BEFORE THE OIL CONSERVATION COMMISSIOR OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF SUNRAY

MID-CONTINENT OIL COMPANY FOR AN ORDER T
AUTHORIZING A GAS INJECTION PROJECT IN THE S
BISTI-LOWER GALLUP OIL POOL IN SAN JUAN CASE N0./557 =
COUNTY, NEW MEXICO, PURSUANT TO RULE 701 OF =

THE COMMISSION'S RULES AND REGULATIONS, AND O
FOR AN ORDER ESTABLISHING RULES AND REGULATIONS ~ e
IN THE ARFA OF SAID PROJECT.

APPLICATION

v
__________ - a
TO THE HONORABLE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO: ~

COMES NOW the Applicant, Sunray Mid-Continent Oil Company, and respectfully
alleges and states as follows:

1. That it is the owner and operator of leases and wells within the limits
of the Bisti-Lower Gallup 0il Pool, San Juan County, New Mexico, '

2, That it is desired to injJect gas, pursuant to Rule 7Ol of the Commission's

Rules and Regulations, into the Bisti-Lower Gallup Oil Pool underlying the following
described acreage:

The South Half (S/2) of Section 31, Township 26
North, Range 12 West, except the Southwest
Quarter of the Southwest Quarter (SW/h swW/k)

of said Section 31, N.M,P.M.

All of Section 6, Township 25 North, Range 12
West, except the Northwest Quarter of the North-

west Quarter (NW/h KW/k) of said Section 6,
N.M.P.M,

The Northwest Quarter (FW/4) and the East Half

(E/2) of Section T, Township 25 North, Range 12
we't, NQM.P.M.

All in San Juan County, New Mexico.

3. That the wells in the Bisti-Lower Gellup 0il Pool are prodﬁced from the
Lower Gallup Oil Sand which is found at the approximate depth of 4829 feet in Sunray
Mid-Continent Oil Company's Federal "C" Well No., 1 located in the Rorthwest Quarter of

the Northwest Quarter (NW/hk NW/4) of Section 6, Township 25 North, Range 12 West, N.M,P.M,,
San Juan County, New Mexico,

4, That it is proposed to inject gas into Sunray Mid-Continent Oil Company's
Federal "C" Well No. 18, located in the Southwest Quarter of the Northeast Quarter (SW/k

NE/4) of Section 7, Township 25 North, Range 12 West, N,M.P.M., San Juan County, New
Mexico.

5« That casing has been set and cemented in the proposed injection well as
follows:

(a) Sunray's Federal "C" No, 18:

8-5/8" casing set at 352' with 225 sacks of cement.
5-1/2" casing set at 4989' with 200 sacks of cement.

(b) The casing in the injection well will be tested
in accordance with such rules and methods hereto-
fore approved by the Commission or as may be

prescribed by it prior to use as an injection
well,



6. That it is estimated that between 900,000 and 1,900,000 cubic feet of
gas per day will be injected into the injection well, however, at a later date it is
estimated that the volume of ges injected may increase; that the gas will consist of
produced casinghead gas from the Lower Gallup Oil Formation with needed make-up gas to
be purchased from outside sources,

T. That the Conmission by its Order No. R-1027 dated August T, 1957, has
heretofore granted to Sunray Mid-Continent 0il Company permission to inject liquefied
petroleum gas followed by gas into the Bisti-Lower Gellup 0il Pool for the purposes of
secondary recovery.,

8, That attached hereto, marked Exhibit "A", and made a part hereof by this
reference, is a plat showing the location of the proposed intake well; the location of
all oil and gas wells, including drilling wells and dry holes, and the names of lessees
within one-half mile of the proposed intske well; and the name of each offset opersator.

9. That the operator of this project is Sunrey Mid-Continent 0Oil Company,
P, 0. Box 2039, Tulsa 2, Oklahoma.

10. That in the interest of conservation, the prevention of waste, and to
, effectively and efficiently operate the gas injection project, it is recpmmended
&;, . ' the Commission that rules and regulations be adopted to accomplish the following in
" tHe portion of the Bisti-Lower Gallup Oil Pool as described above:

(1)s The conversion of producing wells to injection wells upon
f}' approval of the Secretary-Director of the Commission.

bn\*” E?2). The transfer of the allowables from inJection wells to producing
s wells within the proJject area.

;o /[L e+ {(3). The transfer of allowable from wells which have been shut-in for ob-
dr\‘d' ,&‘ ; servation or to increase the efficiency of the project to producing
m - o wells within the project area,

{

(4). The operation of wells on & net gas-oll ratio basis giving allowance -
9‘0},4 for gas injectede /ol (o — Suo cijecZed o Lo ptthcsnel B heten Tt
g ¢ Py awf ﬁr"‘if g .

/O '; (5). Such other rules and regulations which the Commission deems to be
wl}' {l'jf's: ) necessary.
e

WHEREFORE Applicant prays that this application be set for hearing, that
notice be given as required by law and that upon the evidence adduced at such hearing,
the Comission issue an order granting to Applicant permission to inject gas into the
Bisti-Lower Gallup Oil Pool, and en order establishing rules and regulations in that
portion of the Bisti-Lower Gallup Oil Pool, Sam Juan County, New Mexico, described

in this application, as more fully set ocut in this application,

Dated this /< day of November, 1958,
SUNRAY MID-CONTINENT OIL COMPANY
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, ;1"/ r A William R, Loar, Attorney
. T O] . 0. Bax 2039
A e r4 sa 2, Oklahoma
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P, O, Box 787
Santa Fe, New Mexico

' WO Lo & L\
\g ,.n"’ A ,J} }f'/ .l vv,f;i,f"" ﬁ ' é ) < By -
: * N {(l ‘;/: ’ ﬁL!JV " = o
W q‘ 5 G N i,)g‘{fi ( . L. C, White, Attorney

- s £ 7 f
/)’7{4’:4/ . i , _V_,#Aé( h T # /"" , - é‘s’pj ce : bk f TO’\'
7—_’40%'#;‘/ di_---‘.ﬂ_,(/"”* "o 100/ &z 7 '5” LLAYM 4_’,2‘ TP e?-( )
Py A A el e ey Cen /rr;t
. 80,200 g
'2/‘ G .
H . . ;é{
I | [S OO
P/



