
BEFORE THE OIL. CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER O F THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PUS PO SE OF CON SIDE RING; \ 

CASE NO, 1641 
Order No, R-1410 

APPLICATION OF W. M. WEAVER FOB 
THE PROMULGATION OF SPECIAL 
RULES AND REGULATIONS GOVERNING 

! THE DRILLING, SPACING, AND 
1 PRODUCTION OF WELL a IN THE 
i ANGELS PEAK-GALLUP O I L POOL, 
| SAN JUAN COUNTY, NEW MEXICO j 

ORDER OF THE COMMISSION j 

| BY THE COMMISSION: ; 

This cause came on fo r hearing at 9 o*clock a.m. on May 7, 1959, at 
; Santa Fe, New Mexico, before Daniel S, Nutter, Examiner duly appointed by 
the O i l Conservation Commission of Ne»v Mexico, hereinafter re fer red to as 

'the "Commission," in accordance *vith Rule 1214 of the Commission Rules and j 
Regulations, 

. 'A 
NO V, on this , day of May, 1959, the Commission, a quorum being j 

(present, having considered the applicat ion, the evidence adduced, and the 
j recommendations of the Examiner, Daniel S, Nutter, and being fu l l y advised 
;in the premises, 

Ii FINDS: j 

(1) That due public notice having been given as required by law, the omc 
^mission has j u r i sdiction of this cause aad the subject matter thereof, 

j {Z\ That the applicant, W, R, Weaver, proposes that 80-acre proration j 
j units be established f o r wells in the Angels Peak-Gallup O i l Pool which are 
; classified as o i l veils, and that fo r proration purposes operators be permitted j 
to assign up to 160 acres to wells which are classified as gas wells; that any 

| wel l with a gas-oil ratio in excess of 30,000 to 1 be classified as a gas well; 
ijthat the l imi t ing gas-oil ratio fo r said pool be established at 6,000 to I , 

;] {3) That Pan American Petroleum Corporation proposes that 80-acre 
ijproration units be established fo r wells i n the Angels Peak-Gallup O i l Pool j 
jwhich are classified as o i l wells, and that operators be permit ted to dedicate 
|up to 320 acres to wells v^hieh are classified as gas wells; that any well with a j 
|igas-oil ratio in excess of 25,000 to I be classified as a gas well; that the 
j l imit ing gas-oil ratio fo r said pool be established at 2,000 to 1. 
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{4) That E l Paso Natural Gas Company proposes that 80-acre proration I 
|! units be established fo r »veiis in the Angels Peak-Gallup O i l Pool which are 
|| classified as o i l wells, and that operators be permitted to dedicate up to 320 
acres to wells which are classified as gas swells; that any well with a gas-oil 

;j ratio in excess of 30,000 t© 1 be classified as a gas wel l ; that the l imi t ing gas- ; 

o i l ratio fo r said pool be established at 2,000 te 1, 

(5) That the evidence indi cates that one well in the Angels Peak-Gallup | 
|Oi l Pool can e f f i cientiy and economi cally drain SO acres, and conversely i t 
jdoes not establish that a .veil in said pool can drain in excess of 80 acres. 

(6) That the establishment of a gas-oil rati© of 6,000 to 1 might reduce 
ijthe ultimate recovery of o i l f r o m said Angels Peak-Gallup O i l Pool, 

(7) That in the absence of unitization, the correlative rights of a l l 
jparties who have Interests in the Angels Peak-Gallup O i l Pool can best be i 
jprotected by establishing 80-acre proration aalts f o r a l l wells in said pool ! 
|iand by setting the l imi t ing gas-oil ratio at 4,000 to 1, 

j| IT IS THEREFORE ORDERED; 

That special rules and regulations, fo r the Angels Peak-Gallup Oi l Pool, I 
ijeffective June I , 1959, be and the same are hereby promulgated as follows: 

i| SPECIAL BULE3 AND REGULATIONS FOR THE I 
j ANGELS PEAK-GALLUP OIL POO I , I 

RULE l t Each well completed or re completed in the Gallup formation ! 
||within one m i l e of the boundary of the Angels Peak-Gaiiup Pool, and not nearer 
jjto nor .vithin the boundaries of another designated Gallup O i l Pool, shall be \ 
^spaced, dr i l led , operated, and prorated in accordance with the Special Rules 
| and Regulations hereinafter set fo r th , 

;! R(JL-B.2. Each well completed or recompleted in the Angels A eak-Gallupl 
;jOil Pool shall be located on a unit containing 80 acres, more or less, which 
:consists of ei ther the North half or the South half of a single governmental 
;lo,uarter section, 

RULE 3, Each v?ei! completed or recompleted in the Angels Peak-Gallupi 
Ip i l Pool shall be located within 100 feet of the center of either quarter-quarter j 
l ec t ion in the unit; provided, however, that nothing contained herein shall be 
jjeonstrued as prohibiting the d r i l l i ng of a well on each of the quarter-quarter 
;|sections in an 80-acre unit. Any well «h i ch « a s d r i l l i n g to or completed in 
* h e Angels Peak-Gallup Oi l Pool p r io r to June I , 1959, is granted an exception 
!*© well location requirements of this Rule, > 

ji RU.fcE 4. For good cause shown, the Secretary-Director may grant ! 
Immediate exception to the requirements of Rale 2 without notice and hearing; < 
[provided, however, that when the application is for a non-standard unit contain- j 
|ng less than two contiguous quarter-quarter sections all operators offsetting | 
|he proposed non-standard unit shall be notified of the application by registered \ 
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i jma i l and the appi l cation shal l state that such notice has been f u r n i s h e d . The 
ij S e c r e t a r y - D i r e c t o r may approve the appl ica t ion i f , a f t e r a p e r i o d of 30 days, j 
ijn© of fse t opera tor has entered an objec t ion to the f o r m a t i o n of sueh non-
'! standard uni t . j 

R U L E 5. The S e c r e t a r y - D i r e c t o r may grant except ion to Rule 3 without! 
notice and hear ing where an appl icat ion has been f i l e d I n due f o r m and the 

ijnecessity f o r the unorthodox loca t ion i s based oa topographical conditions o r 
||is occasioned by the reeomplet ion of a A>«11 p rev ious ly d r i l l e d to another 
ho r i zon . 

Appl icants shal l f u r n i s h a l l operators w i t h i n a 1980-foot radius of the 
subject w e l l a copy of the appl icat ion to the ommiss ion end sha l l st ipulate to 

lithe c o m m i s s i o n that p roper notice has been f u r n i s h e d to a l l such opera tors , 
;jThe S e c r e t a r y - D i r e c t o r may approve the appl icat ion I f , a f t e r a p e r i o d of 
20 days, no o f f se t opera tor has entered an objec t ion to the proposed unorthodox 

ijlo cat ion. 

B U L B 6. An 80-acre p r o r a t i o n uni t i n the Angels Peak-Gal lup O i l Poo l 
;;sh»ll be assigned an 80-acre p r o p o r t i o n a l f a c t o r of 2,77 f o r al lowable p u r 
poses , and ixa the event there is m o r e than one w e l l on an 80-acre p r o r a t i o n 
Hunit, the operator may produce the al lowable assigned to the uni t f r o m said 
•Swells i n any p r o p o r t i o n . 

R U L E 7. The gas -o i l r a t i o l i m i t a t i o n f o r the Angels Peak-Gal lup O i l 
Ipooi shal l be 4,000 cubic feet of gas per b a r r e l ef o i l produced, 

R U L E 8. E f f e c t i v e Ju ly IS, 19$9, no gas produced f r o m the Angels Peak* 
(Gallup O i l Poo l sha l l be f l a r e d o r vented unless speei f i ea l iy author ized by the 
(Commission a f t e r not ice and hear ing . 

DONE at Santa Fe , New Mex ico , on the day and year hereinabove 
designated. 

S T A T E O F NEW MEXICO 
O I L CONSERVATION C O M M I S S I O N 

Hrem/ 


