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BEFORE THE 

OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

JULY 2, 1958 

IN THE MATTER OF: : 

CASE N0.lij.02 App l i ca t ion of N e v i l l e 0 . Penrose,Ind., : 
f o r an order amending Order R ~ l l f > l . Ap-: 
p l i c a n t , i n the above-styled cause,seeks: 
an order amending Order No. R - l l f ? l to : 
extend the time allowed f o r the f l a r i n g : 
of gas f rom i t s McCall is ter Well No. 1, : 
located 660 f e e t f rom the North and West: 
l i n e s of Section 7, Township 22 South, : 
Range 38 East, Tubb Gas Pool, Lea County: 
New Mexico. : 

BEFORE: 

Daniel S. Nutter , Examiner. 

T R A N S C R I P T OF P R O C E E D I N G S 

MR. NUTTER: The hearing w i l l come to order, please. The 

f i r s t case t h i s afternoon w i l l be Case ll|.02. 

MR. PAYNE: Appl i ca t ion of Nev i l l e G. Penrose, I n c . , f o r 

an order amending Order R - l l f > l . 

MR. NEILL: .1 am G. N e i l l , employed by Nev i l l e G. Penrose, 

Incorporated, and I would l i k e to submit evidence and t e s t i f y i n 

the reopening of Case lij .02. I would l i k e to submit these l e t t e r s 

as Exh ib i t 1 and Exh ib i t 2 . 

MR. PAYNE: Would you raise your r i g h t hand, please, and 

we w i l l swear you i n . 

(Witness sworn) 
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MR. NEILL: I n the hearing of March 19, 1958, Neville 

Penrose requested an exception to a no-flare order on McCallister 

Well No. 1, Section 7, 22 South, 38 East i n Lea County, New Mexico. 

This i s a Tubb O i l Well. At that time we presented l e t t e r s as 

evidence from Skelly O i l Company and from Warren Petroleum or Gulf 

i n d i c a t i n g that they were t e s t i n g t h i s t t a l l ' to take the low pres

sure gas from the connection. However, since that time they have 

run these t e s t s and have declined t o make a connection on the 

grounds that the gas i s i n s u f f i c i e n t to make i t economically feasible 

to lay a l i n e to t h e i r gathering system. Gulf i s 2300 fee t from 

i t , and Skelly i s 2I4.OO f e e t , and we are asking that t h i s case be 

reopened. And we would l i k e to submit these l e t t e r s from the two 

mentioned companies where they are declining to make a connection 

at t h i s time, and request that the Commission give us a permanent 

exception to t h i s no-flare Order l l f f t . That i s a l l the evidence 

we have to submit now, except some t e s t s . We have run some te s t s 

on the w e l l , and we do i t p e r i o d i c a l l y , and the gas i s gradually 

declining. And i n the event t h i s exception i s granted, we w i l l 

continue to take t e s t s and any change, the Commission would be 

n o t i f i e d immediately* But as of now we are unable to make any 

connection at a l l f o r the low pressure gas, and our order which 

you granted on A p r i l the 3rd, ninety-day exceptions to t h i s no-

f l a r e order w i l l be up on July the 3rd, which i s tomorrow, and i f 

i t i s at a l l possible, we would l i k e an early decision on the matter 

to prevent us from having t o shut the w e l l i n . We are, l i k e I say, 
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watching the well closely, and any change,the Commission would be 

notif i e d immediately. And we w i l l continue to take these tests anjd 

t r y to j u s t i f y connection at such time i f does arrive. But at 

this time we are unable to obtain a low pressure connection what

soever. We would l i k e f o r a permanent exception to Order R-1151 

at this time. 

.. .=.:•:..: CROSS EXAMINATION 

B Y MR. N U T T E R : 

Q Mr. N e i l l , the gas from the well i s presently being flared), 

i s that correct? A Yes, s i r . 

Q I s there a meter installed that enables you to measure the 

gas that i s being flared, or i s t h i s a constant thing? 

A I t i s periodic; at times there w i l l be no gas at a l l . 

Q How frequently do you measure the gas that i s produced? 

A There hasn*t been any set time, but just roughly I would 

say once a month. 

Q Are there any rules of the Commission that require that 

the gas-oil r a t i o be taken of those wells at any particular inter

val, do you know? 

A I believe the Commission has the day set up; that may be 

three times a year or twice a year. I am not too familiar with 

that schedule, but the Tubb ©il i s tested and GOR given the Com

mission periodically. 

Q, And you state that the present trend of the gas productior 

i s to decrease rather than increase? A Yes. 
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Q What i s the volume of gas that i s being produced at the 

present time? 

A A test that was taken on May the 2f?th showed less than 

11,000 cubic feet of gas. 

MR.UTZ: That's per day? A Per day. 

Q (By Mr. Nutter) And you have here requested an order 

primarily authorizing you to f l a r e tiie gas from that well? 

A Tes, s i r . 

Q Would i t be agreeable to Neville G-. Penrose, Incorporated, 

to have an order entered i n t h i s case which would authorize the 

f l a r i n g of gas providing no more than a certain amount was being 

flared per day? A Yes. 

Q Has Skelly or Warren, either one, indicated to you what 

volume of gas would be necessary for them to consider i t economi

cally feasible to — 

A No, they have not, except they just come up with the volume 

of gas that the well was making at the time of the test and that 

i t would be an approximate six-year payout on i t , with a revenue 

of about one dollar twenty-nine cents a pay from the low pressure 

gas. 

Q Do you know what these gas companies, or gasoline plants 

normally consider a reasonable'payout ©n a line to a gas well? 

A No, s i r . 

Q To an o i l well? A No, s i r . 

Q I hand you what you introduced as Exhibit"No. 1 i n th i s 
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ease, Mr. N e i l l . Has Skel ly O i l Company i n that l e t t e r mentioned 

anything about the actual volume of gas that was avai lable when 

they tested the well? 

A Not i n t h i s p a r t i c u l a r l e t t e r . I am not p o s i t i v e , but I 

believe i n the previous l e t t e r they mentioned 29,000 cubic f e e t per 

day as d id Warren or G u l f . 

Q Well now, t h i s Exh ib i t which has been marked as Exh ib i t 

No. 2, i s signed by a signature which i s the Plant Superintendent, 

but jus t what i s t h i s l e t t e r ? 

A This i s f rom Warren Petroleum. I can*t t e l l you why he 

didn*t put i t on a le t terhead, but i t i s a l e t t e r he submitted to 

me dec l in ing the low pressure connection, and he i s the person that 

we*ve contacted regarding the gas on the w e l l . ',„• -T V . - V . 

Q And t h i s would be a statement that Warren Petroleum Compar 

sent? 

A He i s Plant Superintendent of the Warren p lant i n Eunice, 

i t would be. 

Q I note that he mentions 29 MCF per day. Also, when was 

t h i s tes t taken? 

A That tes t was taken — he didn*t give me a d e f i n i t e date, 

but when we had the hearing on March the 19th, he was supposed to 

be i n the process of t ak ing the tes t at tha t t ime. 

Q And you don*t have any idea, Mr. N e i l l , what volume of gas 

would be commercially f eas ib l e f o r e i the r one of these companies to 

come over there and p ick up t h i s gas? 

y 
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A No, s i r , I wouldn't. They have just stated that the vol

ume of gas being flared wouldn't j u s t i f y economies on account of 

the payout. As far as the actual quantity that would be necessary 

before they ever take i t out, I wouldn't 

Q I n the event that any company, tiLli^±»-3a^eA^lMcs^<l...'t±M. i t 

necessary to f l a r e gas and they had more gas available or i f they 

had a gas line that was closer to t h i s well, i t would be more 

economically feasible to come In and connection t h i s well than 

i t i s at the present time, isn't i t ? 

A We f e e l that any time that they do take another eonnectioi 

near the well and come In closer, we w i l l ask them S> r a connectior 

by a permanent exception to i t . I don't mean that we wouldn't s t i l 

work on the matter and t r y to obtain a connection, but any time the 

do move i n closer, we w i l l request connection from them. 

Q So there would be two p o s s i b i l i t i e s for the election cr: 

the need of a permanent order. One would be that this well would 

commence making more gas, or that another well In the area would 

commence making gas, or that their l i m i t s would be extended 

closer? 

A That i s possible, but at present neither one of them say 

that they have any plans for a line coming i n any closer. 

Q Mr. N e i l l , I note that the March hearing i n t h i s case 

you estimated that about 16,000 cubic feet of gas were flared i n a 

six-hour period from t h i s well, and now you estimate that 11,000 

MCF were made i n twenty-four hours. I s t h i s characteristic of o i l 

l 

y 

i 
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wel l s i n the Tubb to have dec l in ing GOR? 

A Maybe I made a misstatement a while ago. The w e l l 

f lowed twenty-four hours and the t es t was over. I am going to say 

i n an eight-hour pe r iod . 

Q This t e s t of May the 2j>th? A Yes. 

Q And you made the 11 MCF i n eight hours? 

A Yes, but the w e l l f lowed down and wouldn' t make any more 

gas, so I may have been assuming when I said i n one day because 

a f t e r the flow-down period i t d i d n ' t make any more gas. 

Q, I should correct the record t o show that you stated i n a 

six-hour per iod you estimated tha t about 16,000 cubic f e e t per day 

were f l a r ed? A Yes. 

MR. NUTTER: Are there any f u r t h e r questions of Mr. N e i l l ! 

Mr. U t z . 

QUESTIONS BY MR. UTZ: 

Q Mr. N e i l l , how f a r i s i t to the nearest low pressure con

nection to the well? 

A G u l f ' s nearest connection i s 2300 f e e t . Along that l i n e 

I would l i k e to make a cor rec t ion i n our attorney* s l e t t e r to you, 

Mr. Nut ter , i n which he stated i t was 3200 f e e t , but the nearest 

connection i s 2300 f e e t . 

Q That six-year pay out was based on how much gas per day? 

A Wel l , I am assuming that on the 29 cubic f e e t . 

MR. NUTTER: I t h ink the six-year pay out was based on 

Warren's l i n e . How f a r i s Warren's l ine? 
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A 2300. 

MR. NUTTER: And S k e l l y 1 s l i n e i s what? 

A 2i|.00 f e e t , one hundred f e e t d i f fe rence i n the two l i n e s . 

MR. UTZ: And that was based on 29 MGP per day? 

A Yes. 

MR. UTZ: That ' s a l l . 

MR. NUTTER: Are there any f u r t h e r questions of Mr. N e i l l ? 

I f not , he may be excused. 

A I would l i k e to ask a question, what the s i t u a t i o n w i l l be 

since the exp i r a t ion date i s July the 3rd? 

MR. NUTTER: Mr. N e i l l , r e a l i z i n g the-circumstances, we 

w i l l make every e f f o r t to handle t h i s as expedi t iously as poss ib le . — 

I don' t know what the ac tua l outcome w i l l be. 

Did you want to o f f e r these formal ly? 

A Yes, I would l i k e to o f f e r the l e t t e r from Skelly as Ex

h i b i t 1; July the 2nd, »58, i n Case U4.02. And the l e t t e r f rom 

Warren as Exh ib i t 2j July the 2nd, «58, i n Case llj.02. 

MR. NUTTER: Without ob jec t ion , Exh ib i t s 1 and 2 i n Case 

U4.02, 7/2/58 w i l l be entered as evidence i n t h i s case. * , 

- I s there anything else anyone wishes to o f f e r i n Case llj.02? 

We w i l l take the case under advisement and take up Case IJ4.79. 
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C E R T I F I C A T E 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OF BERNALILLO ) 

I , J . A. TRUJILLO, Notary Public i n and f o r the County of 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y that the f o r e 

going and attached Transcript of Proceedings before the New Mexico 

O i l Conservation Commission was reported by me I n stenotype and r e 

duced to typewr i t t en t r a n s c r i p t by me and/or under my personal 

supervision, and that the same i s a true and correct record t o the 

best of my knowledge, s k i l l and a b i l i t y . 

WITNESS my Hand and Seal, t h i s , the J t S 4 ^ day of ^ u J L j 

1958, i n the C i t y of Albuquerque, County of B e r n a l i l l o , State of 

New Mexico. 

^ * Notary Public 

My Commission Expires: 

October 5 , I 9 6 0 . I do hereby c e r t i f y that the foregola* l a 
a conpleie record of the proceeding* I n 
the E>:rj«iner hearing of Case F o . . J ^ g J ' 
heard by ao on.. ?— 

Sew (feffeo O i l -Conservation C o a a S ^ « » " * 
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