BEFORE THE OIL CONSERVATION COMMIS® IOW
OF THE STATE OF NEW MEXICU

APPLICATION OF THE ATLANTIC
REFINING COMPANY FOR AN ORDER
CUMBINING THE ALLISON-FENNSYL-
VANIAN AND NORTH ALLISON PENN-
SYLYVANIAN POOLS, LEA AND RuoSo-
VELT COUNTIES, NEW MEXICU, AND
FOR THE PROMULGATION OF SPECIAL
RULES AND REGULATIONS TC PROVIDE
FOR 80-ACRE PRORATION UNITS.

CASE Nu., 1637
Crder No, R-1389-B

ORDER OF THE COMMISSION

BY THE COMMISoSION:

This cguse came on for hearing at 9 o'clock a.m. on
April 15, 1959, at Hobbs, New hkiexico, before the Gil von-
servation Commission of New hkexico, hereinaiter referred
to as the "Commisgsion," and Crder No, R-1389 was entered
on lay 7, 1959. The case was reopened and a rehearing
hold on July 15, 1959, at habry Hall, State Capitol, sante
Fe, New biexico.

NGW, on this L day of August, 1959, the Commission,
a quorum being present, having consideresd the application
and the evidence adduced at the original hearing and at the
rehearing and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, "“he Atlantic Refining Company,
seeks an order combining the allison-Fennsylvanian Pool and
the North Allisen-Fennsylvaniar Povol, Lea and Roosevelt
Counties, New kiexico,.

(3) That the testimony presented establishes that the
wolls in the Allison~Pennsylvanian Fool and the North
Allison~-Pennsylvanian Pool, as well as certain intervening
acreage, are producing from a single common source of
supply and that said pools should be comh:ined and designated
as the Allison-Pennsylvanian Pool with the pool to encompass
the acreage shown in Appendix "A"” attached hereto and made
a part hereof.
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(4) That the applicant further seeks the promulga-
tion of special rules and regulations for said ailison-
Fennsylvanian Pool to provide for 8C-acre proration
units,

(5} That the applicant has proved Ly a preponderance
of the evidence that the allison-Pennsylvanisn Pool, com-
prising the acreage shown in Appendix “A,“ can kbe efficiently
and econowically drained and developed on 80U-acre proration
units,

(6) That to require development of the Allison-fFennsyl-
vanian Pool on 4U-acre proration units might cause the
drilling of unnecessary wells,

(7> That the eovidence presented indicates that it is
uneconomical te drill wells on 40-aere proration units in
the Allison~-Pennsylvanian Pool and to remain on such a
spacing pattern might impede further development in said
puol,

(8) That the subject application should Le approved.

iT IS5 THEREFORE ORDELRED:

(1) That Commission order No. R-1389, dated dMay 7,
1952, be and the same is hereby superseded effective
September 1, 1959,

(2) That special rules and regulations for the allison-
Pennsylvanian Pool in Lea and iloosevelt Counties, New Mexico,
with horizontal limits as described in Appendix "A," Le and
the same are hereby promulgated as follows effective Septem-
ber 1, 1959; vrovided, however, that the increased allowable
provisions contained herein shall not become effective until
Dectober 1, 1989,

SPECIAL RULLS AND REGULATIONS FOR THE
ALLISON-PERNNSYLVANIAN  FOOL

RULE 1. Each well completed or recompleted in the
Allison-Pennsylvanian Poul or in the Pennsylvanian forma-
tion within one mile of the Allison~Pennsylvanian Pool,
and not nearer to nor within the limits of another designated
Pennsylvanlian pool, shall be spaced, drilled, operated, and
prorated in accordance with the Special Rules and KRegulations
horeinaiter set forth,
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RULE 2. Each well completed or recomplsted in the
Allison-Pennsylvanian Pool shall be located on a unit
containing 80 acres, more or less, which consists of the 5/2,
N/2, E/2, or W/2 of & single governmental quarter section;
provided, however, that nothing contained herein shall be
construed &3 prohibiting the drilling of a well on each of
the quarter-quarter sections in the unit.

RULE 3, The initial wsll on any 8C-acre unit in said
pool shall be located within 150 feet of the center of
either the NW/4 or the 5E/4 of the quarter section un
which the well is located. Any well which was drilling to
or completed in the Allison-Pennsylvanian Pool »rior to
September 1, 1989, is granted an exeeption to the well
location requirements of this itule,

WULE 4. For good cause shown, the Secretary-Director
nay grant exception to the requirements of RKule & without
notice and hearing when the applicetion is for a ncn-stand-
ard unit comprising a single quarter-quarter secticon cor let
or when the application is for the purpose of joining frac-
ticnal lots not exceeding 20,49 acres each with & stendard
unit, All operators offsetting the proposed non-standard
unit shall be notified of the application by registered
mail, and the applicaticn shall state that such notice has
Leen furnished. The Secretary-Director may approve the
application if, after & period of 30 days, no offset operator
has entered an objection to the formation of such non-stand-
aru unit,

The allowable assigned to any such non-standard
unit shall bear the same ratio tc & standard allowable in
the Allison~-Fennsylvanian Pool as the acresge in such non-
standard unit bears to 8O acres.

RULE 5, An 80-acre proration unit (79 through 81 acres)
in the Allison-Fennsylvanian Poul shall be assigned an &(-acre
proportional factor of 4.77 for allowable purposes, and in the
event there is more than one well on an 8U-acre proration uait,
the operator may produce the allowable assigned to the unit
from the wells on the unit in any proportion,

IT 15 FURTHER OROUERED:

That Operators who propose to dedicate 8(U acres to a
well in the Allison-reunnsylvanian FPool must ftile an amended
Commission Form C-128 with the Hobbs District Office of the
Commission by Septemper 15, 1959, in order that the well
may be assigned an bu-acre allowable on the Uctobier proration
schnedule,
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APPMIX "é L1

ALLISOR-PENNSYLVANIAN POOL

HORIZONTAL LIMITS

TOWNSHIP 8 S8OUTH, RANGE 36

EABT, NMPM, ROOSEVELT COUNTY

Section
Bection

TOWNBHIP 9 SOUTH, RANGE

35: E/2
36: WwW/2 w/2

36 EAST, NMPM, LEA COUNTY

Section
Section
Section
Section
Section

DONE at Santa Fe, New
hereinabove designated.

1; w/2 wW/2

2: E/2 NW/4, 8W/4, E/2
10: NE/4

11: All

12: W/2 NW/4

Mexico, on the day and year

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

ler/

L.

JOHN BURROUGHS, Chairman

Y E. RGAN, ber
%%‘

A. L. PORTER, JK{, Member & Secretary



BEFORE THD CGIL CONSERVATION COMMMILSIGN
CF THE STATE GF NEW MEXICG

IN THE MATTER CF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMMISSICN CF NEW HEXICG FOR
Ti{Z PURPCSE OF CONSIDERING:

LA SE NO, 1637
Crder No, R-138%9.4

APPLICATION OF THE ATLANTIC
REFINING COMPANY FCR AN QRDER

C yBINING THE ALLISON-FENNSYLVANIAN
AND NCRTH ALLISON-FENNS YLVANIAN
POOLS, LEA AND ROOSEVELT CCUNTIES,
NEW _IEXICO, AND FOR THE PRO.IULGATICN
OF SPECIAL RULES AND REGULATICN S
THEREFOR TC PROVIDE FCR 30-ACRE
PROGRATICN UNIT 5

CROER OF THE COMMISSION

This cause came on for reconsideration upon the petition of The .\tlantic
Refining Company for a rehearing in _ase No, 1637, Crder No, {-1389, here-
tofore entered by the C.ommission on Iday 7, 1959,

e o '{’ .
NG, on this_=1 ¢ 7 day of May, 1959, the Commission, a quorum being
present, having considered the petition for rehearing,

: That the above-styled cause be reopened and a rehearing be held at
9 o'clock a.m, on July 15, 1959, at iJabry Hall, 5tate Capitol, santa Fe, New
Mexico,

IT Io FURTHER ORDERED;

That the testimony on rehearing shall be limited to nev evidence upon the
issues raised In the petition for rehearing,

That Crder No, R-1389 shall remain in full force and effect pending the
issuance of any further order by the Commission in the above-styled cause,
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DONE at Santa Fe, New '.lexico, on the day and year hereinabove

designated,

5TATE GF NE# EXICU
OIL CONSERVATION CO-iMlo sION

y SO

JOHN BURRCUGHGS, Chal rran

-~

MMURRAY E, (dORGAN,  iember

Pl ~
; - ]

A

U <

v -
Lie S

.&‘CRTER. -J’ri, Member ¢ Secretary




