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BEFORE THE 

OIL CONSERVATION COMMISSION 
SANTA PE, NEW MEXICO 

MAY 2b, 1955 

IN THE MATTER OP: : 

CASE NO. lij-50 A p p l i c a t i o n of N e v i l l e G. Penrose,Inc. : 
f o r approval of a u n i t agreement. Ap- : 
p l i c a n t , i n the above-s tyled cause, : 
seeks an order approving i t s November : 
State Uni t comprising 913 acres, more : 
or l ess , of State of New Mexico and : 
patented lands, loca ted i n Township 10 : 
South, Range 37 and 3o East, and Town- : 
ship 11 South, Range 3b East, Lea : 
County, New Mexico. : 

BEFORE: 

E l v i s A. u t z , Examiner 

T R A N S C R I P T OP P R O C E E D I N G S 

MR. UTZ: Next case on the docket w i l l be Case l l i 5 0 . 

MR. PAYNE: A p p l i c a t i o n of N e v i l l e G. Penrose, I n c . f o r 

approval of a u n i t agreement. 

MR. CHURCHILL: Mr. Examiner, R. T. C h u r c h i l l , a t t o rney , 

Por t Worth, appearing f o r the app l i can t , t ha t w i l l be Penrose, Inc . 

I have one witness and two e x h i b i t s . 

(Witness sworn) 

J . R. FRENCH, 

c a l l e d as a wi tness , having been f i r s t du ly sworn on oath , t e s t i f i c 

as f o l l o w s : 

DIRECT EXAMINATION 

d 

DEARNLEY - MEIER & ASSOCIATES 

GENERAL LAW REPORTERS 

ALBUQUERQUE. NEW MEXICO 

Phone CHapel 3-6691 
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BY MR. CHURCHILL: 

Q W i l l you state your name and address f o r the records , plea: 

A J . R. Frencho 

Q By whom are you employed? 

A Midland, Texas. I am employed by N e v i l l e G. Penrose. 

Q I n what capacity? 

A Geolog is t , geophys ic i s t . 

Q How long have you been employed by Penrose? 

A Since January 1s t , 1958. 

Q Have you ever appeared before t h i s Commission as an expert 

witness? 

A No. 

Q W i l l you please s tate to the Commission your educat ional 

background and experience? 

A I am a graduate of St . Luke»s U n i v e r s i t y , 1951> Bachelor ot 

Science degree i n geophysical engineer ing, w i t h a minor i n geology. 

Upon graduat ion , I was employed by Major O i l Company doing seismic 

f i e l d work and i n t e r p r e t a t i o n . A f t e r three years, I was appointed 

seismic p a r t y c h i e f . At the conclusion of one year o f t h a t , I was 

appointed d i s t r i c t geophysic is t i n Midland, Texas, and i n tha t 

capaci ty was a c t i v e l y engaged i n the eva lua t ion and i n t e r p r e t a t i o n 

of geo log ica l and geophysical data . 

MR. CHuRCnILL: W i l l the Commission accept Mr. French*s 

q u a l i f i c a t i o n s as an expert witness? 

MR* UTZ: They w i l l be accepted. 

se? 
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Q Mr. French, are you f a m i l i a r w i t h the acreage which has 

been proposed f o r the un i t ? A Yes, I am. 

Q You have before you now a copy of the E x h i b i t which has beejn 

marked Penrose's E x h i b i t 1 . Would you exp la in t o the Examiner "the 

purpose and what I s shown by tha t E x h i b i t ? 

A We have o u t l i n e d i n red the proposed November State u n i t , 

i n c l u d i n g the west h a l f o f the west h a l f , Section 31 , Township 10 

South, Range 38 East, a l l of Section 36, Township 10 South, Range 

37 East, except the southwest, northwest and west h a l f , southwest, 

a l l of sect ion — l e t me co r r ec t tha t — I n Section l\. immediately 

to the south, which i s i n Township 11 South, 38 East . We have i n 

cluded l o t s 1,2, 3 and l i i n the no r th h a l f of the southwest quarter 

i n the no r th h a l f of the southeast qua r t e r . A l l of t h i s acreage i s 

State acreage w i t h the exception of the west h a l f , west h a l f Sectiop 

3 1 , which i s f ee acreage. 

Q How much acreage i s i nvo lved i n the proposed u n i t ? 

A Nine hundred and t h i r t e e n acres, — 

Q What i s the — 

A - - more or l e s s . 

Q What i s the occasion of the odd acreage there? 

A We have a p l a t - -

Q I n other words, — my ques t ion , Mr. French — i n other wordb, 

you have 113.3 acres . Does that come about because of the l o t acre 

age? 

A Lots 1, 2 3 and i i comprise s l i g h t l y over 73 acres. 
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Q Huv; many tr a c t s are involved separate t r a c t s are i n 

volved i n t h i s proposed unit? 

A Nine. 

Q. And did I understand you to t e s t i f y that a l l of these traces 

with the exception of the west h a l f , west half of Section 31 are 

State lease tracts? 

A That*s correct. 

Q, Have a l l of the working interest owners under these nine 

tr a c t s executed the proposed unit agreement? 

A Yes. One hundred; per cent. 

Q, Have a l l of the royalty and overriding royalty interest owners 

executed t h i s unit agreement? 

A No. There are two royalty owners i n the west h a l f , west 

hal f of Section 31 who have not signed the unit agreement. 

Q Has an attempt been made to secure t h e i r execution? 

A Yes. 

Q What was the result of that? 

A We were unable to obtain the signature of Hiss Anita F i e l d 

who owns a one-eigth royalty i n the west half,northx-jest of Section 

it, and we were also unable to obtain a signature of Miss Lorine 

Longwell who owns a one-sixty-fourth royalty i n the west h a l f , 

southwest of h, Section lx. 

Q When you speak of one-eighth and one-sixty-fourth royalty 

owned by those two royalty owners, you are r e f e r r i n g to the mineral, 

interest owned by them subject to the lease? 

D EARN LEY - ME IER & A S S O C I A T E S 
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A Right. 

Q, For what reason have we been unable to secure the signature^ 

of Anita Field? 

A She i s involved i n a family dispute or situation, which she 

feels does not j u s t i f y her signing the unit agreement. 

Q And how about Lorine Longwell? 

A We are unable to contact her. She i s on location i n at 

a construction job i n Utah and i s not available by mail or telephone 

or telegraph. 

Q Does the unit agreement — proposed unit agreement provide 

f o r subsequent signature by non-signers or subsequent joiners? 

A Yes, s i r . 

Q W i l l any of the cost of the development operation under the 

proposed November State unit be charged against either of these twc 

royalty owners who have not yet signed? 

A No. 

Q Does the proposed unit agreement provide f o r subsequent ex

tension or enlargement of the unit area.— 

A Yes, i t does. 

Q — that would be subject to the consent of the working interest 

owners, the Land Commissioner and to the Oil Conservation Commission', 

A Yes, s i r . 

0, You have with you a pl a t which has been I d e n t i f i e d as Pen

rose* s Exhibit 2. W i l l you please explain f o r the Commission the 

Exhibit which has been i d e n t i f i e d as Penrose*s Exhibit 2? 
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A E x h i b i t 2 i s a contour map on top of the Devonian fo rma t io ] 

w i t h the — i n the general v i c i n i t y of the November State u n i t . I 

be l i eve we have o u t l i n e d i n red the extent of t h i s u n i t . 

Q Was t h i s E x h i b i t prepared under your d i r e c t i o n or by you? 

A Ye s. 

Q And upon what bas is was t h i s geo log i ca l data secured? 

A Sub-surface and seismic data Invo lved i n the compi l a t ion 

of t h i s p l a t . 

Q Would you e x p l a i n f o r the Commission the g e o l o g i c a l data 

which l e d to the f o r m a t i o n of the proposed size of the u n i t agree

ment? 

A I f e e l , i n my op in ion , t h a t the minus e igh t thousand contoi 

should be the extent o f p roduc t ion i n the area, i n the v i c i n i t y of 

t h i s u n i t ; not the f a u l t on the west side of t h i s u n i t , which we 

f e e l precludes p roduc t ion west of t h i s f a u l t l i n e . 

Q W i l l you have good sub-surface c o n t r o l i n t h i s area by 

reason of previous t e s t s which have been d r i l l e d I n the area? 

A Yes. There are qu i t e a few dry holes r i n g the u n i t , oui 

l i n i n g the u n i t i t s e l f . 

Q And t h i s I s the Devonian f o r m a t i o n t h a t you have shown hen 

on t h i s sub-surface map? 

A Tha t ' s r i g h t , the top of the Devonian. 

Q And have each or a l l of these surrounding w e l l s tes ted the 

Devonian f o r m a t i o n i n t h i s area? 

A That i s c o r r e c t . 

i 

i r 

i " * 
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Q I n your opinion, as an expert witness, do you believe that 

a l l of the acreage presently included i n the proposed November 

State unit to be reasonably productive of gas or o i l from the De

vonian formation? 

A I believe i t can reasonably be presumed to be productive. 

Q At approximately what depth i s the Devonian formation ex

pected? 

A At a depth of 1107 to 1109, or minus 7,800 to minus 5,000 

subsea. 

Q What Is the proposed location of the f i r s t unit well or tho 

I n i t i a l unit well? 

A Nineteen hundred eighty feet from the North and East l i n e , 

Section 36, Township 10 South, Range 37 East. 

Q Has t h i s well been spudded as of t h i s time? 

A Yes, i t was spudded on May 8, 1958. 

Q And to what depth i s that well projected? 

A Not to exceed 12,500 feet to the Devonian formation. 

Q I n your opinion, as an expert witness, does that proposed 

unit area embrace suf f i c i e n t acreage to provide f o r e f f i c i e n t test

ing and further development i f productive of the Devonian format ior. ? 

A Yes, I do. 

Q Do you believe that t h i s u n i t , i f approved,will tend to be i n 

the best interest of conservation and to protect correlative rights? 

A Yes, I do,and I would l i k e to elaborate on that a l i t t l e bat. 
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The largest t r a c t committed to the unit i s a 160 acres, and to 

d r i l l a Devonian test to t h i s depth, we think that i n a wildcat 

area such as t h i s , i t i s not feasible to d r i l l such a test on any 

smaller amount of acreage than we have outlined here. 

Q You also f e e l that on the information available to you at 

t h i s time that the unit i s not reasonably subject to enlargement, 

from the information available to you at t h i s time? 

A That i s correct. I think the amount of dips that we have 

shown i n the dif f e r e n t directions together with the f a u l t preclude 3 

the enlargement of the unit at t h i s time. 

Q However, the unit agreement provides f o r subsequent enlarge

ment i f geological data and information then available would sugge 3t 

that? 

A That's r i g h t . I f t h i s well i s productive, subsequent offsets 

j u s t i f y the extension. The agreement does make provision f o r that. 

MB. CHURCHILL: At t h i s time, Mr. Examiner, we would l i k e 

to offer Penrose's Exhibits 1 and 2 i n evidence. 

MR. UTZ: Are there objections to the entrance of Exhibits 

1 and 2? I f not, they w i l l be accepted. 

MR. CHURCHILL: I believe that's a l l we have to offer at 

t h i s time. 

MR. UTZ: Are there any questions of the witness? 

MR. PAYNE: Mr. French, does the unit agreement contain a 

provision that non-signing royalty owners w i l l not bear any cost 

of development and operation? 
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A Yes, s i r . 

MR. PAYNE: That's a l l . Thank you. 

MR. UTZ: Are there any other questions of the witness? 

I f not, you may be excused. 

(Witness excused) 

MR. UTZ: Are there any other statements i n t h i s case? I f 

there are no other statements, the case w i l l be taken under advise' 

ment. 
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C B R T I P I C A T E 

STATE OP NEW MF.XICO ) 
: ss 

COLUNTI OP BERNALILLO ) 

I , J. A. TRuJILLO, Notary Public i n and f o r the County of 

Ber n a l i l l o , State of New Mexico, do hereby c e r t i f y that the fore

going and attached Transcript of Proceedings before the New Mexico 

Oil Conservation Commission was reported by me i n stenotype and 

reduced to typewritten transcript by me and/or under my personal 

supervision, and that the same i s a true and correct record to the 

best of my knowledge, s k i l l and a b i l i t y . 

WITNESS my Hand and Seal, t h i s , the j(> day of i t - , T. , 

195o, i n the City of Albuquerque, County of Be r n a l i l l o , State of 

New Mexico. 

My Commission Expires: 

October 5, I960. 

I do hereby *#rtify t>?t tb» foregoing is 
a cosy! a "-a red.;-3 :/r prô -»?itigs in 
vm f&;. isf* iUri*vu# 0i' ca*# r o Z . . £ i Z ? L 
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