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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA PE, NEW MEXICO
OCTORER 2, 1958

IN THE MATTER OF:

* oo s §

CASE 1512 Applicsation of Humble 0Ll & Refining Company:
for approval of a unlt sgreement. Applicant:
in the above-styled cause, seeks an order H
approving its Bandana Point Unit Agreement
embracing approximetely 14,293 acres of Fed-
eral, stat® and fee acreage In Township 22
South, Range 23 East, and Township 23 South,
Ranges 23 East and 24 East, all 4in REddy
County; New Mexico.
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BEFORE:
Mr. Elvis A. Utz, Examiner.
TRANSCRIPI OF PROCEEDINGS

MR. UTZ: Next case on the docket will be Case 1512.

MR. COOLEY: Case 1512. Application of Humble 01l &
Refining Company for approvel of a unit agreement.

MR. HINKLE: Mr. Examiner, I am Clarence Hinkle, Hervey,
Dow & Hinkle, appearing on behalf of the Humble 0il & Reéining
Company. We have one witness, Mr. Johnson. We would like to have
him sworn.

MR, UTZ: Are there any other sppearances in this case?
If not, you may proceed.

(Witness sworn)

WILLIAM J. JOHWSON,
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as follows:

DIRECT EXAMINATION
BY MR. HINKLE:
State your name, please.
William J. Johnson.

Are you a graduate geologist, Mr. Johnson?

L S >

Yes. I graduated with a Bachelor of Science degres in
petroleum engineering in 1956.

Whom are you employed by?

Humble 0il Company.

How long have you been employed?

Approximately two and & half years,

Fa R Y "R Y o)

What has been the nature of your employment?

A I have been working for Humble in the districts that in-
clude Eddy and Chaves Counties.

Q Have you been in New Mexico all of the time?

A Yes, sir.

Q@ Have you made any particular study of the area in which
the proposed Bandane Point Unlt ares is located?

& Yes, I have.

Q@ Have you made a gecloglcal survey of that area?

A Yes. It is contained in this report of the Bandana area
MR. HINKLE: Are the witness' qualifications acceptable?
MR, UTZ:  Yes, sair, they are.

Q State to the Commiasion the deseription of the proposed
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Bandana Point Unit area?

A It is all contained in Eddy County in New Mexico, Town~
ship 22 South, 23 East; all of Sections 34, 35 and 36, and 23 South
23 Bast; all of Seotions 1, 2 and 3, and 10 through 15, and 22
through 27.

Q How many acres does that -~

A Well, that is not quite all, air, Township 23 South,
Hange 2l East, Sectlon 6, Lots 3,4,5,6 and 7, SE/} NW/L and the E/2
of the SW/L; all of Sections 7, 18, 19 and 30,

Q@ O0f that land, how many ascres are Pederal land?

There are 12,212.80 acres of Pederal land.
How many acres of state land?
1,680,

Are there any fee lands involved?

- o » o »

Yes, sir, LOO acres.

Do you know whether or not Humble has made application

£

to the U. S. QGeological Survey for the designation of this area
as ;ne sultable and proper for unitization?

A Yes, sir, they have.

Q Are you familiar with that application?

A Yes, sir, I am.

@ Do you know what the dete of approval by the U. 8. G. S.
1s?

A I think it 1s April the 27th of this year.

Q To refresh your memory, I believe that i1s August, --
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A August. Beg your pardon.

Q =~= 1958. Do you knew whether a geologlcal report was
submitted with that application?

A Yes, it was.

Q Did you have snything to do with preparing that report?

A Yes, I prepared the report.

Q Refer to Humble's Exhibit A -~ 1s that marked A-17
Will you refer to Humbla's Exhibit 1 and explain to the Commliasaion
what 1t 1s and whet it shows?

A To begin with, there is & susll map showing the relation|
of the propeosed unit outlined to the major geologic features of
this erea, and following the introduction, & sectlion on the sub-sun=
face stratigraphy of the general area. PFollowing that, a deserip~
tion of the structure on whiech the unit outlined 1s based, proposed
unit outline is based, end the economic consideration, in which it
i3 stated that the primary objective of a well drilled in the unit
would be the Slluro~Devonian formation with primary aeeondary'ob~

Jectives at Bone Spring and Permo-Penn carbonites and Bend Sand.

Q@ Refer to the structural map in the report and explain
to the Cormmission what 1t shows,

A This 1s a geophysleal map contoured near the top, or
contour on reflectlon from near the top of the Ellanburgar forma-
‘tion.

Q Does it ahow the approximate depth there of the Ellen-

burger?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAw REPORTERS
ALBUQUERQUE, NEw MEXICO
Phone CHopel 3-6691




No, 1t doesz not.

A
Q@ But 1t does in the report?
A Yes, sir.

Q@ W%hat are the probable oll producddng formations in the
area and the probable depths as shown by the report?

A Well, the Bone 3pring would be the first one which would
have some possibility of prcductibn from the sand and carbonate in
atratigraphic traps, which would be topped at a depth of about 220(
fest, and Permo-Pernn carbonate, which would be encountered from a
depth of approximately 7,000 feet to about §,700 feet, and the Bend
sand stone which would eccour somewhere between 8,700 feet, and -=

MR. UTZ: What kind of sand stone?

A Bend send, Lower Pennaylvanlan. And, of course, the
primary ohjective would be *the Siluro~Devonian formation with a
depth of approximately 10,600 feat.

Q Doea the structure map, as shown on the report there,
represent the interpretation of Humble of the seismographic work

that has been done 1n the area?l
A Yes, it does.
Q Does the proposed structure there cover ﬁ@st of the
proposed area?
A Yes, sir, 1t does.
Q Are you familiar with the application of Humble which
has besen flled for approval with the 01l Conservetion Commission?

A Yes, sir.
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Q Are you familiar with the form of unit agreement which
has been flled with the application?

A Yes, s8lr, I am.

¢ Under the terms of that agreement, who i1s designated as
the operator?

A Humble 01l Company.

¢ Does the agreement provide for the drilling or rsquirs
the drilling of a test well?

L Yes, sir, within six monthas after the date of approval.

@ And does it speclfy any depth it is to drill to?

A Sufficlently to test the 81luro~Devonian formation, not
to extend 11,500 feet.

¢ 1In other words, the operator 1s not required to go more
than 11,5007

A Yes, slr.

¢ Is thils asubstantially the seme fom as heretofore ap~-
proved by the Commizsion and by the Commissioner of Publiec Lands
and by the U.S.G.5 in similar unita?

A Yes, sir, it is.

R Has this particular form been approved hj the U.S.G.S.
and by the Commissioner of Public Lands?

A Yes, sir, it has.

Q Now, in the event unitized asubstance should bé diacovargd
in the unit area, state whether or not the unit agreement would be

in the interest of conservation and prevention of waste.
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A Yes, slr, it would,

Q@ In the event unitlzed substance should be discovered in
the unit area, state whether or not the unit agreement would pro=-
vide the greatest ultimete recovery of the unitized substance.

A Yes, sir.

& Has the unit agreement been signed at the present time?

A No, slr, I don't think it has.

Q Have you contacted the principal partles involved, holdd
ing interest In the area?

A Yesg, I think parties have been contascted and there was
only one definite rejection of an 80-amcre tract.

Q Do you antieipate that you will have a large percentage
of the owners of the area Join in the unit agreement?

A Yes, sir.

MR. HINKLE: I bellieve that's all. I would like to offdr
in evidence Humble's Exhibit 1, and I would lilke to have permissiod,
after the time of appeal has elapsed, to wilthdraw this report and
be treated as confldentlal. O0Of course, it will probably be public
until that time, but we would llke to withdrew it.

MR, COOLEY: Did you say after the time of an appeal?

MR. HINKLE: Yes.

MR. COCLEY: That 1s acceptable.

MR, UPZ: Without objection, the Exhlibit will be acceptqd
until after the time of appeal, at which time it shall be withdrawn

as confldential.
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MR, HINKLE: I believe that's all we have.
MR. UTZ: Any questlions of the witne ss? #r. Cocley.
CROSS EXAMINATION

BY MR. COOQLEY:

Q Does the proposed form of unit agreement provide for ex+¢

panslon or contractlion of the unit if it subsequently became nec~
essary?

A Ysg, glr, it does.

& Does 1t provide for the periodic submission of reports
of development?

A Yes, I think so.

Q Unltlzed substences include all oil and gas encoauntered
in any formation?

A Thatts right,.

y/a Will separate participation in interest be eztablished

for each Individual source of supply?

A Yes, s&lr, that's my understanding.

Q@ Do you have anythlng on percentage of commitment to date
on the unit?

A XYo, I don't,

MR. HIRKLE: I belleve he testified that it has not been

signed at all, but they have cantacted the different owrers in the#e,

and they have an indicatlon that they will have a large percentage
They dldn't want to circulate it until such time as it has been aps

proved.
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MR, COOLEY: That'as all the questions I have. Thank ya+,

MR. Url'Z: Any other questlions of the witness?
QUESTIONS BY MR. UTZ:
& Mr. Johnson, does the last page of Exhibit 1 correcily
show the prcposed location of the well?
£ Yes, sir,
& That will be known as the Humble Bandane No. 17
4L Bandena Unit No. 1,
MR. UTZ: Any other questlons of the witnesa? If not,

the witnessz may be sexcused.

{Witness sxcused

Sleant®

2

MR. UTZ: Any other statements to be made in this

e
£
[¢

&

The case wilill be taken under advisement.

3
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CERTIFICATE
STATE OF NEW MEXI(CO )

COUNTY OF BERNALILLO 3 >

I, J. A, TRUJILLO, Wotary Publlie in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore~
going and attached Transeript of Proceedings before the New Mexico
011 Conservation Commission was reported by me in stenotype and
reduced to typewritten transcript by me and/or under my personal
supervision, and that the same 1s a true and correct record to the
best of my knowledge, skill and ability.

WITNESS my Hand and Seal, this, the Zf_( day of Z@,“,
1958, in the City of Albuquerque, County of Bernalillo, State of

Bew Mexlico.

P .
27’15' xata;z7Publie

My Commission Expires:

Qotober 5, 1960,

... Ezaminer
Ggmisiiap
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