
n m C r r § ^ L Q | L COMPANY 

J t 
2"? p. 0. Box 8̂ 5 

Roswell, New Mexico 

October l 6 , I958 

Subject: Application by Shell Oil Company for 
Exception to Rule 309 of the Rules 
and Regulation of the New Mexico Oil 
Conservation Commission 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr, A. L. Porter, Jr. 

Gentlemen: 

By this l e t t e r of application Shell Oil Company requests approval 
of an Exception to Section (a) of Rule 309 of the Rules and Regulations of 
the New Mexico Oil Conservation Commission to permit o i l to be transported 
from a lease for measurement and storage. 

Shell proposes to i n s t a l l one consj^J^tedtreating and automatic 
custody transfer f a c i l i t y ( u t i l i z i n g a temperature compensated positive 
displacement meter) to serve nine wells on four contiguous State leases. 
We are confronted with immediate replacement of corroded tankage on several 
of these leases and the remainder of the tankage is old and w i l l require 
replacement i n the near future. Considerable savings w i l l be realized by-
consolidating production handling f a c i l i t i e s . A l l wells on the subject 
leases produce from the San Andres Formation i n the Vacuum Field. 

The automatic custody transfer f a c i l i t y w i l l be located on the 
State "A" Lease. The four leases to be served by this installation are des
cribed as follows: 

1. State "B" Lease (N.M. State B-lij-l^) consisting of 80 acres i n 
the E/2 of the SE/h of Section 30, T-17-S, R-35-E 

2. State *F'* Lease (N.M. State B-2^23) consisting of 80 acres i n 
the S/2 of the SW/k of Section 29, T-17-S, R-35-E 

3. State "A" Lease (N.M. State B-235lf) consisting of 160 acres 
i n the m / k of Section 31, T-17-S, R-35-E 

k. State "H" Lease (N.M. State B-228^) consisting of kO acres i n 
the m / k of the SW/4 of Section 29, T-17-S, R-35-E 



Ney.-Mexico Oil Conservation Commission 

The State Land Commissioner has consented i n writing to our pro
posal and we have requested approval from the only overriding royalty inter
est concerned on the State "B" Lease. By copy of this l e t t e r , operators 
owning offsetting interests i n the Vacuum Area, have been notified by c e r t i 
fied mail of this application. 

Wherefore, Shell Oil Company requests that the foregoing applica
tion for an exception to Rule 309 be heard at the regularly scheduled 
November Examiner,s Hearing of the New Mexico Oil Conservation Commission 
in Santa Fe, New Hexico. 

Very t r u l y yours, 

P. A. Dennie 
Division Production Manager 

Attachments 

cc: A l l offset operators 
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following a m U W aoreag«* 

^ . l l e one i . In Section 29 How Mexico State 
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Al l t h i . acreage 1. co—itted to one beneficiary in»t i tut i*« , 
that being Coa»on School*. 
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No. 32-58 

DOCKET; EXAMINER HEARING NOVEMBER 19, 1958 

Oil Conservation Commission 9 a.m.̂  Mabry Hall, State Capitol, Santa Fe, New Mexico 

The following cases w i l l be heard before Elvis A. Utz, Examiner: 

CASE 1337; Application of Gulf Oil Corporation for permission to commingle the pro
duction from two separate o i l pools. Applicant, i n the above-styled cause, 
seeks an order amending Order R-1093 and Order R-1093-A to authorize i t to 
commingle the production from the Montoya formation with the production 
from the Ellenburger, Fusselman, and McKee formations on i t s Learcy Mc-
Buffington Lease consisting of the S/2 of Section 13, Township 25 South, 
Range 37 East, Lea County, New Mexico. 

Application of Shell Oil Company for an automatic custody transfer system 
and for permission to commingle the production from four separate leases. 
Applicant, i n the above-styled cause, seeks an order authorizing i t to i n 
s t a l l an automatic custody transfer system and to commingle the production 
from the Vacuum Pool on four State Leases located i n Sections 29, 30, and 
31, Township 17 South, Range 35 East, Lea County, New Mexico. 

CASE 1548s 

CASE 1549: Application of Tidewater Oil Company for two non-standard gas proration 
units. Applicant, i n the above-styled cause, seeks ah order establishing 
a 120-acre non-standard gas proration unit, i n both the Tubb Gas Pool and 
the Blinebry Gas Pool, each to comprise the S/2 SE/4 and SE/4 Stf/4 of 
Section 36, Township 21 South, Range 37 East, Lea County, New Mexico, and 
to be dedicated to applicant's State "Q" Well No. 1, located i n the SE/4 
Ŝ /4 of said Section 36, which well i s dually completed i n the aforesaid 
pools. 

CASE 1550: Application of Tidewater Oil Company to commingle the production from 
" several separate o i l pools. Applicant, i n the above^-styled cause, seeks 

an order authorizing i t to commingle the production from the Ellenburger, 
McKee, Fusselman, Montoya and any other pool or pools encountered which 
produces o i l of similar qualities on i t s Coates "C" Lease comprising the 
E/2 and SE/4 NW/4 and NE/4 Stf/4 of Section 24, Township 25 South, Range 37 
East, Lea County, New Mexico. Applicant further requests permission to 
commingle production from the Drinkard formation on said lease with any 
other pool or pools encountered which produce sour crudes. Applicant pro
poses to separately meter production from each pool prior to being commingl
ed. Applicant further seeks permission to produce more than sixteen wells 
into said common f a c i l i t i e s . 

CASE 155j: Application of Pan American Petroleum Corporation for permission to commingle 
the production from three separate leases and for permission to produce more 
than sixteen wells into a common tank battery. Applicant, i n the above-
styled cause, seeks an order authorizing i t to commingle the production 
from the Empire-Abo Pool from the three separate Federal leases hereinafter 
described: 

LC-065478-B N/2 NW/4, NE/4, N/2 SE/4, and E/2 Ŝ /4 
Section 3; E/2 Section 10 



NM-025604 

LC-067858 

S/2 SE/4 Section 3; W/2 Section 10 

N/2 and SW/4 Section 11 

a l l i n Township 18 South, Range 27 East, Eddy County, New Mexico. Applicant 
further requests authority to produce more than sixteen wells into the 
common tank battery for said leases. Applicant proposes to separately 
meter production from each of the above-discribed leases prior to being 
commingled. 

CASE 1552; Application of Pan American Petroleum Corporation for permission to commingle 
"mmmm~m—mm~~' ^ e p X O d u c t i o n from four separate leases. Applicant, i n the above-styled 

cause, seeks an order authorizing i t to commingle the production from the 
Abo formation adjacent to the Empire-Abo Pool from the four separate State 
leases hereinafter discribed: 

E-5461 NW/4 NW/4 Section 2 

B-7244-30 S/2 NW/4, NW/4 SW/4, and SE/4 SW/4 Section 2 

B-8814-12 NE/4 SW/4 Section 2 

E-7833 SW/4 SE/4 Section 2 

a l l i n Township 18 South, Range 27 East, Eddy County, New Mexico. Applicant 
proposes to separately meter the production from each of said leases prior 
to being commingled. 

CASE 1553; Application of The Texas Company for a dual completion and for permission 
to commingle the liquids produced from two separate pools. Applicant, i n 
the above-styled cause, seeks an order authorizing i t to dually complete i t s 
Peery-Federal (NCT-l) Well No. 1 located 1980 feet from the North and East 
lines of Section 29, Township 15 South, Range 30 East, Chaves County, New 
Mexico, i n such a manner as to permit the production of o i l from an unde
signated Devonian o i l pool and gas from an undesignated Ellenburger Gas Pool 
through parallel strings of tubing. Applicant further requests permission 
to commingle the liquids and low pressure gas produced from the Devonian 
and Ellenburger formations from a l l existing and future wells on i t s Peery-
Federal Lease which comprises a l l of said Section 29. 

CASE 1554; Application of The Texas Company for an automatic custody transfer system and 
for permission to commingle the production from five separate leases. 
Applicant, in the above-styled cause, seeks, an order authorizing i t to i n 
s t a l l an automatic custody transfer system and to commingle the production 
from the Bisti-Lower Gallup Oil Pool on five Navajo Allottee Leases located 
i n Sections 14, 15, and 23, Township 25 North, Range 11 West, San Juan County, 
New Mexico. Applicant proposes to separately meter the production from each 
lease prior to being commingled. 

CASE 1555: Application of H. K. Riddle for two non-standard o i l proration units and 
two unorthodox o i l well locations* Applicant, i n the above-styled cause, 
seeks an order establishing a 61-acre non-standard o i l proration unit con
sisting of Lots 1, 2, 3, and 4 of Section 18, said unit to be dedicated to a 
well to be d r i l l e d on an unorthodox location 1980 feet from the South line 
and 252 feet from the West line of said Section 18; applicant further seeks 



the establishment of a 63-acre non-standard o i l proration unit consisting 
of Lots 1, 2, 3, and 4 of Section 19, said unit to be dedicated to a well 
to be d r i l l e d on an unorthodox location 660 feet from the North line and 
256 feet from the West line of said Section 19, a l l i n the Bisti-Lower 
Gallup Oil Pool» Township 26 North, Range 13 West, San Juan County, New 
Mexico* 

CASE 1556. Application of Chaco Oil Company for an exception to Rule 104 of the 
Commission Rules and Regulations. Applicant, i n the above-styled cause, 
seeks an order authorizing i t to d r i l l four additional o i l wells i n the 
Red Mountain-Mesaverde Oil Pool i n the SW/4 SE/4 of Section 20 and the NW/4 
NE/4 of Section 29, Township 20 North, Range 9 West, McKinley County, New 
Mexico. 

CASE 1557. Application of Cities Service Oil Company for a dual completion. Applicant, 
i n the above-styled cause, seeks an order authorizing i t to dually complete 
i t s State "P" No. 3 Well located 990 feet from the South and West lines of 
Section 32, Township 22 South, Range 38 East, Lea County, New Mexico, i n 
such a manner as to permit the production of o i l from the Blinebry Oil Pool 
and from an undesignated Glorieta o i l pool through parallel'strings of 
tubing. 

i g / 
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EXHiiiiT NO. L — 
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S h e l l O i ! C o m p a n y 
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Vacuum Fieid, T-I7-S, Q-55'E, Lea Co., N.M. 
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October 8, 19̂ 7 

t 

i 

3 oi l oi l Ccepeny 
P. ^. Box 19<# 
oboe, ifev Mexico 

Oentlenem 

Perniesion le lereby granted to eosaalngle product ion from eleven 
veils on six 3 e l l State Leases located In Sections 29,30 and 31, 
T-17-S, -3S-E, Yaeuua Pleld, Lea County, Hew Mexico on t e 
following described acreageJ 

Poor of t>• valla are In ScotIon 31 (Saw Mexico State 
Lease B-23SU 
Lease H-lklk 
Lease two are ln Section 30 (Raw Mexico State 

two arc la Section 29 (Xcv Mexico State 
Lease 
Lease B-22.% 

Mate Laaaa B-UiOl*) 

la ln Section 29 (sow Mexico State 
, caa i s ln Section 31 (lew Mexico State 
, aad one is In Sect let. 31 (lev Mexico 

Al l tnie ecreagc I s eoaaltted to one beneficiary institution, 
tbat being Ceaaea Schools. 

•cry traly yours, 

MOTftUT B. MOMOAI 
Ocaalssloner af Public Leads 
Byi 

Mrs. Llanle Crock* Suaeevieor . _ • 
Royalty Division BEFORE EXAMINER UTZ 

M I S * I curCCHSiRVATtON COMMISSION 

act Oil Conception Goaaitsloa 1 j ^ ^ E X n i U S T NO. 



WAIVER 

Oate 

Nev Mexico Oil Coaservatian Commission 
P. 0. Box 871 
Santa Fe, Nev Mexico 

Gentlemen: 

I have been informed by Shell Oil Canpany that they are 
mking application for the use of consolidated tankege in the Vacuum 
Field. 

You are respectfully advised that I have ao objection to 
their proposal. 

Yours very truly, 



Mr. P.A.Dennle,Division Production Manager 
Shell Oil Gompany 
P.O.Box 845 
Roswell, New Mexico 

Dear Mr. Dennie; 

Enclosed you will find three signed 
copies of the waiver as you requested. 

Very Truly Yours, 

Fredrick H. Burgland 

Enclosures 3 



W A I V E R 

New Msxico Oi l Conservation Comaission 
P. 0 "̂ ox 8?1 
3anta Te, New Mexico 

"enMeaen: 

I have been Informed by Shell Oil Company that they propose 
to use consolidated tankage i n '.he Vacuum Field, vhich would handle 
production from the State "H* Leaae (on which I have a 1 16 over
riding royalty Interest) together with the rroduction "rom "he State 
"A", State , aad State Leases 

T understand that the tankage and o i l treating ayetea an 
the State "H" Leaae, as well aa the tankage on the other three subject 
leaae oi. have corroded to the extent tha". they w i l l require immediate 
replacement. By consolidating this tankage and allocating pro-'uc; ion 
to the Tour leases oa .he basis of aonthly well tests, Shell expect.3 
to be able to reduce operating mil maintenance costs for the State !,H" 
and other subject leases. Thia would enable continue! production to 
n lower economic l i e i t and avoid premature abandonment of the lease 
In addition, thia consolidation would reduce vapor losses and effect 
conservation. 

In view of this I have no objection to their proposal, an >,. 
i n *a , desire that the State "H" Lease i t h i t s one veil be included 
in this consolidation 

Yours very truly.. 

Frederick H ^urgland 



SHELL J ^ I L ^ C ^ ^ 

Eeam>s«&t 

BEFORE EXAMINER UTZ 
-Q!kp§ftî iy&> -i C 0 M M13 SIO N 

XAiJL ex,.,. :-. NU. -g. 
CASE NO. / T ^ f 

siu ffo« Q,ua^itlty i ^^£~Si±££ 

1 1 A. 0. Smith Model S-12 temperature Gcsapeasated P< Matter with 
Model 107 aoa-reset counter registering ia babels said KEf n elec
t r i c a l iajpnlse transmitter give ©ae pulae por carrel - 2" 
flanged connections 

2 1 Clayton Model 58 S Globe type No. 100 ceisoSjaa-iioy. pressirre £&& 
stop-valve » 125 ASA pressure rating -> 2:J flagged eounseti c-ns ~ 
5 to 25 psi adjustable back pressure - explosion proof HC-volt 
solenoid «. corrosion resistant materials for use vi-iii crude o i l 
to-110 F° 

3 I 0-50 psi pressure gaug® with pulsation, dampeaer 

4 1 2 " Frank Wneatly 150 psi W. P. Semi-steel swing esecir- valves -

serened, connections 

5 6 2" plug valves - wrsscls, operated 

6 2 l/V gate -%-alves 
7 1 Marlow Model l h HEL-9 self priasing ceatrifogal p^p screwed 

connections - 3 KJP. 220-volt 3-phass explosion proof electric 
motor c/W base aad flexible coupling 

8 1 A. 0. Smith 2" fleaged type S strainer tr/ 1/4" raeah %?irs screen 

9 1 Skinner 3-̂ ay solenoid -alv© 

10 1 15-g^H©a s&spl© eeataiasr - siiop nss.de 

11 1 1" gate -salve « Mxer suetioa line 

12 2 l / 2 B gat® valves »> miser pan© discharge liaas 

13 1 l/S" check valve 

Ik 1 Marlov Model 1H1E0 e®atri.fogal puŝ > w/ 1/3 HtP, llS-volt single 

phase explosion proof electric sastor 

15 1 Explosion proof switch for HQ-volt jsotor 

16 1 3" Model 1030 A. 0. Smith Bsaerator, fla;agea connections 

Remarks: 
The equipment w i l l be mounted on a skid about h i f 2 5 x 10* long. A l l piping and 

valves Trf.ll be 2»iueh except conduit (l/2«inch) and s a i l i n g lines. Talres and piping eon-
nested t© the 3-way solenoid valve (Item 9) w i l l be l/fc-inek. ffhe suction line from the 
mixer pump (Item 14) w i l l be 1-iaeh and. the discharge w i l l fee l/2-inch. Welded connections 
should be used where possible. 
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PRocr cr m m n DUMP mrm cm LSJRCY m MMYUuvm LSMX 
JGXOBt ACT MWP m lQCO-BJWttL TAWC 

RPMWCBt Ia th« folleving two tarts th* accuracy of th* TT11 iinbai f 
Dttep Miter ia obeeked against tbe volune rm threuge. the AC? P. D. Meter an* the 
difteeeetial voluae, froa start to «nd of tart, determined by aaoaal geaglag la 
taa 1000-"barrel sura* teak. Tbe roluaes reported herein ar* corrected for taaparatwa 
and flash. 

PffiPOJI OW* "BBafTi To determine taa accuracy of tbe Doag) type MB tar aa 
eompared with ina JWT K D. Mtter, tha proper aeter. 

TB8P r io. i mfapm cjr 9-*?.#: 
1. Corrected volume aetared through ACT P. D. 1 Mtter, Bbla. MO.96 

2. Corrected roluoe increase in 1000-Bbl surge teak 

3. Total corrected volts** through prover 601.67 

* . Bmding D«V Mrter reading 30*1.85 

5. Starting Damp Miter reading 2*40.65 

6. Value* —tared during test 601.20 

7. Damp Mtter Brror, 601.20 - 601.87 - 0.67 Bbls. 

8. Dump Mtter Percent Irror - 0.11 $ 

TEST RD. 2 3TAOTD OR U-U-58: • 

1. Oorreeted voleme metered through ACT P.D, M iter, Bbls. «58a«7 

2. Oorrectad volume increase in 1000-Bbl surge tank 28.80 

3- Total corrected roluna through prorer 887.*? 

fc. Xodlng Xfcaap Mrter reading 38061.93 

5- •tartlag Damp Mtter Reading 

6. Vfelma* aetered during teat 887.83 

7. Dame Mtter *rrer, 867.63 - 887.1*7 f 0.36 

8. Dcnyp Mrter Percent Error } 0.0% 
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