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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA PE, NEW MEXICO 
MAY 6, 1959 

IN THE MATTER OP: 

CASE 1651 Application of Continental O i l Company f o r 
an automatic custody transfer system and f o r 
permission to commingle the production from 
three separate leases. Applicant, i n the 
above-styled cause, seeks an order authoriz­
ing i t t o i n s t a l l an automatic custody tr a n ­
sfer system and to commingle the production 
from the Hobbs Pool from three separate non­
contiguous leases i n Township 18 South,Range 
38 East, Lea County, New Mexico. Applicant 
proposes to separately meter the production 
from each lease p r i o r to commingling. 

BEFORE: 

E l v i s A. U t z , Examiner. 

T R A N S C R I P T O F P R O C E E D I N G S 

MR. TJTZ: The next case on the docket w i l l be Case 

1651. 

MR. PAYNE: Case 1651. Application of Continental 

O i l Company f o r an automatic custody transfer system and f o r per­

mission to commingle the production from three separate leases. 

MR. KELLAHIN: I f the Commission please, Jason Kella­

h i n of Kellahin & Pox, Santa Pe, New Mexico, appearing f o r the 

applicant. We have one witness, Mr. Queen. 

MR. UTZ: Just a moment. Are there any other appear­

ances i n t h i s case? I f not, you may proceed. 
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(Witness sworn) 

JOHN" A. QUEEN, 

ca l led as a witness, having been f i r s t duly sworn on oath, t e s t i ­

f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELIAHIN: 

Q Would you state your name, please? 

A John A. Queen. 

Q By whom are you employed and i n what p o s i t i o n , Mr. 

Queen? 

A Continental O i l Company, d i v i s i o n engineer, New Mexic 

d i v i s i o n . 

Q Are you a petroleum engineer, Mr. Queen? 

A Yes, I am. 

Q What education have you had i n the f i e l d of petroleum 

engineering? 

A I graduated from the Un ive r s i t y of Oklahoma; State 

Un ive r s i t y now; at that time Oklahoma A & M, w i t h a Bachelor of 

Science degree i n mechanical engineering w i t h petroleum opt ion . 

Q And when was that? 

A I n 1914-9. 

Q What have you done since then, Mr. Queen? 

A I have completed a t r a i n i n g program as presented by 

Continental O i l Company and worked through various phases of Con­

t i n e n t a l operations, inc lud ing reservoi r engineering, f i e l d opera-

> 
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t i o n , mechanical engineering. 

Q What employment have you had since your graduation i n 

1914-9? 

A Continental Oil Company i s the only employment I ha. ve 

had. 

Q What positions have you held with Continental Oil 

C ompany? 

A I have be&h division mechanical engineer, d i s t r i c t 

engineer, and presently division engineer. 

MR. KELLAHIN: Are the witness* qualifications accept 

able? 

MR. UTZ: They are. 

Q Now, Mr. Queen, are you familiar with the application 

i n Case l6£l? 

A I am. 

Q W i l l you state b r i e f l y what i s proposed i n this ap­

plication? 

A Continental Oil Company i s seeking authority to trans 

port o i l produced from the Hobbs Pool wells on the W. D. Grimes 

lease, consisting of the SE/I4. of Section 28, 18 South, 38 East. 

This is shown i n Exhibit 1 here. And the State A-33 lease con­

sisting of the SWA, the w/2 of the SE/ij., and the SWA of the NEA 

of Section 33, 18 South, 38 East via pipe li n e . State A-33 is 

located here by pipe line to a centralized battery on State A-29 

lease, consisting of the E/2 of the SWA and the NWA of the SEA 
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5 
of Section 29, 18 South, 38 East, and to eonmingle t h i s o i l w i t h 

o i l produced from Hobbs Pool wells on the State A-29 lease. 

(Whereupon, Continental* s Exhibits 
were marked f o r I d e n t i f i c a t i o n . ) 

Q How, r e f e r r i n g to what has been marked as Exhibit No. 

1, would you state b r i e f l y what i s shown on that Exhibit? 

A Before I do that, should I pass out the Exhibits that 

we have? 

Q Yes, i f you would, please. 

A These are i n order as they w i l l be referred to. 

Q Now, r e f e r r i n g to what has been marked as Exhibit' No. 

1, would you outline b r i e f l y what i s shown on that Exhibit? 

A Exhibit 1 i s a p l a t portraying part of the townsite 

of Hobbs, which the City Limits are shown on the dotted l i n e along 

t h i s area here, extending on north, i t i s the main part of tiie 

Hobbs l i n e , t h i s area here, Continental leases are shaded i n 

yellow. The three leases, there are only three under considera­

t i o n f o r the automation battery and the lease automatic custody 

system. The wells that are under consideration are c i r c l e d i n 

red. And the proposed pipe l i n e i s shown outlined i n red leading 

from each lease to the proposed s i t e of the c e n t r a l , the automati 

tank battery system. 

Q What i s the primary f a c t o r which prompted Continental 

O i l Company to propose t h i s centralized tank battery and automatio 

process? 

n 
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6 
A Referring to what has been marked Exhibit 1, i t may­

be seen that the W. D. Grimes lease i s completely surrounded with 

housing, r e s i d e n t i a l area. The W. D. Grimes battery i s situated 

i n t h i s highly populated area. The State A-33 lease i s surrounded 

on three sides by i n d u s t r i a l buildings. I t was f e l t that continuou 

operations would be costly and complicated due to the l i m i t e d area 

available f o r operation. I t was, therefore, decided to move the 

ex i s t i n g f a c i l i t y , the State A-29 lease. 

Q Would i t have been possible to remove these f a c i l i t i e 

without the commingling as proposed i n t h i s application? 

A Yes, s i r , i t would have. However, complete lease 

automation and automatic custody transfer of l i q u i d s o f f e r s cer­

t a i n advantages and makes t h i s desirable both from operational .and 

economic standpoints. 

Q Would you elaborate on that? 

A By commingling the production and i n s t a l l i n g an LACT 

system and eliminating the expense of s e t t i n g separate storage 

f a c i l i t i e s f o r each lease. Also, we anticipate an increase i n 

crude o i l gravity as a re s u l t of reduced weathering time i n stock 

tanks. At such time as the capacity of the wells drops below top 

allowable, t h i s w i l l also r e s u l t i n a s l i g h t increase i n volume. 

By going to complete lease automation, incorporating automatic 

tes t programming and automatic production programming, we w i l l be 

able to determine the most e f f i c i e n t producing cycle f o r each w e l l 

and produce each accordingly. We also anticipate that the propose 
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automation w i l l enable us to reduce the man-hours required to 

maintain these leases. I might add, that i t i s f o r these reasons 

that the State A-29 lease has also been included i n the proposed 

system. 

Q Now, r e f e r r i n g to what has been marked as Exhibit No. 

2, w i l l you explain that f o r us, please? 

A Exhibit No. 2 i s a diagrammatic drawing of the pro­

posed i n s t a l l a t i o n , which traces the flow of f l u i d from the w e l l 

header to the pipe l i n e purchaser. But before t r a c i n g the flow 

of f l u i d s on t h i s diagram, I would l i k e t o emphasize that the 

headers located here are on each respective lease, and not located 

on the State A-29 lease. These headers w i l l be located at these 

respective points f o r each p a r t i c u l a r lease. 

Q, Now, you say these respective points. Referring to 

Exhibit No. 1, can you explain what points you are poi n t i n g to? 

A On Exhibit 1 I was r e f e r r i n g to the point on which 

the header as set f o r t h i n Exhibit 2 would be so located. 

Q How i s i t shown on Exhibit No. 1? 

A I t i s showtfb/two e x i s t i n g b a t t e r i e s . These headers 

w i l l be located at the present e x i s t i n g b a t t e r i e s with a new heade 

i n s t a l l e d f o r complete automation, of course. 

Q, We understand, then, of course, that the headers w i l l 

be located on the e x i s t i n g leases, and the remaining equipment, as 

seen on Exhibit No. 2, w i l l be on the A-29 lease? 

A That i s correct. 
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Q, W i l l you continue with your discussion, please? 

A Prom t h i s p o i n t , r e f e r r i n g back to the headers again, 

the f l u i d w i l l flow through l± l / 2 " OD production l i n e and through 

a 2" te s t l i n e running t o the centralized tank battery located on 

the State A-29 lease. Now, r e f e r r i n g to Exhibit 2, production 

from each w e l l on a lease w i l l flow through an i n d i v i d u a l l i n e 

through the header, where i t w i l l normally be directed to a i | l / 2 M 

production l i n e by a three-way three-position solenoid actuated 

diaphram control valve. This lease production w i l l then proceed 

to the i n d i v i d u a l lease separating and t r e a t i n g f a c i l i t i e s , which 

would be located on State A-29 lease. As previously mentioned, 

gas from the separator f o r each lease w i l l pass through a standard 

o r i f i c e meter f o r sales determination. O i l w i l l flow from the 

separator i n t o a heater treater and knock out any free water or 

emulsion that w i l l go i n t o t h a t . This flow l i n e i n t o our separato 

i s located here, and the sale of gas w i l l come through here and be 

metered f o r sale determination. The o i l w i l l flow on i n t o the hea 

tre a t e r ; o i l and water which w i l l then be separated,and water w i l l 

discharged i n t o the salt water system and the o i l w i l l flow out of 

heater t r e a t e r . O i l w i l l be monitored f o r SW&W by a dump type met 

We have the BS&W monitor noted by a small round c i r c l e . 

Q W i l l there be a monitor located on each flow l i n e , or 

w i l l i t be monitored as a unit? 

A There w i l l be one on each flow l i n e on each f a c i l i t y , 

each lease f a c i l i t y , and the system I am now describing to you w i l 
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hold f o r each lease. I t could be the description — i t could be 

described f o r each one of three leases. I might add here, we have 

the top on schematic drawing, we have the top f a c i l i t y as a State 

A-33 lease; the second one as a Grimes lease, and the next one as 

a test unit which we w i l l describe l a t e r . Arid the bottom drawing 

i s the State A-29 lease, and t h i s description applies f o r each one 

of these leases. To repeat, the o i l w i l l be monitored f o r BS&W 

content and then passed on i n t o the dump type meter. O i l from the 

meter w i l l be commingled i n 1,000 b a r r e l surge tanks p r i o r to sale 

The monitor w i l l check the f l u i d continuously to assure that the 

BS&W content i s w i t h i n the l i m i t s acceptable by the pipe l i n e . At 

such time as the BS&W content rises above that acceptable by the 

pipel i n e , the f l u i d t o the 1,000 b a r r e l surge tank w i l l be diverte 

by diaphram control valves through a r e c i r c u l a t i n g l i n e back 

through the heater t r e a t e r . This can be done w i t h the small 

three-way valve immediately a f t e r the monitor. I f the monitor 

picks up that o i l above that required by the pipe l i n e , t h i s three-

way valve w i l l revert the o i l , a l l of the o i l through t h i s pump, 

and r e c i r c u l a t e i t through the heater t r e a t e r . This process w i l l 

continue u n t i l such time as the monitor picks up clean o i l . At 

Such time as the f l u i d l e v e l i n any vessel reaches a predetermined 

l e v e l , caused by the r e c i r c u l a t i o n of bad o i l , a l l c i r c u l a t i o n 

w i l l be closed off at the remote header by that lease. At such 

time as the BS&W content drops w i t h i n the required l i m i t s , the o i l 

flow w i l l be resumed and a l l wells w i l l be opened to production. 

s. 
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I n d i v i d u a l w e l l tests w i l l be obtained by d i v e r t i n g the flow of 

wells to be tested by the three-position valve to a 2" test l i n e 

at the header. This f l u i d w i l l then be routed through the te s t 

f a c i l i t i e s . As noted on Exhibit No. 2, casinghead gas from the 

test separator w i l l pass through an o r i f i c e w i t h gas measurement 

being determined by an int e g r a t i n g gas meter and recorded on a 

s t r i p chart recorded, and directed back to the gas sales l i n e of 

the appropriate lease. Liquids from the separator w i l l be carried 

over Int o a metering heater t r e a t e r . Produced water w i l l pass 

through a dump type metering chamber, with water production being 

recorded on the s t r i p chart recorder. O i l w i l l be measured i n a 

dump type meter chamber w i t h i n the t r e a t e r , and from the meter 

o i l w i l l be directed back to the proper lease meter to be measured 

and recorded f o r production purposes. A sampler w i l l obtain sampl< 

of o i l produced f o r determining g r a v i t y and per cent BS&W containe 

i n the o i l f o r each p a r t i c u l a r w e l l i n the case. 

Q Then, the wells from the various leases w i l l be treat* 

through a common meter? 

A Yes, a single test u n i t w i l l be used f o r a l l three 

leases. 

Q I n your opinion, w i l l t h i s r e s u l t i n any in e q u i t i e s , 

or r e s u l t i n o i l being returned to the wrong lease f o r measurement 

A No, I know of no way i n which in e q u i t i e s could occur. 

The three-way valves on the lease headers w i l l be so arranged and 

synchronized that only one well w i l l be flowing i n t o the test 

iS 
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f a c i l i t i e s during any given period. Likewise, the diaphram con­

t r o l valves on the gas return l i n e and o i l return l i n e which are 

normally closed w i l l be so synchronized that the gas or o i l from 

one lease cannot enter the metering f a c i l i t i e s of another lease. 

Q, Have provisions been made to conduct monthly c a l i b r a ­

t i o n tests of these dump meters as required by the Commission? 

A Yes. I t can be noticed that immediately downstream 

of the dump meters, there i s a prover connection at t h i s point 

f o r each lease f a c i l i t y . I t i s planned to set a tank to be used 

to c a l i b r a t e the dump meters;once a month or whatever frequency i s 

desired, each of the meters w i l l be checked and calibrated. 

Q Referring t o the system that i s shown on Exhibit Ho. 

2, would you describe t h i s f o r us, please? 

A Are you r e f e r r i n g to the LACT system? 

Q Yes, the lease automatic custody transfer system. 

A O i l from the various lease f a c i l i t i e s , a f t e r being 

metered at t h e i r respective point w i l l be commingled i n a common 

l i n e and collected i n a 1,000 barrels or accumulation tank, whatev< 

you c a l l i t . When o i l reaches a predetermined l e v e l as accepted b; 

the p i p e l i n e , .or Continental O i l .Company; : tke. o i l w i l l pass througl 

a strainer to remove any foreign matter which w i l l f o u l the p i p e l i i 

meter and w i l l also flow through an a i r eliminator which w i l l be 1< 

cated downstream here, to assure that a s o l i d stream i s flowing 

through the meter and also through the pipeline sales 

meter. The meter w i l l be a pos i t i v e 
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displacement meter w i t h a counter and temperature compensator. I t 

w i l l be equipped w i t h a meter f a i l u r e detector and shut-off switch 

The meter can be equipped with a t i c k e t p r i n t e r ; however, t h i s i s 

not required by Shell Pipe Line. A continuous sample of the o i l 

w i l l be taken to check the o i l gr a v i t y and BS&W content. 

Q ~ I n the proposed automation and c e n t r a l i z a t i o n project 

are there any safety devices to shut the lease down i n case of mal 

functions or flow stoppages? 

A Yes. As i t may be seen on Exhibit 2, a l l f a c i l i t i e s 

are equipped w i t h high l e v e l shut-in switches. As you w i l l : n o t e 

here on the surge tank, there are some, as I previously mentioned 

on each of the heater treaters and the gas separator; each one of 

the leases, so a l l vessels have high l e v e l shut-in switches. I f , 

f o r any reason, these vessels become f u l l , a f l o a t actuated switch 

w i l l shut-in a l l valves up stream of that p a r t i c u l a r vessel. I n 

the event the accumulation tank becomes f u l l , then a l l leases w i l l 

be shut-in at the headers, which w i l l , i n turn, cause the wells to 

be shut i n at the wellhead. 

Q, How, who i s the purchaser of the o i l from these three 

leases? 

A Shell Pipe Line. 

Q Have they approved t h i s system? 

A Yes. I have a l e t t e r from Shell Pipe Line, marked 

Exhibit 3, s t a t i n g that they w i l l accept the proposed LACT un i t 

when i t i s i n s t a l l e d , i f i t i s I n s t a l l e d as proposed, and w i t h the 

1L 
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s t i p u l a t i o n s as set f o r t h i n t h e i r l e t t e r , which Continental agree 

t o . 

Q Now, r e f e r r i n g t o the leases t o be included i n the 

proposed c e n t r a l i z a t i o n , are the r o y a l t y owners common f o r the 

three leases? 

A No, s i r , they are not. For two of the leases, the 

State A-29 and the State A-33 lease these two leases here, the 

State i s the roy a l t y owner. For the other lease, the W. D. Grimes|j 

the ¥. D. Grimes Estate i s the r o y a l t y owner. 

Q Now, have the various r o y a l t y owners authorized the 

proposed commingling of f l u i d s ? 

A No, s i r . I have here a l e t t e r from the Commissioner 

of Public Lands, marked Exhibit 1|. authorizing the proposed com­

mingling, from the two State leases, L e t t e r s had been w r i t t e n to 

a l l other r o y a l t y owners asking f o r approval. However, to date,thsy 

have not a l l yet been received. We have received as of yesterday 

twenty-seven of the thirty-seven r o y a l t y owners — 

Q Thirty-seven r o y a l t y owners on the Grimes lease? 

A Yes, s i r . 

Q Now, i n regard to the proposed flow l i n e s or pipe linjes 

to the remote battery, has any consideration been given t o the prof 

blem of p a r a f f i n deposition and corrosion of the lines? 

A Yes, s i r . We have investigated t h i s p o s s i b i l i t y and 

to control corrosion and p a r a f f i n deposition, we plan to i n t e r n a l l y 

coat a l l l i n e s w i t h p l a s t i c t o minimize these two problems. 
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Q I n your opinion, w i l l that be adequate to prevent 

corrosion or p a r a f f i n accumulation? 

A A l l f l o w i n g wel l s w i l l be equipped w i t h h igh — 

would you rephrase that question again? 

Q I asked you, i n connection w i t h t h i s p a r a f f i n , i n 

your opinion, would the coating on the pipe on the inside be ade­

quate to protect the pipes? 

A I t i s the best tha t we have today, and i t i s my 

opinion that i t w i l l protect i t f o r a long period of t ime. 

Q Are any safety shutdown features provided i n the wel l 

head i n the event of l i n e f a i l u r e or plugged l ines? 

A Yes. A l l f l o w i n g we l l s w i l l be equipped w i t h h igh- lc 

pressure shut -of f switches. There i s only one pumping w e l l i n t h i 

route . I f , f o r any reason, the pressure on the l i ne s r i ses above 

or drops below the predetermined operating pressures, the f l o w i n g 

w e l l or wel l s w i l l be shu t - in automat ica l ly . The one pumping we l l 

previously mentioned w i l l only have a high-pressure shu t -of f 

swi tch. 

Q Now, do you have anything else to add, Mr. Queen? 

A No, I do not . 

Q I n your opinion, w i l l t h i s system adequately protect 

the various in t e res t owners and account f o r the o i l and gas pro­

duced by i n d i v i d u a l leases? 

A I t w i l l . 

Q Were Exhib i t s Nos. 1 and 2 prepared by you or under 

w 
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15 
your direction and supervision? 

A They were. 

Q And Exhibits 3 and Ij., are they l e t t e r s , the originals 

of which are i n the f i l e s of Continental Oil Company? 

A That i s correct. 

Q Would you be w i l l i n g to produce the original l e t t e r s 

i f requested by the Commission? 

A I would. 

MR. KELLAHIN: At t h i s time we would l i k e to o f f e r 

i n evidence Exhib i t s 1 through l|. i n c l u s i v e . 

MR. UTZ: Without ob jec t ion , they w i l l be admitted. 

(Whereupon, Continental*s Ex­
h i b i t s 1 through Ij. were ad­
mit ted i n evidence). 

MR. KELLAHIN: That*s a l l the questions I have, Mr. 

U t z . . 

CROSS EXAMINATION 

BY MR. UTZ: 

Q Mr. Queen, which i s the pumping well? 

A W. D. Grimes No. 3. 

Q In regard to the safety shut-offs, i s my understandir 

correct that i n the event any of your vessels reach a high level 

point a l l valves ahead of those vessels w i l l be closed in? 

A That i s correct. 

Q Where are those valves located? 

A The valves — for instance, i n t h i s , on the surge 
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-

tank we have a high l e v e l valve here. This would, i n turn, shut 

t h i s valve back i n at t h i s point here, which would, I n turn, f i l l 

t h i s up here, which would, i n t u r n , shut the valve back at the 

header. 

Q I n other words, these valves that you have just 

pointed t o , which are just ahead of your storage tank, w i l l be shu 

i n by your high l e v e l switch? 

A Yes. 

Q The increase of pressure ahead of that l i n e w i l l clos 

the w e l l i n at the wellhead? 

A That i s correct. These shown on the lower l e f t are 

three-way control valves, and these are a l l e l e c t r i c actuated 

valves — I should say e l e c t r i c or pressure actuated valves. 

Q, How w i l l the production from these wells be regulated 

A At the present time, these are excellent wells. I n 

the l e t t e r from Shell Pipe Line Company, they requested — one of 

the things they requested was a d a i l y control valve f o r lease 

allowable production, and also a monthly lease allowable shut-down 

timer, and these w i l l be i n s t a l l e d . 

Q Where w i l l these be installed? 

A They w i l l be i n a control house. 

Q I n the control house? 

A And they w i l l be connected w i t h the dump meters to 

control the amount of f l u i d being produced. 

Q And when the lease produces a hundred and twenty-five 

b 

3 
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percent, or maximum one hundred twenty-five, i t w i l l be shut-in? 

A These leases w i l l be operated w i t h i n the Rules and 

Regulations of the New Mexico O i l Conservation Commission. 

Q They w i l l be shut-in on in d i v i d u a l w e l l basis? 

A They w i l l be shut-in on i n d i v i d u a l w e l l basis. We 

w i l l have complete control of each i n d i v i d u a l w e l l on each one of 

these leases. This i s complete automation. The wells w i l l , of 

course, also be regulated by our pumper as to our o r i f i c e size 

and characteristics to also stay w i t h i n the State regulations. 

Q I s t i l l don't quite understand j u s t how you control 

these wells. Why don*t you run through that again as to the 

amount of o i l that they w i l l produce each day? 

A Let me read t h i s one thing, i t would be the 

best to s t a r t o ff with. I n Exhibit No. 3, the Shell Pipe Line i n 

t h e i r Item No. 2 states: a timer or counter to provide f o r con­

t r o l l i n g " l i m i t i n g " the da i l y production. This could be a timer 

with twenty-four hour reset t o l i m i t changing pipes.to-a preset 

pump time per day. This i s merely a system of which they do not 

dist i n g u i s h between pumping and flowing wells, but i s a system 

that at which time the wells produce a predetermined amount or 

the lease produces a predetermined amount, certain wells w i l l be 

shut down. This i s a matter of operation, and I am sure that what 

would happen i f we reached, say, 75 percent of our allowable, cer­

t a i n wells would be shut down and other wells would be allowed to 

flow; we would not produce our allowable and shut down the wells. 
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This i s an operating problem whereby i f some wells were shut, they 

would have to be swabbed to return t o flow; these can be preset 

to shut down any i n d i v i d u a l wells at any given time, according to 

the t e s t , how much they are producing at any given time, and t h i s 

i s the program I was speaking of. These wells can be set i n the 

control house to flow any number of hours per day, to produce t h e i 

allowable. At such time the accumulation of the lease, the t o t 

number of wells on the lease produce t h e i r allowable, then the con 

t r o l switch w i l l shut down the en t i r e lease system. I t would be 

our contention, however, that we would t r y to regulate these wells 

so as to produce them at t h e i r allowable rate continuously. 

Q Your time system i s a lease timing system, or i s i t 

an i n d i v i d u a l w e l l timing system? 

A The timing system that they a r e t t a l k i n g ' about' is- a 

lease timing system. However, we have i n d i v i d u a l w e l l control 

to determine how much each w e l l w i l l produce i n a given time. 

Q And i s that regulated by choke? 

A Also we can preset the length of time that w e l l w i l l 

be on production . 

Q Then, i t i s an i n d i v i d u a l w e l l timer? 

A I t i s an i n d i v i d u a l w e l l timer, but the preset --

the allowable preset i s on a lease basis. 

Q A l l r i g h t . 

MR. UTZ: Are there any other questions? 

QUESTIONS BY MR. PAYNE: 

p 

a l 

-
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Q, Refer r ing t o t h i s Exh ib i t No. 3, which i s the l e t t e r 

f rom Shel l Pipe Line Corporation, have you, or do you propose to 

make a l l the changes that they recommended? 

A Yes, s i r , we do. 

Q Are these a l l incorporated on Exhib i t 2 now? 

A Yes, s i r , they are. 

Q Now, r e f e r r i n g to Exh ib i t No. Ij., the l e t t e r of ap­

proval from the Commissioner of Public Lands, I not ice that they 

ask whether you have the proper easement f o r the pipe l i n e s . Do 

you have these? 

A Not to date. We are i n the process of obtaining 

those jus t the same as the r o y a l t y owners were i n that process of 

ge t t i ng t h e i r s . 

Q Now, i f I understand you co r r ec t l y , you t e s t i f i e d tha" 

you have both high l e v e l pressure shut -of f switches and low l e v e l , 

i s that r igh t? 

A That 's r i g h t , on the f l o w i n g w e l l s . 

Q You do not intend to produce more than four teen wel ls 

i n t o the centra l ized tank ba t t e ry , do you? 

A To my knowledge, i t w i l l be less than s ix teen. I 

have not counted them, but I believe i t i s four teen we l l s , i f I 

r e c a l l . 

MR. PAYNE: Thank you. I believe t h a t ' s a l l . 

MR. UTZ: Any other questions of the witness? I f not, 

the witness may be excused. 
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(Wi tness excused) 

MR. UTZ: Any other q u e s t i o n s ? I f no t , we w i l l take 

the case under adv isement . 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

ALBUQUERQUE. NEW MEXICO 
Phone CHapel 3-6691 



21 
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