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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA F E , NEW MEXICO 
JUNE 3,1959 

IN THE MATTER OF: 

CASE 1683 Application of Gulf Oil Corporation for a non-: 
standard gas proration unit and for an order : 
force pooling the interests therein. Appli­
cant, in the above-styled cause, seeks the es-: 
tablishment of a b/77-acre non-standard gas 
proration unit in the Eumont Gas Pool consist-: 
ing of the N/2 and the SE/l\. of Section 19, 
Township 19 South, Range 37 East, Lea County, : 
New Mexico, to be dedicated to applicant*s B. : 
V. Culp n A n Well No. 3, located 1980 feet from: 
the North and West lines of said Section 19. : 
Applicant further seeks an order force pooling: 
the interests of those in said non-standard 
gas proration unit who have gas rights within : 
the vert ical l imits of the Eumont Gas Pool. 

BEFORE: 

Daniel S. Nutter, Examiner. 

I R A N_S G R I P T O F P R O C E E D I N G S 

MR. NUTTER: Next case on the docket w i l l be Case 1683. 

MR. PAYNE: Case 16b"3. Application of Gulf Oil Corpora­

tion for a non-standard gas proration unit and for an order force 

pooling the interests therein. 

Mr. Examiner, we received a communication from Gulf Oil 

Corporation asking that this case be continued undefinitely. 

MR. NUTTER: Without objection, Case I683 w i l l be con­

tinued indefinitely. 
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STATE OP NEW MEXICO ) 
) ss 

COUNTY OP BERNALILLO ) 

I , J. A. T r u j i l l o , Notary Public i n and f o r the County of 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y that the f o r e ­

going and attached Transcript of Proceedings before the New Mexico 

O i l Conservation Commission was reported by me i n Stenotype and 

reduced to typewri t ten t ranscr ip t by me, and that the same i s a 

true and correct record to the best of ray knowledge, s k i l l and 

a b i l i t y . 

WITNESS my Hand and Seal t h i s , the /C ^ day of JS^LW- , 

1959, i n the Ci ty of Albuquerque, County of B e r n a l i l l o , State of 

New Mexico. 

0 NOTARY PUBLIC" 

My Commission Expires: 

October 5, I960 

r . t . i f y ^ a t t b e f o r f ^ * 

1 *> **f^ford °f *e ^XT%£^ a complete racoi ^o^ /i**fS3r 
" b e Earner ****** g j 3 

ieard by ^ ^--—^ ^ ^ s ^ m 

^ ^ ^ ^ ^ ^ ^ ^ 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA F E , NEW MEXICO 
AUGUST 19, 1959 

IN THE MATTER OF: \ 

CASE 1683 (Continued) Application of Gulf O i l Corpora-: 
t ion for a non-standard gas proration unit : 
and for an order force pooling the interes t s : 
there in . Applicant, i n the above-styled : 
cause, seeks the establishment of a l|.77-&cre : 
non-standard gas proration unit in the Eumont: 
Gas Pool consist ing of the N/2 and the SE/^. : 
of Section 19, Township 19 South, Range 37 : 
E a s t , Lea County, New Mexico, to be dedicated: 
to applicant*s B. V. Culp "A" Well No. 3, lo- : 
cated 1980 feet from the North and West l ines : 
of said Section 19. Applicant further seeks : 
an order force pooling the in teres t s of those: 
I n said non-standard gas proration unit who : 
have gas r ights within the v e r t i c a l l imi t s of: 
the Eumont Gas Pool. : 

BEFORE: 

Daniel S. Nutter, Examiner. 

T R A N S C R I P T O F P R O C E E D I N G S 

MR. NUTTER: The hearing w i l l come to order, please. 

The f i r s t case t h i s morning w i l l be Case I683. 

MR. PAYNE: Case 1683. (Continued) Application of 

Gulf O i l Corporation for a non-standard gas proration unit and fo 

an order force pooling the interes ts there in . 

MR. KASTLER: I f the Examiner please, my name i s B i l l 

Kas t l er from Roswell , New Mexico, appearing on behalf of Gulf O i l 
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Corporation. Our two witnesses in this case w i l l be Mr. Vance 

Hendricks and Mr. S. H. Cavin. 

(Witnesses sworn) 

VANCE HENDRICKS, 

called as a witness, having been f i r s t duly sworn, test if ied as 

follows: 

DIRECT EXAMINATION 

BY MR. KASTLER: 

Q W i l l you please state your name, position and employer 

A Vance Hendricks, petroleum engineer f o r the Gulf Oil 

Corporation, Roswell, New Mexico. 

Q Have you previously t e s t i f i e d before the New Mexico 

Oi l Conservation Commission? 

A No, s i r , I have not. 

Q W i l l you then please state your qualifications? 

A After receiving a Bachelor of Science degree i n petro­

leum engineering at the University of Texas i n 1950, I joined the 

Gulf Oil Corporation as an engineer trainee at Plains, Texas. I 

worked i n t h i s capacity f o r approximately eight months pri o r to 

my entry 3jato the U. S. Air Force. After serving i n t he m i l i t a r y 

f o r approximately twenty months, I returned to ray Gulf employment 

i n Hobbs, New Mexico i n November of 1955. Since that date, I 

have worked I n various engineering assignments i n both Hobbs and 

Roswell, New Mexico offices. 

Q As a petroleum engineer? 
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k 
A Yes, s i r . 

Q Are you familiar with Gulf*s B. V. Gulp NCTA lease in 

the N/2 of Section 19, 19 South, 37 East, and with the applicatio] 

that Gulf has submitted requesting a non-standard proration unit 

in the Eumont Gas Pool? 

A Yes, s i r , I am. 

MR. KASTLER: I s this witness acceptable to the Com­

mission? 

MR. NUTTER: Yes, s i r . Please proceed. 

Q Have you prepared, or have you supervised the prepara­

tion of a plat showing the proposed gas unit? 

A Yes, s i r , I have. 

MR. KASTLER: Gulf i s submitting this plat which has 

been marked as Case 1683, Exhibit No. 1. 

(Thereupon, Gulf»s Exhibit No. 1 
was marked for Identification.) 

Q Mr. Hendricks, would you now please test i fy as to what 

Exhibit No. 1 shows? 

A Exhibit No. 1 i s a plat of the portion of north cen­

t r a l Lea County which is pertinent to this case. Outlined in red 

i s the proposed lj.77.198 acre B. V. Culp "A" gas unit No. 1 "A" 

upon which Gulf i s seeking the Commission1s approval. This pro­

posed non-standard proration unit consists of the N/2 and the SE/ 

of Section 19, Township 19 South, Range 37 East, and includes the 

following four leases: Gulf*s B. V. Culp "A" lease, which i s 

t 
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the E/2 of the W/k, Lot 2, and the NE/1+ of Section 19; also 

Gulf*s Graham State "D" lease, which i s the S/2 of the BE/% of 

Section 19. In addition, Shell 's State nD" lease, which i s the 

N/2 of the SE/J4., and Phil l ips Harvey Culp lease, which i s Lot 1 

of Section 19, Township 19 South, Range 37 East . 

Q I s there anything else shown on this plat? 

A Yes, s i r , there i s . Encircled and shaded in red i s oui 

B. V. Culp "A" Well No. 3, which i s located 1980 feet from the 

North and West l ines of Section 19, Township 19 South, Range 37 

East, to which Gulf requests the proposed I4.77-19 acre non-standar 

proration unit be assigned. Outlined in green are the existing 

Eumont gas pool proration units which completely surround the 

Haâ &rjt proposed by Gulf. The Eumont gas wells to which these sur 

rounding proration units are assigned, are designated either by a 

well symbol with a super imposed cross which indicates a gas-

o i l dual, or by an open well symbol with a super imposed "X" 

which represents a singly completed gas well. 

Q Mr. Hendricks, w i l l you now outline the history of the 

B. V. Culp NCTA Well No. 3? 

A Gulf Oil Corporation's B. V. Culp "A" Well No. 3, lo­

cated 1980 feet from the North and West lines of Section 19, Town 

ship 19 South, Range 37 East, was originally completed at a total 

depth of lj.,002 feet. On February the 17th, 1936 in the Monument 

Pool. The seven-inch o i l string was cemented at 3813 feet with 

1+50 sacks of cement. On February the llj.th, 1956, the subject wel 

» 

i 

i 
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was dually completed in the Eumont Gas Pool by perforating the 

o i l string in the interval 3i|23 to 3570 feet. This perforated 

interval i s in the Queen formation which i s within the vertical 

l imits of the Eumont Gas Pool. Separation of the Eumont Gas Pool 

from the Monument Pool was effected by setting a Baker Model n D n 

production packer at 31kk feet. During a multi-point back pres­

sure test conducted on August the 10th, 1956, our Gulp "A" Well 

No. 3 flowed at a rate of 10,116 MCF per day, operating at a 

back pressure of 799 PSIG. Absolute open flow potential wa3 cal ­

culated to be 21,000 MCF per day. Similarly, on August the 23rd, 

1958, the subject well flowed at a rate of 2,175 MCF per day, 

operating at a back pressure of 914-5 PSIG. 

MR. NUTTER: What was the date of that? 

A That was August the 23rd, 1958. By administrative 

Order No. SP 256 dated April the 25th, 1956, this Commission 

approved a 278.61 acre non-standard proration unit covering the 

E/2 of the NWA, Lot 2, and the NEA of Section 19, Township 19 

South, Range 37 East . This Eumont non-standard gas proration 

unit, being the B. V. Culp "A" lease,was dedicated to the subject 

well . In other words, our Culp "A" Well No. 3 has been producing 

from the Eumont Gas Pool for approximately three and one-quarter 

years. 

Q Mr. Hendricks, do you have any Information concerning 

this well*s abi l i ty to produce an allowable equivalent to the ap­

proximately i}.80-acre non-standard proration unit which i s being 

* 
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sought here? 

A Yes, s i r , I do. During th? f i r st eight months of 1959 

the average Eumont Gas Pool allowable was 200 MCF per day, which 

would amount to 600 MCF per day f o r J4.80 acres. During the peak 

demand months of January, February and March of 1959 our Culp "A" 

Well Wo. 3 produced in to the Permian Basin pipel ine system a 

da i ly average of 5,589, 3,088, and 5,73^ MCF per day respectively • 

Q What i s the distance from Gulf»s uni t w e l l to the 

nearest boundary l ine of the proposed unit? 

A 660 f e e t . 

Q, As a resul t of t h i s distance, i s I t necessary to ob­

t a i n an exception to Rule 5-A of Order No. R-520? 

A Yes, s i r , i t i s . Since Gulf i s seeking approval of a 

l|.80-acre, that* s approximately a i|.80-acre non-standard prora t ion 

u n i t . 

Q To your knowledge, has such an exception been previous 

l y made by the Commission i n the Eumont Gas Pool? 

A Yes, s i r , I believe i n the major i ty of the lj.80-acre 

uni t s i n the Eumont Pool t h i s exception has been made. I t was 

made i n Orders R-689, R-69I+, R-803, R-872, R-lOij.5, R-1081;, and 

R-1177. 

Q A l l of those orders established lj.80-acre or approxi­

mately 14.80-acre spacing uni t s a f t e r hearing, i s that correct? 

A Not I n each case has a hearing been held. Some cases 

by NSP Orders. 
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Q From the teatimoaji )ieu h$v* raarjfcaemta&F twhatri-.fconcluaion 

are you able to draw concerning the proposed i].77.19 acre unit? 

A F i r s t , I ' d like to correct my previous statement. 

Your question again was "Were a l l these Orders issued after a 

hearing?" The answer should have been, "Yes, after a hearing." 

In reference to your last question, in view of the fact that the 

proposed if77-19 acre Gulp NCTA gas unit No. 1 i s completely sur­

rounded by producing Eumont gas proration units, i t can be reason 

ably preaumed that the entire proposed unit w i l l be productive of 

gas. And since our Gulp "A" Well No. 3 has produced at rates 

well in excess of the anticipated allowable, there appears to be 

no reason why the subject well cannot adequately drain and pro­

duce the allowable that would have been attributed to the pro­

posed unit. 

Q Was Exhibit No. 1 prepared by you or at your direction 

or under your supervision? 

A Yes, s i r , i t was. 

MR. KASTLER: This concludes the questions that I have 

of this witness on direct testimony, and I would l ike to move at 

this time that Exhibit No. 1 be admitted Into evidence in Case 

1683. 

MR. NUTTER: Without objection, Gulf's Exhibit 1 w i l l 

be admitted. 

(Whereupon, Gulf's Exhibit No. 1 
was received in evidence.) 

3 
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MR. NUTTER: Any questions of Mr. Hendricks? 

MR. PAYNE: Yes, s i r . 

MR. NUTTER: Mr. Payne. 

CROSS EXAMINATION 

BY MR. PAYNE: 

Q Mr. Hendricks, do you feel that I f this forced pooling 

order i s not entered that Gulf would be deprived of i t s oppor­

tunity to recover their f a i r share of the o i l and gas-in-place 

under this acreage? 

A Yea, s i r , in the proposed ij.77.19 acre non-standard 

proration unit. 

Q Now, i s i t physically possible to form a standard unit 

in there? 

A I t I s not. 

Q I t i s not? 

A No, s i r , I don't believe i t would be. 

Q Because a l l the acreage i s already dedicated to Eu­

mont gas wells, a l l the surrounding acreage? 

A Yes, s i r , that i s correct. 

MR. PAYNE: That's a l l . Thank you. 

QUESTIONS BY MR. NUTTER: 

Q Mr. Hendricks, you presently have a proration unit cor 

sisting of the N/2 of Section 19 except for Phi l l ips i^O-acre Culp 

lease, i s that correct? 

A Yes, s i r , that i s correct. 

-
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Q Now, i s any of t h i s other aereage that you propose to 

include i n t h i s new un i t dedicated to any prora t ion unit? 

A At the present time, i t i s ray understanding i t i s not . 

Q G u l f ' s acreage there i n the S/2 of the SE i s not 

dedicated to a gas well? 

A Our Graham State "D n lease i s not dedicated at the 

present t ime. 

Q And Shel l ' s acreage on the State "D n lease i s not dedi 

cated? 

A I t i s my understanding i t i s not . 

Q Do you f e e l that that acreage I s productive of gas f rc jn 

the Eumont? 

A Yes, s i r , I do. 

Q Likewise, i s P h i l l i p s ' Gulp lease dedicated to any gas 

lease at any time? 

A I t i s not dedicated, no, s i r . 

Q Do you f e e l i t i s productive of gas i n the Eumont? 

A Yes, s i r , I do. 

Q What i s the present status of your Well No. 3 which 

i s the un i t w e l l f o r the NSP that you presently have? 

A Our Culp "A" 3 i s current ly producing by author i ty of 

NSP 256, a 278.l \ l acre non-standard prora t ion u n i t . 

Q What i s the status of that w e l l now? I mean, i s i t 

under-produced or over-produced, or what? 

A Let me check that , please, s i r . That w e l l i s under-
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produced. 

Q I t i s under-produced? 

A I believe that i s correct . Let ' s see. Yes, s i r , I 

believe that i s correct . 

Q Wel l , i f i t i s under-produced on a 278-acre u n i t , don' J 

j m . th ink i t would be under-produced on a l}.6l-acre uni t also? 

A Yes, s i r , i t i s possible. I believe the wel l i s f u l l y 

capable of makiii^ the allowable, however, s i r . 

Q You don't th ink t h i s under-produced status i s due to 

the I n a b i l i t y of the w e l l to produce-its allowable — 

A Yes, s i r . 

Q — but rather the f a i l u r e of the purchaser to take the 

allowable from the w e l l or what? 

A Yes, s i r . I am not f u l l y aware what the nominations 

by the purchaser are, but that i s undoubtedly the case because the 

w e l l i s f u l l y capable of producing the allowable i t now has, and 

the allowable that we are requesting. 

Q, What was the most recent test that you mentioned on 

t h i s well? 

A That was August the 23rd, 1958* and that was made by 

the Permian Basin Pipel ine . 

Q And on that test t h i s we l l made — 

A 2,175 MCF per day operating on a back pressure of 9i|.5 

PSIG. 

Q I see. Who i s the purchaser on t h i s well? I s i t 

D E A R N L E Y - M E I E R 6t A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

ALBUQUERQUE. N E W MEXICO 
Phon. CHapml 3-6691 • 



12 

Permian Basin Pipeline? 

A Yes, s i r , Permian Basin. 

MR. NUTTER: Anyone have any f u r t h e r questions of Mr. 

Hendricks? He may be excused. 

MR. HENDRICKS: Thank you. 

(Witness excused) 

MR. KASTLER: Mr. Cavin, w i l l you please take the 

stand? 

THE WITNESS: Yes, s i r . 

S. H. CAVIN, 

called as a witness,having been f i r s t duly sworn, t e s t i f i e d as 

f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KASTLER: 

Q W i l l you please state your name, your address, and 

your pos i t ion wi th Gulf O i l Corporation? 

A S. H. Cavin, Roswell, New Mexico, Unit Supervisor f o r 

the Contract and T i t l e Uni t , Gulf Oi l Corporation. 

Q Are you a lawyer, Mr. Cavin? 

A Yes, s i r , I am. 

Q, How long have you held your present pos i t ion wi th Gulf 

O i l Corporation? 

A Since March, 1956. 

Q, I n your present pos i t ion , do you customarily handle 

the execution of a l l the various contracts and u n i t i z a t i o n agree-
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ments of the Roswell D i s t r i c t o f f i c e of Gulf Oil Corporation? 

A Yes, s i r , I do. 

Q Are you fa m i l i a r with an executed gas pooling agree­

ment known as the B. V. Culp NCTA Eumont gas unit No. 1? 

A Yes, s i r , I am. 

Q Do you have copies of t h i s unit agreement f o r i n t r o ­

duction i n t o evidence here as Exhibit No. 2? 

A Yes, s i r , I do. 

Q Do these copies show that the instrument has been exe­

cuted? 

A Yes. 

Q Do you also have an or i g i n a l executed instrument? 

A Yes, I do. 

MR. KASTLER: Mr. Nutter, I would l i k e to request that 

the o r i g i n a l executed Instrument be examined and that the v e r i - --

fax • ' of ths executed instrument be admitted f o r introduction as 

Exhibit No. 2. 

MR. NUTTER: That w i l l be satisfactory. 

Q (By Mr. Kastler) Has t h i s instrument been executed by 

the owners of a l l working interests i n the unit area? 

A Yes, s i r , i t has. 

Q Of the proposed 1+77• 19-acre unit? 

A Yes, i t has. 

Q Has i t been approved as well by the Commissioner of 

Public Lands? 

13 
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A Yes, s i r . 

Q And are those executions and the Commissioner's ap­

proval apparent on that Exhibi t No. 2? 

A Yes, s i r , they are. 

Q What other State leases are involved i n t h i s proposed 

gas u n i t , and where are they located? 

A She l l ' s State lease B-1167 located i n the N/2 SEA of 

Section 19, .19 South, 37 East, and Gu l f ' s State lease No. A-1651+ 

located i n the S/2 SEA of Section 19, 19 South, 37 East. 

Q Are P h i l l i p s O i l Company and Gu l f ' s O i l Corporation 

the owners of the only two fee leases involved i n t h i s proposed 

gas unit? 

A Yes, s i r , they are. 

Q Where are those two leases situated? 

A P h i l l i p s Harvey Culp lease i s located i n the NWA NWA 

of Section 19, 19 South, 37 East, also described sometimes as Lot 

1 . 

Q What i s the acreage of that lease? I s i t l+O-acre or 

less than 1|0? 

A The acreage i s less than lj.0. 

Q And where i s Gu l f ' s lease, fee lease situated i n t h i s 

proposed unit? 

A G u l f ' s Baxter V. Culp lease Is located i n Lot 2 or 

the SW NWA, and the E/2 NWA and the NEA of Section 19, 19 South 

37 East. 

I k 
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Q And G u l f ' s Baxter V Culp lease i s presently dedicated 

or ascribed to the uni t we l l and i s producing from the Eumont gas 

zone? 

A Yes, s i r . 

Q, Referring now, to G u l f ' s B. V. Culp lease, how many 

persons or par t ies are there who are presently receiving royal ty 

or who are shown current ly to own mineral interests i n the premise 

covered by G u l f ' s lease? 

A There were s i x t y - f i v e , according to our record. 

Q How many of those s i x t y - f i v e roya l ty owners have been 

contacted by Gulf i n an attempt to obtain t he i r consent and r a t i ­

f i c a t i o n to the B. V. Culp gas Eumont Wo. 1? 

A A l l the owners have been contacted. 

Q Are there other persons owning fu tu re or contingent 

mineral interests i n the lands covered by G u l f ' s B. V. Culp lease? 

A Yes, s i r , there are. 

Q How many of these part ies have been contacted i n an 

attempt to pool t he i r interests? 

A A l l known par t ies who could be located owning fu ture 

bene f i c i a l interests have been contacted. 

Q By you or at your supervision and d i rec t ion , i s that 

correct? 

A Yes, s i r , that i s correct . 

Q Referring now to the P h i l l i p s Harvey Culp lease i n the 

Lot 1 or the NW NW of Section 19, do you have any information con-

s 
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cerning the number of persons or par t ies who are presently re­

ceiving roya l ty or who are current ly shown on public records to 

own mineral interests i n the premises covered by P h i l l i p s ' lease? 

A We are informed by P h i l l i p s that there are approxi­

mately t h i r t y - t h r e e . 

Q Do you have any information as to whether P h i l l i p s has 

undertaken to obtain these parties* consent and r a t i f i c a t i o n to th 

gas pooling agreement by contacting each and every owner? 

A Yes,s i r , we are informed and have copies of consent 

and r a t i f i c a t i o n Instruments executed by those par t ies . 

Q They have a l l been contacted? 

A Yes, s i r . 

Q Has contact, then, also been made wi th a l l known par­

t i e s i n Phi l l ips* lease who own fu ture or contingent mineral i n ­

terests i n the land as well? 

A Yes. We are so informed. 

Q, Considering the owners of present working in teres t and 

royal ty in teres t only, that i s , the present owners of in te res t , 

what percent of the t o t a l production of the i|.77.19-acre proposed 

un i t has at t h i s time been committed to the uni t agreement? 

A I n excess of 99 percent. 

Q Who are the present roya l ty interest owners who have 

f a i l e d to consent or r a t i f y t h i s agreement? 

A Margaret Louise Estes, Prances Louise Cramer, H. B. 

Puqua. Interested executor of the estate of Moores, deceased. 
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u. 
Q How do you spell Moores? 

A M-o-o-r-e-s, I believe. 

Q Proceed. 

A The estate of Alfred V. C. Gennung, G-e-n-n-u-n-g, de­

ceased. Florence A. Hancock, Karl E. Magenheimer, M-a-g-e-n-h-e-i 

m-e-r. M. H. McGrail, Southern Petroleum Exploration, Incorporated, 

Q Now, as I understand i t , a l l of these parties own 

present interests amounting to less than 1 percent of the t o t a l 

working and royalty interests i n the ij.77.19 acres? 

A That i s correct. 

Q I n your opinion, Mr. Gavin, why : i s i t necessary or 

advisable to s o l i c i t the consents and r a t i f i c a t i o n s from parties 

who own only future or contingent mineral interests? 

A I believe that w i l l be necessary so that the parties 

be bound should those interests be vested at some future time. 

They w i l l be committed to the agreement. 

Q I n other words, i f they should obtain i n the future or 

should possibly obtain mineral Interests In these premises, then 

t h e i r interests w i l l then be committed to the Baxter V. Gulp agree­

ment, i s that correct? 

A Yes, s i r . 

Q Who are the future or contingent royalty interest ownejrs 

who have f a i l e d to consent and r a t i f y ? 

A Sally B. Oenbe Bigler. A. R. Leftwich, Max Leftwich, 

Mary Josephine Romanson, Morris M. Leftwich, Park Templeton Grime! 
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an incompetent person, Mary Elizabeth Grimes, a minor, Charles 

Winifred Grimes, I I , a minor. 

Q Is that — correction of that name. I s that Charles 

Winifred or Charles Wilford? 

A Wilford I beg your pardon. Lady Jane Grimes, a 

minor, 

Q Have copies of t h i s amended application been mailed to 

a l l parties who have not signed or consented to r a t i f y the agree­

ment? 

A I'm so informed. 

Q - A l l those whom you have i d e n t i f i e d here? 

A Yes, s i r . 

Q, Have notices of the hearing been published concerning 

t h i s application i n the Santa Pe New Mexican I n Santa Pe County 

and the Hobbs Daily News Sun i n Lea County? 

A I'm so informed. 

Q, Were a l l of these parties who have f a i l e d to sign, 

named i n the notices? 

A Yes, s i r , they were. 

Q Were there other parties named who have, since the 

notice was prepared, who have since tha time consented and r a t i ­

fied? 

A Yes, s i r , several. 

Q Mr. Cavin, do you know of any way that the correlative 

ri g h t s of any -party i n interest i n the proposed B. V. Culp Eumont 

18 
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gaa u n i t No. 1 could be adversely a f f e c t e d by approval of t h i s 

u n i t ? 

A No, s i r , I do no t . 

MR. KASTLER: These are the only questions I have of 

Mr. Cavin a t t h i s t ime , and I would l i k e t o move t h a t E x h i b i t No. 1 

be — the executed copy of the agreement,be admit ted i n t o evidence o 

MR. NUTTER: Without o b j e c t i o n , G u l f ' s E x h i b i t No. 2 

w i l l be en tered . 

(Thereupon, G u l f ' s E x h i b i t No. 2 
was received i n evidence.) 

MR. NUTTER: Any questions of the witness? 

MR. PAYNE: Yes, s i r . 

MR. NUTTER: Mr. Payne. 

CROSS EXAMINATION 

BY MR. PAYNE: 

Q Mr. Cavin, have any of the r o y a l t y owners objected? 

By t h a t , I mean have they taken a f f i r m a t i v e a c t i o n r a the r than 

j u s t f a i l t o execute? 

A No. The only Instances t h a t we have noted i n our 

records , people have inqu i r ed as t o the f a c t s r e l a t i n g t o the gas 

p roduc t ion and the size of the u n i t and p r o r a t i o n s tha t would be 

a l l o c a t e d to the u n i t a f t e r i t was completed, and some of the par­

t i e s whom we have r e p l i e d t o have not executed the consent and 

r a t i f i c a t i o n . 

- Q Now, Mr. Cavin, do you know who the owrs r i s of the 
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l\.0 acres on which t h i s w e l l i s located? 

A The ownership i s -» surf ace- or mineral? 

Q Mineral? 

A The ownership i s h i g h l y d i v e r s i f i e d . There are s i x t y -

f i v e r o y a l t y owner s t o whom we are c u r r e n t l y p a y i n g , r o y a l t y owners 9 

an undivided i n t e r e s t on tha t l+O-acre t r a c t . 

Q You are only seeking here t o f o r c e pool the Eumont 

Pool , i s t h a t r i g h t ? 

A Yes, s i r . 

Q I s there any p o s s i b i l i t y of t h i s becoming a Eumont o i l 

w e l l , and i f so, what happens then? 

A Not t o my knowledge. There i s a p r o v i s i o n i n the even j 

the w e l l i s t o be r e c l a s s i f i e d tha t the operator may f u r n i s h anoth 3r 

w e l l a t h i s d i s c r e t i o n . 

Q But i f t h i s were a Eumont o i l w e l l , you would not have 

these i n t e r e s t s , f o r ced p o o l , i s t ha t r i g h t ? 

' A You mean i f i t were c u r r e n t l y a Eumont — 

Q No, i f i t subsequently becomes a Eumont o i l wel l? You 

are j u s t f o r poo l ing the Eumont gas? 

A That ' s r i g h t . 

MR. PAYNE: Tha t ' s a l l . Thank you. 

MR. NUTTER: Any other questions of Mr. Cavin? 

QUESTIONS BY MR. NUTTER: 

Q Mr. Cavin, how do you s p e l l your name? C-a-v- i -n? 

A Yes. 
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Q Who i s the r o y a l t y owner under S h e l l ' s State "V" lease ? 

A State of New Mexico. 

Q Has the State of New Mexico agreed to the communitiza-

t ion? 

A Yes, s i r . E x h i b i t No. 2 shows t h a t . 

Q Who i s the r o y a l t y owner under G u l f ' s Graham State 

lease? 

A The State of New Mexico i s a lso r o y a l t y owner of tha t 

lease . 

Q Has the State of New Mexico agreed to t ha t communiti-

zat ion? 

A Yes, s i r . 

Q And there are t h i r t y - t h r e e r o y a l t y owners under 

P h i l l i p s * Gulp lease, correct? 

A Yes, s i r . 

Q Plus some other f u t u r e i n t e r e s t owners i n there? 

A That i s the i n f o r m a t i o n tha t we've received f rom 

P h i l l i p s . 

Q And there are s i x t y - f i v e r o y a l t y owners under your B. 

V. Culp lease, p lus some f u t u r e i n t e r e s t owners? 

A Yes, s i r , t h a t i s c o r r e c t . 

• Q Now, you s ta ted tha t you have been informed tha t these 

people had been n o t i f i e d of these proceedings. Who informed them, 

you? 

A Our Roswell D i s t r i c t Law Department. 
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Q How d i d they n o t i f y these people? 

A I t i s my understanding they were n o t i f i e d by regular 

m a i l . 

Q, Now,you mentioned a l l no t ices had been p r i n t e d i n the 

Hobbs paper, or the Eddy County paper, and the Lea County paper, 

d i d n ' t you? 

A The Hobbs Sun and the Santa Pe New Mexican, I b e l i e v e . 

They have publ ished those no t i ces , according to the i n f o r m a t i o n I 

received f r o m the Roswell D i s t r i c t Law Department. 

Q Who publ ished tha t n o t i c e , Gulf O i l Corpora t ion , or 

was t h a t a p u b l i c a t i o n by the O i l Conservation Commission? 

A I be l ieve t ha t i s a p u b l i c a t i o n by the O i l Con so? va-

t i o n Commission. 

MR. KASTLER: Mr. Nut te r , may I speak to c lear up 

these poin ts? 

MR. NUTTER: Yes, s i r . 

MR. KASTLER: I n our a p p l i c a t i o n , i n Paragraph, I ' v e 

noted t ha t the copies of the amended a p p l i c a t i o n were mailed on 

t h i s c e r t a i n date t o a l l of the p a r t i e s whose addresses are shown 

and also t h a t the operators owning i n t e r e s t i n other sections 

f a i l e d t o s tate — q u a l i f y t h a t , tha t the o f f s e t operators owning 

i n t e r e s t s i n Sections 17, 18, 20, 29 and 30 i n 19, 37, and i n 

Sections 13, 2i\., 2$ of 19, 36 had been n o t i f i e d . So, the word 

" o f f s e t " should be inse r t ed by i n t e r l i n e a t i o n i n the f i f t h l i n e 

of Paragraph 8 of the a p p l i c a t i o n . Now, the p u b l i c a t i o n s . The 
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f i r s t p u b l i c a t i o n was made, and then at the request of the Legal 

Department of P h i l l i p s at Midland, we asked Mr. Payne to r epub l i sh 

and name p a r t i c u l a r p a r t i e s against whom we thought we might have 

to f o r c e p o o l . Those p a r t i e s have been named here by Mr. Cavin. 

MR. NUTTER: So the p a r t i e s t ha t have not a c t u a l l y 

consented to t h i s t h i n g have been named i n the p u b l i c a t i o n ? 

MR. KASTLER: Yes, s i r , they a l l have. 

MR. NUTTER: I see. 

Q (By Mr. Nu t t e r ) Mr. Cavin, you a l so mentioned tha t 

there was a p r o v i s i o n tha t i f t h i s w e l l should be r e c l a s s i f i e d 

t h a t the operator of the u n i t could at h i s op t ion dedicate anothe 

w e l l t o the u n i t . I s t h i s i n t h i s gas poo l ing agreement, E x h i b i t 

No. 2 , anywhere? 

A I be l ieve t ha t the l a s t page, the f i r s t complete 

sentence on t h a t page, w i l l e x p l a i n the s i t u a t i o n . 

Q I n other words, what t h i s sentence says, i n e f f e c t , 

i s tha t i f the p r e s e n t l y dedicated w e l l should f a i l t o produce gas 

or i s r e c l a s s i f i e d by the Commission, then the u n i t wouldn ' t t e r ­

minate i f the operator dedicates another w e l l or provide f o r an­

other means of producing gas? 

A Yes, s i r , t ha t i s c o r r e c t . 

Q Now, i s i t your understanding, then , t ha t i f they don' 

provide another gas w e l l , t h a t the u n i t would terminate? 

A Yes, s i r , t ha t i s my understanding. 

Q I see. 

r 

t 
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MR. NUTTER: Any fu r the r questions of Mr. Cavin? He 

may be excused. 

MR. CAVIN: Thank you, s i r . 

(Witness excused) 

MR. KASTLER: P l a i n t i f f res ts . 

MR. NUTTER: Does anyone have anything fu r the r i n Case 

1683? 

MR. PAYNE: Mr. Examiner, we have received a communica 

t i o n from Shell O i l Company, who i s a working in teres t owner i n 

80 acres of t h i s proposed u n i t , and they urge the approval of 

G u l f ' s appl ica t ion i n t h i s case. 

MR. NUTTER: Any f u r t h e r correspondence, Mr. Payne? 

MR. PAYNE: No, s i r , t ha t ' s a l l . 

MR. NUTTER: I f there i s nothing fu r the r i n Case I683, 

we w i l l take that case under advisement and take Case 1739. 
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STATE OF HEW MEXICO ) 
) S 3 

COUNTY CP BERNALILLO ) 

I , J. A. T r u j i l l o , Notary Public i n and for the County of 

Bernalillo, State of New Mexico, do hereby ce r t i f y that the fore­

going and attached Transcript of Proceedings before the New Mex­

ico Oil Conservation Commission was reported by me i n Stenotype a{id 

reduced to typewritten transcript by me, and that the same is a 

true and correct record to the best of my knowledge, s k i l l and 

a b i l i t y . ^ 

WITNESS my Hand and Seal this, the ^"""(3ay of SUydt+^X*^ 

1959, i n the City of Albuquerque, County of Bernalillo, State of 

New Mexico. 

(J NOTARY PUBLIC 

My Comnisaion Expires: 

October 5, I960 
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