BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

* IN THE MATTER OF THE HEARING
CALIED BY THE OIL COMSERVATION

COMMISSION OF MEW MEXICO FOR

| THE PURPOSE OF CONSIDERING:

CASE No. 1634
ORDER No. R-1382-C

APPLICATION OF THE PURE OIL COMPANY

' POR THE PROMULGATION OF SPECIAL RULES
'AND REGULATIONS GOVERNING THE SOUTH

! VACUUM~DEVONIAN POOL, LEA COUNTY,

| HEW MEXICO, INCLUDING A PROVISION

. FOR 80-ACRE PRORATION UKITS.

ORDER OF THE COMMISSION

By THE COMMISSION:

, This cause came on for hearing at 9 o'clock a.m. on

August 17, 1960, at Santa Fe, New Mexico, before the Oil Comser-
vatiorn Commission of New Mexico, hereimafter referred to as the
! "Cosmission.”

WOW, on this 16th day of September, 1960, the Commission,

Ja quorwm being present, having considered the testimony presented
;aad the exhibits zreceived at said hearing, and being fully advuad’
_gin the premises, |

F1¥D8:

(1) That due public notice having been given as xequired by |
‘law, the Commission has jurisdiction of this cause and the subject §
|mattex thexsof.

: (2) That the applicant, The Pure Oil Company, seeks the :
promalgation of special rules and regulations for the SBouth vacuum-|
Devonian Pool, lea County, New Mexico, to provide for 8-acre oil
iproration units.

i (3) That the applicant has proved by 2 preponderance of i
the evidemce that the South Vacuum-Devonian Pool can be efficiently
land ecomomically drained and developad on 80-acre proration umits.

(4) That to require developmsnt of the South Vacuum-Devonian
Pool on 40-agre proration units would probably cause the drilling
of unnecessary wells,

(5) That all parties praesent waived objection to the con-
kinued assignment of a 40-acre allowabla to amy well presently
: ing from the South Vacuum-Devonian Pool to which cannot de
cated an 80-acre tract vwhich can reasonably be presumed to be
oductive of oil from said pool. Only two such wells exist,
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.namely, The Pure Oil Company Reeves Well No, 2-26, SE/4 SW/4 of
‘Section 26 and The Pure Oil Company Resves Well No. 4-26, NB/4
18W/4 of said Section 26, Township 18 South, Range 35 Bast, KMPN,
'1ea County, New Mexico.

IT 18 THEREFORE ORDERED:

That special rules and regulations for the South Vacuum~
‘Devonian Pool, Isa County, New Mexicc, be and the same are hereby
| promulgated as follows, effective October 1, 1960; provided,
ihowever, that the increased allowable provisicns contained herein
‘shall not become affective until November 1, 1960,

SPECIAL RULES AND REGULATIONS FOR THE
SOUTH VACUUM-DEVONIAN POOL

RUIE 1. Each well completed or racompleted in the South
m\ua-mvoaua Pool or in the Devonian formation within ons mile
{of the South Vacumum-Devonian Pool, and mot nearer to Ror within
ithe limits of amother designated Devomian pool, shall be spaced,
|dxilled, operated, aand prorated in accordance with the Special
i}ulaa and Regulations hereinafter set forth.

q RUIE 2. Bach well completed or recompleted in the South
Vwm-miu yool shall be located on a unit containing
approximately 80 acres which consists of the N/2, S/2, B/2 ox

'w/z of a single governmental quarter sectionm.

, RUIE 3. All wells projected to or completed im the Bouth
" Vacuum—-Devonian Pool shall be located within 150 feet of the

| center of either quarter-quarter section ia the 80-acre umit;

| provided, however, that nothing contained herein shall be con-
streed as prohibiting the drilling of a well on adich of the

d qvamr-qﬁam: sections in the 80-acre unit.

RULE 4. Por good cause shown, the Secretary-Director may
: qraat an exception to Rule 2 without notice amnd hearing whenm the |
'application is for a mon~standard unit comprising a single quarter
;’qnm: section or lot. All operators offsetting the proposed ‘
‘non-standard unit shall be notified of the application by regis-
: tered mail, amnd the application shall state that such motice has
|been furnished. Ths Secretary-Directoxr may approve the applica- !
'tion if, after a period of 30 days, no offset operator has entmd
.an objection to the formation of such non-standard unit.

The allowable assigned to any such non-standard
:unit shall bear the same ratio to 2 standard allowable in the
© South Vaceum-Devopnian Pool as the acreage in such non-standard
unit bears to 80 acres.

RULE 5. An 80-acre proration umit (79 through 81 aeres) in
the South Vwm—bamian pool shall be assigned an 80-acre

~
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proportional factor of 6.67 for allowable purposes, and im the
‘event there is more than one well on an 80-acre proration unit,
‘the operator may produce the allowable assigned to the unit from
.8aid walle in any proportion.

IT IS FURTHER ORDERED: That operators who propose to dedicate
80-acres to a well in the South Vacuum-Devonian Pool must £ile an
. amended Commission Form C-128 with the Hobbs District Office of
‘the Commission by October 15, 1960, in order that the well may be
‘assigned an 80-acxe allowable on the November proration schedule.

IT 1S FURTHER ORDERED: That any well which was drilled to
and producing from the South Vacuum-Devonian Pool prior to August
17, 1960, which presently has 40 acres dedicated to it, amd to
which cannot be dedicated an 80-acre unit which cap reazsonably be
‘presumed to be productive of oll from the South Vacuum-Devonian
i Pool shall continue to be assigned an allowable equal to normal
‘40-acre unit allowable for Southeast New Mexico times the 40-acre
! proportional factor for said pool of 5,67. This exception shall
apply only to the wells described in Finding No. 5.

IT I8 FURTHER ORDERED: That jurisdiction of this cause is
hereby retained by the Commission for such further order or orders
- as may be deemed nacessary in the future.

DONE at Santa Fe, New Mexico, on the day and year herein-
" above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

?mi} EOM T

A, L. PORTER, Jr., Member & Secratary

P



