BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE BEARING e cORY
CALLED BY THE OIL CONSERVATION BEST Aviimas
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO, 1588
Order No. R-1331

APPLICATION OF EL PASC NATURAL GAS
PRODUCTS COMPANY FOR TWO NON-STANDARD

Ol1l, PRORATION UNITS AND FOR TWO UNORTHODOX
WELL LOCATICNS IN THE HORSESHOE GALLUP OIL
POOL, SAN JUAN COUNTY, NEW MEXICC,

ORDER OF THE COMMISS ION

BY THE COMMISSION:

This cause came om for hearing at 9 ¢'clock a.m. on January
22, 19582, at Santa Fe, New Mexico, before Daniel 3. Nutter, Exaninex
duly appointed by the 0Oil Conservation Cosmission of MNew Mexico,
hereinafter referred to as the "Commission,™ in accordance with
BRule 1214 of the Commission Rules and Regulations.

NO¥, on this Q§ day of February, 1958, the Commlssion,
a quorum being present, ving considered the application, the
evidence adduced, and the recommendations of the Examiner, Daniel B
Nutter, and being fully advised in the premises,

FINDE:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the subjcft
matter thereof.

(2) That the applicant, ElL Paso Natural Gas Productas Campa*y,
proposes the estabiishwment of the two following-described non-
standard oil proration units in the Horseshoe Gallup 0il Pool, San
Juan County, New Mexico:

(a) A 36.92-acre non-standard eil proration
unit congisting of that portion of the
W/2 NW/4 of Bection 33, Township 31
North, Range 16 VWest, lying within the
Ute Mountain Indian Reservation,

(b) A 38.35-acre non-standard oil proration
unit consisting of that portion of the
W/2 B5¥W/4 of said Section 33 lying within
the Ute Mountain Indian Reservation.
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(3) That the applicant proposes to dedicate the above-
described units respectively to the following-described wells:

Horseshoe Ute Well Ko. 5, to be located
1680 feet from the North lime and 4470
feet from the East line of sald Sectlon
33.

Horseshoe Ute Well No. 3, t0 be located
650 feet from the South line and 45600
feet from the East line of said Section
33.

(4) That the applicant further seeks approval of these
unorthodox o0il well locations.

(5) That the only affected ofiset operator, Atlantic
Refining Company, as well as the United States Geological Survey,
waived objection to these well locations and the formation of the
proposed non-standard oil proration units.

(6) 'That approval of the subject application will mot eaua+
waste nor impair correlative rights.

IT I8 THEREFORE ORDERED:

(1) That a 36.92-acre mon-standard oil proration unit in
the Horseshoe Gallup 0il Pool consisting of that portion of the
W/2 NW/4 of Section 33, Township 31 North, Range 18 West, NMPM, San
Juan County, New Mexico, lying within the Ute lountain Indian
Reservation be and the same is hereby established. B8ald unit is to
be dedicated to the applicant’'s Horseshoe Ute Well No. 5, to be
located 1980 feet from the North line and 4470 feet from the East
line of said Section 33.

(2) That a 38,.,25-acre nom-standard oll proration unit in
the Horseshoe Gallup Oil Pool consisting of that portiom of the W/2
8W/4 of said Section 33 lying within the Ute Mountain Iadian
Reservation be and the same is hereby established. Said unit is to
be dedicated to the applicant's Horseshoe Ute Well Ko. 3, to be
located 650 feet from the South line and 4500 feet from the East
line of said Section 33.

(3) That the above-described umorthodox oil well locations
be and the same are hereby approved.

(4) 'That the said unit wells shall be granted an allowable
in the proportion that the acreage in said units bears to the
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acreage in a standard oil proration unit for the Horseshoe Gallup
0il Pool.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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