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New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 
Attention: Mr. A. L. Porter, Jr. 

Gentlemen: 

The Texas Company operates i t s Riddel Well No. 2, 
located i n Section 12, Township 21 South, Range 36 East, 
Lea County, New Mexico, as a gas wel l i n the Eumont Pool. 
This we l l i s connected to the Permian Basin Pipe Line Company 
gas gathering system i n t h i s area. I n the Lea County gas 
proration schedule f o r November, 1957J t h i s w e l l i s indicated 
to have a cumulative underproduction of ' I ^ U J Z U * MCF as of Octo
ber 1, 1957. The Texas Company's contract with Permian Basin 
Pipe Line Company requires tha t , i n the event the well under 
contract has i n s u f f i c i e n t pressure to enter the Permian Basin 
gathering system at the l i n e pressure being maintained, the 
purchaser w i l l provide compressor f a c i l i t i e s i n order to main
t a i n production from the w e l l . Under the terms of Commission 
Order R-836, that portion of the underproduction referred to 
above which accrued to t h i s well as of July 1, 1957 w i l l be 
cancelled as of January 1, 1958. I t i s The Texas Company's 
contention that i t s Ridde1 Well No. 2 has at t h i s time, and 
had during the period' pri6T**To^uly T J 1, 1957? the capacity to 
produce the allowable assigned i t ; and was prevented from 
doing so only because of the lack of compressor f a c i l i t i e s , 
which are required to force gas from t h i s well i n t o the Permian 
gathering system. 

On the basis of the extenuating circumstances surround
ing the underproduction f o r Riddel Well No. 2, The Texas Company 
requests that the Commission set f o r hearing i t s application f o r 
exception to the cancellation provisions of the Commission Order 
R-836, as they pe r t a i n t o The Texas Company's Well No. 2, Eumont 
Pool, Lea County, New Mexico. I t w i l l be requested that non-
cancellation provisions granted under Order R-836 be extended 
f o r a reasonable period of time, i n order that The Texas Company 
w i l l have an opportunity to eliminate underproduction which has 
accrued to Riddel Well No. 2. 

By a l e t t e r dated November 19, 1957> a hearing on 
t h i s same matter was requested f o r The Texas Company's State of 
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New Mexico "B" NCT-2 Well No.. 3, Jalmat Pool, Lea County, New 
Mexico. I t i s respectfully requested that these applications 
be set for hearing on the same Commission docket. 

Yours very £rul 

H. N. WADE 
Petroleum Engineer 

HNW-cb 
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New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Pe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Gentlemen: 

Reference is made to my l e t t e r dated October 29, 
1957, and your l e t t e r dated November 4, 1957, whereby The 
Texas Company requested, and was denied, administrative appro
val for exception to the cancellation provisions of Commission 
Order R-836 as pertains to The JTtexâ -̂ tampany's State of New 
Mexico "B" (NCT-2) Well No. 3/_Jalmat PooI> Lea County, New 
Mexico. In order to re -familiarize yott wl th the problem 
facing us on this well, the following portions of my l e t t e r of 
October 29, 1957, w i l l be quoted as follows: 

"The Texas Company operates i t s State of New Mexico 
"B" (NCT-2) Well No. 3 as a gas well i n the Jalmat Pool, Lea 
County, New Mexico. This well is connected to the Permian 
Basin Pipe Line Company gas gathering system i n this area. In 
the Lea County gas proration schedule for October 1957 this 
well is indicated to have a cumulative underproduction of 
345.^51 MCF. The Texas Company's contract with Permian Basin 
Pipe Tine company requires that, i n the event that the well 
under contract has insufficient pressure to enter the Permian 
Basin gathering system at the pressure being maintained, the 
purchaser w i l l provide compressor f a c i l i t i e s i n order to 
maintain production from the well. Over a period of several 
months, The Texas Company has urged Permian Basin to i n s t a l l 
the compressor f a c i l i t i e s necessary to produce State of New 
Mexico "B" (NCT-2) Well No. 3, a well whose producing pressure 
is less than the pressure being maintained i n the Permian Basin 
gathering system. To date, Permian Basin has not installed the 
necessary compressor f a c i l i t i e s ; and, therefore, the re l a t i v e l y 
large cumulative underproduction for this well has resulted. 
The Texas Company was recently notified by Permian Basin Pipe 
Line Company that the necessary compressor f a c i l i t i e s are to be 
installed i n the very near future. The compressors have been 
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ordered, and an early delivery is anticipated. 

As of January 1, 1957> a new balancing period w i l l 
commence for the Jalmat Pool; and, under the Commission's rules 
and regulations for the Jalmat Pool, underproduction which has 
accrued to those wells incapable of producing their allowable 
is to be cancelled. The Texas Company respectfully submits that 
i t s State of New Mexico "B" (NCT-2) Well No. 3 is capable of 
producing the allowable which is assigned i t , i f the proper com
pressor f a c i l i t i e s are provided." 

The Texas Company contends that the information sub
mitted above shows that extenuating circumstances exist which 
should exclude State of New Mexico "BM (NCT-2) Well No. 3 from 
the cancellation provisions of Order R-036. In view of these 
extenuating circumstances, i t is respectfully requested that the 
Cojnnd̂ iojx„.aeJfe 
Company's application for an exception to the cancellation pro
visions of Order R-836 as they pertain to underproduction for 
Qs^State of New Mexico "B" (NCT-2) Well No. 3. ThrWMTom-
p^ny' rias no ofcjection £0 r'ttilTs" mtt?gf r rS ''̂ e'lng'" heard before a 
duly appointed examiner of the Commission, i f the Commission so 
desires. 

Yours very t r u l y , 

THE TEXAS COMPANY 

H. N. Wade 
Petroleum Engineer 

HNW-JEB 




