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--- ' ' " 4 , Albuquerque, New Mex ico 
October 27, 1958 

O i l Conservat ion Commiss ion 
P.O. Box 871 
Santa Fe, New M e x i c o 

Gentlemen: 

The Chaco O i l Company hereby requests a hear ing before the 
O i l Conservat ion Commiss ion f o r an exception to Rule 104 B (1) f o r the 
Red Mountain O i l F i e l d i n Sections 20 and 29, Township 20 Nor th , Range 
9 West, M c K i n l e y County, New Mex ico . 

Chaco O i l Company requests th i s exception i n order that fou r 
addit ional we l l s may be d r i l l e d to the shallow o i l pay i n the Red Mountain 
F i e l d . A t the present t i m e the fou r we l l s wh ich are producing l i e w i t h i n 
two 40-acre uni ts , Uni t O i n Section 20 and Uni t B i n Section 29. The four 
w e l l s c u r r e n t l y producing have a to ta l capacity of about 10 ba r re l s per day. 
We desire to d r i l l additional we l l s w i t h i n the same 40-acre units now 
producing, and we do not request addi t ional al lowables beyond those present ly 
assigned to the two 40-acre uni ts . G a s - o i l ra t ios are negl ig ible and r e s e r v o i r 
pressure i s so low that one w e l l can be expected to d r a i n no m o r e than a few 
acres . 

We should p r e f e r to have th is case heard at the ea r l i e s t possible 
date, p r e f e r ab ly on November 19th, 1958, and w i l l appreciate hear ing f r o m 
you i f th i s date w i l l be convenient. 

Co rd i a l l y , 

CHACO O I L COMPANY 

P.O. Box 8294 
Albuquerque, New Mexico 
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