BEFOR® THE OIL CONSERVATION COMMISSION

STATE OF NeW MEXICO

IN THE MATTER OF THE HEARING CALLZD
BY THE OIL CCNSERVATICON COMMISSION
OF NEW MEXICC FOR THE PURPOSE OF
CONSIDERING =

THE APPLICATICN OF NEARBURG & INGRAM

FOR APPROVAL OF THE SGQUARE LAKE DEEP ‘
UNIT AGREEMENT EMBRACING 4,316.95 ACRES,

MORE OR LESS, EDDY COUNTY, NEW MEXICO,

CONSISTING OF ALL OF SECTION 26,
ALL OF SECTION 33, ALL OF SECTION 34, CASE NO.
ALL OF SECTION 3-, TOWNSHIP 16 SOUTH,
RANGE : and, LOT 3, LOT &, —

ZNW+, swA (w%) SECTTON 3, LOTS 1, 2,

3, b, si N _ (ALL) SECTION i, Lot i,
LOT 2 51 NEI sg (E4) SECTICN 5,

NEf SECTICN 3, NI SECTION O, TOWNSHIP

17 SOUTH, RANGE 2C EAST; N.M.P.M. g

New Mexico Cil Conservation Comnission
Santa Fe, New Mexicc

Comes the undersigned, Nearburg & Ingram, a partnership,
with offices at Roswell, New Mexico, and files herewith three copies
of the proposed unit agreement for the development and operation of
the Sguare TLake Deep Unit Arez, Eddy County, New Mexiceo, and hereby
makes application for the approval of said unit agreement as provided
by law, and in suppcrt therecf, shows:

1. That the proposed unit area covered by sald agreement
embraces 4,316.93 acres, more or less, more particularly described
as follows:

NEW MEXICC PRINCIPAL MERIDIAN

Township 16 South, Range 30 East
Section 20: A1l
Section 33: All
Section 34: Al1l
Section 35: All

Township 17 South, Range 20 East

Section 3: Lot 3, Lot 4, sinu, SWi (W3)
Section L Lots 1, 2, 3, Hi S?Ng, Sz (Al1)
Section 5: Lot 1, Tot 2, SENEi, SE¢ (E3)
Secticn 81 Nn

Sectlon 9: N—



. The tne lands embraced within the proposed unit area
are all Federal lands.

That applicant is informed and pellieves, and upon such
information and belief, states: That the proposed unit area covers
substantially all of the geclogical features involved, and in the
event of the discovery of o©oill or gas thereon, that said unit agree-
.

ment will permit the producing area to be developed and operated in

the interest of conservation and the prevention of waste of the

4, That Nearburg & Ingram, a partnership, 1s designated

as unit operator in said unit agreement, and as such 1s given authority

under the terms tnhereof to carr

¢t

r on all cperations necessary for
the develcopnent and cperaticn of the unit area for oil and gas,
subject to all applicable laws and regulaticns. That saild unit
agreement provides for the commencement of a test well for oil and
gas upon some part of the lands embraced in the unit area within
six months {rom the effective date of the unilt agreement and for the
drilling thereci with due diligence, to a depth sufficient to test
the Devonian formation or to such a depth as unitized substances
shall be discovered 1n paying quantities if at a lesser depth; pro-
vided however, cperator is not reguired in any event to drill said
well to a depth in excess of 12,000 feet.

5. That said unit agreement is in substantially the same
form as unit agreements heretofore approved by the Director,
Geological Survey, Department of the Interilor, United‘States of
America, and by the New Mexico (011 Conservation Commission, and it
is believed that in the event ¢il or gas in paying gquantities is
discovered cn the lands within the unit area, that the field or area
can be developed wore eccnomically and efficlently under the terms

of said agrecement, to the end that the maximum recovery will be



obtained, and that said unit agreement is in the interest of the
conservation of ©il and gas and the prevention of waste as contem-
plated by thes New Mexico 01l Conservation Commission statutes.

6. That application is being made for the approval of said
unit agreement by the Director, Geclogical Survey, Department of the
Interior, United States of America. ~Je i% {;l :}

7. That upon an order being entered by the New Mexico
01l Conservation Commission approving said unit agreement and after
approval thereof by the Director, Geoclogical Survey, Department of
the Interiocr, United States of America, an approved copy thereof
will be filed with the New Mexlico 01l Conservaftion Commission.

WHEREFORE, the undersigned applicant respectfully reqguests
that a public hearing be held on the matter of the approval of said
unit agreement and that upon sald hearing, said unit agreement be
approved by the New Mexico Oil Conservatlion Commissicn as being in
the interest of conservation and prevention of waste.

DATED this the 20th day of January, 1950,

Respectfully submitted,

NEARBURG & INGRAM, a partnership

Box E£U47, Roswell, New Mexico

Attorneys for the Applicant



