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Gentlemen:

The apolication, dated December 5, 1958, of the El Paso Gas Products
Company for administrative appreval of a ron-standard oil proration unit cone
sisting of that portion of the SW/4 of the SW/4 (19,12 acres) and that portion
of the NW/4 of the SA/hk (18,21 acres) lying within the Ute Mountain Indian Re~
servation, Section 33, T 31N-R 16W, S2n Juan County, New Mexico, is opposed by
The Atlantic Refining Company for the following reasons:

Atlanticets preliminary studies of reservoir characteristics in the
Horseshoe-Gallup pool indicate that this pool is a good prospect for a water
flooding, The proposed well on the non-standard unit applied for by the El Paso
Natural Gas Products Company would be off-pattern and occasion off-setting off-
pattern wells by Atlantic on its adjacent leases All such off-pattern wells
would be detrimental to a water flood pattern. Atlantlec is not unwilling to
commnitize its lease on acreage in the SW/4 of the SW/4 of Section 33, T 31N-
R 16W, nor its lease on acreage in the NW/4 of the SW/4, Section 33, T 31N =
R 16 W, with El Paso Natural Gas Products Cerpany, on a 40-acre pattern, however
Atlaontic has suggested the pooling of larger units in order to eliminate a
number of operating problems which would occur if separate 40-acre units were

commnitized,
Yours very truly,
THE ATL&N%?Q,REFINING COMPANY
By: R. Tﬂ COX,
Regional Manager
TSP/hsc
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