
O I L C O N S E R V A T I O N COMMISSION 
P. O . B O X 8 7 1 

S A N T A F E , N E W M E X I C O 

Februa ry 24, 1959 

M r . B i l l Kas t l e r 
Gulf O i l Corpora t ion 
P.O. Box 669 
Roswel l , New Mexico 

Dear M r . Kas t l e r : 

, , r e enclose two conies of Order R-1339 issued Februa ry 18, 
1959, by the O i l Conservat ion Commiss ion i n Case 1603, which was 
heard on Februa ry 18th. 

V e r y t r u l y yours , 

A . L . Po r t e r , J r . 
Secre ta ry - D i r e c t o r 

bp 
E n d s , 
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1 LA 149 SSA243 T-

L RWA1G9 LONG PD^ROSWELL NMEX 2 151PMM* 1050 FEB a m 2 I 45 

.'OIL CONSERVATION COMMISSION OF THE STATE OF MEX=* 

PO BOX 871 SANTA FE NMEX* _ 

•ATTENTION A L PORTER SECRETARY AND DIRECTOR f m * #0 

% GENTLEMEN: 

% GULF OIL CORPORATION, A PENNSYLVANIA CORPORATION, 

AUTHORIZED TO DO BUSINESS IN THE STATE OF NEW MEXICO, 

STATES AS FOLLOWS s 

«S (1) THAT GULF OIL COPRORATION IS PRESENTLY ENGAGED IN 

PURCHASING CRUDE OIL IN NEW MEXICO FROM LEASES DIRECTLY OR 

INDIRECTLY CONNECTED TO THE GULF REF I N l NG C0MPANY?S PIPELINE. 

<1 (2) THAT AS A RESULT OF A LABOR DISPUTE AND STRIKE 

ITS PORT ARTHUR, TEXAS, REFINERY, AND AS A RESULT OF 

LIMITED STORAGE FACIL IT IES , I T IS PRESENTLY NECESSARY AND ^ 

ADVISABLE FOR GULF OIL CORPORATION TO REDUCE ITS PURCHASES 

OF CRUDE OIL IN THE STATE OF NEW MEXICO TO 3 3 - 0 / 0 OF THE 

DAILY ALLOWABLE FROM EACH LEASE CONNECTED TO THE GULF 

REFINING COMPANYTS SOUR PIPELINE SYSTEM. 

T (3 ) THAT THE SITUATION WHICH REQUIRES GULF OIL 

CORPORATION TO REDUCE ITS PURCHASES OF SOCH_CRUDE_OiL_IS OF 

INDEFINITE DURATION. < 

I (4) THAT THE REDUCTION IN PURCHASES FROM LEASES CONNECTED 

TO THE SOUR SYSTEM SHALL BE MADE EFFECTIVE AS OF FEBRUARY 

3 , 1959 AT 7 : 0 0 AM IN ORDER TO ATTEMPT TO AVOID FURTHER, 

MORE SERIOUS REDUCTION OR COMPLETE SHUT-DOWN OF WELLS IN 
T H E COMPANY W I L L APPRECIATE SUGGESTIONS PROM ITS PATRONS CONCERNING ITS SERVICE V 
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THE FUTURE• ( (5 ) THAT AT THE PRESENT TIME THERE IS NO 

NECESSITY TO REDUCE THE PURCHASES BY GULF OIL CORPORATION 

FROM LEASES WHICH PREDUCE SEMIT-SWEET OIL AND ARE CONNECTED 

TO GULF REFINING COMPANYfS SEMI-SWEET S Y I T E M . 7 ~ 

<I (6 ) THAT AT THE PRESENT TIME GULF OIL C0PR0RATI0N WILL 

CONTINUE TO PURCHASE WITHOUT REDUCTION ALL CRUDE OIL FROM 

ANY WELL OR WELLS PRODUCING FROM A POOL OR RESERVOIR WHICH 

IS OR MIGHT BE WATERFLOODED. 

q (7 ) THAT AT THE PRESENT TIME GULF OIL C0PR0RATI0N WILL 

CONTINUE TO PURCHASE ALL CRUDE OIL PRODUCED BY THESE WELLS / 

PRODUCING 10 BARRELS OR LESS DAILY AND WILL NOT PRORATE ANY 

WELL BELOW 10 BARRELS PER DAY. (8} THAT BY REASON OF THE 

ABOVE FACTS,* GULF OIL COPRORATION SAYS THAT IT IS UNABLE TO 

PURCHASE ALL OIL LAWFULLY PRODUCED AND TENDERED TO IT FROM 

THE LEASES CONNECTED TO THE GULF REFINING COMPANYTS PIPELINE. 

q RESPECTFULLY SUBMITTED^ 

GULF OIL CORP WILLIAM V KASTLER ATTORNEY, ROSWELL, 

NEW MEXICO— 

T H E COMPANY W I L L APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 
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