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PETROLEUM AND ITS PRODUCTS 

GULF OIL CORPORATION 
P. O. D R A W E R 1 2 9 0 • F O R T W O R T H 1, T E X A S 

HOSFORD FORT WORTH 
DIVISION PRODUCTION COORDINATOR , P R O D U C T I O N D I V I S I O N 

May 19 3 1959 

Oil Conservation Commission 
State of New Mexico 
P. 0. Box 871 tl f j 
Santa Fe, New Mexico ^ p\ 

Re: Application of Gulf Oil Corporation xception to 
Rule 309 for their Eddy-State "AN" and Eddy-State 
"BN" (NCT-A) Leasess located in the Millman, East 
(Queen°Grayburg) Pool 9 Eddy Co-nfrV, New Mexico 

Gentlemen: / 

Gulf Oil Corporation herewith makes/_pplication for exception 
to Rule 309 of the Rules and Regulations of tfrie New Mexico Oil Conserva
tion Commission to allow the use of storage/and test f a c i l i t i e s existing 
on Gulf's Eddy-State "AN/ Lease, comprintt)g_Th^ S/2 of the NW/4 and the 
N/2 of the S/2 of Section 13, T-19-S^-38=E8 -to handle the production 
from Gulf's Eddy-Stafi-p^N" (NCT-A) £ga_e,''comprising the SE/4 of Sec
tio n 11, T-19=SJ5/^R-3O=_T'3 Eddy County, New Mexico. Applicant seeks ex
ception to thafljagjrtrlon of Rule 309 which requires that leases be con
tiguous i n order to use common tankage to receive production from the 
wells. The wells located on these leases are producing o i l from the 
Mi 1 lmans JSast (Qjae eir=.Grayburg) Poo 1. In support of this request, appli
cant states the following: 

(1) There i s no diversity of royalty or working i n 
terests underlying the above described leases. 

(2) A l l wells are producing from the Millman, East 
(Queen-Grayburg) Pool. 

(3) The existing storage f a c i l i t i e s on the Eddy-
State "AN" Lease are adequate to handle produc
ti o n from a l l wells on the two leases. The 
"AN" Lease contains three completed wells and 

\ •' the "BN" Lease has or<e well which is i n the 
^ process of being completed. 

\ 

* (4) There are adequate f a c i l i t i e s available at the 
-7 central battery to take a l l required tests. 

\ ! ,\J 



Oil Conservation Commission _ 2 - May 19, 1959 

(5) The approval of thi s application w i l l result i n 
substantial savings i n steel, reduce the cost 
of operation and maintenance, prevent waste and 
w i l l protect correlative rights. 

Gulf Oil Corporation respectfully requests that this matter be 
set for hearing at an early date. 

Respectfully submitted, 

GULF OIL CORPORATION 

cc: Mr. John W. Gates 
323 Carper Building 
Artesia, New Mexico 

Mr. Howard C. Kinney 
P. 0. Box 715 
Artesia, New Mexico 

Mr. Ralph Lowe 
P. 0. Box 832 
Midland, Texas 

Sinclair Oil & Gas Company 
P. 0. Box 1470 
Midland, Texas 

Sunray Mid-Continent Oil Company 
1101 Wilco Building 
Midland, Texas 

Western-Yates 
P. 0. Box 427 
Artesia, New Mexico 

Oil Conservation Commission 
P. 0. Box 2045 
Hobbs, New Mexico 
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Q-ULP OIL CORPORATION 
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