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BEFORE THE 
OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 
Santa Fe, New Mexico 

July 24, 1958 

EXAMINER HEARING 

IN THE MATTER OF: : 

Application of Gulf Oil Corporation for a non- : 
standard gas proration unit. Applicant, i n the : 
above-styled cause, seeks the establishment of : 
a 160-acre non-standard gas proration unit i n : 
the Blinebry Gas Pool consisting of the NE/4 : Case 
SE/4, NE/4 NE/4, and the S/2 NE/4 of Section 31,: 1485 
Township 22 South, Range 3# East, Lea County, : 
New Mexico, said unit to be dedicated to i t s : 
Scarborough Estate No. 3 Well, 1980 feet from : 
the South line and 660 feet from the East line : 
of said Section 31. : 

BEFORE: Mr. Elvis A. Utz, Examiner. 

TRANSCRIPT OF HEARING 

MR. PAYNE: Case 1485. Application of Gulf Oil Corporatior 

for a non-standard gas proration unit. 

MR, KASTLER: My name is B i l l Kastler and I am appearing 

as the attorney for Gulf Oil Corporation, and our f i r s t witness i s 

Mr. Savage. 

(Witness sworn.) 

GERALD J. SAVAGE 

called as a witness, having been f i r s t duly sworn, t e s t i f i e d as 

follows: 

nTRF.rvr KYAMTMATTOM 

i 
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Bv MR. KASTLER: 

Q Mr. Savage, w i l l you state your name, address and position' 

A Gerald J. Savage, Roswell, New Mexico, production geologisJ 

with Gulf Oil Corporation. 

Q Are you the same G. J. Savage who was sworn and t e s t i f i e d 

i n the last case? A Yes, s i r . 

Q Are you familiar with Gulf's application i n Case No. 1485? 

A Yes, I am. 

Q Have you made a location plat to be introduced as Exhibit 

No. 1 which w i l l show the unit proposed? 

A Yes, I have. Copies of the location plat of the area i n 

question, which I have caused to be labeled Exhibit No. 1, in Case 

1485. 
{Marked Gulf's Exhibit No. 1, 
for identification.) 

Q Is the aerial outline identical with that i n the previous 

Case No. 1484? 

A Yes, s i r , i t i s . Also shown outlined i n red is the locatic 

of Gulf Scarborough Estate No. 3. 

Q Outlined i n red or by hashered mark? 

A No, specifically I mentioned the location of that particuls 

well, Gulf's Scarborough Estate Lease i s outlined by hashered marks 

Q Would you give the location of this well? 

A This well i s located 1980 feet from the South line and 660 

f e a t , f r o m t.he East. "Hno n f So^-M rvn "31 T™*™*!-1-5 p ?? . clnn+.h > Range 
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East. 

Q Have you prepared an electric log for introduction here as 

Exhibit No. 2? A I have copies. 

(Marked Gulf's Exhibit No. 2, 
for identification.) 

Q That shows the production intervals and the intervals 

perforated? 

A I have copies of the electric log on Gulf's Estate No. 3 

which I have caused to be labeled Exhibit No. 2 i n Case 1485, and 

specifically shown on this log i s the top of the Blinebry Formatio 

at a depth of 5,520 feet, and various perforations between the 

depths of 5,464 feet to 5,620 feet, such perforations being within 

the vertical l i m i t s of the Blinebry Gas Pool. 

Also shown i s the i n i t i a l potential, which on March 23, 1958 

through 2 3/8" tubing and 4 M orfice flowed 2,876,000 cubic feet of 

gas with 340 pound back pressure. Estimated open flow on this 

well i s 3,000,000 cubic feet of gas per day. 

Q Have you prepared, or caused to be prepared, a structure 

plat f o r introduction here as Exhibit No. 3? 

A I have copies of a contour map on top of the Tubb Formatio: 

i n this area which I have caused to be labeled Exhibit No. 3 i n 

Case No. 1485. 

(Marked Gulf's Exhibit No. 3, 
for identification.) 

Q Was i t . p o s s n h l p t.n nhtai'n a rnnt.mir map on t o p o f t h e 

1 
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5 
r~ Blinybry rather than on top or ths Tubb? 

A Yes, i t would have been possible. However, inasmuch as thu 

Blinebry Formation i s conformable with the Tubb Formation, I used 

the existing contours on top of the Tubb for my contour map. 

Q From your knowledge of the area and your studies i n con

nection with the various producing acreages and so for t h , can you 

reasonably conclude that this entire area w i l l be productive of ga: 

from the Blinebry Formation? 

A I believe that I can reasonably assume that this acreage 

w i l l be productive of Blinebry gas by reason of Blinebry gas 

producers on strike with Gulf's Scarborough Estate No. 3 which have 

proved gas proration units which have been assigned gas proration 

units. 

We also have one Blinebry gas producer which i s approximately 

mile and three quarters to the North. I t i s the Texas Company 

No. 1-A. H. Blinebry NCTI. I t i s located in Section 19, Township 

22 South, Range 38 East, 660 feet from the South line and 1980 

feet from the East line of that section. 

I wish to point out that on this structure map i t i s designat* 

as a Blinebry o i l well. However, after this plat was prepared I 

found out that i t i s now a Blinebry gas, Tubb gas producer with 

approved gas proration units. You w i l l note from the contours that 

that well i s s l i g h t l y down dip from Gulf Scarborough Estate No. 3 

l o c a t i o n . We a l s o havff approved, rmn»«roiis approved R l i n e h r y gas 
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proration units m tnat area. 

— Q Were Exhibits 1, 2 and 3 prepared by you or at your d i r 

ection and under your supervision? 

A Yes, they were. 

MRe KASTLER: I f the Examiner please, I would move to admil 

Exhibits 1, 2 and 3 at this point. 

MR. UTZ: Without objection they w i l l be received. 

MR, KASTLER: These are the only questions I have on 

direct testimony. 

MR. UTZ: Any questions of Mr. Savage? 

MR. PAYNE: Yes, s i r . 

CROSS EXAMINATION 

By MR. PAYNE: 

Q I believe you t e s t i f i e d i n the previous case, Gulf con

templates d r i l l i n g a well on the remainder of the Scarborough Esta- ie 

lease, i s that right? 

A To my knowledge, yes, s i r , they do contemplate d r i l l i n g a 

No. 4 well. 

Q Well, now, your No. 2 Well i s a Tubb-Drinkard dual, i s tha-J 

right? 

A I t ' s a Tubb gas, Drinkard o i l dual, yes, s i r . 

Q Your No. 3 i s a Blinebry-Drinkard dual? 

A Yes, s i r . 

0. What do vou contemplate on the remainder, do you have any 
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idea? 

A I t would be my recommendation to d r i l l a Tubb gas, Drinkarc 

o i l well, I mean with the intention of dualing i n those two zones, 

and then should i t be necessary to produce the Blinebry gas, that 

i t would be cheaper to d r i l l a Blinebry gas single completion as 

a second well. 

MR. PAYNE: Thank you. 

MR. UTZ: Any other questions of the witness? 

By MR. UTZ: 

Q Mr. Savage, are there any Blinebry producing wells i n 

between the 2725 and 2750 contour as shown on Exhibit No. 3? 

A Yes, s i r . That well that I had mentioned being the Texas 

Company No. 1-A. H. Blinebry NCTI located i n the Southeast quarter 

of Section 19, to my knowledge i s a Blinebry gas producer. I t i s 

shown as being between minus 2725 and the minus 2750 foot contours, 

Q Is that the only Blinebry producer that i s that low on the 

structure? 

A That i s the only one i n this immediate area that I know 

about which has an approved gas proration unit. 

Q There are Blinebry wells to the East of this proposed unit' 

A There are Blinebry o i l wells to the East of this proposed 

unit. However, they are completed lower i n the Blinebry section 

than i s Gulf's No. 3 Scarborough Estate. 

Q A ^ n a l l y U n t t y m i r B l i j n e J r r y w e l l t h a t , i s a l r e a d v Complete^ 

> 
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-

and dualed very close to this 2725 foot contour? 

A Yes, s i r , i t i s . 

Q Would you think that well would improve the productivity 

i n the Northeast and Southeast i n Section 31? 

A I would attempt to prove the productivity of the Northeast 

quarter of the Southeast quarter. I beg your pardon. The North

east quarter of the Northeast quarter and the South half of the 

Northeast quarter, by showing acreage to the East of Gulf Scarbo

rough Estate lease, specifically the East half of the West half of 

Section 32, Township 22 South, Range 38 East as a Blinebry gas well 

with that 160 acre non-standard proration unit assigned, and also 

Gulf's No. T. R. Andrews No. 2, which has the Northeast quarter of 

Section 32 assigned as i t s unit. And then to the Northwest there 

are Blinebry gas wells, specifically i n Section 30, Gulf's No. 1 

Drinkard, which i s i n the Southeast quarter of the Southeast quart* 

and also I believe i t i s the Western Oil Field Incorporated No. 3 

Drinkard B, which i s i n the Northwest quarter of the Southwest 

quarter. This well i s a Blinebry gas well. 

By reason of the fact that Gulf's proposed non-standard prora

tion unit i s between those producers, i t could reasonably be as

sumed that Gulf's acreage would be productive of Blinebry gas. 

Q The Gulf Andrews No. 1 i n the Northeast of 32 i s a Blinebrj 

gas well? 

A Nof S i r r i t i s a Drinkarri n i l WP.11 . 
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Q Was i t ever a Blinebry gas well? 

A No, s i r . I wonder i f maybe you are referring to the well 

that I described i n the Southeast quarter of the Southeast quarter 

of Section 30. That i s the well which I stated was the Blinebry 

gas producer with a 160 acre proration unit. 

Q Possibly our maps are i n error, I show a Blinebry unit i n 

the N 0rtheast of Section 32, the Gulf Andrews dual completion, 

Blinebry o i l . 

A That i s assigned to Gulf's No. 2 T. R. Andrews. 

Q I'm sorry, i t i s the No. 2. That well is completed i n the 

Blinebry and is down dip s l i g h t l y from the 2750 contour? 

A No, s i r , i t i s s l i g h t l y up dip, but i t i s approximately 

f l a t , and has i t s Blinebry gas proration unit assigned. 

MR. UTZ: Any other questions of the witness? I f not, 

the witness w i l l be excused. 

(Witness excused.) 

(Witness sworn.) 

DON WALKER 

called as a witness, having been f i r s t duly sworn, t e s t i f i e d as 

follows: 

DIRECT EXAMINATION 

By MR. KASTLER: 

Q For the record, w i l l you state your name and position? 

A Don Walker. Gulf Oil Corporation, division proration 

D E A R N L E Y - M E I E R a A S S O C I A T E S 
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engineer, located at f t . Worth. 

Q Are you the same Don Walker who was sworn on his oath and 

who t e s t i f i e d i n the previous case? A Yes, s i r . 

Q Are you familiar with Gulf's application i n Case No. 1485? 

A I am. 

Q Is Gulf, i n that application, seeking an exception to Rule 

5 of Order R-610? 

A That's r i g h t . The reason we need that exception i s becaus< 

as i n the Tubb rules, the Blinebry rules provide for a legal 

quarter section i n the shape of a square. 

Q What i s the proposed NSP? 

A The proposed NSP, you might c a l l i t a lazy "T", lying down 

"T", which consists as previously t e s t i f i e d , of the Northeast 

quarter of the Southeast quarter and the Northeast quarter of the 

Northeast quarter i n the South half of the Northeast quarter i n 

Section 31, Township 22 South, Range 38 East. 

Q Would you outline the history and the completion data of 

the well, the Gulf Scarborough Estate No. 3? 

A Yes, the Gulf Scarborough Estate No. 3 was projected as a 

dually completed well, to be completed between the Blinebry gas 

and Drinkard o i l . Total depth, 7100 feet, and the 7" casing was 

set at 7009 and plugged back to 7094. The 7 M casing was selected 

to be perforated i n the Blinebry zone from 5464 to 5620, and the 

Drinkard zone was also selected to be perforated, and that interval 
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WaB rroffl 092O t o 7U5o. The pruUUUtlon pecker t h a t ssepa..ra.T;es Tine 

gas from the Blinebry and the Drinkard o i l was set at 6820. 

Q What i s the character and what i s the proposed disposition 

of the gas? 

A This gas i s dedicated, and we are waiting on connection 

with Permian Basin Pipeline Company. This gas i s also considered 

sweet. 

Q Is there any f l u i d production? 

A None was reported on the i n i t i a l test. However, I an t i 

cipate that t h i s well i n the Blinebry w i l l make some f l u i d when i t 

goes on production. 

Q Is there any o i l production on the unit from the Blinebry? 

A No, s i r . Not unless we make some with this well. There is 

no other well completed within the Blinebry zone on this proposed 

uni t . 

Q Is there a diversified royalty interest? 

A No, s i r , there i s not. 

Q Is i t a fee ownership? A Yes, s i r . 

Q Can you t e s t i f y as to the a b i l i t y of these wells to produce 

or of this well to produce at the increased allowable rate? 

A Gulf Scarborough Estate Well No. 3 on a test on March 23rd 

of this year, produced at the rate of 2876 MCF with 345 pound back 

pressure. I believe that was previously put i n the record. How

ever, looking at. the avarage allnwahlfls for the past. Rouple of year 
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i n 1946 the average Blinebry per day gas allowable was 739 MCF, 

and the average for 1957 was 540 MCF per day. Based on the i n d i 

cated potential as shown on this March 23rd test, this Gulf Estate 

W p l l No. 3 i s capable of producing i n excess of the 160 acre allow

able, which may be granted to Blinebry gas wells. 

Q I f granted, would th i s application result i n the preventioi 

of waste and i n the conservation of gas? 

A Yes. 

Q And would i t itamyaEiir anyone's correlative rights? 

A I t would not. 

MR, KASTLER: Those are the only questions I have from 

Mr. Don Walker. 

MR. UTZ: Does anyone have any questions of Mr. Walker? 

MR. PAYNE: Yes, s i r . 

CROSS EXAMINATION 

By MR. PAYNE: 

Q Is this a rel a t i v e l y new well? 

A Yes, i t hadn't been produced, actually completed, I believe 

the o f f i c i a l completion date on our records was April 29th of this 

year, and i t was closed i n immediately awaiting, at least the gas 

zone was closed i n awaiting connection with Permian Basin. Now 

the Drinkard Zone i s on production and I think the allowable i s 

down around nine barrels or so. I t ' s not a very good Drinkard 

well. These Drinkard wells are hardly economic without a dually 

t 
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completion situation. 

Q So thus far there i s no acreage dedicated to the Blinebry 

gas? A None. 

Q I t has been approved as a dual completion? 

A Yes, s i r . 

MR. PAYNE: Thank you. 

By MR* FISHER: 

Q Is that Drinkard Zone i n the No. 2 pumping or flowing? 

A I ' l l t e l l you i n just an instant.. Well No. 3 is a flowing 

well and thi s i s the last monthly production report I have on the 

well which was May, i t produced 265 barrels at an average rate of 

nine barrels per day. I n i t i a l l y i t went on production i n April 

t h i s year. 

Q This Blinebry gas well mentioned by Mr. Savage of Texas 

Company i n Section 19^- A Yes, s i r . 

Q The Southeast quarter. Do you happen to know i f i t ' s pro-

ducing liquids i n the Blinebry? 

A Let me review which well you are speaking of again. 

Q I t ' s that Texas Company NCTI. 

A I t ' s shown on the gas proration schedule. 

Q I'm sorry, that i s shown as an o i l well i n the Blinebry. 

A Yes, s i r , but I believe i t ' s on the gas proration schedule 

as a gas well, and I don't know whether i t i s producing liquids at 
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Q Do you think that after you dually complete this No. 3 of 

Gulf's and i f you get permission to dually complete the No. 3 and 

get the allowable, that you w i l l have to pump the Blinebry? 

A I wouldn't think we would have to pump the Blinebry. 

Q I'm sorry, the Drinkard. 

A None of those three wells are on the pump, 1, 2 or 3. Now 

No. 1 was completed i n 1945 and i t had to the end of May, produced 

54,000 barrels of o i l . Well No. 2 was completed i n March, and so 

far i t ' s produced a l i t t l e less than 2,000. The No. 3 looks l i k e 

i t has the poorer of the three and has a cumulative production of 

a l i t t l e less than 800 barrels so far. I t i s possible i t may have 

to be pumped some day, but I don't believe I ' l l venture an estimati 

as to when. 

MR. FISHER: Thank you, that's a l l . 

MR. UTZ: Any other questions of the witness? I f not, the 

witness may be excused. 

(Witness excused.) 

Are there any other statements to be made i n this case? I f 

no other statements to be made i n the case, the case w i l l be taken 

under advisement and proceed to Case I486. 
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C E R T I F I C A T E 

STATE OF NEW MEXICO ) 
: SS 

COUNTY OF BERNALILLO ) 

I , ADA DEARNLEY, Court Reporter, do hereby c e r t i f y tha t the 

foregoing and attached t r a n s c r i p t o f proceedings before the New 

Mexico O i l Conservation Commission a t Santa Fe, New Mexico, i s a 

true and correct record to the best of my knowledge, s k i l l and 

a b i l i t y . 

IN WITNESS WHEREOF I have a f f i x e d my hand and n o t a r i a l seal 

t h i s J f day of %*^y , 1958. 

Notary PuWio-Co^^Reporter 

My commission expires: 

June 19, 1959. 
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