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BEFORE THE 
OIL CGHSlRYAfXQW COMMISSION 

SANTA P I , HEV MEXICO 
APRIL 22, 1959 

* * 

THE MATTER OPs t 
t 

§kSM 1650 Application of Pan American petroleum Cor* i 
poration for approval of a unit tgNNmst* t 
Applicant, la t&a abov*~8tyle4 cause, seeks: 
an order approving i t s Martin Sitjiek Wait t 
Agreement «afer*$iag ap^roximfeeJ^r 35,193 t 
acres of federal, state, «ad |*t«3aefeed aere-i 
age In Townships 3 and L\ South, Range B 22 t 
an<3 23 East, Shaves and BeBaea Ssu»^ila,We«i 
Mexico. t 

i 

BEFORE: 

Daniel S. Uutter, Examiner. 

MR. WTTHRJ Wsxt ease on the docket » i l l be Case 

1650. 

MR. PATNEj Case 1650. Application of Pan American 

Petroleum Corporation for approval of a ujoit agreement, 

MR. NEWMANi Kirk Newman of Atwood & Malon In Roe-

well, New Mexico, representing the applicant. We have two wit

nesses* 

(Witnesses sworn) 

JOHN H. THOMPSON, 

called aa a •witness, having been f i r s t duly sworn on oath, testi-
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tled as follows* 

DIRECT IXaMimTie-W 

m MR. WEWMAW. 

Q Will you state your name and employment, please? 

A John H. Thompson. Staff landman In the Lubbock 

office of Fan American Petroleum Corporation. 

Q Are you familiar with the application in this ease* 

and would you state the nature and purpose of this application? 

A We are asking approval of the Martin Ranch unit 

Agreement in Chaves and BeBaea Counties. 

Q Are you familial* with the malt area and the Unit 

Agreement, operating agreement? 

A Teg, s i r , 

{Thereupon, Fan American's 
Exhibi t $o. 1 ma marked 
for identification.) 

Q Will you refer to what has been marked as Pan 

American*a Exhibit 1 and the plat attached on the back of that 

Exhibit 1, and state what that plat shows? 

A The plat attached to this Unit Agreement shows the 

outline of our proposed unit and i t shows the dlvidion of federal, 

state and patented lands, each colored In a different color. 

Q Would you give a brief resume of the ownership of 

the leasehold interest in this area? 

A The leasehold ownership i s set out in detail on the 

schedule marked Exhibit B to the Unit Agreement, and briefly, Pan 
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k 
American i s the owner of approximately S ? p e r c e n t of the work* 

lug interest in the unit area. There are two other fa ir ly large 

owners in that Earl Levich has two state leases and one federal 

lease comprising approximately 1200 acres, and there i s one lease 

on patented land of approximately 1300 aorta, and that lease i s 

owned by a group of operators in Tulsa, Oklajhoma* The rest of the 

land ia largely 1̂0 and 80-aere tracts, small tracts owned fey tari*-

ous individuals. 

Q Exhibit 1 i s the basic Unit Agreemej&t for the Martin 

Hanch I n i t . Mould you atate the status of the execution approva 

of this by the state and federal agencies and by the owners of 

interest? 

A The Exhibit has been executed, which we have preaente 

there, by Fan American, and i t i s the only working interest owner 

that has executed i t . We have also through — received rat i f i ca

tion signed by various royalty owners and ovarridlng royalty owner 

comprising approximately 75 pereent of the unit area, and we are 

presently endeavoring to obtain additional conmltmenta which wi l l 

be furnished. 

Q Have a l l of the working Interest owners had an ©p* 

portunity to join in the unit? 

A A l l except two patented land ~- or Esther -* mineral 

owners under patented land, which we haire been Unable to locate, 

and they are both small tracts. 

Q Except those two, a l l the overriding royalty interest 

L 

3 

s 

s 

D E A R N L E Y - M E I E R 8: A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

A L B U Q U E R Q U E . N E W M E X I C O 
Phone CHope/ 3-6691 



) 

hate had an opportunity? 

A Everyone haa been eoataetad and given an op

portunity, and In moat cases we nave ha4 replies. 

Q , Are your ratifications to thia.-pait Adamant ai#* 

aitted? 

A They are not submitted at t&ta time, but wi l l *~ exa-

cuted copies wi l l ba forwarded probablyj:%mk@mm*. And I would l ik 

in that connection to ask whether they ateoul̂  be forwarded t© the 

Commission or the Caasalsslonsr? 

MB* WSTWLt The Order tM$'.1$3&'1** entered in thla 

ease wi l l ca l l for ratification © o p l a a ^ t i t l n i t Agreement to 

be f i l ed with the Oil Conservation CoastMtflem id,tola thirty days 

after the entry of — 

A I see, I w i l l do that, 

MR* WTTMt I suspect the Stat* Land G ©mad asi oner 

w i l l require a copy of that Agreement. 

A Oli, yes, we intend to furnish him the same. 

Q (By Mr. Ifewman) Would you briefly outline the terms 

of this unit Agreement, and state the drilling. ej^jtftlMf? 

A Al l right. The Martin Rana&fnit Agreement unitlaas 

a l l rights from the surface down within the area outlined on this 

plat. I t i s marked Exhibit A to the Unit Agreement, and the 

form has heretofore been approved by the Land Commissioner. I t 

requires the unit operator t© eomsence the dri l l ing of a test well 

within six months after the effective data* stolen wi l l be the date 
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#f approval by the Mreetor of the Seolbgieml itirvey and the 

Oomaisaioner of the Land Office. The i n i t i a l wall la to be 

drilled to a depth of 5500 feet unless the parioration la adafirata* 

ly tested at a lesser depth, or prod«©tl«at:Sm.'paying fnurtlt l t* 1« 

discovered at a lesser depth. If the f i r s t wall la a©mnlet®4 aa 

a dry hole, a second wall mast he ooaai 'M Klthitt six months from 

the date of completion, or the Agreement tar^^Btia* 

If the i n i t i a l well or any a u b s e e ^ i a a f l a consisted 

a producer in paying quantitlas, we are required, than, to f i l a a 

plan of development* 

($her#m$e«, Fan American* a 
SxMMt fo. 2 was marked 
for identification.) 

Q Would you now refer to what has been marked aa Ex* 

hibit Wo. 2 and t e l l the Commission what that Exhibit i s , the 

status? 

A Exhibit 2 i s the unit operating agreement, and I t 

likewise has been submitted to the working interest ownera for 

their consideration. However, none of them except Pan American 

has executed same. 

Q Were Exhibits 1 and 2 prepared by you or under your 

direction? 

A They were. 

MR. KEWMAWi That's a l l the direct examination. 

Ma. WTTSHt Any questions of the witness? 

MR. FISdSRi Tes, I have one. 
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CROSS BXAXXI&SXOY 

S3T KB. FISCHER J 

Q Mr. I&ompson, you dldn* t submit a eontour map of any 

sort as to — do you hare any sal ami© data or 

A That will be answerad by our geologist* He will be 

our next witness. 

QUESTIONS BY MR. WTTMt 

Q Mr. Shorapson, you atated that Pan Amerlaan was th* 

owner of 87.1*2 percent of the acreage within tha unit area? 

A 3&&t*a right. 

Q Which comprises what, approximately 30,000 acres? 

A 35,000, 

Q 1 mean the Pan American acreage, 

A Yes. I hare that total right hare, 30,?$5»Oi|. acre a. 

Q How, you mentioned that owners of mineral interests 

underlying a couple of tracts had not been contacted. What i s the 

total amount of acreage there represented? 

A One of them la 16Q acresj 1̂0 acres i s the other tract 

Q, So, a total of 200 acres has not been contacted? 

A A total of 200 acres have not been contacted although 

we have made a diligent search for either of these parties. 

Q That leaves approximately 1*500 acres that have been 

contacted but not committed? 

A That* s right. 

Q Do you believe that any additional 4500 acres would 

> 
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be committed to the unit? 

A I t is doubtful. We control a l l of the acreage within, 

oh, a mile to a mile and a half of our proposed well location, 

and the chief objection of meat of the parties is that they would 

be paying part of the ©oat with very l l i t l a llkallhood of their 

land coming into the I n i t i a l participating araa, and fo r that 

reason, why, i t la our intention to pay the fmH seat of the iisl* 

t l a l wel l . 

Q I see . How, you statad that this Walt Agistment had 

bean submitted to the State Land Off la* tad to ts* United State* 

0e©logical Survey? 

A I t has been approved by both of them as to form and 

area. 

m* m r m i i I ate, fhat f # a l l . Any further ques

tions? Ihe witness may be excused. 

(Witness excused) 

JOHH J, SILL, 

called as a witness, having been f i r s t duly sworn on oath, t e s t i 

f i ed as follows: 

DIRECT IXAMimflOir 

m MR. wmmm 
Q Would you state your name and employment, please? 

A John j . S i l l . I am an area geologist for Pan American 

Petroleum Corporation, Lubboek, Texas. 

Q Have you previously tes t i f ied hefore this {Jommlasion — 
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A Yes, s i r . 

Q — as a petroleum geologist? 

A Yes, sir* 

MR. HEWMAIT! Are the witness1 qualifications accept

able? 

MR. WTTER: Yes, s i r , they are* 

Q Hare you made a geological study In connection with 

the proposed Martin Ranch fUnit area? 

A Yes, a ir . 

(Thereupon, Pan Amerlcaa* a 
Exhibit a 3 and k ware marked 
for identification.} 

Q Will you refe|r to what has been marked for identif i

cation as Pan American1 s Exhibits 3 and l\, and state what they are 

and what they show, pleaae, air? 

A Exhibit 3 ia a correlative cross section through the 

proposed Martin Ranch unit, stratlgraphlc cross section, which 

cuts the area. And I w i l l refer f i r s t to Exhibit k and explain 

the map and then the croaa section. The map i s a regional geo

logic map of portions of DeBaca and Chaves Counties* I t i s a 

structure contour map to the top of the basement completion or 

to granite. The TJnit Agreement is shown in red, and i t straddles, 

as you can see, portions tj>f Chaves and DeBaca Counties. The basis 

for this map I s subsurface daturas of surrounding itells that 

have been drilled in the area, and also based on depth determina

tions taken from our aer^magaetie work in 'Warn area* The yellow 

9 
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in the area or oa the map la an area where we f a l l we might haw 

a poasibility of stratigranhl© traps lappisg up on the basement 

high* The green to the west of the map shows a portion of the 

pedernaa land mass or a granite high that la in the area, and the 

spur that i s running at angles to that land mass east and west i s 

a shallow basement high, like I say, that we determine from our 

aeromagnstio* The proposed location for this well wi l l be in the 

SE/SI corner of Section 21$., and 3, that's aouth, and 22 Eaat of 

DeBaca County. 

The basis, generally, for planning this araa la the Wewalll 

Pool which i s shown in the southeastern part of the map. The 

Olsen Trust Well was drilled there In 1950 and was completed as 

a gas well, but subsequently abandoned. I t la stabilised, how 

ever, at 1250 MCF gas per day on a i|.0*h©ur production test and 

alao on the Olsen, or the Miller, C. P, Miller Ho* 1 State, which 

i s drilled to the southeast of i t , approximately a mile away, 

which was i n i t i a l potentlaled for 1650 MCF plua 18 barrels of dla~ 

t i l la te and 36 barrels of water per day from the Pennsylvanian 

aand at approximately 6,000 feet. We had approximately I$5 feet 

of net pay in that particular well. 

Also on the map Is 11 Paao'a 30-inch pipe-line, which ooeura 

approximately 30 miles southwest of the unit outline. (letting 

over to the cross section i t se l f , we feel that these sands, theae 

Pennsylvanian aands lap up on to this Cambrian high, present 

Cambrian high, and aa auch, would be a trap for hydro-

DEARNLEY - MEIER & ASSOCIATES 
GENERAL LAW REPORTERS 

ALBUQUERQUE. NEW MEXICO 
Phone CHapel 3-6691 



11 

carbons. Other prospective aones in this area would oa the San 

Andres, the Wolfcamp, in addition to the Pesgisyivaaiaa. 

Q Would you state why this particular slae of the unit 

area .which Is shown in red on the map,was selected? 

A Well, i t was hased solely on the amount of acreage 

that wa control in that particular area, and I think i t amounts 

to approximately 89 percent, and for that raaaoa, why, we chose 

that area. 

Q Has the unit area heen approved by the $nitad States 

Geological Surrey? 

A Yes, a ir , 

Q Do you consider t&at any part of the unit area i s a 

better or worse prospect lire area than any other part of It? 

A Ho, I don't — I mean i t i s a stratigraphic play, 

and for that reason, why, i t would be pratty hard to pinpoint an 

area except on a basis of that kind. 

Q Then, the basis for your selection of the location 

of the proposed test well I s ownership control? 

A Generally baaed on ownership, that's right. 

{Thereupon, Pan American's 
Exhibit Ho* $ waa marked 

for idantificatioa.) 

Q Would you refer to what has been marked as Pan 

American's Exhibit Ho. 5 and state what i t la? 

A Exhibit So. % la a geological <ttmoraadum or merely 

a summary of what I have told you in regards to Exhibits 3 and i*.. 
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I t l a set down as briefly aa w« possibly ©an. 

Q, Could waste be caused in any way by the granting of 

this application? 

A No, sir* 

0, Would conservation be helped by permitting ordinary 

development of the area I f hydrocarbons are diaeeverad? 

A Yes, sir* 

Q Are the Interests of the State ct'-Jta* Mexico protest** 

in this unit area? 

A Tea, sir* 

Q, Could correlative rights l a any nay be affectad by 

the granting of the application? 

A So, a ir . 

Q What I s the ownership as between the State institutloi 

I should rephrase the ojaestIon. this way. Are a l l of the State 

lands committed to the unit here, comson school lands? 

A Tea, s i r , 

Q In other words, they are a l l owned by a single In

stitution so that there i s no question of rights involved between 

different institutions of the State. Were theas*Exhibits 3, % and 

5 prepared by you or under your direction? 

A Yes, s i r . 

MR. imtmm W© would like to offer into evidence 

Exhibits 1 through $* 

MR. TJ0TTER. Without objection Pan American1 s Exhibit J 

ia? 

i 
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1 through $ w i l l be admitted* 

('Thereupon, Pan American* a 
Exnifelts 1 through 5 «ere 
offered in afidenee. 

MR. HEWKAHt That concludes our direct examination* 

MR. JfwHTBRt Any questions of the witness? 

CROSS EXAMIHATIGIT 

BT Mi. H#TTER.-

Q I understand, I think, that the location of the na i l 

would b© the southeast southeast of 2I|, correct? 

A That's right, s i r . 

Q Do you know the location of the aeraage that i * con

trolled by the Tulsa group, that has not committed the acreage to 

the unit? 

MR. THOMPSOHs I do. 

Q How I s that designated on the plat that la attached 

to the unit Agreement? 

MR. THOMPSON By Tract 30, 

Q Tract 30? 

A That's right, and It i s 3 South, 22 East. 

Q 30 la a l l over the place. 

MR. THOMPSON 1 and 12, Section 3$* 7, 8, 9 and 10. 

Q. Tea. 

MR, HOTTER, I believe the witness may be excused* 

{Witness excused) 

MR. H&TTERi Does anyone have anything further they 
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nita to offer in this sage? Take Case 16£0 uadar advisement, and 

the hearing i s adjourned. 

DEARNLEY - MEIER 8C ASSOCIATES 
GENERAL LAW REPORTERS 

ALBUQUERQUE. NEW MEXICO 
Phone CHapel 3-6691 



15 

STATE OF MEW MEXICO ) 
) AS 

CQWm OF BERNALILLO ) 

I , J . A. Truji l lo , Kotary Public in and for the County of 

Bernalillo, State of Hew Mexico, do hereby certify that the fore

going and attached Transcript of Proceedings bef ore the Hew Hex* 

loo Oil Conservation Commission was reported by me In Stenotype 

and reduced to typewritten transcript by me, and that the same 

i s a true and correct record to the beat of my knowledge, s k i l l 

and abil ity. 

WITHES a my Hand and Seal this, the -2f - day of , 

1959, in the City of Albuquerque, County of Bernalillo, state of 

Haw Mexico. 

My Commiaaion Expires. 
October 5, I960 
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