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'IL CONSERVATION C^IIGSI^: 
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EXAMINER HEARING 

IN THE MATTER OF: 

Applicatio 
standard o 
the a cove-
t a k l i s h i u g 
units for 
"3'<u Lease 
36, Townsh 
County, Ne 
standard 0 
aooroximat 

n of K i l l and Meeker fo r six nor-
i l proration u n i t s . Applicant, i n 
stylec cause, seeks or order es-
six non-standard o i l i r oration-

Delaware production or i t s State 
comprising a l l of p a r t i a l Section 

ip 2f: South, Range 32 Oast, Lea 
w Mexico, with each of said non-
i l proration units to consist of 
aly 44 acres. 

Case 1675 

BEFORE: 

Mr. E. J. Fischer, Examiner 

TRANSCRIPT OF HEARINO 

MR. FISCHER: The next case, 1^75. 

MR. PAYNE: "Application 01 H i l l and Meeker fo r six 

non-standard o i l proration u n i t s . " 

MR. McKENNA: Mr. Examiner, my name i s Thomas F. 

McKenna, attorney-at-law hero i n Santo Fo, and representing H i l l 

and Meeker i n t h i s p e t i t i o n . May I at the outset, f o r the 

purpose of convenience, request that on our pl a t which i s a part 

of our application, i f we might number the well and the proposed 

well locations reading from left to right and again from left 

to ri 1 \ ?_ \ um *r,d f-,. 
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Eentiemen, i would l i k e to f i r s t move some technical o r a l 

amendments to our application. I f the Examiner would note the 

pla t which we have submitted, the acreage would be computed as 

266.06 acres. Hew, our surveyor advises us, and apparently his 

computation i s correct howsomever, the United States Public Land 

Surveys would show thst there would be a t o t a l of only 259.76 

acres. Accordingly, the divisions on the p l a t would be reduced 

approximately to 43*30 acres each rather than the 44.29 to 40 

acres mentioned. 

V/e would l i k e , however, to be understood that we intend to 

request the Cadastro Engineer of the United States Public Lands 

System to enter into a dependent resurvey of that Section 36 so 

that we can have the exact acreage r e f l e c t e d , and i f such be the 

case and. i f our surveyor i s correct, we would l i k e , so-to-speak, 

preserve the ri g h t s of H i l l and Meeker as to what we believe i s 

the correct acreage, 266.06. However, t h i s morning we wish to 

proceed cn the Public Lands Survey 25Q.?6 acres. 

In addition, the Commission Examiner might note that as we 

have divided the acreage with what might be referred to as a r t i ­

f i c i a l boundary l i n e s , none of the proposed locations, f i v e pro­

posed locations nor the producing well i s unorthodox, but by 

vi r t u e of the extension of the inner boundary li n e s of the 

survey system, the Public Land Survey System, i t would appear 

that the proposed locations 3, U t 5 and 6 might be unorthodox 
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3 
due to the 330 foot factor. u:/e would l i k e to so move that our 

application include permission f o r these unorthodox locations. 

LIE. PAYI'IS: You wouldn*t be crowding any of f s e t 

operators, is- that right? 

MR. McKEHNA: Ro. I would l i k e to move that that 

amendment be accepted. 

HR. FISCHER: The amendment w i l l be accepted i f there 

are no objections. 

I-IR. IIcKErlNA: I have one witness, Mr. Charles R. 

Grice, whom I would l i k e to have the Commission swear as 

a witness, please. 

CHARLES GRICE 

called as a v/itness, having been previously duly sworn, t e s t i ­

f i e d as follows: 

DIRECT EXAMIKATIOH 

3Y MR. McKEHIIA: 

Q Mr. Grice, have you t e s t i f i e d before an Examiner or 

before t h i s Commission? 

A Ho. 

Q " J i l l you state your age, your educational experience, 

where you went to school, your working experience and your de­

grees and so f o r t h f or the Commission? 

A I am forty-one years old. I went to the University 

of Texas, have 3.S. Degree i n geology, and I worked f o r f i v e yea 
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f o r the Standard U i l Company oi Texas as a geologist, and f o r the 

past eig'nt years have worked, as a consultant geologist. 

Q With whom, various people? 

A Various people. Independent. 

Q '.That Is your p a r t i c u l a r connection at t h i s point with 

H i l l and Meeker? 

A I do t h e i r consulting work 3 n t r e Delaware Basin. 

Q Are you f a m i l i a r with t h i s p a r t i c u l a r p e t i t i o n and thje 

proposed locations to be presented t h i s rrurning to the Examiner? 

A Yes. 

Q Are you also f a m i l i a r with the other p a r t i c u l a r 

Delaware production of K i l l and Meeker i n the approximate area? 

A Yes. 

ME. McKEKNA: I move that the gentleman Ts q u a l i f i c a ­

tions be accepted. 

MR. FISCHER: They are accepted. 

Q Mr. Grice, r e f e r r i n g to the plat and application whic 

i s before the Examiner t h i s morning, would you discuss from your 

opinion the proposed plan f o r the non-standard units from the 

standpoint of drainage, correl a t i v e r i g h t s and conservation, 

please? 

A We f e e l that the proposed d i v i s i o n of the acreage 

could more e f f e c t i v e l y drain the block. One of the problems i n 

the Delaware i s e f f e c t i v e l y draining; the o i l from the reservoir 
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5 
and to set t h i s up on six u n i t s , we l e e l thst we can .get more 

o i l out of the 'block. 

0 Do you think that the pattern which i s established 

w i l l r e sult i n uniform drainage pattern? 

A I do. 

Q Do you see any problem to conservation or correlative 

rights? 

Q Is i t true that the acreage I n Section 36 being an 

ir r e g u l a r section, would compute according to the Public Land 

Surveys, a t o t a l of 259.76 acres? 

A Would you repeat the question? 

Q Is i t . your opinion thot the Public Land Surveys would 

show, and from your own knowledge, that there would be a t o t a l 

of 259.76 acres? 

A As f a r as I know, there would, yes. 

Q That would he how many normal well 1c cations accord­

ing to the rules of t h i s Commission? 

A Six. 

Q At t h i s point you are asking f o r six well locations 

eac^ of the approximate amount of acreage, right? 

A Correct. 

Q With the exception that Well Kc. 1 i s at t h i s point 
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A T h a t ' s c o r r e c t . 

MR. McKENNA: That i s a l l I h.,vf=. 

MR. FISCHER: The only e x h i b i t you have then i s t h i s 

ore t h a t i s a t tached to the a p p l i c a t i o n ? 

MR. McKENNA: May I say t h i s , t h a t these f o l k s w i l l 

submit an amended p l a t to show the p u l l i c Land breakdown of 

259."'^ acres , which i n e f f e c t would reduce the l o c a t i o n s to 

approx imate ly , ?.s I mentioned, 43.30 acres, hut we do wish, to 

submit t h c t amended p l a t and we w i l l no so f o r the Commission 

records . 

MR. FAY!hi: That w i l l show the l o c a t i o n o f each of 

the w e l l s , the f otage d e s c r i p t i o n ? 

MR. McKSRIJA: Yes, i t w i l l . 

MR. FAYKE: A l l r i g h t , s i r . 

MR. FISCHER: W e f l l accept t h i s as your E x h i b i t No. 

1 so f a r . 

MR. McKENNA: F i n e , w i t h the amendments. 

MR. FISCHER: Wi th the amendments. Any quest ions o f 

Mr. Price? 

MR. HELLAFIH: Jason K e l l a h i r , K e l l a h i n . a n d Fox, Sant 

Fe, Nev; Mexico appearing f o r Con t inen ta l G i l Company. I would 

l i k e to ask tho witness some ques t ions , hut before doing so we 

would l i k e to look a t the p l a t . We have not seen i t y e t . 

Mr?. T?TSCHUF- Tn t.hP. n w r t W f l ] et, Mr. Payne ask h~" s 
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Questions. 

CROSS EXAMINATION 

RY OPR. PAYOR: 

Q The No. 1 V/ell that you GOO i s the producer now, 

what acreage i s dedicated to that well at present? 

A I can't answer that. I don't know who-1 acreage i s 

dedicated to that. 

MR. McKENNA: I believe i t would be 4C acres. My 

c l i e n t advised ire i t i s a producing well, at t h i s point 40 acres 

: s dedicated to the producing w e l l . 

MR. PAYINO: That would no a be a standard quarter 

quarter section that's dedicated at present? 

MR. McKENNA: Yes, i t Is a standard quarter quarter 

section. For the information of the Examiner, the producing well 

i s located i n the normal Northwest Quarter, Northwest Quarter of 

Section 36. 

Q Do you have enough data t ~ show that t h i s area i s a 

portion of the Delaware Field In Texas? 

A Well, I don't have enough data to say d e f i n i t e l y i t 

i s . I have assumed a l l along i t i s . 

Q You are not attempting to establish that today, 

are you? 

No, s i r . 

p 0 u . ^ 'nr.,,,, t hc. f - ^ ^ o 1 ' ^ H n n at. U n s t.ima on 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

A L B U Q U E R Q U E . N E W M E X I C O 
Phone CHope/ 3-6691 

1 



wells 3, 4,5 and 6, not on the basis of your resarvey, but on 

the basis of the Public Lands Survey? 

A No, s i r . 

Q That w i l l te shown on your amended p l a t , however? 

A Yes, s i r . 

MR. PAYNE: That's a l l . Thank yon. 

5Y MR. KELLAHIN: 

Q As I understand i t , there w i l l he an amendment to 

th i s p l a t on account of the difference i n the surveys, i s that 

correct? 

A Yes. 

Q W i l l that amendment to the plat a f f e c t the well 

locations and i n what regard? 

A I t won't a f f e c t , w e l l , I don't think i t w i l l a f f e c t 

wells 1, 2 and 3, that i s correct, but w i l l a f f e c t wells 4, 5 

and 6. 

0 Then your wells 1, 2 and 3 would be no closer to the 

lease l i n e thrn are shown on your e x h i b i t , that i s the lease l i n e 

toward the north? 

A Correct. 

Q In other words, your Well T"o. 1 i s presently d r i l l e d 

at 330 foot location? 

A T h a t ' s r i g h t . 

Q ^ T i i n r i p r g f ^ H i f , y o u r . - t h ^ r we 1 1 a wou ld be 543 f e e j t 
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ha ck iram the ..esse aine 

A Yes, s i r . 

Q I s t h a t cor rec t? - " S J 

Q hhr. C r i c e , do you have any ' t ^ +" -r~| 
J W ^ - — - ' - to s p e c i f y i n g 

tha t t h i s w i l l meet the l o c a t i o n on th. ese w e l l s , o a r t i c u l a r l y 

-

I / I . 1 *~-> - W w e l l s 1 , 2 and 3? 

f T T 

i i 0 O . 

i-iJT.. .•ICrs.tilvi-Jfi ; LiO x v iu«y L O ^ - i _ e a r l y un ders tood , there 

w i l l he, because o f t h a t shortage o f a ci ' e s, some of the p r o r a t i o n 

u n i t s . w e l l , t h e y ' l l a l l be reduced t : 
9 9 J 

an oroximat N.y an acre , so 

tha t i t w i l l be c r y s t a l c l ea r t o Cont i nen t a l and to the Examiner, 

Wal ls 2 and 3 w i l l be 330 and 543 a t 1 eas t . 

MR. KELLAHIN: The acreage be dedi cated to the 

w e l l s may vary s l i g h t l y ? 

MR. McKENNA: Yes. 

MR. KELLAHIN: I t w i l l he i 

j . a s 
or 9 

MR. McKENNA: I t w i l l be 1 o s s , w i t h t he except ion 

t h a t I mentioned to the Commission t h i s m j r n i n g t hat we t h i n k 

t l " ere a re , as an a c t u a l mat te r o f f a c t , 2 66. Fut a t t h i s p o i n t 

v/ e do n ' t wish to get i n t o a problem of CO n t e s t i n g the Publ ic 

Land Surveys. 

MR. KELLAHIN: T h a t ' s a l l the ques t io ns I have. 

FY TAR 

MR. FISCHER: Any other qu 

PAyu?• 

est ions? 
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Has the Public Lands been approacnec about doing a 

resurvey? 

Mot yet, but I believe i t ' s the i n ­

t e n t ! :>n of K i l l and Meeker to do so. 

L i a n . r lownn-h: 

Q As I understand i t , you s.-y that a l l six of these 

t r a c t s would be reduced approximately t J one acre each? 

A I think they w i l l come oat to approximately 43.30 

acres each. I do that by di v i d i n g 25 c. 76 into 6. Now, my 

arithmetic may be h o r r i b l e . That's the formula I t r i e d to use, 

I came out with 43.30 acres to each d r i l l i n g t r a c t . 

MR. PAYNE: The actual location of a l l six wells 

physically w i l l be r i g h t where I t ' s shown on t h i s plat? 

MR. McKENNA: Yes. 

Q Mr. Grice, do you know of any offs e t operators that 

might have or are contemplating at t h i s time r i g h t now offset 

locations to these wells? 

a There are at the present time three o f f s e t wells. I 

think to the No. 1-, one of them i s d r i l l i n g and two 'of them are 

supposedly i n . 

0 Are these wells a l l i n the State of Now Mexico? 

4 

Yes, s i r . 

Are vou offs e t i n the State 
f f Texas to your 4, 5 

and—Q w e l l 9 
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11 
J. TTo, s i r . — 

Q Where i s the closest Texas well-, could you. t e l l us, 

pi ease? 

A Ir. Section 3 just belov; there approximately, i t ' s 

down i n the south part approximately, or 4,000 feet south into 

Texas i n Section 3. 

MR. PAYNE: Does that well s t i l l draw a discovery 

allowable i n Texas? 

A I t hss up t i l l to date, t u t i t ' s going on to f i e l d 

allowable because there have been six or seven wells i n there. 

MR. PAYNE: Thank you. 

0 Your No. 1 well here, as I understand i t , the loca­

t i o n uf i t w i l l not he changed, i s thai: right? I mean i t ' s 

footage. 

A No, s i r . 

MR. McKENNA: That's r i g h t . 

Q Row i s i t producing now? 

A You mean how much? 

Q What, the mechanics of the production are and how rnucl 

A Well, I can't answer how much. The l a s t time I 

heard i t v;as producing approximately 12C . arre l s off a 964 choke, 

Q Then i t ' s producing a New Mexico top allowable? 

A Well, i t ' s producing top allowable, yes. 

MR. FISiPFER; ^ y m-h^-r r u o a ; r r ^ r , r thn witness? 
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12 
i r not, the witness may oe excused, ,-.ny statements to he mads? 

(Witness excused.) 

MR. KSLLAKIt!: I f the Commission please, Continental 

Oil Company has no objection to the no nasal which has been sub­

mitted hy h i l l and Meeker, who appear in t h i s case, for two reason 

We foresee that there w i l l probably ba a water flood project i n 

th i s area, and we were Interested i n t'o a wo 11 locations f o r that 

reason. We have no objection to the proposal so lorn- as the 

v/ell locations are pinned down as t e s t i f i e d to by the witness. 

There i s , however, a precedent ia the state l i n e leases f o r 

a combination of l o t s along the state l i n e f o r development, and t 

northern portion of the lease i n a situation such as t h i s would h 

develjped yn a normal standard pattern. 

Continental - Oi l Company, as owner of the o f f s e t t i n g lease, 

has a peculiar problem I n that the leases which they operate i s 

actually two separate leases, and i t vnuld not bo possible f o r 

their to develop t h e i r acreage on a similar pattern, but to follow 

the conventional plan of combining tho l o t s along the southern 

t i e r and develop them on two wells rath er than spacing them as 

proposed here. Aside from that we do feel that the drainage 

pattern as proposed by the witness i s a satisfactory one, and we 

have no orj e c t i o n to i t . 

MP,. FISCHER: Any other statements to be made i n t h i s 

he 

e 
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13 
MR. McKENNA: I f 1 unaerstana correctly, Continental 

i s the only o f f s e t operator of concern '.ere i n t h i s matter? 

ME. PAYIvE: The only one that has appeared here today 

yes, s i r . 

ITR. McKENNA : Yes. 

STATE OF i m i MERICO ) 
) ss 

COUNTY OF RERNALIL1C ) 

I , ADA DEARNLEY, Court Reporter, do hereby c e r t i f y thot the 

foregoing and attached t r a n s c r i p t of proceedings before the New 

Mexico Oil Conservation Commission at Santa Fe, New Mexico, i s a 

true and correct record to the best co" my knowledge, s k i l l and 

a b i l i t y . 

IN WITNESS WHEREOF I have affi x e d my hand and n o t a r i a l seal 

t h i s / day of June, 195?. 

Notary Public-Court Reporter 

My Commission Expires:• 

June 19, 1959. 

DEARNLEY - MEIER a ASSOCIATES 
GENERAL LAW REPORTERS 

ALBUQUERQUE. NEW MEXICO 
Phone CHope/ 3-6691 


