
BEFORE Tm ©IL CONSERVATION COMMISSION 
Ot Tm STATE Of MEW MEXICO 

IM THE MATTER OF THE HEARING 
CALLED Wi THE OIL CONSERVATION 
COMMISSION 07 WW MEXICO TOR 
TBS PURPOSE OF CONSIDERING: 

CASE NO. 1439 
Order Me. R-l193 

THE APPLICATION OF THE OIL CONSERVATION 
COMMISSION UPON ITS OWM MOTION FOR AN 
ORDER INSTITUTING GAS PRORATIONING AND 
PROMULGATING RULES AND REGULATIONS FOR 
THE TAPACITO-PICTURED CLIFFS POOL IM SAM 
JUAN COUNTY, MEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

fmia cause caa* oa for hearing at 9 o'clock a.a. on May 
14, 1958, at Saata Fe, Mew Mexico, before the Oil Conservation 
Coaaiaaioa of Mav Mexico, hereinafter referred to aa taa "Cos-
aissioa. M 

NOW, aa thia /£> " day ef June, 195*, taa Coaaiaaioa, a 
quorum being present, Having conaidered taa evidence adduced aad 
being fully advised la taa preaiaes, 

FINDS: 

(1) That due public notice having been given aa required 
by law, the Commission baa jurisdiction of thia cause aad tba 
subject matter thereof. 

(2) That by Order R-794 and subeequent ordera, the Com-
alaaiea created, defined, and extended taa Tapacito-Pictured Cliffa 
Pool for tba productlea ef gaa from tba Pictured Cliffa foraatioa. 

(3) That tbe producing capacity of the gas wella ia the 
Tapacito-Pictured Cliffs Pool ia greater than tbe market deaand 
for gaa froa aaid pool aad tbat, for tbe purpose of preventlag 
waste and protecting correlative righta, appropriate rules aad 
procedures ahould be adopted to provide a method of allocating 
gaa aaong proration unite in tbe Tapacito-Pictured Cliffs Pool. 

(4) That finding Mo. 3 aad finding No. 4 of Order Mo. 
B-794-E regarding well apaclag ia tbe Tapacito-Pictured Cliffa Pool 
ahould be incorporated i a this order by reference. 

(5) That tbe proration aait for tbe Tapacito-Pictured Cliffs 
Pool abould be a tract of 160 aerea, aore or leee, eubetaatially is 
the form of a square which coapriaea a legal subdivision (quarter-
section) of tbe United States Public Laada Surveys. 
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IT XS THEREFORE ORDERED: 

(1) That finding No. 3 aad finding Ko. 4 of Order No. 
R-794-E be and the same are hereby incorporated herein by referenced 

(2) Taat special rules aad regulations applicable to the 
Tapacito-Pictured Cliffs Pool he aad the sane are hereby promulgated 
aa follova: 

SPECIAL RULES AND REGULATIONS 

FOB Ttm TAmcim-inarmm CLIFFS POOL 
Acreage Requirements for Drilling Tracts aad Proration Unite; 

RULE 1. Amy well drilled te the Pictured Cliffs foraatioa 
within oaa alle of the boundary of tbe Tapacito-Pictured Cliffa 
Pool and not nearer to nor within tbe boundaries of another 
designated Pictured Cliffa pool, ahall be spaced, drilled, operate^, 
and prorated l a accordance with tbe regulationa ia effect in the 
Tapacito-Pictured Cliffs Pool. 

RULE 2 (A) Wella shall be drilled on a tract eonaiatiag of 
approximately letT surface contiguous acres substantially l a the 
fora of a square which shall be a legal sub-division (quarter 
section) of tiie United Statea Public Land Surveys. 

Th© acreage allocated to a gaa well for proration 
purposes shall be identical with tbe drilling tract prescribed 
above and shall be knows aa tbe gas proration unit for tbe well. 

Non-standard drilling traeta aad proration unite 
may be formed after notice and heariag or under the provisions of 
paragraph (B) of this rule. A non-standard unit ahall be assigned 
an "Acreage Factor" for proration purposes to be determined by 
dividing the acreage la the non-standard unit by 160-acres. 

kny unit containing between 158 and 162 acres shalf 
be considered to contain 160 acres for purposes of these rulea. 

(B) Tne Secretary-Director of the Conmission shall 
have authority to grant an exception to Bale 2 <A> without notice 
and heariag where application baa been filed in due fora aad where 
the following facts exist and tbe following proviaioaa are compile^ 
with: 

1. The proponed non-standard unit 
consists of lean than 160 acree or 
where tbe unorthodox size or shape 
of the tract la due to a varlatlea 
ia legal subdivision of the U. S. 
Public Land Surveys. 

2. The non-standard unit consists 
of contiguous quarter-quarter sections 
and/or lota. 

3. Hie aon-etandard unit lien wholly 
within a single governmental section. 
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4. The entire non-standard aalt 
amy reaaonably ba presumed ta ba 
productive at gaa. 

5. Tne applicant presents written 
consent la tba fora of waivara f rom: 

(a) All operators owning 
acreage in the quarter section 
la which any part of tbe non
standard aait ia sitaated aad 
which acreage is not included 
ia aaid aoa-standard unit. 

(b) All operators owniag 
interests ia acreage offset-
tiag tbe aoa-staodard aalt. 

6. In Ilea of sub-paragraph • of this 
rait, tb* applicant may furnieh proof 
of the fact tbat amid offset operators 
were notified by registered sail of bis 
intent to fora such non-standard aalt. 
Tba Secretary of tbe Commission may 
approve the application i f , after a 
period of 30 days following tba mailing 
et said notice, ao operator aaa made 
objection to formation of aaab non
standard aalt. 

Well Location Requirements: 

HULE 3 (A) Wella shall be located at least 790 fast from 
tne onteTTiolmaaTiee of the drilling tract aad no closer than 25 
feet from any quarter-quarter section liae or subdivision inner 
boundary. 

(Bl fbe Secratary-Mrector of tbe Coaaiaaioa shall 
have authority to grant exception to Rule 3 CA) without notice and 
hearing where tbe application baa been filed la due fora and where 
the following facts exist and tea following provisions are compiler 
with: 

1. The neoeseity for tba uaorthodoa 
location is based on topographical 
conditions, and 

2. Ca) Tne ownership of a l l oil aad 
gam leases within a radius of 790 feat 
af tan proposed location ia seaman with 
tbe ownership of tba oil and gaa leaaes 
under tba prayemen location, or 



-4-
Case Mo. 1439 
Order Mo, R-l193 

(b) All owners of oil aad 
gaa leaaea witala such radius consent 
in writing to the proposed loeatioa 

(c) la lieu of paragraph 3 (b) 
of thia rule the applicant aay furnish 
proof of the fact taat aaid offaet 
operators were notified by regietered 
sail of bia intent to dri l l an unorth
odox loeatioa. lae Secretary-Director 
of the Commission aay approve tbe 
application if, after a period of twenty 
days following tne mailing of aaid notice, 
no operator aaa aade objection to tbe 
drilling of tba unorthodox location. 

RULE 4. Vben filiag Fora €-101, notice of Intention to 
D r i l l H , or USGS For* 9-331-a, (whichever ia applicable), a l l 
operators ahall strictly comply with tbe applicable provisions of 
Rule 104. Accompanying tba above farm shall be a plat (Form C-128) 
of tbe acreage coataiaad ia the unit showing tba ownership of tbe 
dedicated acreage. 

Deliverability Taat Requirements 

RULE 5. Tbe calculated deliverability at tbe "deliverability 
preaaure4* ahall be determined la accordance with tbe provisions of 
Order R-333-C and D, aa amended by Order B-333-I. 

Tne Secretary of tbe Coaatiaaioa ahall bare authoril y 
to allow exceptions to the annual deliverability teat requirement 
for aargiaal wella where tbe deliverability of a well ia of auch 
volume aa to have ao significance la the determination of the well'a 
allowable. Application for auoh exceptions aay be submitted ia 
writing by tbe operator of the weil aad, if granted, may be revokec 
by the Secretary of the Commission at any time by requesting the 
well to be scheduled and teated in accordance with Order R-333-C 
and D as amended by Order R-333-E, 

nominations of Purchasers 

RULE 6. Tbe Coamiaaion shall hold a heariag, at least 30 
daya prior to'the beginning of each gaa proration period, to 
consider the "Preliminary Nominations" of purchasers, actual pro
ductioa, aad auch other factors aa may be deemed applicable la 
determining tbe amount of gaa tbat may be produced without waste 
froa aaid pool duriag the eaaulag gaa proration period. 

Each gaa purchaaer ia tbe Tapacito-Pictured Cliffe 
Pool shall, at least 5 days prior to aaid heariag, aubmit a 
"Prellmiaary Nomination" for tbe quantity of gaa wbicb i t la good 
faith actually deaires to purchase during the eaaulag proratioa 
period, by months, from tbe Tapacito-Pictured Cliffa Pool. 
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RULE 7. In tse event a gee purchaser'a market aball bave 
iacreaaed or decreased, be snail file with tbe Commission prior to 
the 10th day of the month preeediag tbe month for which the change 
ia aoalaatioas ia desired, a "SappleaeBtal Nomination," showing the 
aaoaat of gaa be actually ia good faith desires to purchase during 
the ensuing aoatb froa the Tapacito-Pictured Cliffs Fool. The 
Commission aball bold a public: hearing between the 13th aad 39th 
day of each aoatb to determine tba reaaoaable market demand for 
gaa for tbe eaaulag aoatb. 

Proration Schedule 

RULE S. The proration schedule aball set out the amount of 
gas which each well may produce daring the month together with 
auch other information aa is necessary te ahow tbe allowable-
production atatua of each well oa tbe schedule. 

The Conmission aball include in the proration 
schedule al l gaa wella subject to these rules whioh are delivering 
gaa to a gaa transportation facility, or lease gatherlag aystea, 
aad aay well which tbe Commission finds is being discriainated 
against through dealal of access to a gaa transportation facility. 

Allocation of Gas 

RULE 9. The total allowable to be allocated to the pool 
each month ahall be equal to the sum of the purchasers' nominations 
together with any adjustment which the Commissioa deems adviaable. 
A monthly allowable shall be assigned te each well entitled to an 
allowable in the pool by allocating the pool allowable among al l 
auch wells in accordance with tbe procedure aet out la Rule 10; 
provided, however, tbat the allowable assigned to any well shall 
not exceed ita known producing ability. Wella with allowables so 
limited snail be classified as marginal wella aa provided ia Rule 
21, 24, aad 23 of this order. 

RULE 10. The product obtained by multiplylag each well*a 
acreage factor by the calculated deliverability (expressed aa MCF 
per day) for that well aball be knowa as the AB factor for tbat 
well. Tbe acreage factor aball ba determined to the nearest 
hundredth of a unit by dividing tba acreage within the proration 
unit by 160. The "AD Factor" ahall be computed to tbe aeareet 
whole unit. 

The allowable to be assigned to each aarglaal well 
ahall be equal to the maximum production of aaid well during any 
month of the preeediag six months. 

The pool allowable remaining each aoatb after 
deducting tbe total allowable assigned to aarglaal wells shall be 
allocated among the non-marginal wella entitled to aa allowable ia 
tbe following manner: 

(1) Seveety-five perceat (75%) of tbe pool 
allowable remalaiag te be allocated to non-
marginal wella aball be allocated among auch 
wella in tbe proportion that each well'a 
"AD Factor" beara to the total "AD Factor" 
for a l l non-marginal wella ia tbe pool. 



-6-
Caa© Ho. 1439 
Order So. E-l193 

(2) Twenty-five percent (2S%) of the 
pool allowable remaining to be alloca
ted te non-marginal wella aball be 
allocated among each wella la the pro
portion that each well*a acreage factor 
bears to the total acreage factor for a l l 
aoa-aargiaal wella i a the pool. 

Tbe annual 1937 deliverability teats, or i n i t i a l delivera
bility teata where applicable, aball be used la calculating allow
able for tbe proratioa period coamencing August 1, 1953. 
Subsequent annual teata shall be uaed in calculating allowables 
for proratioa perioda commencing daring the next ensuing year. 

Granting of Allowables: 

RULE i i . Ko gaa well shall be given aa allowable until 
Form C-104 and "Form C-110 have been filed, together with a plat 
(C-l28) showing acreage attributed to said well and the locations 
of a l l wells on the lease. 

RULE 12. Allowables to aewly completed gaa wella shall 
commence: 

(a) oa the date of connectioa to a 
gaa transportation facility, such 
date to be determiaed from aa affidavit 
furnished to the Commission (1000 Rio 
Brazos load, Aztec, Hew Mexico) by the 
purchaser, or 

(b) the latest fl l i a g date of Fora 
C-104, C-110 and C-128, or 

(c) a date 45 daya prior to the date 
upoa which tse well's i n i t i a l deliver
ability and shut-la pressure test i s 
reported to the Commission oa Form 
C-122-A in conformance with the pro-
vialoaa of R-333-C a B as amended 
by R-333-E, 

whichever date ia the later. 

RULE 13. Ko well ahall be assigned an allowable unless a 
deliverability teat taken ia conformance with the provisions of 
Order R-333-C a © aa ameaded by B-333-E baa been submitted, except 
as provided la Rule 5 above. 

RULE 14. A change in a well's deliverability due to retest 
or test after recompletion or workover shall become effective: 

(a) On the date of reconnection after 
workover, auch date to be determiaed 
from Form C-104 as filed by the operators, 
or 
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(b) A da to 45 days prior to taa data 
upon which a wall's initial deliverability 
aad shut-in praaaura taat la reported to 
tha Conmission oa Fora C-l22-A ia con
formance with tha provisions of R-333-C 
a D aa amended by R-333-E, or 

(c) A data 43 daya prior to tha receipt 
and approval ef Fora C-104 hy the Com
mission 's offlea (1000 Rio Rraaoe load, 
Aztec, Mew Mexico)} (Form C-104 ahall 
specify the emmet nature of the workover 
or remedial work; i f the nature of the 
work eamaot be explained oa Form C-104, 
la that event, Form C-103 ahall also be 
filed la accordance with Male 1106 of the 
Commission's Statewide Rules aad Regulations; 

whichever date is later. 

RULE IS; If the acreage aaalgaed to a well is changed, the 
operator snail immediately notify the District Supervisor and 
Secretary-Director la writing of such change, fhe revised allowable 
ahall become effective oa the firat day of the month following 
receipt of the notification provided a revised Form C-13S has been 
filed with the Commission prior to that date. 

RULE 16. The Commission may assign minimum allowables to 
individual wells ia order to prevent premature abandonment. 

Proration Periods 

RULE 17. 7:00 o'clock a.m. Mountain Standard Time, February 
1, and 7:00 o'clock a.m. Mountain Standard lima August 1, ahall be 
the balaaclag dates aad tne periods of time between these dates 
shall be the gaa proration periods for the Tapacito-Pictured Cliffs 
Pool. The firat proratioa period ahall eommeaee Auguat 1, 1958. 

Balaaclag of Productioa 

RULE 18. Underproduction: Any non-marginal well which has 
aa underproduced atatua aa of tne end of a gaa proratioa period 
ahall he allowed to carry auch underproduction forward iato the 
next gaa proratioa period aad may produce auch underproduction ia 
additioa to the allowable aaalgaed daring auch succeeding period. 
Aay allowable carried forward into a gaa proratioa period and 
remaining unproduced at tbe end of such gaa proration period aball 
be cancelled. 

Productioa during aay one month of a gaa proratioa period 
ia excess of the allowable aaalgaed to a wall for such month shall 
be applied against tha underproduction carried iato auch period ia 
determining the amount of allowable i f any, to be cancelled. 
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RULE 19. Overproduction: Aay well which aaa an overproduced 
atatua aa of tne ena ox a gaa proration period ahall carry suoh 
overproduction forward iato the next gaa proratioa period, provided 
that auch overproduction ahall he Bade up during auch auceeediag 
period. Aay well which has aot made up tha overproduction carried 
iato a gaa proratioa period hy the end of auch period ahall he 
shut-in until a l l such overproduction la aade up. If at aay time 
a well ia overproduced ia aa amount equaling six tinea ita average 
monthly allowable for the laat aix months, i t ahall he shut-in 
during that month and each auceeediag meats until i t ia over
produced leaa than 6 times i t s average monthly allowable for tbe 
laat aix months. 

Allowable aaalgaed to a well during any one month of a gaa 
proratioa period in excess of the production during the month shall 
be applied against the overproduction carried iato auch period la 
determining the amount of overproduction i f any, which baa not beea 
aade up. 

Tbe Commission may allow overproduction to be made up at a 
leaaor rate than would be the case i f the well were completely shut-
in upon a showing at public hearing after due notice that complete 
ahut-in of tbe well would result ia material damage to tbe well. 

Aay allowable aaalgaed to a well at tbe ead of a proration 
period, as a reault of the cancellation of underproduced allowable 
aad the reaaelgament thereof, aball be applied agaiaat tbe well'a 
overproduction carried into aaid proratioa period. 

RPLI 20. The fu l l productioa of gaa from each well, includ
ing drilling gaa, ahall be charged agaiaat the well*a allowable 
regardless of tbe disposition of tbe gaa; provided, however, that 
gaa need oa the lease and ia maintaining the producing ability of 
the well ahall aot be charged agaiaat tbe allowable. 

Classification of Weils 

ROLE 21. A well shall be elaaslfled aa aarglaal i f i t has 
failed for aix consecutive moatba to produce ita average moathly 
allowable for the six moatba immediately preceding auch reclassifi
cation provided such failure was aot occasioned by curtailment to 
compensate for overproduction, unless prior to such reclaasificatlo x 
the operator or other interested party preaeata satisfactory 
evidence showing that the well ahould aot be classified as marginal. 
However, a well ahall aot be classified aa aarglaal i f , during any 
oaa month of the aix moatb period, aaid well baa demonstrated i t s 
ability to produce i t s six months average allowable. 

RPLI 23. If at any time a marginal weil demonstrates i t s 
ability to sustain productioa at a rate equal to the non-marginal 
allowable for a well of like deliverability and acreage, tbe 
marginal well shall be reclassified as non-marginal and Ita allow
able and aat atatua adjusted accordingly. 
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RULE 23. A well which has beea reworked or recoapleted 
ahall be classified as a non-aarglaal well aa of tba day of 
reconnection to a pipeline until such time as production data, 
deliverability data, or other evidence aa to tbe well's producing 
ability indicates that the well la improperly claaaifled. 

RULE 24. The Secretary-Director aay reclassify a aarglaal 
or non-marginal well at any tine the well's production data, 
deliverability data, or other evidence aa to the well's producing 
ability juetlfy suoh reclassification. 

All wells aot classified aa marginal wells shall be classified 
as non-aarglnal wella. 

RULE 25. A marginal well shall aot be permitted te accumulate 
underproduction, and any underproduction accrued to a well prior to 
ita Glaaeificaticn aa a marginal wall shall be cancelled at the 
time of such reclassification. 

Reportlag of Production 

RULE 26. the gas productioa from each well la tbe Tapaeito-
Plctured c i i i i s Pool ahall be metered separately and ahall be 
reported to the Commission oa Form C-115. Sucb report ahall be 
postmarked on er before the 24th day of the month immediately 
following the month in which the gaa reported waa produced. The 
operator aball ahow on such report the disposition of the gaa 
produced. 

Each purchaser or taker of gaa ia the Tapacito-Pictured 
Cliffs Pool shall submit a report to the Commission, and such 
report shall be postmarked oa or before tbe ISth day of tbe month 
immediately following the month In which tbe gaa waa purchased or 
taken. Such report ahall be filed on either Form C-l11 or Form 
C-114, whichever la applicable, and tbe wells aball be listed la 
approximately tba earn* order aa they are liated la tbe proration 
schedule. 

Forma C-l11 and C-114 aa referred to hereia aball be 
aubmitted ia triplicate, the orlgiaal being aeat to the Comaiaaioa 
at Box 371, Santa Fe, New Mexico; remaining copies will be aeat to 
the Commission at 1000 Rio Brazos Road, Aztec, Mew Mexico, and 
Box 2045, Hobbs, Mew Mexico, respectively. 

Forma C-115 shall be aubmitted la accordance with Rule 1114 
of the Commission's Rules and Regulations. 

The total production from any gaa well la the Tapacito-
Pictured Cliffa Pool aball be reported oa Form C-115 regardless 
of tbe dispositloa of tbe gas. 

General Provisions 

RULE 27. Tbe term "gas purchaser" aa used ia these rules 
aball mean aay "taker" of gaa either at the wellhead or at any 
point on the lease where connection la made to facilitate the 
transportation or utilisation of gaa. It aball be tbe responsibili
ty ef said "taker" to submit a nomination in accordance with Rules 
6 and 7 of thia order. 
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RULE 38. Ko gaa, either drr gaa or casinghead gaa, produced 
froa the Tapacito-Pictured Cliffs Pool, except that gas used for 
drilling purposes or for maintaining the productivity of a well, 
ahall be flared or vented ualeaa specifically authorised by order 
of the Cu iaat as ion after notice aad heariag. 

RULE 29. The failure to comply with the provisions of thia 
order er the rules contained herein ahall result ia the cancel-
latlea of allowable aaalgaed to the affected well. No further 
allowable aball be aaalgaed to the affected well until a i l rules 
aad regulations are complied with. The Secretary-Director shall 
notify the operator of the well aad tba purchaser, la writing, of 
tbe date of allowable cancellation aad the reason therefor. 

RULE 30. All transporters or users of gaa ia tba Tapacito-
Pictured Cliffa Pool shall file with tbe Commission a l i s t of a l l 
wella located la aaid pool, or withia oaa mile of tb* boundaries 
thereof, which nave been connected to a gaa transportation facility 
aa of July l , 1933. The lint required above aball contain tbe 
name of the operator, leas* name, well number, unit, aad location 
of tbe well (Section, Township, and Range). 

Transporters or users of gaa aball ale© file gaa well 
connection notices in accordance with Rule 12 as soon aa possible 
after tbe date of connection. Tne vertical and horizontal limits 
of tbe Tapacito-Pictured Cliffs Pool are as set forth la Exhibit 
"A" attached hereto and made a part hereof. 

DONE at Santa fe, New Mexico, oa the day and year herein
above designated. 

STATS Of MEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L. MECSSM, Chairman 

A. L. POSTER, Ar., Member & Secretary 
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EXHIBIT "A" 

Vortical and Horizontal Limits of th© Tapacito-Pictured Cliffs 
Fool 

VERTICAL LIMITS 

PICTURED CLIFFS FORMATION 

HORIZONTAL LIMITS 

TOWNSHIP 33 NORTH, 
Section 1: I W t 
Section 3; 8/3 
Section 3; All 
Section 4: All 
Section 3: N/3 
Section 9; M/2 
Section 10; All 
Section 11: All 
Section 13: N/2 

RANGE 3 WEST, NMPM 

TOWNSHIP 26 NORTH, HANOI 3 WIST, NMPM 
section 7: S/2 
Section 8: Ail 
Section 17: All 
Section IS: All 
Section 19: All 
Section 20: All 
Section 23: All 
Section 39: All 
Section 30: All 
Section 32: All 
Section 33: All 
Section 34: W/2 

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM 
Section 3: §7a ' 
Section 4: 8/2 
Section 3: All 
Section 8: All 
Section ?: N/2 
Section 8: All 
Section 9: All 
Section 10: All 
Section 11: S/2 
Section 13: All 
Section 14: All 
Section 13: All 
Section 18: All 
Section 17: S/2 
Section 22: E/2 
Section 23: All 
Section 24: All 
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TOWNSHIP 26 NORTH, RANGE 3 WEST, MMPM 
Section 1: E / 2 

TDwMSHIP 27 NORTH, RANGE 4 WEST, NMPM 
Section 30: W/r 1 ~ 
Section 31: All 
Section 33: All 
Section 33: W/2 

TOWNSHIP 27 NORTH, RANGE 3 WEST, NMPM 
Section 2S:s7» 
Section 26; S/2 
Soction 33: E/2 
Soction 36: All 


