t i o n warrant i n d i v i d u a l w e l l s to each zone w i t h i n the 

kO-acro subd iv i s ion? 

A Ao, s i r , i t would n o t . 

A i i i . GIEAnD: I b e l i e v e t h a t ' s a l l the ques t ions we have, 

o ther than I would, l i k e to o f f e r E x h i b i t - -

l i t . AuTI'ER: You have o f f e r e d 1 th rough 7, so now you want 8 

through 10? 

AA. GIHAIID: 3 through 10, yes, s i r . 

A i , l i UTTER: I s there o b j e c t i o n t o i n t r o d u c i n g J a l O i l Com

pany ' s i i x l i i o i t s CJ through. 10 I n t h i s case? I f n o t , they w i l l be re

c e i v e d . Doe s anyone have any ques t ions of h r . Watson? 

CROSS EAAAli'iATlQh 

BY YR. h uTTER: 

Q Hr. Watson, 2 note t h a t i n the bottom hole pressure t e s t 

taken on line Tubb formation t n a t a f l u i d l e v e l was encountered at 

4330, bm; no f l u i d was encountered i n the B l i n e b r y zone. To what 

do you at t r i b u t e that? 

A Well, i t seems t o be a c h a r a c t e r i s t i c of the B l i n e s r y zone. 

As you leave I t shut I n , your f l u i d i s displaced, by your gas, and I n 

the TuoE zone that i s not t r u e . A c t u a l l y , wherever you have an o i l 

zone l i n e t h a t , you w i l l come I n and have a higher f l u i d l e v e l i n tl|e 

Tubb. B l i n e b r y zone i t w i l l take an hour or so a f t e r you t u r n th< 

w e l l on Before your f l u i d comes back i n t o the w e l l bore. 

A, When you open the B l i n e b r y zone up on t h i s w e l l , i t w i l l 

f low, I s i l l at r 1 .ght ? 
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Ik 
A Tec. I t i s not — 

A Sow, you have the g a s - o i l r a t i o s on each of these two zones, 

h r . wot son? A Pardon? 

G; Do you have the g a s - o i l r a t i o s on each of the two zones? 

A 1 may have them here somewhere. 

AA. GIBAND: I f the Commission p lease , we have a packer 

leakage t e s t , and i t shows the g a s - o i l r a t i o , I b e l i e v e . 

A The Tube g a s - o i l r a t i o 1,5?2 to 1 . 

A 1552 to 1? 

A tes , s i r . And the B l i n e b r y I s p227 to 1 . 

Q now, what are the g r a v i t i e s of the f l u i d produced "rom eacn 

of the two zones, h r . Watson? 

A Tne g r a v i t y on the B l i n e b r y zone i s 41 .8 . One i s i u . d , and 

tne o ther one was lp2 . i i . 1 c o u l d n ' t say f o r sure w h i c h one was whlc i 

I b e l i eve the Tubb was in t .a and the B l i n e b r y was k l . b . 

A H i . Watson, I t l o r a t h e r impor tan t t h a t we know the g r a v i t y 

of the f l u i d s produced f r o m each of these two zones. Can you f u m i s 

us w i t h the measured g r a v i t y of the f l u i d s f r o m each zone? 

A Y e s , s i r . 

Q Ac soon as poss ib l e upon your* r e t u r n to hobbs? 

A Yes, s i r , I w i l l . 

Q how, h r . Watson, i n your o p i n i o n , a p e r i o d of s i x months' 

time wotiid be ample I n which to mane up t h i s borrowed a l lowab le 

l o r the l l l n e b r y zone? 

A Tes, s i r , I b e l i e v e t h a t would be s u f f i c i e n t t i m e . 

. • 

h 
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EE. ii UTTER: Are there any f u r t h e r ques t ions of K r . Eat son? 

I f n o t , he may be excused. 

(E i tne ss excused) 

Elf. EufTEE: Does anyone have any th ing f u r t h e r they vslsh to 

o f f e r i n Ga.se 13IE1? he 1 7 i l l take the case under aavisement and. t ak 

a t e n - r i n u t e recess . 
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